
MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  C o m m i t t e e  was  c a l l e d  
t o  o r d e r  b y  C h a i r m a n  F r a n k  H a z e l b a k e r  o n  t h e  a b o v e  d a t e  i n  
Room 404 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  11:OO a.m. 

ROLL CALL: A l l  members  w e r e  p r e s e n t .  --- 

CONSIDERATION OF HOUSE BILL 1 7 1 .  "An Act To Al low I n s u r a n c e  - 
A g e n t s ,  L i f e  I n s u r a n c e  A g e n t s ,  Or S o l i c i t o r s  L i c e n s e d  A s  
I n s u r a n c e  C o n s u l t a n t s  A Fee F o r  C o n s u l t a t i o n  S e r v i c e s  And To 
C l a r i - f y  T h e  P r o h i b i t i o n  Of U n l i c e n s e d  C o n s u l t a t i o n . "  

R e p r e s e n t a t i v e  Howard P o r t e r ,  D i s t r i c t  #65 s t a t e d  h e  was  c h i e f  
s p o n s o r  o f  t h i s  b i l l .  

PROPONENTS: 

J e r o m e  M .  Kohn, A m e r i c a n  N a t i o n a l  I n s u r a n c e  Company s p o k e  
i n  f a v o r  o f  t h e  b i l l .  A t t a c h e d  is a l e t t e r  t o  S e n a t o r  H a z e l b a k e r  
s t a t i n g  h i s  t e s t i m o n y .  ( E x h i b i t  # 1 )  

A 1  D o n t r e l l i ,  L i f e  U n d e r w r i t e r s ,  s t a t e d  h e  a g r e e d  w i t h  t h e  p o i n t s  
made.  I t  h a s  t b  b e  a q u a l i f i e d  p e r s o n  who c a n  g e t  t h e  l i c e n s i n g  
f o r  c o n s u l t i n g :  He i n t r o d u c e d  t h e  f o l l o w i n g :  

P e t e r  S u l l i v a n  
E l m e r  Hausken  
S t a n  G i l l e t  
Don S t e e l  
Ken J o n e s  
J o e  B e r r y  
F r e d a  Blakeman 

Royce C l a r k e ,  I n d e p e n d e n t  I n s u r a n c e  A g e n t s  o f  M o n t a n a ,  s t a t e d  h e  
w a s  n o t  a p r o p o n e n t  o r  o p p o n e n t  t o  t h e  b i l l .  H i s  t e s t i n i o n y  is 
a t t a c h e d .  ( E x h i b i t  # 2 )  He s u g g e s t e d  t h e  f o l l o w i n g  amendment :  
1. Amend p a g e  2 ,  l i n e  2 0 .  
Fo1 l o w i n g :  " l i c e n s e d "  
I n s e r t :  "as a r e s i d e n t  a g e n t "  

R e p r e s e n t a t i v e  P o r t e r  s t a t e d  t h e r e  w a s  n o  o b j e c t i o n  t o  t h e  amend- 
ment  p r o p o s e d  b y  M r .  C l a r k e ,  



J o s e p h i n e  D r i s c o l l ,  I n s u r a n c e  D e p a r t m e n t ,  S t a t e  of Montana ,  
s t a t e d  s h e  a g r e e d  w i t h  M r .  C l a r k e ' s  t e s t i m o n y .  

A f t e r  some d i s c u s s i o n  t h e  h e a r i n g  on House B i l l  1 7 1  w a s  c l o s e d .  

S e n a t o r  Goodover made a m o t i o n  t h a t  w e  a d o p t  t h e  amendment 
p r o p o s e d  by M r .  C l a r k e .  S e n a t o r  Regan made a  s u b s t i t u t e  m o t i o n  
t h a t  w e  w a i t  f o r  e x e c u t i v e  a c t i o n  b e f o r e  t a k i n g  any  a c t i o n .  

CONSIDERATION OF HOUSE B I L L  196 .  "An A c t  To C r e a t e  C e r t a i n  
~ x e m p t i o n s  To The I n s p e c t i o n  And P e r m i t t i n g  Sys tem F o r  Enforcerncnt  
Of The S t a t e  P lumbing  Code." 

R e p r e s e n t a t i v e  H a r r i s o n  Fa,gg, D i s t r i c t  #63 s t a t e d  h e  was c h i e f  
s p o n s o r  o f  t h i s  b i l l .  Under  p r e s e n t  l a w ,  t h e  S t a t e  P lumbing  
Board c h a r g e s  i n s p e c t i o n  f e e s  i n  c i t i e s  where  c i t y  p lumbing  
i n s p e c t o r s  d o  t h e  i n s p e c t i o n .  T h i s  c a u s e s  two p r o b l e m s .  ( 1 )  
T h e r e  is a h a s s l e  a s  t o  t h e  i n t e r p r e t a t i o n  o f  t h e  c o d e s  and  ( 2 )  
t h e  c o s t  o f  d u a l  i n s p e c t i o n .  H i s  b i l l  would d e l e t e  t h e  s t a t e  f e e  
when t h e  c i t y  h a n d l e s  t h e  i n s p e c t i o n .  

PROPONENTS: - 

Don K e r n s ,  C i t y  M a n a g e r ' s  O f f i c e  i n  H e l e n a .  H e  s t a t e d  h e  
s u p p o r t s  HB 1 9 6 .  I t  is h i s  f e e l i n g  t h a t  t h e  d u p l i c a t i o n  o f  
i n s p e c t i o n  f e e s  is a n  u n n e c e s s a r y  b u r d e n  on t h e  consumer  which  
is  t h e  homemaker. 

Glen  D r a k e ,  r e p r e s e n t i n g  League o f  C i t i e s  and  Towns, s t a t e d  t h e  
League  f u l l y  s u p p o r t s  t h i s  b i l l .  

OPPONENTS: 

A r t h u r  W .  C l a r k s o n ,  r e p r e s e n t i n g  Board  o f  P l u m b e r s ,  s t a t 4  h e  
opposed  t h e  b i l l .  H i s  t e s t i m o n y  is  a t t a c h e d .  ( E x h i b i t  # 3 )  

Walt  T y n e s ,  J r . ,  Great F a l l s ,  r e p r e s e n t i n g  t h e  P lumbing  Board  
s t a t e d  h e  opposed  t h e  b i l l .  He t h i n k s  t h e  S t a t e  P lumbing  Hoard 
would l o s e  90% of i t s  r e v e n u e .  

David  Emerson r e p r e s e n t i n g  Montana S t a t e  P lumbing  Board  s t a t e d  
lie h a s  some s t a t e m e n t s  t h a t  are  o f  p u b l i c  r e c o r d  wh ich  a r e  f rom 
t h e  G r e a t  F a l l s  T r i b u n e  d a t e d  August  7 ,  1976 .  H e  r e a d  t h e s e  
a r t i c l e s .  They are  a t t a c h e d .  ( E x h i b i t  #4 )  H e  t h i n k s  i f  t h i s  
b i l l  p a s s e s  t h e  p u b l i c  h e a l t h  and s a f e t y  o f  t h e  p e o p l e  w i l l  b e  
j e o p a r d i z e d .  The c i t i e s  d o  n o t  now p r o v i d e  f o r  f i n a l  i n s p e c t i o n s  

Roy P r u s s i n g ,  B i l l i n g s ,  Montana,  r e p r e s e n t i n g  Roard o f  P l u m b e r s  
s t a t e d  h e  opposed  t h i s  b i l l .  H i s  t e s t i m o n y  is a t t a c h e d .  ( E x h i b i t  
# 5 >  

J o s e p h  M a r t i n ,  Great F a l l s ,  r e p r e s e n t i n g  Montana l i c e n s e d  
journeymen s t a t e d  h e  opposed  House B i l l  1 9 6 .  He s t a t e d  t h i s  
b i l l  would t a k e  away t h e  f u n d s  o f  t h e  S t a t e  P lumbing  R o a r d ,  b y  
d e l e t i n g  t h e  p e r m i t s  w i t h i n  a c i t y  l i m i t s .  T h e r e  would n o t  bc 
a n y  f u n d s  t o  h i r e  S t a t e  P lumbing  i n s p e c t o r s  t o  a s s u r e  t h e  p u b l i c  
o f  a p r o p e r  i n s t a l l a t i o n  o f  p lumbing  and  would n o t  p r o t e c t  anyone  
o u t s i d e  t h e  c i t y  l i m i t s .  I t  may b e  t r u e  t h a t  t h e  p e o p l e  h a v i n g  



plun ih ing  i n s L a l 1 t . d  are  h e l p i n g  t o  s u p p o r t  p r o p e r  p l u m b i n g  
i n s p e c t i o n s ,  b u t  t h e  c i t i e s  a l s o  s u p p o r t  many o t h e r  s c l r v i c e  
i n  t h e  c o u ~ i t i e s  b y  p a y i n g  f o r  s e r v i c e s  o u t s i d e  of t h e  c i t y  
l j m i t s  t h r o u g h  t h e  c o u n t y  t a x .  T h e r e  i s  n o  way t h a t  w e  c a n  
s e p a r a t e  o u r s e l v e s  i n  t h e  c i t y  l i m i t s  f r o m  t h e  c o u n t y  o r  t h e  
s t a t e .  I f  t h e  s t a t e  would  s u p p l y  t h e  f u n d s  f o r  i n s p e c t o r s ,  
o u t  o f  t h e  g e n e r a l  f u n d ,  t h e r e  would  n o t  b e  a n e e d  t o  c h a r g e  
t h e  c i t y  r e s i d e n t s  a d u a l  p e r m i t  f e e .  The  p l u m b i n g  i n d u s t r y  
is a t t e m p t i n g  t o  b e  s e l f  s u p p o r t i n g  w i t h o u t  t h e  f u n d s  f r o m  t h e  
g e n e r a l  Pund.  

E l m e r  I . , azure ,  B o a r d  o f  P l u m b e r s  s t a t e d  h e  o p p o s e d  t h i s  b i l l .  
H i s  t e s t i m o n y  is a t t a c h e d .  ( E x h i b i t  # 6 )  

R e p r e s e n t a t i v e  F a g g  g a v e  t o  t h e  s e c r e t a r y  a n  " A p p l i c a t i o n  f o r  
P e r m i t  To Do P l u m b i n g  Work" w h i c h  h e  would  l i k e  p u t  i n  t h e  r e c o r d .  
( E x h i b i t  # 7 )  

A f t e r  some d i s c u s s i o n  t h e  h e a r i n g  w a s  c l o s e d  o n  HR 1 9 6 .  

CONSIDERATION OF HOUSE BILL 476 .  "An A c t  To R e q u i r e  I n s u r e d s  
T r a n s a c t i n g  P r o f e s s i o n a l  L i a b i l i t y  I n s u r a n c e  To I n c l u d e  I n  
T h e i r  ~ n n u a l  S t a t e m e n t  To T h e  I n s u r a n c e  C o m m i s s i o n e r  C e r t a i n  
S t a t i s t i c s  And I n f o r m a t i o n . "  

.Jerome T. L o e n d o r f  r e p r e s e n t i n g  Montana M e d i c a l  A s s o c i a t i o n  
s t a t e d  t h i s  b i l l  w a s  o n e  o f  a number o f  b i l l s  r e l a t i n g  t o  t h e  
m e d i c a l  m a l p r a c t i c e  p r o b l e m .  A s  you know, t h e r e  h a s  b e e n  
i n c r e a s e s  i n  t h e  m e d i c a l  m a l p r a c t i c e  p remiums .  He t h i n k s  
t h i s  b i l l  w i l l  b e  h e l p f u l .  

T h e r e  w e r e  n o  o p p o n e n t s  t o  t h e  b i l l .  

S e n a t o r  Regan a s k e d  M r .  L o e n d o r f  how much money a c t u a l l y  d o e s  
a r r i v e  t o  t h e  i n s u r e d  p a r t y ?  Mr. L o e n d o r f  s t a t e d  s t u d i e s  
i n d i c a t e  16-20 c e n t s  o n  a d o l l a r .  H e  s t a t e d  1 0  cents  o f  t h e  
premium d o l l a r * w o u l d  go t o  p l a i n t i f f  a t t o r n e y s .  

The f o l l o w i n g  amendments  were d r a w n  up  by Roger  T i p p y  a t  t h e  
r e q u e s t  o f  S e n a t o r  Regan :  

1 .  Amend p a g e  3 ,  s e c t i o n  3 ,  l i n e s  1 4  a n d  15. 
Fol  l o w i n g :  " a . p p r o p r i a t e V  
S t r i k e :  " b o a r d  w i t h i n  t h e  d e p a r t m e n t  o f  p r o f e s s i o n a l  a n d  o c c u p a t i o n i ~ l  
I n s e r t :  " a u t h o r i t y "  

2 .  Amend p a g e  3, s e c t i o n  3 ,  l i n e  1 7 .  
F o l l o w i n g :  M p a r t i c u l a r l l  
S t r i k e :  " b o a r d "  
I n s e r t :  " p r o f e s s i o n  o r  f a c i l i t y "  

3 .  Amend p a g e  3 .  
F o l l o w i n g :  l i n e  1 7 .  
I n s e r t :  " S e c t i o n  4 .  C o d i f i c a t i o n .  S e c t i o n s  1 t h r o u g h  3 o f  t h i - s  
act s h a l l  b e  c o d i f i e d  i n  C h a p t e r  25, T i t l e  4 0 ,  as  s e c t i o n s  of t h e  
i n s u r a n c e  c o d e . "  

J e r r y  L o e n d o r f  a g r e e d  w i t h  t h e  amendment' .  



S r ~ n ; t t o r .  G o o d o v e r  a s k e d  how d o e s  t h i s  b i l l  r e l a t e  w i t h  tht ,  b i  I 1  
i n t r o d u c e d  by  S e n a t o r  D u n k l e .  M r .  L o e n d o r f  s t a t e d  t h e r e  w a s  
n o  r e l a t i o n  b e t w e e n  t h e m .  

I f e a r i n g  c l o s e d  o n  H o u s e  B i l l  4 7 6 .  

CONSIDEfiATTON OF IIOUSE BILL 337 .  "An Act To E l i m i n a t e  T h e  ---- - 
F l o a t i n g  T a v e r n  L i c e n s e . "  

l { c y r e s e n t a t i v e  Tom C o n r o y ,  D i s t r i c t  #58, s t a t e d  h e  w a s  c h i e f  
s p o n s o r  o f  t h i s  b i l l .  He s t a t e d  t h i s  w a s  a s i m p l e  b i l l .  

PROPONENTS : 

C u r t  L e e s ,  Y e l l o w s t o n e  C o u n t y  T a v e r n  A s s o c i a t i o n ,  s t a t e d  h e  
s u p p o r t e d  HB 337. H i s  t e s t i m o n y  is a t t a c h e d .  ( E x h i b i t  #8)  

Bob D u r k e e ,  M o n t a n a  T a v e r n  A s s o c i a t i o n ,  s t a t e d  h e  s u p p o r t e d  
t h i s  b i l l .  

H .  B .  L a n d o e ,  A t t o r n e y  f r o m  Bozeman ,  r e p r e s e n t i n g  a n u m b e r  01' 
l o u n g e s  s t a t e d  h e  s u p p o r t e d  t h e  b i l l .  

R o b e r t  B l a i r ,  p a s t  P r e s i d e n t  o f  M o n t a n a  T a v e r n  A s s o c i a t i o n  s t a t e d  
h e  s u p p o r t e d  t h i s  b i l l .  

Dave R e i c h e r t ,  B i l l i n g s ,  s t a t e d  h e  s u p p o r t s  t h i s  l ~ i l l  100% 
a n d  h e  d o e s n ' t  t h i n k  t h e y  n e e d  a n y  new l i c e n s e s  a t  t h i s  t i m e .  

Ken D r i v e r ,  B i l l i n g s ,  s t a t e d  h e  d o e s n ' t  f e e l  t h e y  need  a n y  
a d d i t i o n a l  l i c e n s e s .  Ile s u p p o r t e d  t h i s  b i l l .  

John E s s e l t o n ,  B i l l i n g s ,  h e  f e e l s  t h e y  h a v e  a s u f f i c i e n t  number  
o f  l i c e n s e s .  H e  f e e l s  p u t t i n g  i n  more l i c e n s e s  w o u l d  o n l y  
c a u s e  p r o b l e m s .  

C u r t  L e e s  s t a t e d  t h a t  J e r r y  D u n b a r  a n d  S h e r i f  P U o c t c h e r  w h o  
c o u l d n ' t  a t t e n d ' t h e  m e e t i n g  w a n t e d  t o  g o  o n  r e c o r d  s t a t i n g  t h e y  
s u p p o r t e d  t h i s  b i l l .  

R e p r e s e n t a t i v e  Tom C o n r o y  closed.  H e a r i n g  c l o s e d  o n  IIB 3 3 7 .  

DISPOSITION OF HOUSE BILL 171. 

S e n a t o r  Regan  made a m o t i o n  t h a t  R o g e r  amend t h e  b i l l  s o  t h a t  
t h e y  c a n n o t  c h a r g e  t w o  f e e s  a n d  p a y i n g  p a r t i c u l a r  a t t e n t i o n  n o t  
to  t a k e  o u t  4 0 - 3 3 4 6 .  

DISPOSITION OF HOUSE BILL  196. 

R o g e r  T i p p y  s u b m i t t e d  t w o  a m e n d m e n t s  w h i c h  a re  as  f o l l o w s :  

1 Amend t i t l e ,  p a g e  1, l i n e s  7 a n d  8 .  
Fol 1 o w i n g :  ' ' 1947"  

, AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" S t r i k e :  " 

2 .  Amend p a g e  5 ,  s e c t i o n  2 ,  l i n e s  13 a n d  1 4 .  
F o l - l o w i n g :  L i n e  1 2  



S e n a t o r  Regan made a m o t i o n  t h a t  we a d o p t  t h e s e  a r n e n d ~ n e n t s .  
A 1 1  were i n  f a v o r .  

S e n a t o r  Regan made a m o t i o n  t h a t  HB 1 9 6 ,  A s  Amended, 13e Conc:ur.rc?d 
I n .  R o l l  c a l l .  v o t e  was  t a k e n .  A l l  were i n  f a v o r  w i t h  t h e  
e x c e p t i o n s  o f  S e n a t o r s  G o o d o v e r ,  M e h r e n s  a n d  P e t e r s o n .  

S e n a t o i B  Lowe w i l l  c a r r y  t h e  b i l l  o n  t h e  f l o o r .  

DISPOSITION OF HOUSE RILL 337. 

S e n a t o r  M e h r e n s  made a m o t i o n  t h a t  HR 3 3 7 ,  Be C o n c u r r e d  i n .  
S e n a t o r  K o l s t a d  s e c o n d e d .  

S e n a t o r  Regan made a s u b s t i t u t e  m o t i o n  t h a t  HI3 337 Be Not 
C o n c u r r e d  I n .  S e n a t o r  Lowe s e c o n d e d .  R o l l  c a l l  v o t e .  4-4 
v o t e .  

The  C o m m i t t e e  d e c i d e d  t o  s w i t c h  t h e  m o t i o n  t o  S e n a t o r  M e h r e n s  
o r i g i n a l  m o t i o n  t h a t  HB 3 3 7  Be C o n c u r r e d  I n .  I t  w i l l  come 
o u t  o f  C o m m i t t e e  W i t h o u t  Recommendat ion d u e  t o  t h e  t i e  v o t e .  

S e n a t o r  Mehrens  w i l l  c a r r y  t h e  b i l l  o n  t h e  f l o o r .  

DTSPOSITION OF HOUSE BILL 4 7 6 .  

S e n a t o r  Regan made a m o t i o n  t h a t  w e  a d o p t  t h e  amendments  b y  
R o g e r  T i p p y .  A l l  w e r e  i n  f a v o r .  

S e n a t o r  P e t e r s o n  made a m o t i o n  t h a t  HB 476,  A s  Amended, R e  
C o n c u r r e d  I n .  A l l  w e r e  i n  f a v o r .  

S e n a t o r  P e t e r s o n  w i l l  c a r r y  t h e  b i l . 1  o n  t h e  f l o o r .  

ADJOURN: T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  C h a i r m a n  Hazelbaker 
a d j o u r n e d  t h e  m e e t i n g  a t  1:05 p.m. 

ER, CHAIRMAN 
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ROLL CALL 

S u s i n e s s  13L I n d u s t r y  COMMITTEE 

45th LEGISLATIVE SESSION - - 1977 

-- - 

EXCUSED 

-- 

---- 

-- 

A 

ABSENT 

---- 

-- 

-- _ _ 

NAME 

---a 

P a t  R e g a n ,  Vice C h a i r m a n  
-.--- 

A 1  Len Kol s t a d  
- 

P a t  G o o d o v e r  
----- - 

131 1 1  Lowe 
--- 

,Jaclr D e v i n e  
- 

S a n d y  M e h r e n s  
-- 

B o b  P e t e r s o n  
-- 

F r a n k  H a z e l b a k e r ,  C h a i r m a n  

- ---- 

- --- 

_. 

-- ---- -- - -- 

---- ---- 

--- - 

-- 

-- 
PRESENT 

.- 

J 
J 
J 
JY 

J 
d" 
/' 



sum m ~ m  B u s i n e s s  & I n d u s t r y  

/ 

a1 tc -- Bill No. /'y 6 Time - 

NAME --- YES NO 
I 

Bob P e t e r s o n  

P a t  Regan,  Vice Chairman 
---- 

A i  l e n  K o l s t a d  

P a t  Goodover 
- 

B i l l  Lowe 

Jack  Dev ine  

S a n d y  Mehrens 

F r a n k  H a z e l b a k e r ,  Chairman I / '  1 

-- 
Secretary Chairman 

/ 
c/ 

i/ 

d' 

(include enough information on mion--put with yellow copy of 
amnittee report. ) 

-- 
/- 

J 



S W ~  !== l h s i n e s s  & Industry - 

w --- YES 
1 

--- NO 

Pat Regan, Vice Chairman 
-- 

Allen Kolstad 1 
P a t  Goodover 

B i l l  Lowe 
- 

Jack Devine 

J' 

L' 

C' / 

I 
- 

Sandy Mehrens 

A 

b 

Bob Peterson 

-- 
Secretary Chairman 

n 

- 
I I 

L.' 
--- 

Prank Hazelbaker, Chairman 

(include enough information on motion- put with yellow capy of 
c a n n i t t e e  report. ) 

L/' 




