
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February 18,  1977 

The t w e n t y - f i f t h  meeting of  t h e  Taxat ion Committee was 
c a l l e d  t o  o r d e r  on t h e  above d a t e  i n  Room 415 of  t h e  S t a t e  Ca- 
p i t o l  Bui ld ing  a t  8:00 a.m. by Chairman Mathers. 

ROLL CALL: Ro l l  c a l l  found a l l  o f  t h e  members p r e s e n t .  

The fo l lowing  w i t n e s s e s  were p r e s e n t :  

Lloyd Major 
Rod Gudgel 
Gordon McGowan 
Gene P h i l l i p s  
John Nesbo 
Rae Kalbf l e i s c h  

Golden T r i a n g l e  Dev. Corp. 
Mont. Nursing Home Assoc. 
Mont. R.R.  Ass 'n .  
ASARCO 
Toole County 

I! 

CONSIDERATION OF SENATE BILL 192: This  b i l l  had p rev ious ly  
been heard  by t h e  Local  Government Committee, concerning r a i s i n g  
t h e  s a l a r i e s  of  county o f f i c i a l s .  The f i g u r e s  were r e v i s e d  i n  
t h e  b i l l  t o  a l low a  5% r a i s e  f o r  t h e  biennium, 2  1 / 2 %  p e r  yea r .  

CONSIDERATION OF SENATE BILL 2 5 2 :  Sen. Turnage in t roduced  
h i s  b i l l  which moves t h e  t a x  f i l i n g  d e a d l i n e  f o r  r a i l r o a d s  t h a t  
a r e  c e n t r a l l y  a s s e s s e d ,  t o  A p r i l  1 5 ,  t o  conform w i t h  o t h e r  u t i l i -  
t i e s ,  p u b l i c  s e r v i c e s ,  etc.  M r .  McGowan s a i d  t h e  b i l l  changes 
no th ing  i n s o f a r  a s  t h e  r a i s i n g  o r  lowering of  t a x e s ,  and merely 
changes t h e  law t o  conform. M r .  Groff s a i d  t h e  Department of 
Revenue had no o b j e c t i o n s  t o  t h e  b i l l  and agreed t o  t h e  l e g i s l a -  
t i o n  f o r  t h e  s ake  of  conformity .  

Chairman Mathers asked f o r  o t h e r  proponents  o r  opponents $-?$; 
~ % d 3  

and t h e r e  be ing  none, asked f o r  q u e s t i o n s  from t h e  committee. M r .  gqs-#<; 

Tippyt Leg. ~tty.~said that HB25 a t t e m p t s  to s t r e a m l i n e  this por- 
t i o n  of t h e  codes ,  b u t  does  n o t  a d d r e s s  i t s e l f  t o  t h i s  p a r t i c u -  
l a r  p a r t  of  t h e  law. Following d i s c u s s i o n ,  it was agreed  t o  t a k e  
a c t i o n  on t h e  b i l l .  

DISPOSITION: Sen. Turnaqe Moved SB252 Do Pass .  The motion 
was c a r r i e d  unanimously. Note f o r  t h e  r e c o r d  Sen. Healy a b s e n t ,  
excused f o r  t h e  day;  Sens. Brown and Goodover excused t empora r i l y .  

CONSIDERATION OF SENATE BILL 3 8 4 :  Sen. McOmber in t roduced  
h i s  b i l l  which p e r m i t t e d  county governing bod ie s  t o  s e t  a 3-mill  
a d d i t i o n a l  levy f o r  o p e r a t i o n ,  maintenance c o s t s ,  on v o t e  o f  t h e  
people ,  b r i n g i n g  such m i l l  l e v i e s  up t o  t o t a l  of  6 m i l l s .  H e  
in t roduced  amendments t o  t h e  b i l l  and exp la ined  them, s e e  Exh. #1, 
a t t a c h e d .  Other proponents  of t h e  b i l l  inc luded  M r .  K a l b f l e i s c h  
who s a i d  a l though  a  h o s p i t a l  cou ld  be b u i l t  on t h e  p r e s e n t  3 - n ~ i l l  
l e v y ,  o p e r a t i o n  and maintenance c o s t s  w e r e  ve ry  high and county 
h o s p i t a l s  o f t e n  needed a d d i t i o n a l  m i l l  l e v i e s  t o  h e l p  o p e r a t e .  
M r .  Nesbo a l s o  spoke i n  suppor t  of t h e  bill as d i d  M r .  Gusgel. 



opponents, and following, permitted questions by the commit- 
tee. It was established there must be a vote on the 3 mills 
for construction costs and again on the extra 3 mills for ad- 
ditional operation costs. 

DISPOSITION: Sen. Towe Moved Amendments contained in Exh. -- 
#l, to SB384. Motion carried unanimously. 

Sen. Towe then Moved Amendment #2 which also amended the 
title of the bill; this motion carried unanimously. 

Sen. Turnaqe then Moved SB384, As Amended, DO Pass. Motion -- 
carried unanimously, note absence of Sen. Healy. 

CONSIDEKATION OF SENATE BILL 378: Sen. Roberts introduced 
his bill which relates to ~Lassification for new industry. He 
said ASARCO is planning to bring a mine into Lincoln County and 
the county is expecting a great deal of impact from the mining 
operations. Classification of the mine as 'new industry' would 
bring additional revenues into the county and would help pay a 
portion of the expected impact costs. He said there would be a 
difference of 7% of the investment on which assessment is based, 
as compared to 30%, under the proposed legislation. 

Mr. Phillips spoke as an opponent to the bill and stated the 
companies he represent oppose the bill as they felt it discouraged 
new industry in the state. Rather than depressing the area where 
the new industry is planned, he said ASARCO would employ first 
approximately 225 people and this could increase to perhaps 310 
people as the mine is developed. He said their investment would 
be condiserable in developing the mine, however if they were to 
be classified as 'new industry' and thus placed in Class 7 rate, 
it would discourage their Zevelopment of the copper and silver 
mine they are at present contemplating. He mentioned other mines 
in the state that might be influenced by such legislation. 

Following his testimony, Chairman Mathers called for other 
opponents and there being none, permitted Sen. Roberts to close. 
The committee then asked questions of the witnesses. 

After conclusion of the hearing on SB378, the committee dis- 
cussed SB192, previously head in another committee. They agreed 
to a ra i se  for county o f f i c i a l s  and accepted amendments that ac- 
complished this. 

DISPOSITION: Sen. Turnage Moved the Amendments to S B 1 9 2 .  
Motion was carried. 

Sen. -Turnage then Moved- S3&9&_As Amende&,-1Lq- 3s.  Motion 
carried. ~ote-for the record Sen. Healy was absent. Sens. Nor- 
man and Roskie voted "No. " 

CONSIDERATION OF SENATE JOINT RESOLUTION 29: Sen. Brown 
briefly explained this bill and said the bill requested funds to 
make a-study of both yield and severance tax on timber and thought 
it necessary some other systezn of taxing be agreed upon, other 
than the severance tax. 

DISPOSITION: Sen. Norman Moved SJR29 Be Adopted. Motion 
carried unanimously. Sens. Healy and Manning were absent. 



Following disposition of this bill the Chairman asked for 
motion  to adjourn and motion carried. 

WILLIAM mTHERS CHAIRMAN 
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STANDING COMMITTEE REPORT 

....................... &ra19raliary. .a .a. ! : I  7:) 

MR. ... PI:JLT .l)i:-X..... ............................. 

....................... We, your committee on lGAy~'A"za1. ............................................................................................. 

......... t ~ a v l r ~ g  had uuder consideration ....................................................................................... S.g31r'&%fi: B 1 1 1  N o .  ,192 . . . . . .  

SELJAT~; 192, 
Respectfully report as follows: That ............................................................................................................ Oi l !  No. ............... 

Si?ci.;.fii;r recidf I~:.J , bc autrendcd as £01 lows : 

I, Iaiiiand section 1, from page 1, line 22 through paqo 4 ,  l i r m  6 ,  a s  f o1.lo.y- 

pago 1, line 2 2  -- S t r i k e :  ' $4  902" Insert: " $ 4 , 2 9 9 "  
1) line 23 -- S t r i k e :  "P5,18" Insert: " $ 4 , 5 1 4 '  

;>age 1, line 2 4  -- S t r i k e :  " 5 5 , 2 7 3 "  Insert: @'$4,614"  
&iiJe I., l i n e  25 -- S t x i k e :  Xnsertr "$4,713" 
p a ~ c  2, line 1 -- S t r i k s :  " 5 5 , 5  f f  8m Zngartr * $ 4 , 8 2 2 "  
Ljacje 2 ,  line 2 -- S t r i k e :  '=,a85 Insert: "$5,143" 
i ' u ~ d  2 ,  line 3 -- S t r i k e :  - 5 5  -- 986 Insert: "$5,237* 
p q c  2 ,  linc 4 -- Strike: & ~ 7 "  Insert: '$5.361' 
;>age L ,  l iae  5 -- S t r i k c :  "m* Zneett: # $ 5 , 4 4 8 "  
,d:j,: 2 ,  linc 6 -- S t r i k e :  Insert:  "$5,561" 
~a( jL!  2 ,  line 7 -- S t r i k e :  " 9 6 , 4 8 4  - Insert: "$5 ,673"  

;4c l t7~:  2 ,  line E: -- Strike: 8 Inoert: "$5,773" 
:->.z%e 2, Line 9 -- S t r i k e :  "$6 726" In~crtt *$5 ,885*  
i,+iij<-; 2 ,  i 0 - t i .  '-0" Insert: "$5 ,98SY 
.>cA~J.: i, 1 1 -- r e :  "em" Insert:  "$6.096" 

l x u u S 6  COIJ'SXNUED 



p a . 3 ~  1, l . i i~e  12 -- Strikso Insert; " $ 6 , 2 4 6 "  
payc 2 ,  l i n e  13 -- S t r i k e ;  Inasrtt ' $6 ,471"  
page 2 ,  line 14 -- S t r i k e :  Insertr "$6.695" 
gagu i ,  1 5 -- S t  IneerC~ w $ 6 , 9 4 5 *  
page 2, line 16 -- Strfkar " Ineexts "$@,094" 
p g a  2, l i n e  17 -- Strikst Xnsartt "$7,319* 
yay& 2 ,  line 10 -- Striker " " Ineertt "$7,543" 

page 2 ,  liue 21 -- Gtrikst Inesrt: "$4,389" 
page 2 ,  l i n e  22 -- Str ike:  " Ineaxt: "$4 ,514"  
pa$& 2 ,  l i n e  23 -~- S t r i k e :  Ineerto "$4,614" 
page 2, line 24  -- Gtrikst " Insert8 @'$4,713" 
page 2, line 25 -- Strike: Insertr "Q4,83an 

1 irle 
line 
ainu 
l i n e  
line 
X illit 
l ill0 
Pine 
line 
line 
1 i n e  
line 
Tine 
lins 
linaa 
1 ina 
line 
lino 
line 
line 
line 
11 nz 
l i ne  
line 
line 

1 -- Striker: 
2 -- Strikes: 
3 -- S t r i k s :  
4 -- Str ike:  
5 .--. Strike: 
6 -- Strike: 
7 -- Strike: 
8 -- Striker 
9 -.- S t r i k e :  
10 -- S t r i k e :  
11 - -  Strike; 
12 - -  Striks: 
1 3  -- S t r i k e :  
14 -- Strike; 
lj -.- Strike : 
16 .-- Strike; 
17 -- S t r i k e :  
18 -- Str ike :  
19 -- S t r i k e :  
20  - -  Striket 
21 -- Striker 
22  -- S t r i k e ;  
23 -- S t r i k e :  
24 -- Strike: 
2 5  -- S t r i k s :  

I nrert : 
Insert :  
Insert: 
Insert :  
Insert: 
Insert : 
Inasrt: 
Inear t : 
Inesrt: 
Insert: 

Insert: 
''khlM Insart: 
"W,#%" - .. -- ~nsaertt 
"$9,133" Xnaert; 
"$9,390" Insert: 
" BK-547" rns er t : 
" fzTsEq I rm.rt : 
"$10,159" Inosrtr 
" 3 ~ , ~ ~  In~ert: 
$f 87d73w Inser t  : --- 

;1dlje 4 ,  l i ~ ~ e  1 -- Strike~ "$10 -L 930" Ino~rt: '$9 ,563" 
,sa(jc? 4, lir-ie 2 -- Strike: "$11,179'" Insert ;  " $ 9 r 7 5 6 "  
:jay* 4 ,  line 3 -- Strike: *$Tl37P Xnssrtr * $ 9 , 9 5 l w  
;,aye 4 ,  Line 4 --- Strike: ' " ~ 1 ~ ~ ~ _ 9 ~ ~  Inrart:  "$10 ,149"  
Jnr)~2 I ,  l i n e  5 -- Striker ".$ni~~-* Insert: "$10,352* 
;italja 4 ,  Tine 6 - -  S t r i k e :  "$12 ,-,!!,, 068" Insert; "$10,560" 

LJ;.) A!; $ 4 3  IU?E,idIPED, - -  - * -  ---- A -  -_._ 
. j t j  . .  ; . A+ 



STANDING COMMITTEE r i ,  REPORT 
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, . .  
. . , , 

MR. ... f)lJdi&f mk'&'..................... ............. . . , .  . , , 

b .  . , 
. . 

@8'4.1).TP R4 ....................................................................................................... ..... ...... Respectfully report as follows: That Bill NO..$ r 

1. iiol@nd title, Zfnes 4 and 5. 
Followiagr 'PRDIBZOB" 
striker *jFaR A 6-EJIZIL OR ZESS VQ?l?ll mo 
Znsert: *€WLsag by VOW bcrnd & ~ w l e 8 ~  , >  , 

2. &mead t i t le ,  line 5. 
Fallowing t "PQBn 
Inaertr @munty* 

3,  Amand titb, lfa@ 5- 
P o l  E w A l a g  r 'iBOb;PITUD 
S t r i k e  : " DISTRSCT" 

4 .  nakend eitla, l i p r a  6, I 

Pollwingr RSE(X!IDltS' 
Striker "16-lQWQra c 

Insert r * 16-1045, end" 
Following r *IB-XOd'l, 

' . P ~ ~ & Z E X  B t ~ i k s :  v&6-4309, UID ?&"~O%!*%r' . . 
, - " 3 

' I  

. v 
I s > *<$ , 

"{ a 

** 

6 T E  PUB. CO. 
yens, Man). 

.......................... 
Chairman. ' 



5. page t ,  raatisn 1, linmr $0 $hFp$h 29. 
Followfryl r *8+u%ion 2. a 
B t ~ l k a ~  line. 10 through 10 Ln *kt wk&gaby 
Xaaertx '8rratf~n 16-1049, RIG.#. &$4rl &l 10j9u\QIOL te mad ar 
f ollowo t 6 

" 16-104 5. B0nd8 md ot;hrr OjPl&g111&;bal r ( I )  1J~twi thut~ ld f  ng 
any ldPaitrtisn Woorard by Irv upai @h k,r#i@ dscllnbtdusrr rot a 
County, 4 oounty oon8trur;ltbg (r Wqpitrll, bX a w 8 i q  bm~ under reation 
LC-10QB.A oncay barrow ntoney f w ~ .  it@ Wdr 4 & ~ ~ l u r f e t ,  bwludinq 
rofundiag tzOnd~, In 6uaA fern uLB 8-h JPjrmm ~ra At: sury betmnina, 
U ~ Y ~ D A *  @out of m y  r~veuw.  o~ ~ ~ ~ ~ L ~ x r  L ~ O W W ~  rwenur. 
dsrived frost 

Ir) feas snd papmnta Lox bmp;ltal c;sr sw&g l w m  @ertlicee, 
(b) taxer kooilsbg W e t  m&&am %i-&Qg9* 
(a) ~ r r a t s  or ~entrLbutiornr Prom $uter&l, goxmrmntl or 
d any otimr rouzuar. 
(2)  T h e  bride may ba iewueb by row&utFQa or xama1uOioaa of tha 

county governing l a y  wft)sM*-lm-#MmCw- without any Sbbitlrtlo~). 
of g m o ~ t  e x ~ a p t  u torlowst 

(4 no OUQ~I bn4r m y  &a 4 8 8 ~ 4  ~ b ;  tiaw iE the to+al mount 
of yrinaipal and Lntermoc heam 4w Itr my y o u  on suob A d s ,  and 
ou m y  t&%a outotonding W d a  291: vk30h n r ~ l w ~  fltm thr a- source 
or rouraar ax@ pledgeil, r x c l d r  tho ~~CI~~LOPPXI~ at l w h  t@vdlnueei be reaeaivew 
in that y a a r  am ertioutai &R tb.r F ~ ~ ~ Y I W Q ~  &utMwiafng ioeuanae 
oE the, W d r r  and 

( 1  the aounty aha11 tn db.tigat+(L tO rLIfer &k1 a@t;iaa naerosary 
andl flootbla~ ts i-po@oo+, uaint&$a uad q l & r r c p t  ratma, ehugsrr, rental8 
and t;aw;ea, if way u e  plmdgdl, uuflbaI+~bQ W t;h+ rcrvsroma from 
tiiu yhdged ~ourao  lourrmr jnr yew? re Urrt q w l  t o  %he 
m u n t  oF suah ~prbatpal arrGL LnWasd' QUr, &m 43ut y a u .  

They may be r;aM at pub&&@ gr mi- a r k  ma4 r&rll bear hatareat 
ae a rate or xot+o n6t ertaarrbhg + ~ ~ ~ + - . f l a $ #  a ysrx.  Yrocryt ao 
oCherwiwrr provide& het@inr wy maat&# %Q Oski. act ~ P Y  
acounty olrall ~ E P  payai3Le 8%~ ~pp&@uQ& 8M !Y Cuclllrt eol+Py trum xavenueee 
of t b  oounCyr and ehsll ukfAc #w@ Jebrp r5)puc;rrbls Pixa&tation~ 
or rrsstriotioas rsgrxdlng IQWQ~ rn -8 $ .  fr~lrr -ah auah principal 
and intore&+ ar 



Pugu 3 
SENATE 83W1 384 

3 Doodo iaoue4 by a ~aunty PutauanF t;o tha provirtana of t h i s  act 
are declared to be imuued far M *airnt i r l  pubPiq and govmmmental purpom 
by a p o l i t i c a l  aubdfvision w i t h i n  tho muaiglg o t  #ration 84-4905 ( 2 )  (a] .  
The bonda may be for a fwby-f4bt yaw prrisd. 

Per the security of any muah bwdo, thr mwty u y  by raqolutisn make 
and enter into any aavenmt, agraempt, or dndrraturcs w6 ~ K Q I ~ G S S I B  any 
8ddif;ioaal powers authoris& I;rJ b+ made, anlmmbd inta at oamroiseff by a 
county, The ounxo xsguirbd gron tiaa Oo ti#r bo pay pr in~ ipa l  @a4 interest 
and to cxoate and maintain a rarerrr fog tke h?pba m y  be 8ade payable froni 
any an3 all xsvrrnuea refarred +a in Wr a*, p,wj.or ta papent  OF curen 
costa of operation an8 maintenanoa of We gaail&t&a$. 

( 4 )  The governing body of any m-ty l r a r ~ - r ~ ~ t ~ n - h n - a x a a s ~ - e i ?  
aen-+)reusd-+&0~8@8j  nay, with  ramppol: fO boa& ij$#W pwmwnt: to t h i s  
act by the aounty, by reeolutian my11asarb Wt, SR &a *vent that at any 
time a l l  ravenu., inaluding taat+sc ~;px@piv& -4 md $herstmPors aallactsd 
for sruah Xlorlds are insubficsient to pay pt&a t pall ox interrat then due, it wi 
ievy a yenerral tax upon all of $ha t;crxrb%a pw-ty Ln #a coun%y for the 
pnyn~ent o f  such deficiency and may f w t h i ~ x  fmMmult Wat at any t;itatit a 
dsfioiarncy ie l i k e l y  to occur with in  cmrr--fl+ y p u  Ear the payment of princi- I 
pal a i r 1  infareast dug on ruch bond., kt will 1- r genmtrl tax upon ax1 the  

I taxable property i n  the county far dl18 prrymknt ~f such defl~iancy~ and euch 
c a e e  shall not be subjeat to any limitation ob rata or amount appl icable  
to ocher county taxes b u t  nhall ba l ta i td  ta a rhea e e t b a t e d  to be suf f f -  
c i e n t  to produce the amount of tha deS&ufmnay, In the event mam than on@ 
oourty k a v f n g - a - p e p ~ f s h C s n - 4 n - ( ~ w ~ 1 8 ~ ~ ~ ~ b ~ 1 ) d - I f k 0 ~ 6 6 0  is included in 1 
an ~uthoxity ireuLng bond8 purruaa* pa $b&r the oountiaa may apportion 
Lhe abliqation to lstvy W s 8  forwe p~mt ad pr ia crr+ufprrtio~ of a 
deficiency in I t k ~  zrvanuee appnopx4+a;rd fd apcprh bandm i n  auah manner a@ 
the cowties -11 datermino. W ) m  mraXu!$o# cCk.11 p ta te  trhr prtncipal 
mount and purpose of the bonb '(.nd #he ~~ of &he wrenant reapacting 
drf Paisenciala. h-mgarh-r+.atrtLar.I)r-y r"" W*rar+f)-Yba-qmtkmnlaQ-kta 
appgeva t-kn-barn-aubmf t,kd-ta-@wqw L C ~ e e ~ s ? n " ~ ~ l i - Q h . ! - e o u n t y  -at- a 
e g r l a h a & s P e e e ~ - ~ a P % ~ d - i d b - ~ ~ ~ ~ ~ ~ ~ m L ~ - ~ y - e f : - t k ~ - e ~ ~ t ~  
a n d - ~ - a r e ~ e r i ~ y ~ f - t h e - ~ r O ~ ~ d s r ~ l l ~ ~ ~ ~ ~ ~ ~ ~ ( z ~ ~ k a ~ a - ~ e r d t - i ~ - ~ a v ~ r  
th~~eeB~--~ha-~~f~br,-(11nd~64nd~h~~~rphr~.:~~cbo~-akatf-br-gava~ned~-ke-the 
o w t a n t - ~ p p & & a a b f m 7 - b y - ~ e ~ t b n ~ - ~ Q i - ) Q ) Q 1 ( ~ ~ 6 - ~ P 6 0 ; 0 ; - D ~ m ~ 1 ) 9 ~ ~ a Y - ~ f - ~ ~  
e ~ a c ~ a r m - v e e f n g - t b 8 1 m ~ n ~ ~ - a ~ a ~ 1 , ~ ~ ' 3 d ~ - ~ r ~ ~ # 1 1 @ i ? s n ~ - ~ h e - e 6 t u r t ~  
 hat&-have-ns-eaMarbty - t e ~ - ~ ~ t i c 9 . r - ~ - W ~ - a - & e s - h 6 r - t h e - p e y -  
~ x r t ~ ~ - d ~ 6 l d e i a n c i r r - p 1 1 r m u a n t - ~ - t b ~ ~ 9 ~ ~ C ~ e h - b ~ ) m + r ~ y - n e ~ e e t h e *  
~ e n e - ~ s s u e - b ~ n $ . - c u t d ~ 1 ~ ~ ~ i ~ ~ ( ~ e t r - ~ ~ ~ ~ ~ y ~ i ; ~ - ~ ~ - ~ ~ 1 c g c u - c e f  erred-te 
in-s&reaClaa-f%+-ad-th~1b~eut~4#r 

G .  wend page 28 ~ ~ c t i o n  2, 1Dn.e 6 tW~'51qk l i n e  3 an 048s 4. 
Followingr line 5 

I S t r i k e $  Gections 3 and 4 in thsir entfraty. 




