STANDING COMMITTEE REPORT

LoMereh 40 TT

MR President

We, your committee on....... Businessandlndustry ................................................................................... .
having had under consideration .......cccceveerraninnenni HOUSE .............................................................. Bill No.. 156 ...
Respectfully report as follows: That.......cceeuveeeiseens L L0 5 U Bill No........ 128,

third reading bill be smended as follows:

1. Amend title, lines 7 and 8.
Following: '"1847%

Strike: ' ; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"
“. Amend page 5, sgction 2, lines 13 and 14.

Followineg: Line 12, ‘
Strike: BSection 2 in its entirety.

A4D AS SO AMENDED, BE CONCURRED IN

BAXATX

o o , ' , Chairman.,
® Hetena, Mont. | .. VRANK ¥W. BAZRIRAYER
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L March 4 w77
MR. ... President .
We, your committee on......... nusinessandlndustry ............................................................................ .
having had under consideration .........ccccinvenieinnend H OUSE ....................................................................... Bill No. 337 ......
Respectfully report as follows: That............. D310 1S 3 OO TTUTOUSTUPTN Bill No.. 337 ...

YITHOUT RECOMMENDATION

DOIEAREA
............. //
STATE PUB. CO. FPRANE V. NAZELBAKER, Chairman.

Helena, Mont, ¢
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MR, ... FPresident R

We, your committee on BuSiness"ndlnduStrY ..............................................................................
having had under consideration ..........ceveeveeovvureeereneenes HOUBE e Bill No .. 476
Respectfully report as follows: LT DO £ 6 .5 3 - O Bill No........ 475,

third reading bill, be amended as follows:

1. Amend page 3, section 3, lines 14 and 165,

Folliowing: "appropriate”

Strike: "board within the department of professional and occupational’
Following: "lilcensing"”

Tusert: "authority”

2. Awmendi page 3, section 3, l1line 17.
Following: ‘'particular”

Strike: ‘'board"

Insert: ‘"profefsion or facility"”

3, Amead page 3, section 3, line 17.

Foellowiag: Line 17. o .

Insert: "Section 4. Codification. 8ectioms 1 through 3 of this
act shall be codified in Chapter 28, Title 40, RCY 1947,
ag sections of the imsurance code.”

50 AMIONDED, BE CONCURRED IN

....................................................................................................

- Chairman.
TE .Cco.
S Hetena, Mont. PRANY W WAPRTRAYED
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AMERICAN NATIONAL INSURANCE COMPANY

JEROME M. KOHN, CLU, GENEBRAL AGENT
P O BOX 1923

BILLINGS, MONTANA 59103

406/24%-4197

}ﬁﬂ March 1, 1977
T

Hon. Frank Hazelbaker

Senator from Beaverhead County
Capitol Building

Helena, MT 59601

Dear Senator Hazelbaker:

While I realize the press of legislative business you are working under,
I want to bring to your attention HBl171l, which has been passed by the
House, and referred to your Business and Industry Committee, The bill
wag sponsored by the Montana Association of Life Underwriters and was
ably guided through the House by Howard Porter, one of our representa-
tives from Yellowstone County. The purpose of the bill is to amend the
Ingurance Consultants Licensing Act which was passed in 1975.

Section 40~3340 (2) of the act needs amending because the words "for a
fee" were inadvertently omitted, and the way the law is presently worded
makes it illegal for an insurance agent not licensed as a consultant to
make recommendations or give advice with regard to any insurance policy,
annuity, or pension contract, plan or program, even though he charged

no fee for go doing. Since this is the way insurance agents make their
living, we felt it should not be against the law unless a fee is charged.

Section L40-3346 needs amending because it prohibits a licensed consultant
who renders advice for a contractually agreed fee fram selling his client
any insurance for a period of 12 months following the consultation. We
feel that as long as the consulting service is performed under an arm's
length, written contract, the client should be at liberty to purchase
insurance fraom anyope he pleases, including his consultant.

The House passed this bill 83-8. I hope your committee will approve it
and help it get through the full Senate., If I can provide any additional
information, please let me know.

g #e:y sincerely,

w. Krh—

JMK:cle :

AMERICAN
NATIONAL

A MEMBER OF THE AMERICAN NATIONAL FINANCIAL CORPORATION FAMILY OF COMPANIES
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HOUSE BILL NO, 171 HEARING SENATE COMMITTEE ON BUSINESS AND INDUSTRY

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE:

INDEPENDENT INSURANCE AGENTS OF MONTANA LEAN HEAVILY TO PROPERTY ANU CASUALTY FORMS
OF INSURANCE ALTHOUGH ALMOST ALL OF US HAVE LIFE AND DISABILITY FACILITIES, WE HAVE
HAD LITTLE OBJECTION TO THE LEGISLATION PROPOSED BY THIS BILL AS UP TO THIS TIME, WE
HAVE HAD ONLY TWO OF THE EIGHT LICENSED CONSULTANTS IN OUR RANKS, Nawy—meweves—t
Ml LNEQRMEO—FHAT—PHISTTT 1L ALION—-6—6PONGOREO—BY— TN MONTRNK K350CI AT (ON OF T TrE
UNBSPAMRBHFERS,  I4SO.D0ING, THE AEOHBEATHONW-HE SUBIE T US M ROREATF¥—ANE OGS odi EY
ABENT 4T 0 CONSUL TING—AESFHHITHES WE TU NOT-ERTIACLY-SUPPORP, WE HAVE ALWAYS
RECOGNIZED THE POSSIBLE NEED FOR OUTSIDE EXPERTISE FOR WHICH A REASONABLE FEt 1S
MOST JUSTIFIED. WHEN IT COMES TO PLACING THE INSURANCE, HOWEVER, WE FEEL THAT THE

BE
COVERAGE SHOULD FIRST, LAST AND ALWAYS,/PLACED THROUGH A MONTANA RESIDENT AGENT,
THE WAY THIS BILL §S WRITTEN NOw, FOR A $100 FEE A NON=RES)JDENT AGENT CAN OBTAIN
A LICENSE TO WRITE BUSINESS IN MONTANA AND FOR ANOTHER $50 ME CAN OBTAIN A CONSULTANT'S
LICENSE. UNDER THIS ARRANGEMENT, TH1S NON RESIDENT AGENT-CONSULTANT CAN SOLICIT AND
PLACE ANY AND ALL FORMS OF INSURANCE FROM ANY LOCATION OUTSIDE OF MONTANA. THIS SIMPLY
15 NOT FAIR TO THE RES IDENT PEOPLE WHO DO BUSINESS IN MONTANA, BUY BUILDINGS AND
EQUIPMENT, HIRE HELP AND PAY TAXES TO MONTANA AT EVERY TURN AS WELL AS ON EVERY O IME
OF PREMIUM DEVELOPED. FURTHER, WE FEEL THAT THE MONTANA CONSUMER 1S BETTER SERVED

WITH LOCAL REPRESENTATJON RATHER THAN SOME DISTANT ENTITY.

OUR PEOPLE DO NOT FEEL THE COMPELL ING NEED FOR THE LICENSING OF CONSULTANTS AS
0O THE L IFE ASSOCIATION, IF WE COULD DO £0, WE WOULD JUST AS SOON BE SEPARATED
CUYT, SINCE THIS DOES NOT APPEAR TO éE PRACT ICAL AT THIS TIME, THE LEAST WE CAN
RECOMMEND IS AN AMENDMENT RE-GU-HRNGruofiN e G R A NS —R - QOMME NG —d-SA Mt E-NOMEN S

REQUIRING ANY INSURANCE RECOMMENDED BY A CONSULTANY BE PLACED THROUGH A RESIDENT
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Conunont s :

T, Arthur W. Clarkson, Chairman of the Board of Plumbers, speak in  oppo-
sition to B 196 for the followinyg reasous:

1) A state plumbing code must have adequate inspection to insure
protection of the health of the people. Faulty plumnbing can
cause contamination of a whole water system and may cause severc
illness.

2) Inspections of plumbing installation have increased sicne the Boavd
has contracted with 10 local and 1 state-wide inspectors to assist
the state in its enforcement of the code.

3)° The permit fees are the primary source of revenue for the board to
carry on the inspections necessary to insure compliance with the
'State Plumbing Code. '

4) Cities and towns with public water and sewer systems were invited to
negotiate contracts with the State to helppolice the plumbing in-
dustry by making plumbing inspections within their jurisdictive
limits, thercby eliminating joint inspection. Several refused to
enter into an agreement becausc the State Law exempied homeownaers
from the code whereas the city ordinanaces required inspoction of
all plumbing.

5) At the present time, only practicing plumbers are required to take
out a permit. In a way, this may be discriminatory, but the plumbers
themselves suggested the permit and fee system as the best means ol
controlling the industry and enforcement of the code. 1t was the
support of the master and journeyman plumbers that helped enact
Senate Bill 265 in the last session of the legislature,

6) If the permit fees and inspection requirements are elminatecd Trom

) municipalities and counties with plumbing codes, it may open tne
way for violation of the code and jeopardize the health and weltave
of the people in Montana, because state inspectors will not be
making check inspections to insure that local compliance with the
code is adequate.

7) The Board receives a number of requests from persons, who have had
plumbing done, for inspections to determine if the work is in com-
pliance with the code. Spot check inspections have revealed vio-
lations of the code even after local inspectors have been on the
site.

A case in point; A new building in Billings designed by the author
of this bill was fouand in violation of the code by installation of
plastic in a structure over 2 stories in height. This structure

was approved by the Billings local inspector and the violation was
found during a check inspection by the state inspector. Most local
inspections are for rough-in plumbing only and the installation of
the household fixtures and the completed job is seldom given a final
inspection.
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PLEASE LEAVE PREPARED STATHEMDENT 010 STCRLETARY.

Comments:

Lo
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PLEASE LEAVE PREPARBED STATEMINT (D00 SECRISTARY.

Comments:

» I wish to take this opportunity to express my objection to House Bill
196, based upon the following:

A. Objections have been made to the present state permit
system on the basis that this constitutes a double
inspection and that the owner is being charged twice
for the same service.

(1) This is not the case due to the fact that in those
cities and counties that have local inspections a
50% credit is given by the state plumbing board for
the statce permit in recognition of the local permit
or fixture fee, thus the state plumbing permit becomes
supplemental to the local permit or fixture fee.

B. A study conducted by the state Plumbing Board reveals
that of the 58 cities and towns having a population of 1000
people or larger only 14 have arrangements for local
plunbing inspection.

C. Statements have also been made to the effect that the State
plumbing permits that are issued, no follow-up inspections are
made by the State Plumbiing Inspectors or his deputies.

(1) This is not a true statement as it is the policy
of the State Plumbing Board to have the projects
inspected that have been issued state plumbing permits.

D. Spot checks are also made by the state inspectors as a
quality control of the work performed by the local
ingpectors.
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WD D YOU ReepelbEr Board of Plumbers

SuLrontT 7 02205 XX AN
PLEASE LMAVE PRUPARDD SUHACRMAND WL SRCRIIARY .
Cowrenvs: I oppose this bill as amended. It sets no local basic

minumum code requirements, for the municipalitics to enforc:.

This bill does not mention the plumbing code, it mentions only

the building code, and the plumbing code is not part of the build-
ing code. Therefore it would make the plumbing code impossible

to enforce.

This bill makes no mention of plumbing 1nspegtions but says
plumbing inspection procedures only.

In 1975 the state legislature passed into law the plumbing
permit system, because there is a definite need for public
protection. It seems that a professional person and legislator
had been caught violating the state plumbing code. It now
seems that he is out to abolish this plumbing law.

I have made several inquiries on plumbing permits and plumbing
inspections around the state.At the present time, we have 14
cities issuing pluming permits and making inspection. We also
have 44 cities that depend soley on the state plumbing board
for inspections.

The state plumbing board has on many occasions been asked to

aid in inspections of plumbing to determine if there are code
violations. One suit was in the town of Dillon. This lady

was being sued by her contractor. The plumbing here had many
code violations which was settled out of court with a settlement
of more than $11,000 in her favor.

Another suit was filed in Bozeman against a plumber, and again
there were several violations. This suit was also settled out
of court.

Since this permit system has been in effect we have found that
5 out of 6 permits taken need some type of changes due to code
violations.

With these types of violations that exist I am asking you not
to support this bill.
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City OF CITY OF HELENA Gl L \

City Permit No. ... MONTANA

8uilding Permit No. ............ ... STATE PLUMBING PERMIT NO. ...
Sec .. Building Department W 1970 WPc

muﬂ o APPLICATICN FOR PERMIT TO DO PLUMBING WORK

| hereby make application for a permit to do plumbing work in accordance with Title 66, Chapter 24, Section 66-2427 R.C.M. 1947 of the State of Mou-
tana in a building as hereinafter described.

O St vvinsrel N

T S )Pl AA .U Date ..o 19
s =
Owner ... My A - e Owner's Address .....ccoceeocaecerenn.e. emmertmcamemcimeaneneeteasenat et e ee e enn eeeteammemeeeeenesoeaneenee s eeeeana s
Master Ec%%mw»w.m...q:-. ............. P. ....................... Business Name ..o o AArESS oo maaeaen . Llic. No. e
Physical Location Of PremiSes ..o cooooeoooooieeeoe oo eeeee e eeeeae oo m e eeee e nnme e eeseacmammmanaone e eeeemommm—— e memnoammamemsamsmssnssaesn soeemmoeeeemseesaseeememsnsnemeeveneeamennssaart
SCHEDULE OF FEES Each Number Total LIST OF PLUMBING FIXTURES
For issuing each pPermit ... @%$5.00 .u\.On-
For each plumbing fixture or trap or set of fixtures on one L no.mm.m Maker ..........fo.ooon
trap (including water, drainage piping and backflow Lavatory ..ot Drinking Fount. .......{... ..
b 8 . g¢ piping 18 aa ShOWET oo Dental Lav. oo}
protection therefor) ... @ 200 . S&ITTL OWET - oocmvcnnicaonneg n )
. , . 2.66 Urinal ... weeeeeed Floor Drain .l
Water Service — domestic or commercial ... @ 200 ... SRR .
s . - -) Woater Closet .........._.{........ AreaDrain ...l .
For each building sewer and each trailer park sewer ... @ 500 ... 2077 Kitchen Sink ol | Roof Drain o o
Storm drains and storm drainage ... @ 200 Service SNk - ook Refrig. Drain ... | —_—
For each water heater .............cocoeooemeomimens @ 200 . & £ 99 Wash Tray .. ooooeocefurecan Bar Sink --ocooeeceecec e
For each gas piping system of one (1) to Dishwasher ..o oo Floor Sink ..o}
(A} oUtletS o e @ 200 N.«oc , Auto. Washer .......... }oooio. Dental Chair ............l......
For each gas piping system of five (5) or more Car Wash Sump .._....J....__._] Glass Washer ...........{.
Per Outlet Lo e @ 050 e * 1ce Machine ._.........._|....... Aspirator ...t
For each industrial water pre-treatment interceptor, in- Glass Fill St. ............ T {X-Ray ..ﬂm:r T S
cluding its tray and vent, excepting kitchen type grease : Swimming Pool .......... N Fountain Drain ...
interceptors functioning as fixture fraps ...............ccoceoee. @ 3.00 e e
For installation, alteration or repair of water piping and/ ] e
or water treatment equipment ... RS @ 200 | T
For repair or alteration of drainage or vent piping ............. @ 200 s |
For each lawn sprinkier system and tire protection system
or any one meter, including backtlow protection devices TYPE OF BUILDING
therefor ... U @ 200 ... % - G9. OCCUPANCY
For vacuum breakers or backflow protective devices on - - T
tanks, vats, etc. or for instailation on unprotected plumb- m_nn_.m mm::_f ...................... a_..mmnqoa\ Bidg. ......... + .....
ing fixrures including necessary water piping — one 1) Multiple Family ... ... foooen | Warehouse Bldg. ...
to four (4) L e @ 200 .ol Mmc_n SN B mﬂmi RO w .....
v 3 : ccessory b L Alter R N
L?m o each T e e g U OF b ol T/ ik’  muam. - i ml Semmn . mimemk t o
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wpeal Floater LiGoor Licen s

Every city in the State of Montana is nmi at least 125% of quota on
bars per capita...quota being the number of bars per thousand people
as determined by the legislature, Before the imposition of this 125%
in the 1975 session, Montans ranked fourth in the nation in bars per
capitae This is a rather dubious distinction and I doubt if many
Montanans would aspire to being number one, The states having more

bars per capita are Wisconsin, Nevada and Alaska,

"mless this psrticular section of the liquor laws is repealed,,.and
this bill does Just tha te..we may find ourselves with more bars than
we figured on after the 1980 census is taken, The more people we have,..

the more bars are allowed and a large increase is predicted,

In the 197S session this legislature passed what was known as Senate

Bill # 1. It was 2 complete re-write of the liquor laws but it contained,
among other things, s new section allowing a liquor license to float

into an area that was undar 125% of quotas from &n srea that was over
125% of quota, At the time, Bb:anan needed additional licenses as well

as did Libby, Neither could wait until the 1980 census to correct the
condition. This floater section adequately took care of the situation

in both cities but &lthough Billings needed another liquor license like
at needed another hole in the head, three more licenses floated inte

Billings,

It is this floater section that this bill repeals. It docs not change

ilie quota system this legislature has decided is adequate, As the
population increases tho quota system adequately provides for an increase
in the number of bars, The last census was taken in 1970, The next will

hn dalean in YENE 1080 . T+ hae beam nﬁojected‘thux we will har g terrific
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