
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

F e b r u a r y  2 3 ,  1977 

The  twen ty -e igh th  mee t ing  o f  t h e  T a x a t i o n  C o m m i t t e e  was 
c a l l e d  t o  o r d e r  on t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a -  
p i t o l  B u i l d i n g  a t  8:05 a.m. by Chairman Mathers .  

ROLL CALL: R o l l  c a l l  found a l l  o f  t h e  members p r e s e n t .  

The f o l l o w i n g  w i t n e s s e s  were p r e s e n t :  

H. J. Anderson 
James Beck 
John P r e b i l  
P h i l  Hauck 
H.  S .  Hanson 
P e t e r  C.  Pau ly  

Dept.  o f  Highways 
11 

I1 

Dept.  o f  Admin. 
Mont. Tech. Counc i l  
Mont-Dakota U t i l .  

CONSIDERATION OF SENATE BILL 435: Sen. Towe s a i d  h i s  b i l l  --.---- 
r e l a t e s  t o  ene rgy  c o n s e r v a t i o n  and w a s  a  r e s u l t  o f  s t u d i e s  of 
t h e  Montana Energy Advisory  Counc i l .  H e  mentioned f i v e  House 
b i l l s  t h a t  d e a l t  w i t h  t h e  same problem: HB754, 426, 701, 430 
and 204, and s a i d  h e  b e l i e v e d  t h e  a ims o f  a l l  such  l e g i s l a t i o n  
s h o u l d  be  c o n c e n t r a t e d  i n  one d e p a r t m e n t ,  s u g g e s t i n g  t h e  Dept.  
of  N a t u r a l  Resources .  H e  t h o u g h t  a l s o  some of  t h e  p r o p o s a l s  
i n  t h e  l e y i s l a t i o n  s h o u l d  b e  s c a l e d  down somewhat and s t a t e d  
t h a t  i f  t h e  program was n o t  p l a c e d  w i t h  t h e  DNR it c o u l d  be  
c o n c e n t r a t e d  i n  a n o t h e r  p a r t i c u l a r  d e p a r t m e n t  i n  o r d e r  t o  b e t -  
t e r  c o o r d i n a t e  e f f o r t s .  

The Chairman asked  f o r  o t h e r  p r o p o n e n t s  o r  opponen t s  of  
t h e  b i l l  and f i r s t  t o  speak  a s  an  opponent  was M r .  Hauk. I Ie  
s a i d  h e  f e l t  t h i s  was a  d u p l i c a t i o n  o f  e f f o r t  a s  some o f  t h e  
p r o j e c t s  a r e  now b e i n g  hand led  by t h e  Department o f  Adminis- 
t r a t i o n .  H e  a l s o  s a i d  t h e  Department  i s  now i n  the  p r o c e s s  
of  t r y i n g  t o  c o n s o l i d a t e  a l l  a g e n c i e s  i n  t h e  s t a t e  t h a t  d e a l  
w i t h  some of  t h e  prblems aimed a t  i n  SB435. H e  a sked  t h e  com- 
m i t t e e  t h a t  i f  t h e y  w e r e  t o  c o n s i d e r  t h e  b i l l  t h e y  o m i t  t h e  
f i r s t  3 p a r a g r a p h s  o f  s e c t i o n  1, a s  h e  f e l t  t h i s  was d e f i n i t e  
d u p l i c a t i o n  of e f f o r t . .  M r .  Hanson a l s o  spoke i n  o p p o s i t i o n  t o  
t h e  b i l l ,  s a y i n g  he  f e l t  t h e  t h r u s t  of  t h e  b i l l  i s  d i v i d e d .  
M r .  Pau ly  a l s o  opposed t h e  b i l l  a s  h e  f e l t  t h e  DNR and PSC a r e  
a l r e a d y  d o i n g  t h e  s t u d i e s  recommended i n  t h e  b i l l .  

Chairman Mathers  c a l l e d  f o r  o t h e r  w i t n e s s e s  and t h e r e  b e i n g  
none,  p e r m i t t e d  Sen.  Towe t o  close. Sen.  Towe s a i d  t h e  purpose  
of  h i s  b i l . 1  was t o  do what t h e  opponen t s  s a i d  it would n o t  - t.o 
c o n s o l i d a t e  a l l  e f f o r t s  w i t h i n  t h e  s t a t e  towards  energy  c o n s e r -  
v a t i o n  and r e s e a r c h .  The Chairman t h e n  p e r m i t t e d  q u e s t i o n s  by 
t h e  committee.  Fo l lowing  b r i e f  d i s c u s s i o n ,  Chairman Mathers  
p o i n t e d  o u t  t h a t  s e c t i o n  4 o f  t h e  b i l l  makes it a n  a p p r o p r i a -  



ti011 measure and this cannot be introduced in the Senate, 
but must origj-nate in the House. There folLowed discussion 
on this point and it was determined that SB435 then, with 
section 4, could not be passed out. Mr. Tippy also contri- 
buted to the discussion in regard to the state becoming 'too 
dependent' on the coal tax funds in relation to funding pro- 
grams of the state. 

Sen. Watt then moved that the committee hold SB435 with 
the idea of amending it in one of the House bills that will 
be coming over. His motion was carried, 

The Chairman stated that S9n. Fasbender was to have pre- 
sented SB424 at this meeting, but had found a great number of 
problems in it and asked that i$ be held and left to die in 
committee. 

Chairman Mathers then introduced Mr. Anderson, Director 
of the Highway Department, and asked him for further informa- 
tion in regard to SB193 which the committee had amended and 
passed out February 22. Mr. Anderson distributed a copy of 
the Department's budgeting, see Exh. #1, attached, in order 
that the committee might form an opinion as to whether or not 
the Department should continue to receive the new car sales 
tax as is specified in SB193. In their discussion of Fcbru- 
ary 22, several of the committee members contemplated amendiny 
the bill to give the counties this tax but agreed additional 
information was needed before making such an amendment; the 
amendment was to have been made from the floor. The Highway 
Department was represented by Mr. Anderson, Mr. Beck and Mr. 
Prebil, all of whom presented testimony concerning the need 
of the Department for the new car sales tax. They presented 
figures which showed their budget, the road-building funds 
accumulated, and gave evidence to show their need for the con- 
tinuance of the tax moneys to the Department. 

The committee also had requested Mr. Burr of the Depart- 
ment of Revenue to be present at this meeting in order to ques- 
tion him regarding the distribution formula used in returning 
the revenues collected by the fee schedule to the counties. 

Following discussi.on of this schedule and formula, the 
Chairman asked the committee to again consider SB74 which had 
been heard previously by the committee. HB630 is coming over 
and Mr. Tippy explained to the committee what this bill at- 
tempts to do. The committee than decided to move SB74 out. 

DISPOSITION: Sen. Turnage Moved SB74 Do Pass. - A roll call 
vote was taken which resulted in a 5-5 tie vote, see attached 
roll call, thus the bill comes out of the committee with a 
WITHOUT RECOMMENDATION decision. 

Following this disposition, the committee adjourned. 



ROLL CALL 

SENATE TAXATION COMMITTEE 

45th LEGISLATIVE SESSION - - 1977 
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NAME 

-- 

SEN. WATT 

SEN. BROWN 
-- - -- - - --- 

SEN. C O O m  

SEN. HEALY 
---- 

SEN. MANNING --- 

SEN. NORMAN 
--- 

SEN. ROSKIE 
--- 

SEN. TOWE 
-- 

SEN. TURNAGE 
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CHAIRMAN MATHERS 
- 

------..- 
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-- 
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NAME YES NO 
r I 

SEN. WATT 

SEN. MANNING I ,.,' 

- 
SEN. BROWN 

SEN. GOODOVER 

SEN. HEALY 

SEN. NORMAN 

SEN. ROSKIE I I . , , -  

- - - 

/* 

SEN. TOWE 

,' , 
L' 

., 
!, 

- 

SEN. TURNAGE 

Nita Fjeseth William L. Mathers 
Secretary 

,'Y 

I 1 

(include emugh infomatian an motion--put with yellow c q q  of 
cumlittee report.) 

CHAIRMAN MATHERS &' 
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NAME YES NO 
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SEN. WATT 

SEN. BROWN 

S E N .  GOODOVER 

SEN. HEALY 

SEN. MANNING 

S E N .  NORMAN 

SEN. TURNAGE I P' ' I 
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S E N .  ROSKIE 

SEN. TOWE 
,,; [[<,&> 7 ; ,  

CHAIRMAN MATHERS 

/ ' /  

v'- 

N i t a  F i e s e t h  William L. Mathers 

(include emmgh infoxnation on d o n - - p u t  w i t h  yellw ccpy of 
oamtittee repart.) 
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STANDING COMMITTEE REPORT 

PIUSTDEfiT M R ............................................................... 

TAXATXOl? .... We, your conirnlttee on .................................................................................................................................................. 

6jEblA17e . ............... having had under corisider.ation ..................................................................... ......................... Bill No. .......... 

C 74 
Respectfully report as follows: That .................................................................................................... Bill No. .................. 

STATE PUB. CO. 
. . 



STANDING COMMITTEE REPORT 

......................... we, your committee on XWZX.OKi ......................................................................................................... 

* 1. ...... ... having had under consideration ..................................................................................................... I NO. 51.913 

.... Respectfully report as follows: That .................................................................................. U ....... 6111 No 4.39 ....... 

STATE PUB. C O .  
Helena. Mont. 

! .' ............................................. ................................ ., .i ................. 
W 3 ; 1 5 f t I M  HAT~RIQ Chairman. 
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