MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

February 25, 1977

The thirtieth meeting of the Taxation Committee was called
to order on the above date by Chairman Mathers in the Depart-
ment of Revenue conference room of the Mitchell Building, at
8:20 a.m.

ROLL CALL: Roll call found all members present with the
exception of Sen. Healy.

Mr. Groff, D.R. Director, distributed computer printouts,
see Exh. #1, attached, which showed a comparison of present and
proposed tax schedules for singles, married people filing sep-
arately and jointly and filing separately now and jointly under
changes proposed in SB60. He introduced Mr. Clark who went
through the charts and explained the differences in revenue the
state would receive under this legislation. He said SB60 ap-
.pears to be a revenue-losing measure until you look at the mar-
ried, filing separately charts, where an increase is noted in
nearly all brackets. He said it does change Montana's tax pic-
ture significantly. He said too that under several of the bills
that have been proposed, it is a guess as to whether people will
benefit more by filing separately or jointly, and they had attemp-
ted to estimate revenue gains and losses, but if the tax savings
were significant, it was certain that couples would file by the
method that would save them the most.

Chairman Mathers questioned the Department representatives
if they had worked out the charts with the $35 and $41 credits
as well as the $750 exemption, as are proposed in several of the
bills that have been heard and remain in the committee. Mr. Winn
also gave input into the discussion, answering some of the ques-
tions posed.

The Chairman questioned the representatives, asking if the
committee went with SB394, which gave an exemption of $750 per
person, and SB60, if  the decrease in revenue be as great as
as the Fiscal Note showed. Mr. Winn thought the loss would be
slight, perhaps about 1%. Mr. Vralstad also entered the discus-
sion.

Sen. Norman asked about the advantages and disadvantages of
deductions versus credits and Mr. Groff replied that low income
brackets receive a small break from deductions and higher brac-
kets are hit higher, whereas the credit system benefits the high-
er income bracket, generally.

The Chairman, in an effort to bring the committee to a de-
cision, asked them if they embraced the idea contained in Sen.
Watt's bill, SB60. The 'piggy-back' approach of Sen. Towe's was
again discussed, but Mr. Groff said one of the strong points of
the table method of computing taxes was that it eliminated many



law suits.

At this point the committee was informed there is a bill
in the House that would do away with county governments. Sen.
Towe said he felt it very important that revenues be returned
to the local governments, the counties in particular, as he at-
tempted to do in his SB434, heard Wednesday.

There was more discussion on the merits of Sen. Jergeson's
bill, SB431.

Sen. Turnage then Moved the committee Stay with the Pre-
sent System, disregard the study and make no changes, thus kil-
ling SB1l, 60, 81, 158, 352, 431 and 266. This would exclude
SB167 from this consideration, as well as SB28, 422 and 394.

Then a roll call vote was taken, see attached copy, that
resulted in a 4-5 vote, thus the motion failed.

Sen. Towe then moved the committee come in with a commit-~
tee bill which would adopt a percentage of Federal income tax,
this session. A roll call vote was taken on this motion and
this also failed by a 4-5 vote, see attached.

There followed discussion on the feelings of the committee
at this point and Chairman Mathers proposed to the committee a
motion concerning revenue sharing. He asked for a voice vote
on this idea and the committee was unanimous in opposing this
concept.

Sen. Watt moved to request the Department of Revenue to
work out figures on credits and exemptions as are proposed in
SB60 and 422.

Sen. Towe then made a substitute motion to discard the con-
cept of income splitting, and following his motion, additional
discussion was conducted.

Sen. Goodover then made a substitute motion, renewing Sen.
Turnage's earlier motion which was to kill the 7 bills specified
on the roll call vote and on page 1 of this record. A second
roll call vote was taken, see attached, with '"x' indicating the
votes on this motion. The motion d4id carry on this second vote,
7-2. (Again note absence of Sen. Healy.)

The committee then asked Mr. Groff to consider $35, 41 and
45 tax credits and the $750 exemption in coming up with additional
information for them to consider at the next regular meeting which
will be following recess, on Thursday, March 3, 1977.

The meeting was then adjourned.
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SENATE OOMMITTEE TAXATION

pate V.5 ' Bill No.
v
NAME YES NO
SEN. WATT : ~
SEN. BROWN 1 X L
SEN. GOODOVER " i
SEN. HEALY
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SEN. TOWE V///')< 1
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STANDING COMMITTEE REPORT

............................... February. 26.....19.77...
MR, i PRESIDRHT....ccc v
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We, your committee on restssssaspa D AR s AR s A R L oo
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having had émder consideration ........... OO OPUROOR SENATE... Bill No.....1.........
-,
Respectfully report as follows: ThatS“Nam Bill No. l .............
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STANDING COMMITTEE REPORT

R February 25 . ... 19..77.
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STATE PUB. CO. Chairman.

Helena, Mont.
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We, your committee on T,MIQF ..................................................................................................
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STATE PUB, CO.
Helena, Mont.



STANDING COMMITTEE REPORT

............................ February 25 77,

MR. .. PRESIDEXRT
We, your COmmittee ON ........coeecueververeeerennnn. TAXATION ..................................................................................................
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DO _NOT PASS
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STATE PUB. CO. . - WILLIAM MATHERS , Chairman.

Helena, Mont.





