
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 24, 1977 

The fifty-second meeting of the Taxation Committee was called 
to order on the above date in Room 415 of the State Capitol Buil- 
ding by Chairman Mathers at 8:05 a.m. 

ROLL CALL: Roll call found all of the members present. 

The following witnesses were present: 

Steve Turkiewicz 
Glen Drake 
Gorham A. Swanberg 

Mont. Assoc. of Counties 
Leagueof Cities 
Mont. R.R. Assoc. 

CONSIDERATION OF HOUSE BILL 100: Rep. Harrington said his 
bill merely changes the amount of delinquency reserve for compu- 
ting statewide levies from 12 to 6%. The Department of Revenue 
would like the taxes reduced because the delinquent taxes never 
amount to more than 3 to 4 % ,  thus the 6% would be sufficient. 
He said this would apply only to state levies. Mr. Groff said 
the Department was in full support of the bill and believes it 
should have been done some time ago. 

Following a brief discussion, the committee moved the bill. 

DISPOSITION: Sen. Watt Moved HBlOO Be Concurred In. Sen. 
Manning seconded the motion and motion carried unanimously. 

CONSIDERATION OF HOUSE BILL 157: Mr. Groff discussed this 
bill and said the Federal people went over the D.R.'s statutes 
and found this difference in their laws. He said this bill is 
necessary in order to bring their laws into conformity with the 
Federal statutes regarding divulging of Federal tax return infor- 
mation. 

The Chairman called for other questions from the committee 
and following discussion a motion was made to move the bill. 

DISPOSITION: Sen. Goodover Moved HB157 Be Concurred In. The 
nlotion carried unanimously. 

CONSIDERATION OF HOUSE BILL 309: Mr. Turkiewicz gave an ex- 
planation of the bill saying it clarifies what the taxpayer can 
protest. At present they can file protests for more than the al- 
lowed-for amount and this bill would limit that that protest to 
what is deemed to be lawful. The committee discussed the bill 
further and agreed it was as presented. 

DISPOSITION: Sen. Turnage Moved HB309 Be Concurred In. The 
motion carried unanimously. 



The committee then took up HB722 and SB211, both bills 
previously heard and discussed with amendments proposed for 
both. Sen. Towe said he would like to work on HB722 as he 
thought it could be supported as well as SB211. He also pro- 
posed the committee take action on SB211 before time deadline 
for Senate bills. He distributed an amendment of Sen. Turnage, 
see Exh. #1, and explained it briefly, There followed discus- 
sion and Sen. Watt asked how long the tax would continue. The 
point was made that the land that is actually owned would not 
he taxes by this bill; only holders of mineral interests to the 
land. Further, if holders of such interests did not believe 
there were minerals under the land, $hey would not be willing 
to pay such tax and the interests could then be sold to the sur- 
face owner. In similar cases, the surface owner has purchased 
all the rights to his land from such holders, particularly if 
the land is not judged to hold minerals. 

DISPOSITION: Sen. Towe Moved SB211 Do Pass, as Previously 
Amended. The motion carried by a 6-4 vote, see roll call vote. 

The amendments discussed at this meeting will be made from 
the floor as Committee of the Whole amendments. 

DISPOSITION: Sen. Towe then Moved the amendments to HB722 
in Exh #1, as introduced by Rep. Hirsch, on 3/21. Motion carried. 

Sen. Turnage then Moved HB722 As Amended, Be Not Concurred 
In. The motion carried by a 6-4 roll call vote. 

Discussion then went to HB50, 70 and 773 and the Chairman 
asked the committee their opinions if they wished to go with 
773 or with 50 and amend it so after the study the tax committee 
can then function as an Interim Committee on Taxation. 

Sen. Watt then presented several amendments to HB324; Sen. 
Towe also propsed an amendment. 

DISPOSITION: Sen. Goodover Moved HB324 Be Not Concurred In. 
A roll call vote was taken which resulted in a 5-5 tie, so the 
bill goes out As Amended, WITHOUT RECOMMENDATION. 

Following disposition of this bil.1, the committee adjourned. 
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TAXATION 

D a t e  !/d B i l l  No. !rime 

NAME YES NO 
1 I 

SEN.  MANNING 

SEN.  WATT 

SEN.  BROWN - 
SEN.  GOODOVER 

SEN.  HEALY - 

SEN. NORMAN 
.e 

- 
7 

SEN. ROSKIE I I k' 

SEN.  TOWE 

SEN.  TURNAGE 

CHAIRMAN MATHERS 

N i t a  Fjeseth 
Secretary - W i l l i a m  L .  Mathers 

pm Motion: 

Jm-A 6 -A. , f l  

(include enough infamati& on mtion-put with yellaw mpy of 
oamnittee report.) 
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SEN. MANNING 
I 1 

SEN. ROSKIE 

SEN. TOWE 

SEN. NORMAN 

SEN. TURNAGE I . 1 I 

,< 

CHAIRMAN MATHERS 

Nita Fjeseth William L. Mathers 
Secretary 

B t i o n  : 

I 

(include  emu$^ i n f a r m a t i .  an mtbn-put with yellaw  cap^ of 
oarmittee repart.) 
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SEN.  BROWN 
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N i t a  F j e s e t h  
Secretam 

SEN.  GOODOVER 

SEN.  HEALY 

SEN.  MANNING 

SEN.  NORMAN 

SEN.  ROSKIE 

SEN.  TOWE 

SEN.  TURNAGE 

CHAIRMAN MATHERS 

William L. Mathers 

, 

(include erwxlgh infomation on motion-put with yellaw copy of 
ormnittee repart.) 
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Secretary 
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(include enrmgh inf~~matian on ban--put with yellw capy of 
oamcittee report.) 



STANDING COMMITTEE REPORT 

March 24 I 77 . . . . . . . .  ................................................................... 

MR. ,PFiJLSIUE??T ............................................................. 

TAXATXOLJ .................................................................................................................................................... We, your committee on 

UOU8E 1 0 9  
having had under consideration ................... .. .... ... .................................................................................. Bill No. ................ 

IIOUSZ 100 .................. Respectfully report as follows: That ......................................................................................................... Bi l l  No. 

STATE PUB. CO. 
Helena, Mont. 

; .................................................................... \ .............................. . wn&IA# luvnin8 Chair man. 
* ' ,  , :  

. . 



STANDING COMMITTEE REPORT 

..!!.a.~~li. 2 4 . .  I:, 71. ................................ . 

M R . .  .RW,S.$,U~.W.'i:.. ................................ 

Y .% we, your committee on ......................... XAUI.XRBI .................................................................................... 

EiOUSE having had under consideration .................................................................................................................. hill No. . . .&f j7 . . .  . .  

UOUSE 157 
.................. ............................................................................................................ Respectfl~lly report as follows: That Bil l  No 

STA1.E PUB. C O .  . . . . .  



STANDING COMMITTEE REPORT 

March 24 7 7 ................................................................. 1 9  . . . . . . .  

M R .  ......... F.!$.Gi!*,!?k%T ............................ , 

TAXATIOW We,yourcomrnitteeon ................................. .. ..................................................................................... -.... .......-. . . .  .... 

fiOUSE 309 ................................................................................................................. having had under consideration Bill No. ................. 

HOUSE 303 ................... Respectfully report as follows: That ......................................................................................................... Bill No 

S-rATE PUB. C O .  
I ielena. Mont. 

W m * * m . g g s . ~  
Chairman. 



STANDING COMMITTEE REPORT 

!L!AxA.TIOM We, your committee on ................................................................................................................................................. 

HOiJSE 5Ri havirly had under consideration .................................................................................................................. Hill No.  ................. 

UOUSE 5 8 4  Respectfully report as follows: That .......................................................................................................... Bill No. .................. 

5 I A T E  PUB. CO. 



President ......................... .................................. MR. .,. 
I 

Taxation ......................................................... We, your committee on ....................... .. .............. .. 
ZLourea 722 ................. having had under consideration .............................................................................................................. Bill No. 

722 Respectfully report as follows: That ....... .@f?,Wg .......,...,,..ea.............,.... ............................................... B ~ l l  No ................ 
third reading bill., be arwsa(9rlkd +sr f o a m $  

T 

1. Amend ti $le, l inen 9 WqmgB 21, s h4 

FolPwing: *Pa0DUiC5TONu ' t 

Str ike:  a?BI& VEBTIWC OJ? %X.ITLB OP F m  l ~ U ~ S % S  IN T m  SURFACE 

2. Amend title, line 13. 
Folloving : 'NOTZCE' 
Xnssrtr " 8  AMESDIWC 8E@TIQBI 91-503, B.C,LC* %941m 

3. Amend page 1, section I, 1ba 20- 
Follwiagt "asfna9a&s4 
1 nser t t I ,  or other minerals" 

4.  rJnenA page 2 ,  section 3 ,  line 8. 
Following: *Pnterests.* 
8trikar " (L) 

, , I  

, 
,. . . . .......................................................... ,,,..,.,.... "l,..,. t...,,*.,.,..,.,,., i. 

' 6 ,  . , 
i ',{ ,. , , 

' ,  .' ' 
STATE PUB. CO. 

Cheirman. , 
Helena. Mont. 



Comui ttee on Taxs t i o n  

1 Moue@ D i l l  722 
Page 2 

5. ,'tn,e,.nli page 2 ,  section 3 ,  line 19, 
0 1  1 ; '* abandontsd" 
Insert:  'fclr perrposear of instituting a quick t i t l e  a c t i o n  under (3~nci:io:l 6) I 

. Anierrd pegs 2 ,  rectian 3 ,  l i n e  1 6 ,  
i>ollowing: l i n e  15 
Strfk.tb: "(a)" 
I n s o r t :  "(1)" 

7. leniend Fag@ 2 ,  aection 3 ,  l i ~  20, 
k'ollowingr line 19  
strikc: " (h) 
Inse r t :  " ( 2 )  " 

3 .  An:enci page 2 ,  acbction 3 ,  l L n ~  22, 
Yoliowin5,; line 21 
t i  "(9)" 
i ~ r o e r t :  ' (a) " 

J .  Axan: parja 2, actetion 3 ,  l i n a  23,  
E'o!.lcjwi,?(j: lirja 2 2  
s t r i k e ;  ' *  (ii) 

I 
X I I B ~ X - C :  * ( L )  t '  

1 .  Anen& payo 3 ,  section 3 ,  Itna 3, 
t i :  lina I 
Strike1 " ( fv )"  
Xnsmrt: "(d)" 

12. Imond pagu 3 ,  sece'ion 3 ,  Lfnau $ khrough 3. 
P o L l o w i t ~ g :  line 4 
S t r i k e :  Ifnao 5 t l~rouyh 7 i u  t h r k  +nhLrat;ye 

3 3 .  mend page 3 ,  meetdon 4, f l a b  32. 
rollowtag: " f e e  ofa 
S t x i k a :  "$13W 
tnnertz * S 5  ~ l u e  $1 a page tar 6 a ~ h  p a p  $p n t c ~ a s  of 5 pageam 

14. fi-r.en9 page 7 ,  section 8, line 3.  
t'ullowknp~ l i n a  2 
Insert: "Section 3. gection 91-502, R.C.H. 1947, is amended to rencl 

as follower 
"91-503. Titlo to oacheated gg ezty vaot6 in s t a t o  -- 9 vtf1r.rn. 

) dlienaver the title to any proparty, @I thar real or prrraonal, or ::I~.L-u, 

f a f l o  for ezl~y ratason fnoludinq want of hairs or tiext of k i n ,  nuc!l 
titla ahall vest Ln the state  of Montana ir#nrm4i~tely  upon the death of 
the owner without an Lnr,uest or attar prwreding in ths nature of 
office found, and there ahall  ba p r e r w t i o n  that ruch owner died 
lenvitag fiafrar or nart of  kin^ pr~oidod #mt: An sstlatfan to property 
ot:-&er than cartatas, tit&@ sbalX ba ptsgmad Brave is~.f.lsd wtbsxr~ver tilo 



Page 3 

owrter, banet io in l  owner, ar parson entitled to aiiy such pwo,>sz*e:y wLLhiri 
thLa sta te  has hesn or shal l  ba and xemah unknown for a yerioa o f  
totenCy, f 20+ aucccaraiv% yearo, and duslnq ouch period wkernovcsr t!r@ 

wh%reaWut~o ai such owner, ~(DIISIIPICFELL owner or persons ha8 Lec:~ ur 
shall ka and ramin unknown, rrbd during ruoh pexiodl whsnevsr a:ly 
personal property wherever dtuated baa been or shall Ls rrnd .tmc.airl 
unalairpecl, then, in euch avant, such pereronal prapaxty shall a~r=I~u3aJZ 
to tha state. 

All muma escheatad undar #w previmions of the S ~ c h e a t s d  P r o p u r t y  
A c t  shall be brrlivsxcpd by the rl;stas 4aprrtasent of rcsvQauer to tha ral;at@ 
tt@asurer and deposited by kha traaawat i n  the agency fund; in 
comeation with the ~ ( ~ w v m r y  of mnay OX p r o g ~ x t ~  from eacbozits ~kL11er 
than thooe tran eetatas, thb atat@ department of ravsnua is 3&jrk>by 
authoriztgd ancl direate4 to B a d ~ ~ t  &a cartr irxousrczd in raducinij auch 
rr,oneya or psaparty to the gsraarrfon of the state of faontana, w.llcl1 
sun shall not exceed bfvcs-grarrw.~btm .CtlQ) QC the mount so ruccrvarsl-l, 
edrcopt far auch other coetr a d  k-u r u  the judg~rtsnt of eschost s l la l l  
oa d i r e c t .  

Hantys and progcnxtieo placed Ln the agency furid 311a11 be I i ~ 1 r . i  i u  
truat  Ear A pexiod of t t e ~  410) years prior to deposit i11 the p ~ t l i s :  
~cl!oal subfund i n  the  trurt and lagnay fund by tha utate txourruzcr; 

) sao!, ten 310) year poriad being a tima v f t l ~ l n  which the owrrer, 
b ~ 5 n s f i c i a l  owner, or any paraan having a rfqht ,  t i t l e ,  or interest in 
tha proparty or mnsy algaheated may make almfm by the inratitutiofi of 
an act ion  for th8 d i ~ m l u t f o n  of the tru~t i n  an amount aqua1 tc the 
full mount or value oil tfmu property eraheated lainura tha aosts anir 
smenprss incident to r~ducingr $Jle flame to the goaaseaarsion of t ! ~ e  a t a t e .  

fn order to ascertain i f  rny perron hae knowledgu o f  or is in 
poaseesion of any enohertab&ii pxoprrty, it shal l  be lawful for tlis 
attorney general or hir aeofqtant fjo obtain direovary on motioll i l l  
tlic distr ict  court raquixing ray such person or paraone to d i v u l g e  any 
information they may hava wnaaminq thr p a e a a a i a ~  or location of 
any propzert;:~ embj+ot 4;0 errcahest, ox azlly other inforn~atfon pert inant  

t to the recovery crf! ouch prwerky by #a atate  of Montana or which 
Li~for~rettion may lead to the diauwexy OF a w h  urchaatabllt property. 

Abai~dorrurant -.--...-- -- of a mineral intereat under I a ~ c t F o n  3 of L l l i ~ _  - c~ -gL  
does not cunatxt~to faxlut. of tit&. f o r  ~urp08aa of t h i s  dact&~n..~ -. ---- -..--...--- 



STANDING COMMITTEE REPORT 

M R ......... .,.~.m~XxD.S5?.tX] .......................... 

we, your committee on .................................... XmT.XW ....................................................................................... 

... having had under consideration .................................................................................................... Bill No. 324 ....... 

HOUSE Respectfully report as follows: That ......................................................................................................... Bill ~o..?2.!!t ........ 

1. Pmend page 1, section It Zin@ 12. 
P o l l o w i n c ~ :  "aasosrsmentrr" 
Xusert: "for hpro\tementa on both aides of a corner lot" 

2. Amend  page 1, section 1, lhs 14 .  
PolXswing; "is the" 
Strike: *shorteru 
s t  " average* 

3 ,  &nand pa443 1, section I, line 17. 
F o i l o w k n g :  "BODY* 
6 tr i k c  : "14AYw 
Insert:  " k i Z l l R  

4 .  Anend page 1, eection 1, liaeo 19 and 20. 
~ ' o l l o w i n ~ : -  'COSTS* 
S t r i k e :  "OF ..--... TI-IIDE NOT COMSTDERBD WJBO#TACB FOR THE PURPOSE OF 
ASS ~SSI~ELJT" 
------*-- 

Insert; "act=srding to the l i n e a l  gage ~ u i f & ~ d  to each lot" 
D8'g- XdD ---We P.5 SO AMENDED, 

S T A T E  PUB. CO. 
U o l o n a  Mnnt 

Chairman. 



STANDING COMMITTEE REPORT 

M s h  24 ; .......................................................... 1 . 1  77 

p j a m m  
MR. .............................................................. 

TAX&TXOM .............................................................................................................................................. We, your committee on 

BEXUAI'E .... having had under consideration ................................................................................................................. Bill No 

SE;TJAm .......... ............................................................................................................ Respectfully report as follows: That Sill NO. 2;t.k 

DO PASS - - . . - *  

....................... =;" . . H A ~ # S . . . . . . . . . . . . . " . . " " . . . " " . . . . . . . . . .  
Chairman. 

S IFATE PIJB. C O .  
usfilr..., nnnn+ 




