
MINUTES OF THE MEETING 
SENATE STATE ADMINISTRATION COMMITTEE 

FEBRUARY 23, 1979 

The meeting was called to order by Senator Towe, Chairman, at 11:OO 
a.m. in Room 410 of the Capitol Building. Members of the 'committee 
present were Senators Towe, Br~wn, Roskie:'Btory, Jergeson, Blaylock 
and Devine. Senator ,Rasrpueser) wa? absent. 

The following bills were discussedt SB 4 4 4  
HB 21 
BB 23 
HB 32 
HB 35 

. c 

SENATE BILL 444 

Senator Towe stated he wag reopening the heaqing on Senate Bill 444 
for further testimony due to the s h o r t  t$me between the time the bill. 
was posted and heard in committee and a dslay in printing. 

There were no proponents. 

Opponents 

Joan Uda, Office of Budget and Program Planning, made several points 
opposing the bill. First, she €el$ it woyld centralize control of 
the personnel system; second, it.:yould shift 811 personnel functions 
under control of the merit: systqu w@ich goes flgasnst the principles 
of reorganization; third, she fp&t $hp Personnel Division of the 
Department of Administration is presenuy doing an adequate job; and 
fourth, the bill wouid estabiish the empPayee appeal section in the 
same section as those making rules and r@gulations, which would be 
totally improper. She further stated 88 700 attacks the Same problems 
and is much more acceptable: 

Pete Byrnes, Chief, Labor Relgtionq Bureau, presented his written 
testimony (see attached # I ) ,  ' 

Pat McKittrick, representhg the Jolnt Council a£ Teamsters, felt 
the bill is inconsistent w#.th reci.apsificgtion and stated he therefore 
opposed the bill. 

Don Judge, representing the Qusrican ~edesation of State, County, and 
Local Employees, AFL-CIO, sta t@$ gquch'thpe and effort has been expended 
to develop the personnel aystem'Mdqg rgclassification. He said the 
expertise is now being develoFkd 'a&* :*''total change in the system would 
create more problems than cqu&$'@p 'hi$,led, He further stated the entire 
bill is unworkable. p 6 ,  7 - 

{ ' ,?": ' 
I 

Senator Dunkle closed by urging %he c~mittee to give serious 
I '  
1' :h 
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I 

c o n s i d e r a t i o n  t o  t h e  b i l l  as  it i s  an  impor tan t  a d d i t i o n  t o  reorganiza-  
t i o n  f o r  t h e  b e n e f i t  o f  s ta te  employees. 

HOUSE BILLS 21, 23, 32, 35 

Represen ta t ive  Bardanouve, sponsor  o f  t h e  f o u r  b i l l s ,  s t a t e d  t h e y  
a r e  simply r e c o d i f i c a t i o n  b i l l s  and have no s u b s t a n t i v e  changes i n  
them and asked t h e  committee n o t  t o  make any changes of  a s u b s t a n t i v e  
n a t u r e .  H e  t h e n  asked t h e  a t t o r n e y s  from l e g i s l a t i v e  c o u n c i l  t o  
p r e s e n t  t h e  b i l l s  f o r  him. 

PROPONENTS 

Don Judge, r e p r e s e n t i n g  t h e  American F e d e r a t i o n  o f  S t a t e ,  County, 
and Local  Employees, AFL-CIO, s t a t e d  he suppor ted  HB 21 and 35. 

Bob Cummings, r e p r e s e n t i n g  t h e  Department of  Admin i s t r a t i on ,  s t a t e d  
t h e y  urge  suppor t  o f  HB 21 w i t h  no s u b s t a n t i v e  changes. 

Mike Young, a t t o r n e y  f o r  t h e  Department of  Admin i s t r a t i on ,  asked 
t h e  committee n o t  t o  make any changes i n  HB 21 a s  a  l a w s u i t  i s  now i n  
p r o g r e s s  and any change i n  t h e  word " q u a l i f i e d "  i n  t h i s  s e c t i o n  of t h e  
code could  endanger t h e  case .  H e  urged suppor t  of t h e  b i l l  e x a c t l y  

I a s  w r i t t e n .  

J i m  T u r c o t t e ,  A s s i s t a n t  Admin i s t r a to r  o f  t h e  P u b l i c  Employees R e t i r e -  
ment System, s t a t e d  he appeared i n  f a v o r  of HB 32 and 35. 

HOUSE BILL  21 

Joan Mayer, a t t o r n e y  f o r  ~ e g i s l a t i v e  C ~ u n c i l ,  reviewed t h e  r e c o d i f i -  
c a t i o n  changes i n  t h e  b i l l  w i th  t h e  ~ o m m i t t e e  (see a t t a c h e d  # 2 ) .  

Senator  S t o r y  movedVHB 21 B e  Concurred I n .  THE MOTION CARRIED 
UNANIMOUSLY W I T H  SENATOR RASMUSSEN ABSENT. 

HOUSE BILL 32 

Joan Mayer, a t t o r n e y  fox L e g i s l a t i v e  Counci l ,  reviewed t h e  r e c o d i f i -  
c a t i o n  changes i n  t h e  b i l l  w i t h  t h e  committee ( s e e  a t t a c h e d  # 3 ) .  

Sena to r  Devine moved HB 3 2  B e  Concurred In .  THE MOTION CARRIED UNAN- 
IMOUSLY WITH SENATOR RASMUSSEN ABSENT. 

Larry Nachtsheim, P u b l i c  Employees Ret i rement  System, s t a t e d  he had 
thoroughly  reviewed bo th  House B i l l  32 and 35 and i s  s a t i s f i e d  wi th  
bo th  and i s  i n  f a v o r  of t h e  b i l l s .  

The committee dec ided  t o  p a s s  t h e  r e c o d i f i c a t i o n  b i l l s  u n l e s s  t h e r e  
) a r e  any o b j e c t i o n s .  S e n a t o r  Towe w i l l  review t h e  r e c o d i f i c a t i o n  

changes w i t h  t h e  l e g i s l a t i v e  c o u n c i l  a t t o r n e y s  and i f  any o b j e c t i o n s  
a r e  r a i s e d  t h e  b i l l  w i l l  be congidered by t h e  committee. 
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HOUSE BILL 35 

Joan Mayer, a t t o r n e y  f o r  L e g i s l a t i v e ' C o u n c i l ,  reviewed t h e  r e c o d i f i -  
c a t i o n  changes i n  t h e  b i l l  w i t h  t h e  committee (see a t t a c h e d  # 4 ) .  

Sena to r  Blaylock moved House B i l l  35 B e  Concurred I n .  THE MOTION 
CARRIED UNANIMOUSLY WITH.  SENATOR USMUSSEN ABSENT. 

HOUSE BILL 2 3  

John Hollow, a t t o r n e y  f o r  L e g i s l a t i v e  Counci l ,  reviewed t h e  r e c o d i f i -  
c a t i o n  changes i n  t h e  b i l l  with t h e  committee (see a t t a c h e d  # 5 ) .  

Sena to r  Roskie moved House B i l l  2 3  B e  Concurred In .  THE MOTION 
CARRIED WITH SENATOR RASMUSSEN ABSENT. 

SENATE BILL 4 4 4  

Sena to r  Devine moved Sena te  B i l l  4 4 4  Do Not Pass .  - 

S e n a t o r  Roskie f e l t  t h e  b i l l  should be  passed  as t h e  system i s  
s u b j e c t  t o  many d i v e r s e  p r e s s u r e s  and it should be  s t r a i g h t e n e d  
o u t  once and f o r  a l l .  

Sena to r  Towe s t a t e d  he f e l t  t h e  s t a t e  w i l l  e v e n t u a l l y  come t o  a  
m e r i t  system, b u t  a t  t h i s  late d a t e  it i s  hard t o  unders tand t h e  
bill thoroughly  and de te rmine  i t s  long xange e f f e c t s .  H e  f e l t  
t he  b i l l  should n o t  p a s s  on t h a t  b a s i s .  

THE MOTION CAREIED WITH SENATORS ROSKIE AND STORY VOTING NO AND 
SENATOR KASMUSSEN ABSENT. 

There be ing  no f u r t h e r  b u s i n e s s ,  the meet ing adjourned t o  reconvene 
February 2 5  a t  1 1 : O O  a.m. 

Sena to r  Thomas E .  Towe, Chairman 



ROLL CALL 

& &ax COPlIMI TTEE 

45th LEGISLATIVE SESSION - - 1977 

EXCUSED 

-- 
ABSENT 

- 

---- 

NAME PRESENT 

4 

Sena to r  T- uChrm, 

Sena to r  P e t e  S t o r y ,  V. Chrm. 

Sena to r  Bob Brown - 

Sena to r  A.T. " Ibm" Rasmussen 

S e n a t o r  Georye I?. Roskie 

S e n a t o r  John W. Devine 

Sena to r  Greg Je rgeson  

S e n a t o r  Chet  Blaylock 

- 

k ,  

x 

X 

v 

L 



_ _ _  .. - -- -"'C(-&&ck-o'~$J 
NAME REPRESENTING BILL # SUP 

i 

................... .&hhz - - . - - .  --. . ........... - - - - . - - - - - - .  ... 

Y Y Y  ......... 

.... 

! 

! 

.... --. .... 
, i I 

,-_. ...... .---...-. ......- .......... .. ..-..-..--- ,------..,. C-.-"'--...--." --- ---I- --?: 

P T . R A S F I  T.F.AT7R F s R R P a Q P n  N WTTH SP!C!RETfARY 





TESTIMONY ON SB 444 

1. SB 444 has an e n t i r e  s e r i e s  o f  t e c h n i c a l  d e f i c i e n c i e s ,  i .e.:  

a. f "Pnc- . . n . "  

b .  Page 8, l i n e  16 s t i p u l a t e s  t h a t  a c t u a l  " r e c r u i t i n g "  w i l l  be 

done by t h i s  new f u n c t i o n  thus  bypass ing t h e  e f f e c t i v e  s e r v i c e s  

now be ing  rendered by ESD. Th is  i s  aga in  needless and c e r t a i n l y  

n o t  c o s t  e f f e c t i v e .  , 

c .  Page 10, 1  i nes  15-19 a'l'lows t h i s  new o r g a n i z a t i o n  t o  e x e r c i s e  

d i c t a t o r i a l  a u t h o r i t y  ove r  a l l  agencies i n  t e r m  o f  t h e  un- 

c o n t r o l l e d  use o f  agency personnel  a t  agency expense f o r  the 

comrni s s i ons  own purposes. 

d .  Page 19, l i n e s  2-7 p rov i des  t h a t  v i o l a t i o n s  w i l l  r e s u l t  i n  

persons be ing  i n e l i g i b l e  up t o  5 yea rs  f o r  employ~lient o r  

f o r f e i t u r e  o f  o f f i c e :  y e t  page 21, 1  i n e s  5-11 s t i p u l a t e s  t h a t  

v i o l a t i o n s  w i d i  r e s u l t  i n  f i n e s  up t o  $1,500 and/or  1 y e a r  

j a i l  sentence. 

The above a r e  mere ly  examples and n o t  an exhaus t i ve  l i s t .  

2 .  The ma jo r  problems w i t h  t h i s  B i l l  a r e  t h a t :  

a .  I t  f l i e s  i n  t h e  f a c e  o f  e s t a b l i s h e d  L e g i s l a t i v e  i n t e n t  and  

c o n s t i t u t i o n a l  and s t a t u t o r y  Execu t i ve  Re-Organizat ion 

PI-ovis ions;  and 
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I ' ,  1977 Legislature 
Code ~omissioner Bill - Summary 

I House Bill No. 21 * ,  
T 

TO GENERALLY REVISE AND CWRIFY THE LAWS RELATING TO DEFERRED 

I COMPENSATION PLANS FOR PUBLIC EMPLOYEES. 

(This summary does not include discussion of routine form or 

I grammatical changesJ 

Section 1. 68-2701. Deferred compensation programs per- 

L 
mitted. "Employeesv is changed to "the employee" and "that 
employee's" to "hisH for clarification. 

Section 2. 68-2702. Department of administration author- 

I ized to make conttacts. "Agreements" is changed to "agreement", 
"employees" to "any gmployee", and "the employee's" to "his" 
for clarification. "These plane" in the last s e u t e n c e  is 

I changed to "plans agreed upon under this s e c t i o n "  for -- clari- 
f ication. 

I 
Section 3. 68-2708. What private businesses may provide 

service. The languageisrelating to legislative intent is 
deleted because i.t adds no meanipg and creates doubt as t o  
whether the sect;'ion has any tppaaing at all - d e l e t e d  for  

+ .  clarification. - 
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Section 4. 93-1111. Payments into fund. Deleted "o 
the Montana judges" - incorrect and superfluous. Deleted 
the amoullt hereinafter-specified" - superfluous. Changed 
"under this account" to "in the fund" and "Montana judges1 
retirement fund" to "fund" - consistency in terminology. --,-- 

" 
i s defined. Changed "secretary . . . (PERS) " to "publlc . . . 
administration" - accord ~ i t h  actual practice, no secretar 

1977 Legislature 
Code Commissioner Bill - Summary 
Irouse -- Bill No. 32 - 

I 

TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO 
RETIREMENT OF AND DEATH AND DISABILITY BEWEFITS FOR 
JUDGES OF DISTRICT COURTS J U S T I C E S  OF THE SUPREME 
COURT. 

(This summary does not include digcussion of routine form 
or grammatical changes.) 

Section 1. 93-1107, Definitions. In definition of 
beneficiary (now subsection (2)). delete reference to insur- 
able interest as meaningless. Department of Administration 
considers that such an interest is created by the member's 
designation. Definition of ''actuarial equivalent' replaced 
by definition used in PERS. 68-1503(21), which is more accurate 
and less confusing. Definition of "fund", subsection (9) , - 
changed to refer to the account that actually exists; there 
is no "Montana judges' retirement fund". Definition of 
"retired judge", subsection (3) , changed "person" to "judge 
or justice" toecorrect apparent error - beneficiaries get 
retirement allowances under 93-1123. 

Section 2. 93-1107.1. Retirement system. This is a 
new section enacted'to replace 93-1108, which was repealed. 
Section needed to give the system an official name. 

Section 3. 93-1110. Administrative expenses. Corrected 
terroinology . In subsection (2) ', changed "earmarked revenue 
fund' to "agency fund" to correct apparent error - see 68 -  
1503 (6). 
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Code Commissioner B i l l  - Summary 

House --- B i l l  No. , 2 5  

TO GENERALLY REVISE AND CLARLFY THE LAWS RELATING TO COVEKAGE 
FOR PUBLIC EMPLOYEES I N  MOUTANA UNDER FEDERAL SOCIAL SECURITY.  

( T h i s  summary d o e s  n o t  i n c l u d e  d i s c u s s i o n  of  r o u t i n e  form o r  
g rammat ica l  changes . )  . 

S e c t i o n  1. 59-1102. D e f i n i t i o n s .  I n  s u b s e c t i o n  (b) , the 
i n t e r n a l  r e f e r e n c e  t o  59-1102. l (b)  has been changed t o  59- 
1 1 0 2 . l ( c )  t o  c o r r e c t  a n . e r r o r  which a r o s e  when 5 9 - 1 1 0 2 . 1  was 
amended by S e c t i o n  2, Ch. 2 2 ,  L .  1974, which r e d e s i y n d t e d  
s u b s e c t i o n  ( b )  a s  s u b s e c t i o n  (c)  . I n  t u r n ,  5 9 - 1 1 0 2 . 1  ( c )  
h a s  been changed t o  59-1102.1(5) s i n c e  59-1102.1 i s  be ing  
amended and  i t ' s  s u b s e c t i o n s  renumbered a g a i n .  

S e c t i o n  2. 3 - 1l,Q&J Referendum and c e r t i f i c a t i o n .  
Former s u b s e c t i o n  (b) has been i n c o r p o r a t e d  i n t o  subsccCion 
(1) and t h e  r e f e r e n c e  to  " t h e  m e t r o p o l i t a n  p o l i c e ,  re t i re-  
ment s y s t e m  oc t h e  v a r i o u s  c i t i e s  of Montana" changed t o  
"each m u n i c i p a l  p ~ l i c e  reserve fund  and each  u n i t  of t h e  
s t a t e w i d e  ~olice reserve fund of t h e  state of Montana" i n  
o r d e r  t~ u p d a t e  t h e  t e r m i n o l o g y ,  make_provision for the 
newly created statewide fund, and make it c l e a r  that each 
u n i t  - .  i s  +rested separately.  " P o r t i o n s "  n e a r  t h e  end o f  t h e  
f i r s t  s e n t e n c e  become 3s " p o s i t i o n s "  t o  c o r r e c t  --- a n  a p p a r e n t  
e r r o r .  -- 

S e c t i o n  3 .  59-1104. P l a n s  for employees of p o l i t i c a l  
s u b d i v i s i o n s .  I n  s u b s e c t i o n  ( 4 )  ( a )  f o r m e r l y  ( c )  (1) , t h e  
i n t e r n a l  r e f e r e n c e  to 59-1102.1 i s  changed to  59-1103. The 
original s e s s i o n  law, See. 4 ,  Ch. 4 4 ,  L. 1953, r e f e r r e d  t o  
s e c t i o n  3 o f  t h a t  ac t ,  which became 59-1103.  However, Ch  2 7 0 ,  
L. 1955 p u r p o r t e d  t o  amend Ch, 4 4 ,  L. 1953 -- 53-1103 was 
moved from s e c t i o n  3 of the Past  a c t  t o  s e c t i o n  4 and t h e  
new s e c t i o n  3 of the ac t  became 59-1102.1. Through  a n  over- 
sigh$, t h e  i n t e r n , a l  referepo,e  i n  59-1104 was n o t  changed.  
I t  i s  b e i n g  amended noyq noFrect t h e  - o v e r s i c ~ h t .  

1 ' 
, z 

i t 

i '  ? 
I 

li ! 

% < 



HOUSE M E M B E R 8  

I O B E R T  L .  M A R K S  
- --* 

CHAIRMCN 

1;HANCIS B A R D A N O L I V E  

. C A R  KVAAL-EN 

? MC K I I T R I C K  

N O S E  WEBER 
EXECUTIVE DIIIELTOP 

A M E L A  D U E N S I N G  C ADMINISTHATIVE AbSlETANT 

R O B E R T A  MOODY 
OUPLRVISOR. ALTER dYSTeH 

I 

@aitf ana gsgielafibe ~auat i l  
$Me artpita1 

$elentr, 59601 

NEII. J LYNCH 
V l t L  CHAIRMAN 

G L E N  D R A K t  

<:AHROLL G R A H A M  

F R A N K  HAZEL.DAI<EH 

D I A N A  i3OWL.INC; 
o lnecro i+ .   tori sb.nvlL I :, 
CODE COMM15S10N6.H 

R O B E R T  P E R S O N  
DIRECTOR. HEbkAilr.ti 

1977 1 , e g i . s l a t u r e  

t Code Commissioner  B i l l  - Summary 

Elollse B i l l  NO. 2 3  -- 

FOR THE GENERAL REVISION AND CLARIFICATION OF LAWS RELATING 
TO STATE FINANCE. 

( T h i s  summary d o e s  n o t  i n c l u d e  d i s c u s s i o n  o f  r o u t i n e  form o r  
grammati .ca1 c h a n g e s . )  

S e c t i o n  1. 78-1018. Changes t h e  words  " i n t e r e s t  and  

L 
s i n k i n g  f u n d "  t o  " a c c o u n t  w i t h i n  t h e  s i n k i n g  f u n d  i n  t h e  
s t a t e  t r e a s u r y "  t o  conform t o  t r e a s u r y  f u n d  s t r u c t u r e  p r o -  
v i d e d  f o r  i n  79-410. 

S e c t i o n  2. 78-1019. Changes t h e  words " s t a t e  b o a r d  o f  
l a n d  c o m r n i s ~ i o n e r s ' ~  t o  " b o a r d  of i n v e s t m e n t s "  t o  conforrn t o  
82A-204. S u b s t i t u t e s  "79-310" f o r  "81-1001 and  81-1006" 
wh ich  s e c t i o n s  have  b e e n  r e p e a l e d .  79-310 i s  s i m i l a r  i n  
e f f e c t  t o  81-1001 and  81-1006 i n  t h a t  i t  r e s t r a i n s  i n v e s t -  
ment i n  r e v e n u e  bonds .  

S e c t i o n  3. 78-1028. Changes t h e  words  " i n t e r e s t  and  
s i n k i n g  fund1'  t o ' " a c c o u n t  w i t h i n  t h e  s i n k i n g  fund  i n  t h e  
s t a t e  t r e a s u r y "  t o  conform t o  t r e a s u r y  f u n d  s t r u c t u r e  p r o -  
v i d e d  f o r  i n  79-410. 

S e c t i o n  4. 78-1029. Changes t h e  words  "s tate  b o a r d  of 
l a n d  c o ~ n r n i s s i o n e r s "  t o  " b o a r d  of i n v e s t m e n t s "  t o  conform t o  
82A-204. S u b s t i t u t e s  "79-310" f o r  "81-1001 and  81-1006" 
which  s e c t i o n s  have  b e e n  r e p e a l e d .  79-310 i s  s imi la r  i n  
e f f e c t  t o  81-1001 a n d  81-1006 i n  t h a t  it r e s t r a i n s  i n v e s t -  
ment  i n  r e v e n u e  bonds .  

S e c t i o n  5. 79-208. Delete ". . . and  i n  t h e  manner se t  
f o r t h  i n  s e c t i o n  79-80i" .  79-801 h a s  b e e n  r e p e a l e d .  



Section 6 .  79-305. Delete "as  p a r t  of t-hc J o n c ~ - l c . r i ~ ~  
i n v e s t m e n t  fund  o r  t h e - s h o r t - t e r m  i n v e s t m e n t  ful ld ,  dcf)cr~ci- 
iriy upon w l ~ e n  t h e  p r i n c i p a l  o f  s u c h  f u n d s  may bc rccjuj r c : ~ i " .  
A l o n g - t e r m  o r  a  s h o r t - t e r m  i n v e s t m e n t  fund  a r c  not a r n o r ~ c j  
t h o s e  e n u m e r a t e d  by 79-309. The n o t i o n  o f  c o n s i d e r i n y  w11r.11 
t h e  p r i - n c i p a l  o f  t h e  i n v e s t e d  f u n d s  may bc needed  is c c ) v c ~  
by 79-308 ( 2 ) .  

S e c t i o n  7 .  79-603. S u b s t i t u t e  "boa rd  of invcs tmt ; r l t  : , "  

fo r  " s t a t e  d e p o s i t o r y  b o a r d " .  D e p o s i t o r i e s  arc. ties i rjriir t (-.(I 
by s t a t e  t r e a s u r e r  and  a p p r o v e d  by b o a r d  of i n v e s t ~ n e n t s .  
See 79-301 a n d  79-306. 

S e c t i o n  8 .  79-1012. S u b s t i t u t e  "who shell 1 1)c:rfor-n~ t i l t 1  
u t i e s  a s s i g n e d  by  l a w  or  by t h e  g o v e r n o r . "  fc11- "whose d u t y  
t s h a l l  b e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  of t h l  s cki,~ptrrlr-. " 

" C h a p t e r "  a f t e r  r e c o d i f i c a t i o n  would n o t  inc.lncic) ( ~ 1  I st:c:l- iorls 
w i t h  d u t i e s  o f  b u d q e t  d i r e c t o r ,  t h e r e f o r e  m o r c l  1 n c 1  u:;~ v c  
l a n g u a g e  i s  n e c e s s a r y .  79-2603 e s t a b l i s h e d  7 %  d s  rn,ixirnum 
ra te  of i n t e r e s t  f o r  m o s t  bonds  o f  p o l i t i c a l  suL)di v i s i  011s. 

I n t e r e s t  ra tes  on  bonds  o f  t h e  s t a t e  h a v e  been set t ~ y  
s t a t u t e  a u t h o r i z i n g  t h e  bond.  

S e c t i o n  9 .  79-2707.  D e l e t e  " d s  p r o v i d c d  i r l  <jppr o , ) !  I , I -  

t i o n  a c t s "  a s  b e i n g  s u r p l u s a g e .  

S e c t i o n  10 .  82-1117. S u b s t i t u t e  "may" f o r  " r r~us i "  c > d c - i l  
t i m e  "mus t"  a p p e a r s .  "No ... may" d e n i e s  a u t h o r i t y  t o  a c t  c~ri 

c l a i m s  i n  which  member h a s  an  i n t e r e s t  wh ich  i s  the d c s ~ r t . J  
result. "Must" means " i s  n o t  c o m p e l l e d " ,  wh ich  i s  iricorrec.1 
i n  t h i s  c o n t e x t .  

S e c t i o n  11. R e p e a l e r s .  

59-705. C a l l s  f o r  a s e m i a n n u a l  r e p o r t  wh ich  is n o t  k ~ e ~ i l i < l  

made. S u b s e q u e n t  t o  e n a c t m e n t  o f  59-705, 82-110 was pdssc.d.  
I t  required that t h e  department of a d m i n i s t r a t i o n  prescribt? 
u n i f o r m  a c c o u n t i n g  and r e p o r t i n g  f o r  a l l  s t a te  a g e n c i e s .  
Semiannua l  r e p o r t s  are obsolete i n  the p r e s e n t  s y s t e m .  

78-737 t h r o u g h  78-746. C a p i t o l  r e m o d e l i n g  au thor iz tb t l  
by s e c t i o n s  i s  c o m p l e t e .  N o  bonds  are o u t s t a n d i n g .  F u t u r e  
r e m o d e l i n g  is w i t h i n  d e f i n i t i o n  o f  b u i l d i n g  i n  t h e  lonq-r;lr;c;tl 
u u i l d i n g  program.  

78-1001 t h r o u g h  78-1010. C o n s t r u c t i o n  of employment 
s e c u r i t y  c & i s s i o n  o f f i ce  b u i l d i n g  i s  c o m p l e t e .  N o  obl iq .1-  
t i o n s  r ema in  f rom t h a t  c o n s t r u c t i o n .  

78-1202, 78-1203, 78-1209. These  s e c t i o n s  w e r e  n o t  
r e p e a l e d  a t  t i m e  o f  r e p e a l  o f  r e m a i n d e r  o f  T i t l e  7 8 ,  c h a p t e r  
1 2  r e l a t i n g  t o  c o n s t r u c t i o n  of Supreme C o u r t  b u i l d i n g  i n  



thdt an architect had been hired and land had beer1 located 
if not purchased. Neither obligation remains. These sec- 
tions can therefore be repealed. Remainder of Title 78, 
chapter 12 still appears in code though repealed by Sec. 8, 
H.B. 2, Extraordinary Session Laws 1971. 

79-110. State auditor named ex officio investment 
commissioner in 15-2001. 

79-802. 79-2314 gives legislative auditor authority -- 
to examine treasurer's books. Office of state examiner no 
longer exists. Sec. 176, Ch. 431, L. 1975. Board of Examiners' 
duties are limited by 82A-203, which duties do not include 
inspection of treasurer's books. Governor has access to 
records of treasurer via department of administration. 82- 
110 (6). 

79-811, 79-812. 79-2314 gives 1egislat.ive auditor 
authority to examine treasurer's books. Board of examiners' 
duties are limited by 82A-203, which duties do not include 
those enumerated in 79-811, 79-812. 

79-1102, 79-1103, 79-1104. Requirement of notice to 
hoard of investments of bond sales of political subdivisions 
is obsolete. Board of investments would not invest in tax- 
free bond issues due to low yield. Their appeal on bond 
market is tax-free nature. Thus, the notice is not useful 
and becomes an unnecessary burden to political subdivisions. 

79-1603. Approval of applications for federal assistance -- 
program funds has been provided for most recently by 79-2706 
as part of the Federal Assistance Management Act, therefore, 
in that 79-1603 duplicates portions of that act, repeal is 
recommended. 

Title 79, C b .  17. Title 79, chapter 17 contains provisions 
y e n e r a l y  relating to a preference for amort.ization over serial 
bonds, matters to be considered on bids for bonds and a maximum 
interest rate, the delegation of fiscal agents by the governor, 
the notice and manner of sale and redemption of bond issues 
of state, county, city, town, school district, or other taxing 
unit. In perusing grants of bond issuing authority to airport 
duthorities (1-917) , municipalities (Title 11, Ch. 23 and Ch. 24) , 
parking commissions (Title 11, Ch. 37), school district and 
county school bonds (Title 75, Ch. 71), water conservation 
districts (89-log), and irrigation districts (89-1705, etc.) , 
it was found that form of payment and manner of execution and 
sa le  (including designation of fiscal agents) were left to the 
discretion of the authority issuing the bonds; where preference 
between amortization and serial bonds was noted, the preference 
was weaker than that contained in 79-1702; and rates of interest 
were set by the statute authorizing the bonds. 



I n  addition, 79-2603 establishes 7% as the n~dx i~nu ln  r a t t ~  
of interest for most bonds of political subdivisions. 

Research shows that no amortization bonds have been l u : , ~ , ~ . d  
by the state, nor has the governor designated a fiscal djc:n! . 
More recent legislation dealing with designation of fiscal 
agents and the form and manner of sale of s t a t e  bonds has 
left s u c h  matters to the discretion of the board of : cxd~r l l r~ l~r : s .  

For these reasons the chapter is both obsolete and r e d u n d a ~ ~ t  
and nothing is lost by its repeal. 

79-2701. Portions of act are intermingled w i t h  o k k ~ c r  
sections, thus title is no longer applicable to sections as 
recodified. 

82-1104. Substantive provisions of act referrcd t c ~  j n  
this section have been repealed. Sec. 101, Ch. 199, I,. 1 9 6 5 ,  
thus section has no effect. 

82A-209. Depository banks are currently deslyl~dtetl 1)s 
the state treasurer and approved by the board of inves t r n c - r i t  :: . 
Previously, depository banks were approved by the depos~t ,I-)' 
board. This change was made pursuant to 8 2 A - 2 0 9 ( 3 ) .  7 ' h c  
depository board h a s  no functions remaining since.! t h a t  , * 1 1  I I I ~ J L ' ,  

therefore repeal is recommended. 




