MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

February 22, 1977

The twenty-seventh meeting of the Taxation Committee was

called to order on the above date in Room 415 of the State Ca-
pitol Building at 8:10 a.m. by Chairman Mathers.

ROLL CALL: Roll call found all members present with the

exception of Sen. Healy.

The following witnesses were present:

Rod Gudgel Mont. Nursing Home Assoc.
D. Robert Lohn Governor's office
Gregg L. McCurdy Mont. Assoc. of Counties

CONSIDERATION OF SENATE BILL 438: Sen. Fasbender intro-
duced his bill which he said takes the cost of welfare and trans-
fers financial responsibility to the state. He said some of the
larger counties have great difficulty in funding their welfare
programs and he quoted figures showing that some of these coun-
ties are levied as high as they can go but still find they are

short of funds. The Chairman asked for other proponents or
opponents and Mr. McCurdy spoke next, opposing the bill. He
said first that he felt the committee should have the Fiscal
Note before making any decision on the bill. (Note: The F.N.
had been ordered and did not arrive as the bill was being pre-
sented.) He said also his organization at a meeting last sum-
mer had voted overwhelmingly against state welfare. He said the
county commissioners are more familiar with the people of the
areas and can thus contribute information to the board of eli-
gibility.

Chairman Mathers asked for other opponents and there being
none, Sen. Fasbender made his closing statements, assuring Mr.
McCurdy that the county would make the final determination as
to eligibility and this power would remain with them. The mee-
ting was then open for questions from the committee. It was
brought out that once the counties pass the 13.5 mill levy maxi-
mum, they have to go the state for grants but are not eligible
to receive them until they have levied up to that maximum. Fol-
lowing this discussion, the hearing on SB438 was closed.

CONSIDERATION OF SENATE BILL 303: Sen. Watt said he felt
the real question in the matter was if the Legislature wanted
to fund the program for one or two years. He said HB3, the
property tax reform, if passed, would phase in in 1978 and would
replace this act. He asked that the bill be held while the com-
mittee discussed all matters in relation to the program.

The Chairman called for other proponents or opponents and
Mr. Lohn said the governor's tax relief initiative had been
placed before the people and passed in all counties, therefore
the Legislature should consider this when making their decisions.

Mr. Groff also spoke briefly and suggested the Senate body prepare




a written request to the Attorney General asking him to pre-
pare an opinion on the matter.

There then followed some discussion on the bill and the pos-
sibilities of tax relief with the committee guestioning both Sen.
Watt and Mr. Groff. This concluded the hearing on SB303.

Chairman Mathers then directed the committee's attention
to SB309, previously heard, and awaiting amendments. There was
some discussion on the bill and an amendment suggested.

DISPOSITION: Sen. Towe Moved Amendment #4, see attached
report. The motion carried unanimously.

Sen. Turnage then Moved Amendment #1 in the title; motion
carried unanimously.

Sen. Turnage Moved SB309, As Amended, Do Pass. Motion
carried unanimously. Note absence of Sen. Healy.

The Chairman then asked the committee to consider S5SB193,
also heard by the committee. A number of amendments had been
proposed at Monday's meeting and these amendments were looked
over and discussed. The committee, in a desire to aid coun-
ties by directing the new car sales tax to go to the aid of lo-
cal governments, suggested such an amendment to the bill. Sen.
Watt moved such an amendment to the bill. However, following
his motion, further discussion was held and the committee re-
quested information on the funds the Highway Department might
now have for road building. Sen. Manning pointed out that funds
used by the Department benefited more people in Montana, as the
roadwork could be accomplished with greater efficiency, there-
fore the road dollars go much further than when used by smal-
ler cities, towns or counties.

DISPOSITION: Sen. Roskie then made a Substitute Motion
tnat the amendments in Exh. #1, he acceptec. Followirg fur-
ther discussion, the motion carried. See attached roll call.

The committee wished more information from the Highway
Department regarding the funds the Department has for road buil-
ding and they also requested a representative of the Department
of Revenue be present at the next meeting. They questioned the
method by which the moneys are returned to the counties, by the
state, and also the formula that is used in determining the
amount of money that is returned. Following their discussion,
the committee chose to move the bill and reserved the privilege
of amending the bill from the floor if they chose to, upon fur-
ther information as detailed above.

DISPOSITION: Sen. Towe Moved SB193 As Amended, Do Pass.
The motion was seconded and carried. Note for the record that
Sen. Norman voted "No' and absence of Sen. Healy.

Following disposition of this bill the Chairman called for
adjournment of the meeting.
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STANDING COMMITTEE REPORT

We, your COMmMIttee ON ....coccevveveieeiieee e peev e T WTIQN ................................................................................

having had under consideration .........cocccviiiiiiiiiiiccioriniiinnnerenenseenreens U PPRTPROR &ENM‘F’ ..... Bill No. 133 .......

Respectfully report as fOllows: THRAat......cocccccivriiiiriereisisveisinenesnsresressssssnsnerssasaeresessassassanasenes SRUATE...... Bill No...133.. ...
introducad bill, be amended as follows:

1. Amend the ticle, line 7.
Following: “VEHICLES;"
Strike: TELIMINATING THE NEW CAR SALES t&x:

2. hasand title, line 8.
Following: "SECTIOES”
Iagert: "32-3315,"

3. Amend title, line 11,
yollowing: 1line 10
Strike: *32-3315,"

4. Amend page 1, sectiocn 1, line 24 through line 1, pGQG 2. ///
rujiowln,, "old” , //
Serike:  Youot , X
Insert: ”565" , : ‘ ,&%{X\
Strike: “S45Y : : ‘\5
DOea8% Insert: "$55" ) \

Strike: “§40° |

Ingert: "3$45"

Chawman

cnmrxuugn ..... :mw;mmm,mWMWﬁ .....................................

STATE PUB. CO.
tHelena, Mont.




rage X2 Faoruary 22, 1377
SEAATE BYILL 193 TAKATION COMILTILR

a.  Anwend page 2, asction 1, linaes 3 through 3.
Following: “old®

Strike: "$36°

Inzart "$25”

Strika: T§25¢
Insert: “Hl.,°
Strixe. Haza"

Ingert: "$5”

5. Amaand paga 2, saction 1, line 7,

Pollowing. ‘“"semitrailexr”

Iauseri: “but not including off-nignway trucks and trailers which anall
ceatinue to be sunject to an ad valorem tax”

7. Amend page 3, saction 3, lines 15 througn 17.

"ollowing. “veaicles on’

scrika: ‘Warca 31, June 30, September 30 and Decembar 31 of gach year.
On thaw next following April 30, July 31, October 31 and January 317
Insert:  “the 30th of each month. Wichin 30 days’

3. Aaaend page 3, section 3, line 19.

vollowing: “preacading”
strikha. 'gquarter”
lasart: ‘wonti” .

3. Aweind page 4, section 4, line 5,

Following: line 4

Insert: “tection 4. Section 32-3318, R.C.M. 1947, is amenced to raxd
a3 follows:

“32-3315. Sales tax on new notor vehiclas. (1) In consideration or
the right to use the highways of the state, there shall ba inposed a tax
apon all sales of new motor vehicles for which a license 1s socuynt and an
original application for title is made. The word wmotor veghicle as usad
in tnis zection means autowoblles, auto trucks and motoraycles, propellud
Ly their own power, used upon the public highways of the state. ine tax
slhiall be gald by the purchaser when he applies for his original noatana
license chroagh the county treasurer.

(2) The gales tax shall bhe: .

(a) ©Sne-and-ene-haif-par-eent-{1 1/2%) of the F.0.8. factory list
nrice or P.0O.B. port of entry list price, during the first quarter of thu
Year or prorated ens-tweifen-$1/12) for each moath or part of moath for a
registration period other than a calendar ysar or calendar quarter.

(v) ©Sne-and-eno—-etgnen-par-cent-{l 1/8%) of the list price during

g second gquarter of the year,

(¢) Phres-fourths-{3/4) of cna-per-cent-{18} during the third
quarter of the yaear.

(i) Phrec-etghths-{3/8) of ene-par-cent-{1%} during the fourta
Juarter of the yogar.

(3) If the manufacturer or importer fails to furnish the I.0.0,
factory 1list price or F.0.B. port of entry list price, the Jdepartnent
ma; use published price lists.

{4) The proceeds from thias tax ehall be romitted t0 the atale



Paga 3 Pebruary 22, 1377
SEAATE BILL 193 TAXATION COMMITILL

traasurer avery thirty-(30) daye for credit to the state highway
account of tha earmarked revenue fund,

(5) Pha-new-vehicle-is-not-subdect-to-any-other-assessnent-or
caxation -during-the-~calendar-yoar-in-which-the-ortginal -appiication-for
title-is-mader -The -new vehicle is subjsct to the fee imposed by [scction
1 of this actl.”

Renumber: all subsequent sections
10. Awrand page 32, section 17, line 6.

Pollowing: “sections”
Strike: “32--3315,"

Addb A8 S0 AMEADED,

DO PALE

WILLIAM MATHERS T CHAERMA




STANDING COMMITTEE REPORT

et Febrwary 22 19 77

MR. ... ERGBTDERD o,
We, your committee onTAXA’rION .........................................................................................
having had under CONSIATATION .....cviuuiiviiiiiiiiiieciee e ccriree et seabee s esetertvesessnersessreerssseenserssonanes S ENATE Bill No...... 3 09 .....
Respectfully report as fOllows: That.........eeerviviciciciirieiccseneseieireseesesserssvesmsaeasessesssssesenannses SEHATE Bilt No3qq' .....

introduced bill, be amended as follows:

1. Amend the title, lines 6 and 7.
Following: YBASIS*
Strike: "AND EXEMPTING GOVERNMENTAL ROYALTIES FROM SUCH TAX"

2. Amend page 1, section 1, line 16.

Following: 1l1ine 15

Strike: “"twenty-five dollars ("

Following: 325"

Strike: ")°

1. Amend page l, section 1, line 20.

Following: “rate of"

Strike:; “one-half of one percent ("

Following: “of 18"

Stiike: ")"

4. Amend page 1, section 1, line 22 through line 10, page 2.

following: “excess of"

Strike: “five thousand dollars ("

Pollowing: “$5,000"

DEAPARS: Strike: “ , "
Following: " ($5,000).° ,
Strike: "Fach person required to pay such tax hereunder shall pay
the same in full for his own account and for the account of each of

the other owner or owiers ol the gross proceeds-inm walue or in

STATE PUBTTOY " Lol FEad a1 o0
Helena, Mont.
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SENATS »lLn 309 TAXATION COMMITTEY

kind of all the markets#ble minerals extracted or produced, including
owner or owners of working interests, royalty interast, overriding
royalty interest, cargied working interest, net proceeds interest,
pvroduction payments, and all other Interest or interests owned or
carved out of the total groas proceeds In value or in xind of such
extracted marketable minerals, except that any of the aforesaid
Iatarests that are owned by the federal, state, county, or municipal
governments are exempt from taxatlion under this chapter.™

5. Anend page 2, section 1, line 12,
Following: “owners”
strike: "will®

Ingert: "may"

AND AS SO AMENDED,

30 PASS
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