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13US IMESS A H 5  IIIDUGTRY We, your committee on ............................................................................................................................................ 

SENATE JOINT RESOLUTION ................. ' 3  7 .................................................................................................................. having had under consideration Bill NO. 

S ~ b ~  JOINT BESOLUTIOY ... .... Respectfully report as follows: That ........................................................................................................... Bill No. 3.7 

DO PASS 

S T A T E  PUB. CO. 
He!ena. Mont.  

L 
................................................................................................... 
FRAMK W. RAZELnAKER, Chairman. 
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........... 19 .............................................................. 

J'rosident 
M R .............................................................. 

.... we, your committee on ........... I3T?.~.T.NE8.9...MB J.t.JI;!U.STBX ......................................................................... 

ST!?IATE 05 h a v ~ n y  had under consideration .................................................................................................................. Bil l  No. ................. 

SEFtArn 35 Respectfully report as follows: That ............................................................................................................ Bi l l  No ............ A .  

iutroduced bill, be mended as follows: 

1. Amend t i t le ,  page 1, l i n e  G. 
Poll~wing : "CO~SUI$PTIO,V1' 
Strike: "D3LETIIJG WINE FROM TEIE DEFINITION OF LIQUOR;" 

2. Amend title, page 1, line 8. 
Following: 
s t p i k e :  "TO REFRAIN FROM RETAILING W I ~ * ~  
Ineert : "PROVIDING ALTERYATIVE BFIOLESALING PR0CEI)TI'RF:S ; REV1 S TAG CONT2CS, 

A F ~ D  Y A R P ~ T I H G  POLICIFZ rxm RESPECT TO WIYE; 1* 

3 .  Amend title, page 1, line 10. 
following: l'SRCTIO:iSm 
Strike: tt4-1-P07, 4-1-201, 4-3-201, 4-3-203, 4-3-203," 
Insert : "4-1-401, 4-1-403, 4-3-102, 4-2-20$, 4-3-102, 4-3-307, A743': 

4. Amend title, page 1, line 11. 
Fol lowiling : u4-4-201,vt 
3triko: "AID 4-0-105," 

c l D Z 4 S X  Followlug: u16471f 
Insert: '" AAND PP,OVIDING A DELAYED EFFKCTXVE DATE" 

STATE PUB. CO.  
I ielena, Mont. 



3.  Aii~caiid t h o  b i l l ,  gagerr 1 through 3.5. 
Strike: A l l  of  the  b i l l  following t h e  enacting clause. 
Xnaert: "Section 1. The re  l o  a new r e a t i o n  i n  Title 4 ,  R.C.M. 1947,  

t h a t  reads as iollowa: 

"Section 1. Yo2icy as t o  t h e  ralsa aP wine.  The publlc p o l i c y  
af the state of ?dontma on eales of wlne i e  t o  retain a complete  
i sonop~ly by t h o  s t r t a  over t h e  Impor ta t ion  and a a q u i a i t l o n  of wine 
from w i n e r i e s ,  making an agenay of t h e  state the mole wine  ~ h o l s f ~ ~ l ~ r  
of Plrst i n s t c o c a .  T h i s  pol i cy  permi t s  t h e  atats w i n e  wholeeal ing 
rgoacy t o  delaqato certain u h o l e a a l i n g  f u n c t i o n e  t o  distributors 
under strict l i c e n e i n g  c o n t r o l e .  These f u n e t i a n ~  of hand l ing  and 
dlstributiog wine t o  approved wine retai lera may alao be exercised 
50 tb@ a t a t e  aqancy through t h a  .tat+ wtrahouue and mtate liquor 
storeo. 

S+ct ion 3. Thare l a  a new eectiaa i n  T i t l e  4 ,  R . C . M .  1047, that  
roada as fallows: 

"Department to wholasale wino--procedureo--pennPtie~. (1) Tho 
department of revenue s h a l l  purahaos from rineriea auch typea  and 
quant i t isa  of wine as licensed d i s t r i b u t o r s  or retailers of wine 
requeut or ae may further meem proper t o  t h e  department.  Orderes 
a h a l l  be shipped to t h e  depar tment ' s  warehouoe i n  gelena, or i n  t h e  
discretion of  t h e  department,  t o  t h e  warshouae 0 0  a wins A f e t r i h ~ t a r .  
I n  t h e  la t te r  case, the winery shsll send a copy of the i n v o i c e  t o  
t h e  dspartnent. Shipment m y  be mads by way common carrier  or  by a 
wine dletributor's own p r i v o t e  oarrier. The department may, upon 
immediate notice, i n s p e c t  the record. of r d i s t r i b u t o r  or winery 
a t  any t i m e  dur ing  r e g u l a r  bus ines s  hours. 

(2 ) (a)  If a I lasneed d i s t r i b u t o r  o f  wine knowingly f a i l s  t o  
report or i n  m y  manner knowingly f s l o i f  ies a direct ehiprnelit of 
wine from a winery, the department a h r l l  ~usgccnd b i o  p r iv i l ege  t o  
well wine  for 30 dmyr upon a firat v i o l a t i o n  and for 60 days upon 
a eecond v i o l a t i o n ,  rnd a h a l l  revoke h i s  p r i v i l e n e  t o  eel1 wina upon 
a t h i r d  v i o l a t i o n .  

(b )  I f  a winery knowingly f a i l 8  t o  report a direat prirchase of 
wina or knowingly mi ere present^ any matter uoncerninq invoic i :~q,  
pricing, e h l p p i n ~ ,  and the like, tha department s h a l l  revoke its 
p r i v i l e g e  t o  eel1 wins i n  t h e  state of Montana. 

(c) The forsgoinq vlolatfona are c i v i l  v l o l ~ t i o n e ,  provable jjy 

a were preponderance o f  t h e  evidence.  

S e c t i o n  3. There is r new section i n  T i t l e  4 ,  R.C.bt. 1947, 
t h a t  reWs as fol lowe:  

'((1) Wine d i s t r i b u t o r g s  l icense--appldoat ion and i8eurrace-- 
records--sanctions. Any peraon demir ing t o  sell and d i e t r i b u t e  wine 
to  retallera ?,1a4tvr tho provia ionu  of t h i s  cn8c e;hn?l n p p l r  t~ t h e  
depar tmsn t  for a lieenme t o  do  so and tender w i t h  hie appl i cr t lon  
the license fae of $400 and the department nap i n w e  llcanaes t o  
qualified applicants I n  accordance w i t h  t h e  prov ia iona  of t h i s  code. 



/ 2 j A r 1 - j  i :1~11  *U 7 C I I I C I  1 O K  ~ ) ~ I I ~ A I ~ : L ~ , ~ I  - ! J  J J , , ~  I I ~ L  L c . : ~ ~ ~ ~  l ~ t : t : ~ ~ ~ i t : (  

.I(; $1 W.I QC? d i  s t r l  u t i to r  l)rc)j.', upcm i ,;, 71-~:UA i .  I Y ~  ar:cc)(- q L ~ r I ~ t r  T,V 'I , 
Lhc ~ . I W H  a , f :  t.l~e3 sidte o~ Montana, t-ranst,\t- :-u+-kj J i c . c~nse  t.o 1.112 
~:iic~jorcatic:~ i f  3 1n i f j c i j t . y  ~f t h e  c ~ ~ p i l a l  s : t ( ~ . * F  t-hcx-(~)t i f ;  f ~ e l d ' l ~ y  
'i-l-.c. ind;r.vj d u a l  07: tlrc n~erd~er'::; of the pa r t-ne.k*c hi p; c 1- n i ap;,? ic:ar~ t 
i s :i fcrie.,I .;D, co ry>ra t i on  the corporati 011 xrms l- be i t  n t1.0~- i rc.si I..,, ( I  ., 

busines:> i n  Montana* F:ach a p p i i c a n t  .$hril.l h r ive  s fix'?('! p J d c  (i. o f  
t u s i n i a s n ,  aaf f ic ier ' t  c a p i t i l l ,  the f a c  ~ l i t i c  :;, s t o r . e h o u s c . ,  T . : ~ ~ - ~ J  vr r ' 

h o  lse o r  wawehocl~a f o r  the reteei1ri 119 of, s t  or.&g(2, h i i n d l ~ x , g  tlrlci  

~r~ovi r  g c , f  w i m  i l l  l a rge  and jobbing q u e ; ~ i t . i t i c l ~ : ,  far  c i j  s; i t r iL.ui  I C J ~  

drid s a l e  i.n o r i g i n a l  pacl\aqes to other I jcens(%A ilistrib4;tors o r  
l icc  lssed retailers. Each w i n e  distributor s h a l l  be e n t i t l c 2 d  :o 
o r l l  y one  d i s t . r ib~? t .o r ' s  licence:, which l icensc sl1~111 br? issuf-r i  tor 
his princ:j-psl  pl.ace of. business j n Mont m a .  IIot;c:vd?r, a wi.nt:  
d i  v t r i b u t o r  miiy alst? hold  I L  1il:eni;e :!to w h o P ~ s c ~ l t ~  bet '~ :  u~ldt.; 4--'1-- 11' 4 ,  
c+r-  a l i i : fznss  to s e l l .  .5eer ,..ad wine a t  retdil' lor c n ~ a s u ~ a p t l ~ o n  c > f t  
the pre~tiises c,f c n a  or m o r e  bona f i d e  grocery s?..c;res ? r n i ~ t . ~  4 -  4 - . ? L .  ; 1 ) . 

( 3 )  A l . 1  w i n e  manufact.ured ou t s i de  of t.lic. s t a t  :2 0s:: Mr~.,?ta;lll,i 
a1.d shipped in to  Montan,a s h a l l ,  when such  sI.~iprnenl: j.s iictl-lori.:.:<:t 
by the fic::par.l::rrient.,, I'm corrsi.qned to and shipped tc::, a 1 i.~t!:;stad ;.i I V? 

distributor, and by kiin ui-~loaded i n t x  h i s '  w a r e h o ~ ~ s c  i n  Mcr: t:...~ . t a 

The wi.ne d is tr i lz~itor .  shaP.1  d i s t r i b u t e  tile w i n e  frolrt kh i 2 Ir!alri: hoi~..;;:. 
The w i n e  dl .~t: i^: ibil t~)r  st,.all keep ~ecorcls at h i s  9r.i r-*c;ipCli F. L !I:( I: 
bl.isiness o:F a1.l \,tine ir,cl 'udi.ng the riaale or k l r ~ d  .re:t.t:i.ve..l, 7 i i 8 ' 1  , 
sold and di:;trit;t.:ed; ti:e;e recoxds ma::' at 3.L.:' t in:?.; d u r i n y  t. #.;I i .  . r. 
bu,.siness hours  tie inspected. by any ~ne:rti~r:l- o r  reF..re,.;-1nt.ati.v12 ;)C t.1 

~7.epar.tment ... A n ~ r  u i n e  whi.ch hais been s ; l . i p~ed  i n  t-o Mol : t : ! i ' i& a r ~ d  hn:; 
not- bee11 s !~ i ;~p&d t o  a,ld d i& tyi.bbtec2 from t h e  dcpar  t - , r t i ~ :~ l .  ' s jdii:.-c-i 
or., si11de.r a~:rtlicr i . t y  of t,le depar t-in.ne,r6t, frola a wsre!;~-,l:se i j f  ;i 1 i ( ? I >  t3:1 

w i  ri,.:: dj s l . :~ i ,b~ t ,3 :c  sb,all be s e i z e d  by  ally peace oi f.l.cs: ,)Y r'::131:;! ,,:. . t J 
o f  t h e  d~!pi:il:.i:m<:nt ;ind m a y b e  confiscated in t-i,e :~;c , r~r t f .? r  a?; -.:.. ; ,qr- 
f o r  t h  cc.nf i.sciition or' liquor. " 

C - ., - .' :-~, 
T 4 , i ~ ~ ! ? r e  :Is i, r l e w  se~:i:io~:~ i n  I " ~ C 1 t 3  4 , R .  + '  .>I. 1 '',.!'; 

t h a t ,  :riacls s y  f i ; l l . ~ . ~ w s :  

'I PUX  id^^ c f ~ ' i  I I L  1 )r ~f f -pw@n~?seS 3 ~ l i t ? .  Pel I I ee,l - *:d 
I ~ ~ I J P L .  4 - 4- 201, <.)r 4 - 4  2r1, _o 3211 w i q e  fo r  c f f-preri , ises ~r or;- 
,)I enri  :;es, c o ~ ; i  , . p r  icrn ; , ~ i ; c . ~ ~  pt.rchase wine  f r c l ~ n  t l i ~  wcare l l c , :~ s ( \  ~i r t k t ?  
dapartrrrent 01: frorIl a l i c ,+nsed  wlne  d i s t r i k i u t o r  i n  Lots t - ~ f  C > L I ( :  

2cti6c? O'L FIOI e ,  prircharie price s l ~ -  11 Ancludt?  the f . ( . . . ! r  1 7 .  - t 1 
r ?l ie ~;xc:; YU , -AX t ; ~ e r d o n ,  s h i  p p i n ~  3nd har i3 l ing  (-.. * . ; :s  .-- 
c;cEi aL?.,?tlit.anal prices 'as a i-:cen=ied i a i n . 1 2  :list-rihb.:or r,:a; J . " )  ( 

: f  i l ~ ?  .>dr dle:; t :%t w i ~ e , '  

n 5. 'I4FAPro is I new sc?c?ic . r .  il ' ! l ~ c l e  I ,  P - L '  A + .  ' G 1 t  
t t ! , i r  rr?aSs a s  ,zllc,ws. 

( t  r, , : ; C . : S . ~ . E .  . tax C,P, wi .r ie  -- -% l a k e .  ' the dc:p:~.rt~nen t sf-, 31.1 char i j , ?  
ijntl cc,rJ. t:ct a n  2:j ;~i  se t3): (3ri the salt* of' .$i.ini? using r-!:c? bas  ir.: 

? ( ~ 1 . ' 1 ~ ~ i l c ?  of 3 O ?  of: t h e  pri.ce o f  the hii.rke f . 0 . b .  tr~;i.nery P.L~A. : ;  $1 ,0(J 
!~e:.:._. i . ; c j  1.1 irn, l j~2v . i  :JeA t.hat; ttic: t o t a l  r,:tc>:k:;a ";ti: cfi1culatt:d f.r rju, 



*,, 'I- 1 -4 1 i l"L::'(;11,32 ;ILL,,. c0 -i i:I!lr.) L'- - : 1 1 1 ~ ~ l f - . . -  ,. 3 w:&,~!L ',r')l' ;7? j )I. &..ecd;" ; [).c! c ! (  >[),A . .- 

: t ' r ~ ~ t ? ,  i - j f  ~ O \ V ~ S I I C ?  f f i  1 P>X CiW iiutl.~crl-in,,.?d zb-~ii dhrecte9 PA.) cll;r(;,.l, :.: ~c :f;'.~~,e 81111 22 1 1 t.~:t 3 t. 
.tl,,~3 f:irj:,:. c.1, 5::;e &[.id ( , l e ? l . . i ! f t : ~ j 7  of 3~:: I.:it.]riar csc ,ep t  c~l.in.2 1lni.2.i.~ a.rly prr;\r:.sj.,ll-,s of tii~-s .F ..*:: ;-- -. .*...--,.-- 
Lr;;,~s i rf tt_Gyk s L 9 . c ~  02 1:4~~ta?ia LI .1i.c5x~se t.~i; o te p - , ~  ~ ~ ~ ; ~ j i :  f j!?, : C I ~  t 1 it! t-ejxii. 1. 1 3 .  1 - 
i r q  pr-i.ce ~ ? n  a1 l 1. L ~ E T  cxxq~~tyi1,+1 .-.... -- s : n  r;c,l.d sui2 cis: i \ c.!r:lxl S:J i c j .  ~ A X  ;kl:j 1.1. L, - 
d~rc~!exi d dl ~~:o33 e:: t i ~  o! i a1 I. I. 3.q.1c:a- b.mu($x11. into the s t i i  l:::: ar?A l 2 i > ; ~ : r 3  1:18 t 1 I 2 c :t:p; r '- 
1 ~ x 3 1  t crf rewxie. 'L%e r'ecai.1. z,eLl.iig p.rlc!e sklai't t.;~. t::ia~puttd iql. ~ C A I  in? t,; t,l;.i: IS 1 .  

. . oL .wid 1.iqtx->r t h e  state nx,.rk.-\q? ;s dc:;j .e~'c:~d b l r  t h e  deyart.~r,al~t. k i ~ ~ ~ r !  ~ : J V  [:,::\- 

c m t  (5%) 1 icmse tax s h a l l  1x3 f iglxed Lri klie scmt nam~:?J.- as C I ~ C :  s t.a kc' . s ~ r ~ . !  se ta:: 
b11d sl2al.l l . ~  in adcli.t..im tn ,%id ata te  cst:j.,w t ~ x .  'Lhe d r ~ ; x ~ ~ i l ~ : i ~ ~ ~  of re?,?:<.iae sjia i.J. 
rc:tdir. tile s r r u n t  of :suc!h five per c s ~ i t .  (5% j licei~:;~ tax r..tx?c:eivitd d..n a separate 
ac:.:rici.rit. Four- fr'ii3ths (4  1 5 )  of tkse rc?\en~ic:s :;lza X 1. i>? &i. ot-xi.but& f?, r:alxit.ies 
tm~uu:r-t%.nj.ng tn W w  aannu~t o f  I.ic~ux pi1 rc?iws.:xl i.r~ c:ztd~ z?~ta'i.fiy. 0172-f i ft31 (115) ~ 1 , :  

ct -L13~~L? -~ewfsd~~?$3 sfla. 1 1. b? deposi. t : ~ 3 3  i :,i LJI?c? qaitfrd :I. El~tlbJ . p.n:~ u ~ ~ ' ~ ~ ~ , ~ l ,  Imwe!m: , :.I-: ?-.". A I, c3 . . 
r r - i ~ ! : A  t;f pi,L~r.: l~,~. .~c?~ of 3 i ~ j ~ : i x .  2, LcI~:~, .~ l i c y L ~ l r  I . i c : p ~ ? s ~ ~ ?  ic:.r klk,c? l:, ~ 1 . j . ~  i.>i.~~,.i~~:~:.,s, [:Is -.- 
d<;i-h?~ ~ ~ ~ k ? 1 1 ~  ~h?>j. 1- mki2 SI~(? / I  ~ C $ ~ ? J ] . ? I ?  1 <)ll:: ,:I!:< 3.re i t ? ~ ~ ~ 6 ~ i ~ ~  to c ~ ~ ~ > ~ * ~  .-I (.)(I ] .~at i- ~:~,~i.Jri-! b 1 . 1  

. . . .  
( c ~ L  1. I ~ t :  :: :.L b~ s J I J ~ C ~ ~ ~ I X  tied b> t - i ~ - %  CXIIXI?:~ WI-~QJT~ 2, i iY?i ~ 5 ; p - j  (:::2.~.&i I-IL i +il I :U~?~IL i i+, l.<~*,,. t 

D 
!.i!i3 ~-::t::t as pov~~it--jc? bi S( :T:~ -~C.~E ,$ -1 -4 02 , F1 . C. M. l r)? 7 . q'tpit ~i+>$* ~ ~ : t . f : k > r ~  c C\ '.. CE.. t i7~11t . t :~  S i ' i :~ .  .! 
:a, :qzjl:ri:c.rly .to m d ~  tuwi1.y ~.IVJSIU:W tAt? po~>rcicln O F  k.l~c. J-icrc,. ic.! .r:=i c d:te dai.!~ 
<.P~,JI~;'. 

%i2 CCUi'iky fXt%l~~TX~- (:)f 62i3C)l CY.3Uf~ty hjdl rt2t.ij.h ~l-~~!-c(>l!la 1 ( 2  ; f j  f : , ~ J . J  .l .i r,*..9 L:-! 

i...:,.!;, .L(. ICI :$ia.'i. l , r/l.,(3iin t h i r t y  (30) &ys a fker xc.cc!ipt: tf1e1:(3.,f appL:rt i ;JI t;l'.l ;t:11d ir,l.!yrp 
L:.!!,: LT~- .  6>0i:t?~ ( 3,' 4 ) t i ~ i ~ , t ~ j j =  -?c> +:hk? t ~ ~ : a ~ j ~ t ~ ~ ~  of ue ~ l ~ - ~ , ~ ~ : x : > ~ , . j  t:cd i t i.(:<; :&?, 4 t i  )I,\>, 

aj sf lin k i .5  cx~mt;y, said. a j q r ~ t i . ~ r : t  t:cj be .hst:d in each j :, ; ST, r.,p lr: t,.l:.e pp'-~~x)r..-. 
t.,  oil : ~ d ~ . i c h  the y ~ t i ~ s  salt3 of L.i.yu7r in stldl ir)r)cnqmratd tit;, or ~;.:MTA b;?...:'j 0-1 -.?I*.: 

cpJe:s 5,a:l.e of li.qux :in, a l i  of  arc hc3~:~:pnx&ed cities and tnw-nnls i n  111s sai.cf c~.,;~r,.l.y. I' 

'* 4-. 1..-.$03. Bxc i se 1 F . c i - . , .  ,,i~, E, f: a X -, -- ~ : 3 1 1  & C C ~  i0:1 . 'i'ht' ilcpi: : : ~ : ~ I P s I ~  

,:.!f r.-6.: vc-?~,ue is l..erebkt a l;l;J:o,rize,3 d i.rct:.ci-cd ,t-> r:Lia~g< , 3-t3c.e l \ ~ . f >  
, i l ;d ccri.l-ct.  3,: ?:.:$.me o f  the r?,c;ile al).tj dc?:!..ivt7.i-y L>£ ail2 l i q u O ? i .  
2xcc~;;t- \ F i i f i e  2.3 c ~ l . ~ . ~ . ~ l c : j : : ~ . ~ ~ d  bfidcr ax>> ;ruvisicn of .the lii%;s o f  .:':le -.--.- .- ..--. - -.-..- . --.-- 
: ;~:~kt .  c,f Ffc~n tapa  e2n ey.@ise t a x  at 4Lhe ~ a t e  of si.xt.eer! per: c-lnttlr? 
( i . 6 2  j 0.r' tf;>.? ~ : c t a i  l se2 l i .ny prj.ct2 0x1 a13. I ~ . ~ I I O X  exccl:pt. _ _ _  .____ _._ _- w i n e  _.._ - SO 

, 1.2 j i . ,  1. L j :   IF; Ifli.>,lP.s d e p a . ~  t;nc~?.f. ( J  f re7ftfti'c:!t+: $hi: J. .! 
re;:,lin r ' \ , c ,  f i , , r .a l ; r~$ .  o j  sip::i-i tax ~ ~ ~ c e i t ~ e d  i l l  a,, st?o;~.rzit::~ 
,,4, . -. , r 3 . -  ; i . ;J  .ii$313 ~ ] c ? > , , : L ~ . I .  ~ . j . t j ' :  t]le statst2 .~~E.; ' ,YuT~?c, :'.(:I t'l:3. ~.:r:' . . 6i . t  :.:f 4:r.l.. !;;: ;.rl i b . 1  ~ : . , ; I L : ;  s.il:.l-~ Sums so  colj.ec,t.jii a,?<:! r? : :~~ i~ved 

' I' 
nr;+. 1. a: ,.r I;:: . i r .  ~ 1 , ~ t ~ -  t . c - ! r ; t~~  , ~ . i ) t l l )  day? of ~ , * L c X ~  arid c?L'cP̂ !' 1 1 ! ~ ) ~ i  '.I!. 



ogcni i -~a paclbn(-;'e i ' n  .I.-i.qc~~elr :,tore pr,c.ini.ses r'orf-,idder~. N o  di...:I:. ? ' . l J . t - ~ l  
-..-..-..*- .- 

d p i r i  t s  m-w:i-ne s1,af 1 Lts  :iol.d en any  purtt~hiiser,  c>xc:ci~,i: i n  I; 

pacr]~aqe, t;ei,ahz& q . : r i  fih 1:llc c>k f .i c: ial  5e;;ll pr.2.- t .Y. i ,~* i  -.' ~ I C C ~  by t1.1 L act ,  
whicir package  skiall 231: l.)e !:)perled on t h e  prcrnisev f ~ f  a si:.jtt~ 
.:;tore. " 

.. w 

d1 1.  icii n2s 0% 4iqur.r1:.~-wlne-i4n$-~cr.ardid5.r?l di.;t.il lei1 5~:iri  t;!3 ke'j~- t 2..n .--- - ...-.-- -.-. - -.---- 
s t ~ ~ c k  Lo li.::c-.:nr;ecjs S.i.ci..irse.+A u n d e r  this code ai-, d i e  pc~st.ed :2ri: .I 

tI--c:rc.cjk in i.f;e R ~ c ~ ~ c :  j-n wksj ih s a ~ d  l iquolr  I S  sol r l .  P I  .I. s i I t9s 

;!>dl 2 irr; upon z c d s l j  bhsi u Tile p o u , t ~ d  p r i c e  2~ li.;Cfd( h e r e  r l ,  

, i l a l J  iliean the ;c? ta i l  pt-l-ce o f  t ; u c l ~  i i.qr,or ri:. Eixc:rJ a ! ~ d  clt:rt:w - 
lnLnc3 hy  t h e  dqar j r in -~ ;n t  a£ r e v e n u e  I n r j d  i n  a d d i t i o r ~  t h e r e i - . ~  : ,y: 

excist: t a x  as i 1 1  s his ac t  provided.  " 

"4-3-102 1 , .  1 I . iyuor  c o n t a i n e r  muse h j v e  beer1 st.aic .j 
J J L C R  o f f i c i i i l  sea l .  Er,c.?pk in the case of; 

(a )  1icju:ir ist,[..urtc?ii by t h e  t i t a t e ,  o r  b y  t i c k :  d,-.p;ir :merit-; o - 

ib) %4q\ao:: 31ac;l and kepkbby a persorn, a n d  jn r(, r>lac:c ar,d 
s!s::rieK r e fe r red  t;o i.n scc::.ion 4-1-202 ; or 

f c )  w i n e  1 awf '1~1  lx h a d  or k e p t  unds:r \-.hi 3 cod2; c r  --------.--- -- "------ - -  - - - - -  --' 

4cj.@_'1- beer. arid m a l t  l ; qua r ,  l a ~ f u : ~  i? had ,?r kept  ~ ~ i l i : -  r 
t h i s  <:c~de ; 

d ,  ally l iqilor k e i ~ t  f o r  : . ~ ~ r ~ . .  ;-.- Sy a di.u(;s j jt ..u~rjer t ~ 1 . i .  .t 

::ode, no i i .quor  shall 1 . x  ; t r z ~ : ~ t  l c : ~  ha6 by ~ I I : J  F e r s c n  k i t  1 i r~ t h e  
5 t a t e  u n l e s s  t h e  packi~:,.e ,.lot ini-1 i rf.iilg a d.eca:itc.r cir nt.ll.2 ,- : : ! 3 1 J t : . ~  - 
caclc containing t h e  l i q ~ ~ o r .  Lor i i : i  ni... diat-.,J con:i~.mpt;ior~ , 1 . r ~  w i l j  ; I I  

1iquo.r is .:ont;;.i r. ? c 2 G  lias, w h i  LC? :* u i l t a i n i n q  th1: f.iquoil , I>%?n 
;jezled 1iit.h t l . i~!  of T' j . c : i i s i  st?;] r)r3SI:XI.:'3ed u n d ~ r .  :hi r; c c j d ~ .  " 

Section 1 I .  Sect- L . J ~  4-3-307, n. i7 .M.  1947, I r; ;tmerl.-ied 1-c 
.t.&d a:i f ~ l  l = j l l ~ ~ :  

" q - 3 - 3 0 7 .  SaI3- at %*qrie.,t !~&~~j~~-&gd-g~i~ixA at 1 - e ~ ~  t l~ . .~r l  
r>o:-. l .ed ~r:i .ce for:hi.ddc,n. I L sh311 bs 1ln:'lawful f o r  m y  l i c e n s a . :  
irn~ler tile p r c v u j i t , ~ ;  of t !  I s :ode tc; resc.ll ~ n y  f tlqtr;r d i s r  -- - - - i J 1 s t y  - -- - 
s p i r i t a  ----.- --- p u x c h a ~ ~ i j  1:y S I I C ~ ~  I iceni,e;> from a s t a t e  liquor st.?:e or 
tile s t r  ,@ of Mo,itana for ,. st.utt ies j  t-.!;cn the posted price f:<t .L! - 
l ishccl  by ;,!iz sa.  2 f i t i j i - E .  and p a i d  by t h e  Llcensec t!leri'for. 

t i  I + Sect1ls.l I--4-261, R . C . M .  l ~ 4 7 ,  is i~rnelldr:d t.u 
1 t 3s tf , l  l o w s  : 

'.- , ,... " f i - 4 - 2 8 i  ,, : i,,,ua:.~c;~ of re ta i l ,  beer li.cc?nse:j --- ! , i m l t  (.:n 



(ii j C f l c  ;lulrd.,c:r of' re t:a i.1. L c ! E . ~  li.ci_.nsei- t h ~ i t .  t . \ ~ r :  d.cp.3rk- 
. . 

: I ~ I ) ? :  I : I < A ~  :-;.:uc: for p~-.er~;i:-,~?s ~;itii:~t..:(l wjt.111.n I I I ~ : O ; : : , I { : ) ~ . , I L ~ ~  I::L~-.!(.?.: 

i t r l d  i i ~ c o r - p c ~ r a t t ~ d  t.owr-1:; a s . d  cdi. ~ l ~ i , ( t  ;.I ,'i i:.it,inc:c? ~ . ) f  t%vt?-.f 5 1 n!iI . t? . i  
fx .9ln  l i l t !  ,:orpc.)r31..cr? 3 i n i i  ,s c,f  r ; i . i r r i ~  c~ t:.i.c.'!.i asid t o w r i s  :;hal. l be c7$3+.ei.'- 

r ~ t r i c d  i)i! tile b a s j  s o f  i,~,!.,ulr-:t ion i ! s  showi! I:)/ t h r ?  i i l c~s t  rnk:,?r~r 
c , f  . t ic  i.al U i l i  t.ed St:a.t.cl:; :::ensu:; ci i :~  t l lor i  ze<J. b y  f i e ~ g r e t r l  ~ i . ) l \ : > - ( s ~ : ' i ,  . - -. . . .- - . . . 
t d - * i t  narrlt?l.y =.. : f ;l i n  i ;l::arl.~orc?rc-rl 1 . ' . l i ;  r, ' m.tlve-hu~drc?d-.f 5 0 0 f  
i t i h c l l > i . t i i . ~ t ;  ~r 1.e:;:; iind wit : f i in  s dis!.ai:;c! r j f  fi-ve--4')-). I . L L ~ C < ;  

f'rom the c o r p o r z t . ~  i i ; 1 1 3 . t  3 G F  ?i.*11 t o w r ~ = ,  i . -( .)1.  Inorc t h ; ~ ' l  C , ~ C  

~ ~ t y i l i  1 bt2r:r 1 cTt '> ,~Sc: ,  wiii-t:?, f l i t f i3 .4 ~ T d y  i . 1 ~  ! - I S C ~  i I-1 c r . j I 1 . J  CJI.!!-  L C > i l  
---a - 

~ i t : l l  3 ~,::?l-.iij.l L i t i t i c ) ~ -  l i . ( : c : r ~ : ; e ;  :i.,l ; i -~ ( : : j ,p~ ; t  d k i > i i  c~ t - i t : :  L J C  j.~icc)r- 
poral:i?d towr l ! ;  o t  ~.x)i-c r_h i n  +.+vr-k;?:s~dt.-8-f 5 0 0 ) .  ini-\:iiji t.arlt :< 2nd 

not- cifrer. twc3-kh(?n~etnd-f ::,000-) i ,~ : -~; i ;> i t . s , ! t .  ..; nr,c! v i t l ! i 1 5  I d - i z t ~ i n c c  . , 

(.)f .k+ve--+!j+ I I ~ I I ~ L  f1-,3[[, t..ii'r L : O I : L ~ , ) ~ ; I C : . ~  ] j . t i t - , +  ~ f ,  ,.act1 < . I  ? i .~ f?~ ;  C J ~  
. ,- ~owI-I:;, :.?r~c f t +  i;c:c.r .L:cc:r,.=c: Ec- t r .  t..:,~,. .i.rl.~e:.-.\:nnc'ir~;rd- ( 5 , 1 1 7  I 11hs5~ . 

it_dnt:.;  i r ~ h i c h  .aid i:;.r:r 'l~eensc ~ f i ~ 1 t . 4  m;lA .lot: ! J ( . :  usc=:7 1 ! i  , 01:- . . - . . 
- ]une t i l . ,n  w i t t !  rc..f_,~i.! :.iql!;)!. .L.IC~;:II:SC-!s; . i l l  ~ . ; - , ( . , c > I . ~ J o I : T ~ ~ . ~ - . u  C L  . I C :  

of c v.:-- .kwe-tk~cl51.ii3nd--(2, CO(j.f i n t? ; !~  - 7 -  - t r l  t r; :;lid w: c h11 ,  s J j  s t  -,nC: 
of  i - ivc.--f ':j  pi lcr, fr:::n ? i ~ r _ l  c-or-Ll,.,r:it.it .I t!ni.:s t7f S L I C I ;  c i - t r . i?s  

I ,  t w o  .{,if s d d i t i ~ n ~ l !  ! . . t > t ~ .  , t ; , : ~ r  l i . . z ~ - ,  rc;t-:z; ."or- ~ h c  f j ~ s L  k t e  
.thettuand-f 3 , 0 O U j  i r ; r ? , j i , ~ \ - ~ ; n  t , o r  !i~aj;-)r f-rsc*ilnl> l - i l t 2 1 . t r ~ i  r311(1 !,,11\3 

-f3:j addit- ional  r ..!+:,I; 1 bc::~.r 1 i cc>l;sq.i fc . ' .  eat-  11 ~ii1d.i t i.ol~c-ll . L ' q ~ ~ ?  
tka t1s t l~ .d - - f2  U C I O 3 .  'n!;c3bi.t-ant-s whi.cl-I she+$ 171cry . 1.10 t k,e US<:(.. iq 

con jrtr,ct i .on wi t.11 xt: t,, ' l j  q u o r  1 ; . c c - : ~ ~ ~ . c s .  Thl? n u ~ l k ~ e r  of ti:., 

i!-!hal->itante i n  s~lcll~ c i t i e s  a n d  t o w l l s , ,  t-:<ell-:,i.vc of t h e  nr~l-lli(:r . .. 
of :';;I-.ai,it:ants ~ - ~ s i c ; i r ~ q  w i . t h i n  a d 1 :.;tarice o f  +i.ve-f 5t r1iL~cS 

l,i..m t h e  coryorat-e l i m i t s  t!:ereof, :;lla? 1 j u v c ? r n  t h e  li , i~h=!r 0.: 

~-('LcI I 7L beer 1 i r : e ~ \ s t . s  tk;; l i :  rr.;;.y be ~ . S S U ; S ~  f o i .  i ~ : j e  w LC-!:I n ::ii(:i~ 

c:i.tll-.; ar;d Ilownr;  a i ~ d  w i t h i n  a dist.:il.irt.\ of f ' ~  w-..-i 5.f m i  1 1 2 .  1 Y I  11 
7 .  . t:he i:orpol-ate : ~ . r i i l t , ~  t h e r e o f  ;.-prav-tdrc$;.--.r:k.~ ?-where. - - . - . - Wk.01-6- . -- - . F brn 

-ti?$ c.jr ~r,or:e i-l'lCoipor;-tted rnkln:i.ci p a l i  t .  ,?s 2 r  tC> C: i tuat i ld w i t 1 1 1  r l  ;. 
( !  isi:a;~i.,c:\ of  f + ~ c - f  'jj m i  1c.s from e;lc:li a t - ! l e r ,  ~11.2 ;.of. 11 numbc.!r . .  . 
f I . ~, t :dr  L I . , , - c ' ~ I . c ; ~ s  t . ha t  In;ty i'>r< is: . ,ued f o r  I , L I ?  i l l  :;oi:h 
of .(_ i1c:! r;\tiri-!.c.i1~al 1 ties alld w i  t h i n  s c I i s i . d r i ~ l r ~ ~  i l ! i  $&we- ( 5 4  I,'.; 1 es 
17?<5;il t ! ~ t  i.r :re:;j>c?c. I - . ; * J ~  cr i~rp i~ra te  l i m r  ts ,: s h h l  J ! i )~  ~ ! r > L c ~ j  i u in< .>~l  3 A 

I:. 1 5 a ~ i . s  0::  f . 2 ~  CY,: qbi.llecj fi~apu1;-lti01.<; O €  l . + ~ ~ t h  C) K s J C ~ L  muni-  
r j a . n  t , , not cx,:eetl 1-hc :ioi-cc,o-i.ni; ; wi tat (:V'~S 

. . .- r' 
rkli. s a i d  ,j-i.st.ir~c..(.~ (-,f +j*f.L -f.[jjl, m i l p :  f ~ ~ m  C G ~ - ~ J O L - ~ > . . ~  l i.:~\i ks, 

. f y j ,-i , y  clr incoy!-,oral el_! c - O W ~ I  ';I-i:. l l J ( .2  n ~ . i  -:LIT c:l 
i r ;  tj s t r , . i i $ h i -  l i r A ~ :  . : '~y - :~n  2 . h ~  n : 2 , 2 1 - e ~  e r l L , r d q ~ : i ?  [::f :-.]I,: i , r , 2 l ; l L % i ' S ,  

; J ~ ~ ~ ~ , < J ~ ! , ~ ~  ~ j ~ : t : ~ ~ ~ ~ j l , q  t-0 t - h :~  ; ~ I ~ ~ ~ ~ ( . ! ~ ~ .  , : ( j y $ n ) : < ~ t ( , ?  ~)<t\I ' l~!~l: '{ ~ ) t -  ' ic : j , :  

. . .. ; y w ~!.: . t .aij  t)(!pr 4 .;.cf.-nse,j ;; F j : ~ S I . I ~  6 1 1  tile d a t e  3.f 

l:il(: ~.,as:'jjc~p ar.lcj ay.,; rc:- j : :? (.if t:;.l.i :: ,~c i .  .lnd .hji-ii(:h a r , :  i.n c.:ccc 5:. I n f  



t f l , .  ?.ur~3*~.i_l1rj ~ i n i t . i t ~ o n ~ j  s h a l l  l i t ?  r . t r L t . w ~ l l ) i , : ,  b , ~ +  I ~ C I  ibchl j t a - t ~ t .  - 
a h + % &  asy _--- ' .  b.. stj1kk-d i n  viol  a&..if.-~k~ of k , l ~ r : h  1. i + ~ i . > . ~ i t d o ~ ~ : s ~ ~ - - ~ ~ ~ ~ ~ ~  t t jcd4 
Chat-  tacm)Pt. :;ticn I irrti-ts t- iolls ah +tIk rn62yy r i o t  urevedll: 1.11s: ~ 5 ! 1 - , 7 ,  'r  

"--- -.-- -E - 
o f  a ~ i r ~ r : t  ancfr~x??:3lr: dnii n(411asfiig11a1)1~ rr2t.a i 2. l.,ezr r.i-c,arrrlt* tc 
a1.y pc.~ht-. of a ?at k c ) & - - 1  Lyr iU1hdrrt::ret3 vet:es- an^ ' , i r y  rna *,it,S . ~ t  . . 
ar 'J i odqe o c  'i L*ecac;nJ zed natioir .%I f rsl..ernst;l c.);-g12.tii ? ' i t 1  or!, t 
r;tlt:h vetr8r ibr  s ' Jr f w  nt:ernal or1;jani s i l t  i o n  h a s  ~ I F I : ! I I  j n <^SLJ s ~ B I L C ~ ~ .  

fox 3 periorJ . .f eive-f 53. years ox rnore [ J ~ P ~ O L  I-c! ,Janljarli) 1.# lQ?O 
No Fncox orateci city or: inc.rsrpolated town may by ordjnil?r*e 4 . .  

gt:rira!f. t f IC :,urxbex ~ f :  licenses t h a t  tlle dc]j~~rt.n,etit n,ay z , E , L L ~  , 1 , ~  
~7; d m  t i 11  6_ no rctai 3 LXGX l.jcerase3 nay he i s s u e d  k)y tt-IA d e ] ? i ~ ~  k . -  
rne~lt P C  r dny P P C ~ I B ~ Y C Z I :  situatej w i t h i r r  m y  zone cf  ,; a r j i  (:J f-!r U L  
t r ) \ # 1 ?  wh~3l 'e in  the 6 i 3 a  of beer: is pxuilikj.tec3 h y  ord.iriLlr;ce 1 

ct r t i  f i . d  ~ r . ) : . ~ ,  ( ~ f  \vf.iicr1 has ber?ri f i l ed  w i t h  ?.he depa.. t r:ic-.r. . 
'rhs ~ L F  awtcic.mt ahr~f I.--kar,.rc- d1t creki-en--te m g  di.~ny i h c  i t-S;clJI't? 
cwj:,L a r e t a i l  beer X. .cenr;e j P" it ah.lenbf--dck~rr&~~c determilletlb tA1.ii: -...-.---...-.-....- 
the &;@mi ~ c s  :;-,.~posed for  I . i .censi i~g are of f  rerjuJc*r Po? E s  
bcdl s and cartr.~ot- be pruper  ly pali.r:ad by loca l  aut , f iori t ies~ 

(b) Thc nx. i~!er  of r ~ t o i 9 .  beer l i c o n s e : ~  t h ~ t -  Lr12 \ l \ ' , l ) . 3~  t-- 
lrrcllt :nay issue fk3r rue n t  premises s i t u a t e d  ciusidc? oT' arrj7 
i n c o r p ~ r a t c t l  c i t y  or -!.ilc.itrlmratcd t o w n  and o u t s ~ d o  of th? ~ L G - :  

~ i t h i n  a d i s t a n c e  of kipre-+'I+- miles from the ecurparuted C . U ~ - J - _ L - ! ~ ~  - - 
limits t !s l trc~f~  or' for t1.563 a t  y;12inises s i t l ja ted w i t h i r l  dny 
u~~inc:orpoxat.ed t o w r l  s'tlai? Lct as determ~ned by the departmen'- i I 2  
t he  exexcisc cf it: 4 / 4 ~ ~ t d  C : i i . s c r ~ t i ~ n ~ ,  provlrled7. tlZiyt no r e C d :  l 
beer l~cenet-:  .she&& l r r < ! ~  ljs issueel  f a r  ~ I I ~  pi-.ernic,us sn z i  t u  f id 
u n l e s s  the department sha%$-deC t .rminc datrrrrtires I"T'-. ----- that t h t   st,- 

ante of: buci; 1ii:ense xs  rec.uixe.1 by pu6llc c o n ~ ~ e n j . e ~ , i e  21-13 
necessity. 

( 2  I A per:;on h ~ )  Fd11lg d l l c e ~ s e  to sell hecr f f ) r  ::O)IST~:;~.~--  
t j o n  0x1 t h e  prcmascs at rc:ta.i!. r:.ay apply  to the txeplrtment £01. 

an amendmefit to t!le 1 j c d n : x -  p s r n i ~ t r i n g  the h o l d e r  t c j  sell 
wine  a s  1 a6 beer .  The di.vi.sj.or, may i ~ s u e  such arnt?,~dntenl- 
if it f i n d s ,  on i* sat isidc; ory s n w i n g  by t h e  appl-~.csrrt. , thu"  
khe sale of wine for: cons111nptio.1 on +:l~t-: premises t ~ c  ul rl he 
w ~ppibm@i)  tary to a rest-i,crl.an t or prepared Eooi bur illess. P 
perscr? h c l d i  rrg a beer-and- w i n e  l i cerlse i,iay sl-1 ' w i n e  f ,!r :'or) - 
surny;t i t . l r  r-lr, tile premises. He-rn8.y--bey-wine-m9v- rt. -rci?C&*l  .-f r e v  
t h e  -depa~Qnten@.;  TTo~lset- n: i.cJrr of tha bzer licerls+:, fc* dii-A t e v c . ~  
reason, s h a l l  mean au+;c.)rribt~c lo:;s of the w i n e  arrzridrn ant L$.cens~? 

( 3 )  Tile a/:nka.s 1icelzr .e  fee. f o r  a l ~ c c n r ~ e  to sell , ~ . i r \ a  on 
t h s  prer.~ises; when i s s u e d  as an anlendmell t  to A beer ?r::'y i ic:fn$ .? 

sh<jlT. be Cwc.l-hundre,.c;i-arter2-fci~.~-$$200+ .% 

( 4 )  A r e t a i l  l icense t:.a sel l  beer and wine  in t h e  
1-----'- 

c r ~ g l . n . 3 1  pa,ckuyas for off-prmise consimpP~l.o;~ o n l y  ?rgay. be 
.:l.,.;su;~d t:i, 3.r) y person, f i.rrr;l. or ccirporation wha aha&&-.bc G -3 is --. 
approved by t h e  depnrtn;c;nk as a f it  and proper: persoil, .. lrrn!- 
or cox~orai: i i ~ r ;  t a : ~  seS.1 bc?r'?r arid -- .--.- wi ---- ne ..-. and whose prrenri.ses 
propriset:! 20,: 1icans.tng arr- operated as a b o n d  fi.6e gi-ocery 
s tore  or: a drrlg.sk:ire ].icci~e~:d as i: ~ijar:.,wnnc,y. A .--.-.---.. bonzi f ide 
r -  ::, t:.jre means ei t:he.c :$ r e t a  i 1 estal2l.i sl~nkerr t whey?- .%.- .-,..-r:;..Y, .--...,--- ---,---, -..-- ......-...------ ..-.- -. --.-- - --. --,---. .- ---. 
a.r.ti cles u f  sc.a@ focjdst..:Cf s ,  househu id  : 3 i ~ ~ l . ~ e s  m.i<iit:!;, -~--._-._-..."l,_.._U.CI~ ^--_ _......- . , _ , . - .  -.---. -II .-11̂ .1(. 

roddce, a ~ d  clairyprrjductt.;  art? kep!-:_i~, ~3uEfi:&~n.t-, 1i,?J?zcn P- . . .,- . .*, - .- --. -.------.-. 



T:C,~ ~ e s  ft:)r ;\t::ter.sl t - r ~ : t t l ~ : t  ?l;i<i ~i: ,c> s(->i.d f'or ; ; ~ : ~ J ~ : . ; I A ~ I ~ : P ~ ~ I : - J ~ ~  c,.ff , - , . I -  __._*-- -.-..-.- . -..----. --,-. - ..- -. . - *---- .-.- ---...--.- -" ----.- --. . ... .. .._-...-_ . ._ ____"-_- __. ,.-. _ _ 
~iarci j  E c S ,  or i :;l.,eciiiL?.q w i l ~ ~ ?  and (:ht?i.?ii* :;h(~i)i~J;i i.i.1 ~ i e l  1.3 .I ---..---.,.-..--." ..---.-. *.-- -. ...--,.---.--, .... - - -  .. - -.-.--..-" -.-*.-..--.. ,--..--,,-- 

j , 1 s i f i ~ ~ > ~ + < : : ; 3  ~he~2~;e: .3  ,,%rid w ; I I c : ~ : ;  af3 ~ i t -  l.~-~~::;t.  :JC'& (;t i (-:> . i ~ ~ j / ~ r l : : ~ - , L * y  --.. 1..LL<.-'::-- ..-.--., .- ...,-. . --..----.-... ... . ..-- -...-.,.--.----- ..- .-I+.. -. ... .-.-.-...---..,. "_, - 
t T!I" r11lnLL~c:r ':I.€ :il.lcli I I cc:~~si?:~! t h i L  t:~ic dr?par.t:mztit. 
rrit1.y 1suuc-l aha:k.ir 1s not. be 1.i.niit:ed Lry the protris,.i.vns of sub- 
secticn ( I . )  01: LIZ:, se~ct..iori, b u t  sha1.1. G;: de te r r~ i inc : i ?  hy thi: 
departntcnt:. j.n t h e  c:;ci?x(:i.se of i.l-:: sound d i . s c r e t i t s r r ,  and t. 06: t 

;1\t.7.~;i~:'t.n:erlt may i n  t i . 1 6 :  e:cl>rci.r;c: of i t s  s o u n d  rl -i scrc t..io11 grant. c r  
dcrly any a p p l ~ . u ~ t t i o n  fctr any  s u c h  I.iccnse t.)r s11spc:nd or xc2v1:;;r.e 
any s u c k i ' l i c e n s t ~  for  cii.use. Thc  a n n u a l  1 iconsr! fee :for LI 2.:  ,7.- 

ense co se1.l beer and  w.i.ne at ~: 'e ta i l .  for c)f:f---prcrniser-: coi ; : i~~r \ l~ - .  - -.-.--- 
t:iorr shall be the sartle as for a r e t a i . 1  beer l i c c ? n s - , "  

AND ."i SSO M4"NDEL), DI3 PASS. 
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MR. ....... p11f3~f dent .............................. 

BUJIMR83 A?'TD I:113flSTIEY ...................................................................................................................................................... We, your committee on 

231, .................................................................................... ................. ............. having had under consideration !%N!!.Tx Bill No. 

SENATE 231, ................... ............................................................................................................ Respectfully report as follows: That Bill No 

DO PASS 

SrHTE PUB. CO. 
Helena, Mont. 

.................................................................................................... 
PRAHK 8 .  KAZEXBAERr Chairman. 
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fbrssf dent M R ............................................................... 

we, your committee on ............... . ~?A~~!Q.s . Is . . .% I ! .~ . . . . .T  .............................................................................. 

.................................................................. having had under consideration ................................ @.k.!fd% Bill No. ...... 337.. 

....... ....................................................... .................................... Respectfully report as follows: That sE!Am Bill No. .?.?.?.! 
introduced blll, be mended as follows: 

I. Amnd page 1, section 1, line 19, 
Po1 1.owing : l'brokerrsw 
Insert : "or salesmen*' 

2. Bmsnd page 1, s e c t i o n  1, line 21. 
Pal l o w i n s :  "broker8# 
Insert: "or aalesmanu 

3 .  kaend page 2, section 1, l i n e  I. 
Following: ttthreev* 
Insert: tlnembere, and not laore t h m  two board licenseesH 

4. Amend prge 2, sactlon 1, l i n e  10, 
Following: "threew 
Strike: ' t (3)n  

5. Amend pegs 2, section 1, line 13. 
Pollowing: "of" 

DRX8G-Z Strike: "'four (4)" 
Insert: "4" 

833 AS +- 90 A9JE?mm, DO PASS 

STATE PUB. CO. 
Helena, Mont. 

FRANK a. JIAZELUAEER, Chairman. 
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February I6 77 ............ .................................................................. 'I 9 

Provriclont MR. .............................................................. 

QUS IPRS8 AND I??DUSTR'& We, your committee on ....................................................................................................................................................... 

SENATE 280 having had under consideration .................................................................................................................. Bil l  No. ................. 

2jBHATE 280,  Respectfully report as follows: That ........................................................................................................... Bill No. .................. 

D3 PWi' PASS -- 

STATE PUB. CO. 
Helena. Mont. 

................. \ .................................................................................. 
=Am v. I M ? X L n A f  En, Chairman. 
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February 19 77 .................................................................... I!) ............ 

BU8IE;IESS A d !  IIJDUSTRY We, your committee on ........................................................................................................................................................ 

SILVATB having had under consideration .................................................................................................................. 233 
Bill No .................. 

SmATFI 2 8 3 ,  
Respectfully report as follows: That ............................................................................................................ Bill No ................... 
introduced b i l l ,  be mended as fallaws: 

1. b e n d  title, l i r r e t  9.  
Following : mIIENIED" 
Insert: " CRIMTING A FEE FOR REQUEST19 FOn FmMPTIQNS OR EXCXDTIO'iS 

T3E SECUBITIES ACT' 

2. Amend page 3, section 1, l i n e  5 .  
FslZowing: L i n e  5 
Inaart: "(6)  For a request for an sxmption or exception to t h e  

provisions of this chapter, the  fee shall he $35.00."  

STATE PUB. CO. 
Helena. Mont. 

Chairman 



STANDING COMMITTEE REPORT 

February 15 77 ............................................................. I li .......... 

President  M H ............................................................... 

YIUS I;9iEBS AND I7lDW9T~ ....................................................................................................................................................... We, your committee on 

SXNA'L'J;: 403 ............... .................................................................................................................. having had urider consideration Bil l  No. 

SXVATE 499 ................... Respectfully report as follows: That ............................................................................................................ Rill No 

ST ATE PUB. CO. 
Helena, Mont. 

.................................................................................................... 
m y $  w*  . BAZELl3AP',RR, Chairman. 

. . . .  



/, f&/ 
WE PROBLEM IN BRIEF gbddLL 

The Federal Communications Commis- 
sion is pursuing policies that will hit 
hard at the pocketbook of the typical 
home telephone user. 

The introduction of telecommunications 
competition, by the FCC, involves maior 
economic implications for tens of mil- 
lions of home telephone users - WITH 
PARTICULAR IMPACT ON LOW-INCOME 
FAMILIES AND THOSE ON FIXED IN- 
COMES. 

The reason is  simple. For many years 
the industry and its regulators have 
pursued the goal of "universal service" 
- a telephone in every home - a goal 
which is  embodied in the Communi- 
cations Act of 1934. 

To achieve this goal, local residential 
telephone service must be priced at 
rates most customers can afford. 

Revenues from long distance calls, 
services for business and optional 
services are used to cover some of 
the costs that would otherwise have 
to be covered by local service rev- 
enues. This holds down local rates. 

Also, the averaging of prices for long 
distance calls has helped assure the 
development and availability of this 



RONAN TELEPHONE COMPANY 
REVENUE STUDY 

Year 

1960 
1961 
1962 
1963 
1944 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 

Source of 

Miscellaneous 

Revenue 

5.5% 
4.4% 
4.1 % 

2.6% 
1.8% 

2.0% 
2.6% 
2.6% 
1.7% 
1 .O% 
1.4% 
1.5% 
2.2% 
1.9% 
2.7% 
1.9% 
2.9% 

I 

I 
1 

I 

I 
1 

I 
I 

I 
I 

I 

I 

I 
I 

I 
I 
I 

Ronan Telephone Company's ap- 
proximate percentage share of 
toll revenue. Standard contract 
"A" Commission only. 

34.3 
31.6 
36.3 
42.8 
44.6 
42.7 
43.0 
48.1 
46.9 
45.9 
56.2 
56.8 
55.1 
54.6 
53.9 
60.0 
58.3 

Nationally, cost of long distance 
lines per circuit mile have 
declined: 
1950 $59 per circuit mile 
1975 $16 per circuit mile 

Lake County Press, Ronon Montana 

Revenue in per cent of total 

Local Service 
Revenue 

51.6% 
51.9% 
50.5% 
47.8% 
47.3% 
47.8% 
45.4% 
43.4% 
42.5% 
37.6% 
34.3% 
32.6% ' 
31 "9% 
30.2% 
28.1 % 

27.4% 
28.3% 

Toll Service 
Revenue 

42.9% 
43.7% 
45.4% 
49.6% 
50.9% 

50.2% 
52.0% 
54.0% 
55.8% 
61.4% 
64.3% 
65.9% 
65.9% 
67.9% 
69.2% 
70.7% 
68.8% 

Average 
Annual 
Increase 

8% 

Average 
Annual 
Increase 

15% 



I 

I 

Tes t imony  o f  - CHARLOTTE POSEY, MONTANA-WYOMING DIRECTOR, COMMUNICATIONS 
' I '  

' WORKERS OF AMERICA, AFL-CIO 

I l l  

I r i s e  t o  s u p p o r t  t h i s  R e s o l u t i o n .  
I I 

We must  weigh c a r e f u l l y  t h e  e f f e c t s  o f  c o m p e t i t i o n  on t h e  U.S. 

Te lephone  I n d u s t r y .  

1. The need  t o  keep  r e s i d e n t i a l  t e l e p h o n e s  r a t e s  w i t h i n  r e a s o n a b l e  

bounds.  

2. The e f f e c t  on U.S. Employment o f  g rowing  i m p o r s t  o f  t e l e p h o n e  

equipment .  
/ I , 

, 3. The need  t o  m a i n t a i n  good end t o  end  t e l e p h o n e  s e r v i c e .  

i We i n  CWA b e l e i v e  t h a t  t h e  i n t e n t  o f  t h e  Consumer Communicat ions R e f o m  

" Act o f  1934 was t o  e n s u r e  a  U n i f i e d  N a t i o n a l  System wj  t h i n  r e a c h  o f  a l l  
I I 

I Americans.  P r e s e n t l y  a t  95% o f  p e n e t r a t i o n  i n t o  r e s i d e n t i a l  and B u s i n e s s  
I 
I 

, i Market .  P r o b a b l y  t h o s e  n o t  b e i n g  s e r v e d  e i t h e r  do  n o t  want t h e  s e r v i c e  o r  a r e  

I i n  v e r y  d i r e  c i r c u m s t a n c e s .  
I ! 

I , I  
I Al lowing  i n t e r c o n n e c t  and S p e c i a l i z e d  Common C a r r i e r  f i r m s  t o  s i p o n  o f f  

, l a r g e  amounts  o f  Te lephone  Company S e r v i c e  and Equipment would mean t h a t  
1 

r e s i d e n t i a l  r a t e s  wouldfthave t o  be  r a i s e d .  

Con t inued  employment o f  o u r  Members ( t h e  m a j o r i t y  o f  wt l ic t~  work f o r  t h e  
I11 

' I ,  B e l l  Sys tem)  i s  a n o t h e r  a r e a  o f  o u r  i n t e r e s t .  
/ I  

' / I  

More and more we a r e  s e e i n g  t h e  u s e  o f  i m p o r t e d  Communicat ions Equipment ,  
I 

I 1  some o f  i t  f u r n i s h e d  t h r o u g h  Depar tment  and o t h e r  R e t a i l  S t o r e s .  We t h i n k  
i '  
' 1 ,  American P e o p l e  s h o u l d  know w h e t h e r  t h e i r  Congressmen and S e n a t o r s  a r e  i n  f a v o r  
I 1  

I / 

, '  o f  f u t u r e  E x p o r t a t i o n  o f  j o b s  t o  v a r i o u s  low wage havens  ab road .  

I ,  

I We d o n ' t  t h i n k  t h e  FCC h a s  p a i d  any  a t t e n t i o n  t o  t h i s  i s s u e .  We t h i n k  Congres s  

' s h o u l d .  

I The E x e c u t i v e  Board o f  CWA approved  a  r e v i s e d  d r a f t  o f  a  R e s o l u t i o n  i n  



FROM: bTATE AUDITOR - INVESTMENT D I V I S I O N  

TO: SENATOR HIIGL 

DUE TO AN OMISSION ERROR IN THC ORIGINAL DRAFTING OF SENATE BILL NO. 283 
IT IS SUGGESTED THAT AN AMENDMENT BE MADE TO THE PROPOSED BILL TO ALLOW 

AN ADDITIONAL FEE FOR EXAMINATION OF' REQUESTS FOR EXEMPTION OR CXCEfYTIONS 

UNDER THE ACT. 

A SUGGESTED FEE WOULD BE $25.00. 

IN 1976, 100 SUCH REQUESTS WERE RECEIVED BY THE DEPARTMENT. THIS FEE 

WOULD I-IRVE GENERATED APPROXIMATELY $2 ,5 0 0.0 0 REVENUE TO THE GENERAL 

FUND IN ADDITION TO THAT CONTEMPLATED BY SENATE BILL NO. 283. SUCH A 
E E  HAS BEEN ESTABLISHED BY SEVERAL STATES. 

Submitted By: 

CHIEF DEPUTY INVESTMENT COMMISSIONER 

5 AlTACHED IS FORM OF PROPOSED AMENDMENT 



MEMORANDUM 
I N  SUPPORT OF A B I L L  

FOR AN ACT TO AMEND TITLE 5 ,  CIjAPTER 1 4 ,  R .C.M.  BY A D D I N G  
THERETO SECTION 5-1407 R E L A T I N G  TO COMMON TRUST F U N D S  OF 
AFFILIATES.  

U n t i l  v e r y  r e c e n t l y ,  f e d e r a l .  t a x  l a w  ( s e c t i o n  584 of 

t h e  I n t e r n a l  Revenue Code o f  1 9 5 4 )  and t h c  r c g u l s t i o n s  of t l ~ c  

C o m p t r o l l e r  o f  t h e  C u r r e n c y  r e l a t i n g  t o  common t r u s t  f u n d s  

p r o v i d e d  t h a t  a bank  or  t r u s t  company c o u l d  m a i n t a i n  a  common 

t r u s t  f u n d  f o r  the  c o l l e c t i v e  i n v e s t m e n t  a n d  r e i n v e s t m e n t  o f  

m o n i e s  c o n t r i b u t e d  by t h e  bank  i n  i t s  f i d u c i a r y  c a p a c i t y .  

Now,  however ,  b o t h  the I n t c r n n l  Rcvcnuc Code a n d  t h e  C o m p t r o l l e r ' s  

r e g u l a t i o n s  have  b e e n  amended t o  p e r m i t  b a n k s  a n d  t r u s t  

c o m p a n i e s  t o  i n v e s t  f i d u c i a r y  f u n d s  i n  common t r u s t  f u n d s  main-  

t a i n e d  by a f f i l i a t e d  b a n k s  and  t r u s t  compan ie s .  R.C.M. s e c t i o n  

5 -1407  w i l l ,  i f  e n a c t e d ,  a u t h o r i z e  FlOrltarla b a n k s  a n d  t r u s t  

compan ie s  t o  u s e  t h e  a u t h o r i t y  now ~ o n t a i n e d  i n  s e c t i o n  584 of 

t h e  I n t e r n a l  Revenue Code o f  1 9 5 4  and i n  R e g u l a t i o n  9 of the 

C o m p t r o l l e r  of t h e  C u r r e n c y  o f  t h e  U n i t e d  S t a t e s .  S i m i l a r  

l e g i s l a t i o n  h a s  a l r e a d y  b e e n  a d o p t e d  by some s t a tes  (see,  f o r  

e x a m p l e ,  Minnesota S t a t u t e s ,  section 46 .841)  and  i t :  i s  n n t r i c i -  

p a t e d  t h a t  many, i f  n o t  m o s t ,  s t a t e s  w i l l  f o l l o w  s u i t .  

S e c t i o n  5-1407 (1) ( a )  wou ld  a u t h o r i z e  a b a n k  or  t r u s t ;  

company t o  e s t a b l i s h  comnlon t r u s t  f u n d s  f o r  t h e  management o f  

a s s e t s  c o n t r i b u t e d  by t h a t  bank  o r  t r u s t  company o r  by an  

a f f i l i a t e d  bank  o r  t r u s t  company. F o r  p u r p o s e s  o f  t h i s  b i l l ,  



F e b r u a r y  1 6 ,  1 9 7 7  

P roposed  amendment t o  S e n a t e  B i l l  4 3 3  

1. Amend p a g e  3 ,  s e c t i o n  1, l i n e  8 t h r o u g h  11. 
S t r i k e :  l i n e s  8 t h r o u g h  11 i n  t h e i r  c ; l t i r e t y  

2. Amend p a g e  6 ,  s e c t i o n  5, liile# 2 4  
S t r i k e :  " c o r r e s p o n d i n g "  
I n s e r t :  " i n c l u d i n g  b u t  n o t  l i m i t e d M  

3 .  Amend p a g e  7, s e c t i o n  5 ,  l i n e  1 4  
F o l l o w i n g :  ' ' sy s t ems"  
S t r i k e :  " u s i n g  t h e  t y p e  o f  f u e l  " 



SENATE e I L !  NO. 280 

TH IS  PROPOSED LEG I L A T  ION  WOULD PERM I T  THE WR l T l NG OF GROUP AUTOMOB I L E  CASUALTY 

INSURM CE. JUST THAT, SO FAR AS THF BODY OF THE B I L L  I S  CONCERNED. HOWEVER, 

I N  THE HEADING OF THE B I L L ,  THERE I S  THE FURTHER DECLARATION, "AND NEED NOT HAVE 

COMMlSS ION APPROVAL OF GROUP RATES. 

ACTUALLY,  I NOEPENOE NT AGENTS OF MONTANA HAVE NO PART I CULAR ARGUMENT w I TH THE CONCEPT 

OF GROUP INSURANCE AS SUCH. WE 00, HOWEVER, OBJECT TO LEG ISLAT I O N W  l CH WOULD FREE 

GROUP UNDERWR I T  ING OF A FORM OF INSURANCE THAT I S  OTHEHW ISE  CONTROLLED PY CHAPTER 36 

OF THE MONTANA INSURANCE CODE. T H I S  CHAPTER I S  KNOWN AS THE OPEN COMPETIT ION RAT lNG 

LAW, WHERE I N  RATES CANNOT BE EXCESSIVE, INADEQUATE OR UNJUSTLY DISCRIMINATORY.  WF 

FURTHER OBJECT TO THE FACT THAT TH I S  LEG I S L A T  ION CONTA l N S  NO QUAL I F Y  ING CON0 I T  IONS 

FOR THE WRIT ING OF GROUP AUTO COVERAGE WHATEVER. CHAPTER 39 OF THE MONTANA INSURANCE 

CODE P R O V I D f S  S P E C I F I C  CONDITIONS UNDER WHICH L I F E  AND D I S A B I L I T Y  GROUP COVERAGE MAY 

BE WRITTEN. I T  I S  OUR CONTENT ION THAT S lM  I L A R  GUlOE L INES FOR GROUP AUTO INSURANCE 

SHOULD B E  MAOt  A PART OF T H I S  PROPOSAL. SUCH THINGS AS, WHAT CONSTITUTES A GROUP AS, 

SAY, 50 HOMOGENEOUS EXPOSURE UNITS. - WHETHER WRITTEN UNDER P MASTER CONTRACT W I T H  

CERT IF ICATES OR WHETHER I N D I V I O U A L  P O L I C I E S  ARE TO BE USED. - THE M INlMUM NUMBER OF 

ENROLLED U N I T S  NECESSARY TO CUAL IFY  THE GROUP, POSS IPLY  7%.  SOME PROVIS ION SHOULD 

CERTAINLY BC MAOE TO GUARANTEE NON 0 ISCRIMINATION.  AND OF EXTREME IMPORTANCE, WOULD 

BE A P R O V l S l O N  TO GUARANTEE CONTINUITY OF COVERAGE SHOULD THE ENROLLEE CXASE TO BE 

A MEMBER OF THE GROUP. 

AGAIN,  INDEPENDENT INSURANCE AGENTS OF MONTPNA ARE NOT AVERSE TO THE AUTO GROUP 

CONCEPT BUT WE CANNOT ACCEPT THE PROPOS I T  ION  THAT GROUP AUTO SHOULO BE WRITTEN 

W ITHOUT RULES, WH l L E  EVERY OTHER I N 0  l V  IDUAL POL l CY ISSUED MUST COMPLY W I T H  E X l S T  lNG 

INSURANCE CODES. 



THOMAS L. JUDGE 
GOVERNOR OF M O N T A N A  

rt lt b 31th i r  s trg 

5 IDNE.Y  T tjM11-ti 
L A B O l l  C O M M I S S I O N E R  

TESTIMONY 
Senate B i l l  282 

My name i s  Dave F u l l e r ,  I am the  Comiss ione r  o f  the  Department o f  
Labor and I n d u s t r y  and I am here i n  oppost ion t o  Senate B i l l  282. 

Several o f  my key s t a f f  members and I have spent considerable t ime  
rev iewing and cons ider ing  the  probable impact o f  t h i s  B i l l .  Frankly ,  i f  
o the r  agencies i n  s t a t e  government have spent as much t ime on t h i s  B i l l  
as we have, t he  purpose o f  t he  B i l l  may a l ready  have been accomplished. 
Our rev iew o f  t h i s  B i l l  has reminded us t h a t  many o f  t he  ac t i ons  we take 
as government employees has a  d i r e c t ,  i f  unmeasurable, impact on the  
economy. I b e l i e v e  t h a t  awareness i s  hea l thy  and probably makes the  
i n t r o d u c t i o n  o f  t h i s  B i l l  wor thwhi le .  On the  o the r  hand, our  rev iew has 
a l s o  po in ted  o u t  t h a t  any f u r t h e r  a c t i o n  on t h i s  B i l l  would cause more 
harm than good. 

There a r e  a t  l e a s t  f o u r  major problems w i t h  t h i s  proposed l e g i s l a t i o n :  

1) The B i l l  l acks  c l a r i t y  i n  terms o f  when impact statements a r e  
requ i red .  As t h e  B i l l  i s  w r i t t e n ,  s t a t e  agencies, such as the  
Department o f  Labor and Indus t ry ,  would have t o  assume almost 
every a c t i o n  we take may have an e f f e c t  on the  economy. 

As an example o f  t he  extremes t h i s  B i l l  cou ld  c u r r e n t l y  revoke, 
almost every economist would agree t h a t  the  economy o f  an area 
reac ts  somewhat i n  t he  d i r e c t i o n  people expect i t  t o  go. 
Thus, i f  the  Employment Secu r i t y  D i v i s i o n  i s  going t o  pub1 i s h  
i t s  requ i red  monthly book le t ,  which describes the c u r r e n t  
employment p i c t u r e ,  we would f i r s t  have t o  g e t  an economic 
impact statement descr ib ing,  and I quote Sect ion 3, " the  
manner and e x t e n t  t o  which i t  may c u r t a i l ,  prevent  o r  delay 
any e x i s t i n g  o r  p o t e n t i a l  employment o f  people i n  the  s t a t e  
du r ing  t h e  24 month pe r iod  f i r s t  f o l l o w i n g  i t s  e f f e c t i v e  
date..  ." 
The Employment S e c u r i t y  D i v i s i o n  would c e r t a i n l y  have t o  
p rov ide  a  statement f o r  every major budget adjustment, and f o r  
every major g ran t  m o d i f i c a t i o n  under t h e i r  f ede ra l  programs 
such as t h e  WIN program and the  Job Corps program. They cou ld  
average two o r  t h ree  statements a  month. 



- Box 1176, Helena, Montana - ----. 

L ! P  CODL 59601 
.JAMES W. MURRY I IJNUY SIlOl ' l ' ING c I . N I I  H 

EXECUTIVE  S E C R E T A R *  
M l b S U U L A  t i I G H W A I  

REMARKS OF JAMES \.I. MIJKKY 0i.l SL I\IA 1 t Irl LL ;'82, Hl l\ii LNG!; (JF Titl: S t N i i - I  I BU51NLSS AND 
INDUSTRY COMMITTEE, F EBRUAKY 15,  19 77 

I t  would seem log icpa l  tilais any legi s l a  t i o t i  p d i i ~ t c t l  a s  d boot1 to ct_cr~~os~ic devclopntea~ t 
wou3d draw the s u p p o r t  o r  o r q d n ~ ~ e d  labor .  Itowcvcr, on bellal f o f  t,he workers who 
waul d b e n e f i t  most' from --- true-e~onoo i ic  development, i appear .irr ojiljos.i t i o n  t o  Sc:t~ate 
B i l l  282. 

Senate B i l l  282 was conceived i r l  {.he I.,c?st i t ~ t e r c s t s  t le i thcr*  of' wt l rkcrs rior o f  the 
Montana conanunity as a wlio'le. S~ l i d l . f ?  Bi.1 I 282 -is nof;hin!] nlore t l ~ a n  d "~lrake-viork~~ 
e f f o r t  on the  p a r t  o f  indusl;ry, dcs'igiied t o  l )r in!j yovci~n~rii'nt t o  a ha1 t. I t  i s  ricr 
Surpr-ise t o  us t h a t  the b i g  coal  co r i~ (~ , ! r~ ies  and the b i g  cot-()orations dre  backirirj thi: 
b i l l .  Ever s ince  the Flontana Lnviv.onit:cntaI Po- l icy Act  was si!jnt?d i n t o  law, these 
spec ia l  i n t e r e s t s  have been t r , y i ng  t o  devise a wily t u  y e t  b~cl:  ;jt qovei-nnient f o r  
requ i  r i n g  i n d u s t r y  t o  col;lp'l y arttl coor:ctra te w i  tli t.llc c:nviro~\rncntt~l  'iiiipsct stitl.eilic:.rt l 
process. I f  i n d u s t r y  has one t~ i iss ic~r t ,  besides accui~~ul  dt : ing  gu.eLtt wed1 th a t  the exk)tlrr:jc! 

D of workers, i t  i s  t o  s top  govcrrl~itttnt. And, -if evk?r s y-iece o f  l e ! j - i s l a t i on  wcrc 
dra f ted  t o  sat ' is fy  tililt yodl , i t  .is 5etidt;e B.i 1 I 28%. 

I won' t e labora te  on the adl!r i  n i s l : r a t i S / e  ~)r=oi)lcnts and delays t t td i :  bat! l d resul t .  f roil1 the 
implernentation o f  t h i  s b i  1 I .  You have a 1  r-escly heard dbou t l,iielrr t riiili sollie pcol-rle who I<tiow 
a l o t  rnore than I do about how Lo rut1 a gi)vr?rnn~ent.. rile p o i n t  i s ,  t i le slowdowiis atii.; 
delays caused by Senate b i l l  252 coult i  r e s u l t  i n  the wot-st k inti o i  r.c:orron~ic s tagni - i t ior~,  
and t h a t  i s  govern~rient-indilced s tagnat ion .  T t la t ' s  j u s t  whd t. i r lJust ry wtlu l  d f i ICE.  t o  set.:, 
and workers w i l l  be the  v.i!:tiiils, not  the b,!neficiar-ics, o f  I c l g i s l a t i o n  f d l s e l y  dosct,iLwd 
as an at tempt t o  pr-ornote etnp'l oy t j~e l~ t  and ecattor~~ic o p p o r t u ~ ~ i  t i z s  f o r  ot;r peopl il. 

Along w i  t h  t he  ccononlic oppor - tu i~ i  t ies thd  t clccoaipany uevcl'i ol)liler,t, I dbur i s  su,-cly con- 
cerned w i t h  the soc fa l  and huindtl s i de  o f  growth and devcloprriei;t. [ v ? r y  t i i r~c '  t he  Ool l < i t  

s i g n  takes top  b i l l i n g  oti ttte l i s t  o f  p r i o r i t i e s ,  t l ~ e  hirrii~l~i cotidi ti011 s l i p s  ,i no tch  01' 

two, and workers a re  genera l l y  the f i r s t  t o  s u f f e r  frorn t l L i s  h i n d  o f  s l l i f t  i r :  p r - i ~ r i t i c ' ~ , .  

B i g  emphasis i s  p laced oil ,jobs dnd nur~tbers i r l  t h i s  b i  I 1  , i ) u t  wl\d t al,,~,, L the nltit\:y otht!r" 
aspects o f  enlploylnent? What if t h e  S t a t e  Cornrnissioner o f  L ~ ! X ) V  wt t.c t o  rule  t h a t  pre- 
v a i l  i n g  wage si lould he r a i s e d  f o r  one area of  the stdte? IJr~dor 5et1,iLe l:il 1 282, kwuicl 
incredsed witges r e s u l t  i n  "a l ass  o f  orle p e r  cent, o r  nlorc o f  pt-it l~ary tlntployillcnt opi)nb- 
t u n i t i e s , "  as  se t  f o r t h  i n  Sect ion S(c )  o f  Senate U i l  i 132: 

Or what i f  the  Aarnin is t rator  o f  [;he h'orkers' Cornpetlsat.ion I l i v i s i o r ~  saw 3. necci t'0r ~I I I -  
proved sa fe ty  regulaticjns a t  t he  iloc_jrner-Wa1dor.f p l a n t  i t \  M i  5 soul 3': Cur ren t l y ,  wt\i:\) 
companies are  thredtened w i t h  s t r i c t e r  safety regu la t i ons  , t!ii.y di)/)t'<: l t(j a worker 's  
g rea tes t  f e a r  by ar~nourtciny i;heyi l l  have t o  l a y  a f e w  w o r ~ k e i . ~  ilf l' or' shut the  p l a t i t  

)down e n t i r e l y  because they c a n ' t  a f f o r d  t o  conlply w i t h  new ; ia,~dardx. T h i s  i s  o,,c of  
t h e  o l d e s t  t r i c k s  i n  t he  book used by companies t o  I-;lly wor.kt.r-s t o  t h e i r  s i de  wticn t i le  
pressure i s  on i r?dustry .  he c a l l  i t  environmental hlackn!;~i'l, dilci \VC know i t  for tt-io 
f a l s e  t h r e d t  t h a t  i t  i s .  But what if Senate I3i 11 282 were i)(tsse(.l a n d ,  suddet?'ly, the  
companies had sorrie l a w  on t h e i r  s i d e  r e s t r i c t i n g  stat.% ' a c t  icjris i i i d t  wuul il d r o p  t : i ~ i [ ~ l ~ ~ t ' ~ i t ' r ~  i 
by one per  cent?  I' 11 t e l l  yoir what  would happen.. . .The Iled'l tli, s a i i ? t y  drrd we1 f d r c  o f  

*.I?" >-, 
.a,.,, ... 4 



STATE OF MINNESOTA 
D E P A R T M E N T  O F  C O M I d E R C E  

A p r i l  3 ,  1975 S T .  P A U L ,  MINNESOTA 5 5 1 0 1  

M s .  J o s e p h i ~ e  M .  D r i ' s co l l ,  CPIhl 
A s s i s t a n t  Chief  Deputy I n s .  Comm. 
S t a t e  o f  Montana 
I n s u r a n c e  Department 
C a p i t o l  B u i l d i n g  
Helena,  Montana 59601 

Dear M s .  D r i s c o l l :  

RE: Mennonite A i d  P l a n  of t h e  U.S. 

Minnesota  S t a t u t e  6 6 ~ . 2 0  r e a d s  a s  f o l l o w s :  

8 6 6 ~ .  20 Exemption; f i r e ,  h a i l ,  and t o r n a d o  a s s o c i a t i o n s  
m a i n t a i n e d  by members of  one r e l i g i o u s  denominat ion 

The members of  any one church,  o r  o f  any one r e l i g i o u s  
denominat ion,  may m a i n t a i n  f o r  t h e  e x c l u s i v e  b e n e f i t  
of t h e  members t h e r e o f  a n  u n i n c o r p o r a t e d  a s s o c i a t i o n  
. fo r  t h e  mutua l  i n s u r a n c e  of  t h e  p r o p e r t y  of t h e  members 
a g a i n s t  l o s s  o r  damage by . f i r e ,  l i g h t n i n g ,  h a i l ,  o r  
t o r n a d o ,  o r  a l l  o f  them. The a s s o c i a t i o n  s h a l l  f u r n i s h  
no i n s u r a n c e  e x c e p t  upon t h e  p r o p e r t y  of  an  a c t u a l  member 
of t h e  chu rch  o r  denomina t ion .  It may conduct  its b u s i n e s s  
upon t h e  p l a n  and method adop ted  by it and s h a l l  n o t  be  
r e q u i r e d  t o  be  l i c e n s e d  by o r  r e p o r t  t o  t h e  commiss ioner .  
L a w s  1967,  c.  395, A r t .  V I I ,  § 20. 

I b e l i e v e  t h i s  answers  you r  i n q u i r y .  

Very t r u l y  you r s ,  
- r )  

A n a l y s t s  ~ u ~ e r v i s b r  
INSURANCE DIVISION 



COMMISSIONER OF INSURANCE 
INVESTMENT COMMISSIONER 
CENTRAL PAYROLL SYSTEM 

January 11, 1977 

Sen3tcr Cornie R. Thiessen 
The Senate 
Helena, Montana 59601 

RE: MENllCINITE AID PLAN OF THE U.S. 

Commissioner Omholt has requested that we furnish you 
with a statement as to our position regarding the 
captioned and their sale of insurance in our State. 

This situation was first called to our attention in 
1974 when we received an inquiry regarding the validity 
of a fire insurance contract issued by the Plan in con- 
junction with a VA loan. At that time, the VA required 
that all such contracts be issued with duly authorized 
carriers, and we had to advise the VA that the Mennonite 
Plan was not authorized to do business in our State. 

We believe the enclosed statement by our Counsel, Chip 
Erdmann, is self-explanatory. 

However, if you have.any further questions please do 
not hesitate to contact us. 

E. V. "SONNY" OMHOLT 
STATE AUDITOR & EX OFFICIO 
COMMISSIONER OF INSURANCE 

/ +- 

2osephine M. Driscoll , CPIW 
Assistant Chief Deputy Ins. Comm. 

JMD : s 
encl . 



SENATE B I L L  NO, 400 

MR. CHAIRMAN, AND MEMBERS OF T H l S  COMMITTEE: 

I MOST CERTPINLY MUST OPPOSE, ON BEHALF OF INDEPENDENT 1 NSURANCE A G E N T S  OF 

MONTANA, L E G I S L A T I O N  OF T H I S  SORT, WhICH HAS THE POTENTIAL OF E L I M I N A T I N G  A 

VERY SUBSTANTIAL PORTIOIU OF OUR L I V I N G .  

TODAY, THE DWELLINGS I N  ALL OUR COMMUNITIES, AND YES, THE CHURCH PROPERTIES 

TOO, ARE INSURED B Y  TAX PAYING INSURANCE COMPANIES, REGULATE0 BY THE STATE OF 

MONTANA. MOST OF T H l S  INSURANCE I S  PLACED BY L ICENSED AGENTS OF L ICENSED 

INSURANCE COMPAN IES DOING BUS INESS IN MONTANA. INDEPENDENT INSURANCE AGENTS 

REPRESENT SOME 200 AGENCIES AND WELL OVER 1200 IND IV IDUALS .  WE ARE, EVERY ONE 

OF US, BUS INESS ORIENTED ANU COMMUNITY INVOLVED C I T I Z E N S .  WE MAKE PAYROLLS - 
WE OWN AN0 MA INTA I N  OFF ICE  BU I L D  INGS AND EQU l fWENT - WE PAY TAXES ON THESE 

PAYROLLS, ON OUR PROPERTY AN0 ON OUR BUS INESS AND PERSONAL INCOME. MOST OF 

US BELONG T O  REL IG  IOUS ORGAN I ZAT IONS AND TAKE OUR POS I T  ION OF RESPONS I B  I L  I T Y  

IN OUR CHURCHES SERIOUSLY, BOTH IN T IME AND EFFORT - AND w ITH OUR MONEY. T H A T  

MONEY WHICH T H I S  L E G I S L A T I O N  WOULD DEPRIVE  US FROM EARNING. 

WE FEEL I T  I S  UNFAIR  AND COMPLETELY UNJUSTIF IEO TO CONSIDER P E R M I T T I N G  N O N  P R O F  I T  

RFL l O  IOUS ORGAN l ZAT IONS TO COMPETE I N  ESTABLISHED COMMERCl AL BUS INESS THAT I S  

REGIJLATED AND TAXED AT EVERY TU8N BY GOVERNMENT. 

1 WOULD HOPE THAT YOU, MEMBERS O r  T H I S  COMMITTEE, CAN SEE THE PQSCNTIAL DANGER 

TO ALL SMALL INQEPENOENT BUS INESSES WHEN CONFRONTED W l TH D ISCRIM INAT I NG S ITUAT IONS 

SUCH AS T H I S .  AFTER ALL, I T  I S  ONLY BY THE l R  INDUSTRY AND EFFORT THAT THE F I N A N C I A L  

DEMANDS OF GOVERNMENT CAN BE MET. 

I SINCERELY URGE THE DEFEAT OF T H I S  B I L L .  

COUNSEL 



HOUSE MEMBERS 

* 2  

SENATE YUIEMErEi3S 

D ROBERT L. MARKS 
CHAIRMAN 

FRANCIS BARDANOUVE 

OSCAR KVAALEN 

PAT MC KllTRlCK 

ROSE WEBER 
EXECUTIVE DIRECTOR 

ELEANOR ECK 
ADMIN1STRATlVL AOSIOTAM 

ROBERTA MOODY 
DIRECTOR. LEOlSLATlVP O L R V I C U  

CARROLL GRAkAM 
VICE CMAIRMAN 

CHET BLAYK-OCK 

GLEN DRAKE 

FRANK HAZELBAKER 

DIANA DOWLING 
DIRECTOR. LEOAL SERVICES. 
CODE COMMISSIONER 

ROBERT PERSON 
DIRECTOR. RESEARCH 

February 8 ,  1977 

TO : B u s i n e s s  a n d  I n d u s t r y  Subcommittee on t h e  wine bilk 
-.> . 

FROR: Roger T ippy ,  S t a f f  ~ t t o r n e y p  \ 
c. t 

RE : Points a t  i s s u e  i n  t h e  b i l l  

Usinq t h e  v e r s i o n  o f  t h e  b i l l  marked "proposed r e v i s i o n  by s p o n s o r s  
2/2/77", a l so  known a s  "85S", for  page  and l i n e  c i t a t i o n s ,  t h e  
f o l l o w i n g  p o i n t s  are a t  i s s u e :  

D 1. Redef ined  agency  agreement  (p.  1, l i n e s  2 4 - 2 5 )  ; d e p a r t m e n t  
u r g e s  d e l e t i o n  o f  'AT A STATE LIQUOR STORE". 

2 .  D e f i n i t i o n  of l i q u o r  (p.  2 ,  l i n e  2 0 ) ;  d e p a r t m e n t  s u g q e s t s  re- 
t u r n i n g  t o  i n t r o d u c e d  b i l l  v e r s i o n .  

3 .  May l a w f u l l y  buy l i q u o r  from d e p a r t m e n t  or f rom i t s  agency  o r  
l i c e n s e e ;  d e p a r t m e n t  questions; t h i s  amendment t ies  i n  w i t h  t h e  
d i r e c t - p u r c h a s e - f r o m  w i n e r i e s  p r o v i s i o n  ( t h e  "Safeway amendment", 
#6 b e l o w ) .  

4 .  S e c t i o n  4 (p,  7,  l i n e  2 4  through p ,  8, l i n e  5 ) 1  d e p a r t m e n t  
q u e s t i o n s  r a t i o n a l e  for ,  i f  wine  i s  i n c l u d e d  i n  d e f i n i t i o n  of 
l i q u o r  ( i s s u e  # 2 ,  a b o v e ) .  

5. Wine d i s t r i b u t o r ' s  l i c e n s e  (p.  8 ,  l i n e s  13-19; pp. 9-10):  
d e p a r t m e n t  s e e k s  b e t t e r  d e f i n i t i o n  o f  c r i t e r i a  f o r  q u a l i f i e d  a p p l i -  
c a n t s ;  c l a r i f i c a t i o n  o f  w h e t h e r  d i s t r i b u t o r s  may s e l l  t o  p i z z a  
p a r l o r  l i c e n s e e s .  

6. Direct p u r c h a s e  ("Safeway amendmentw, p.  8 ,  l i n e  2 0  t o  p. 9 ,  
l i n e  1 4 ) ;  d e p a r t m e n t  c a l l s  unworkable as d r a f t e d ;  wan t s  e a c h  p e r s o n  
so a u t h o r i z e d  t o  r e c e i v e  s h i p m e n t s  a t  j u s t  one  warehouse ,  t o  make 
monthly  r e p o r t s ,  t o  be s u b j e c t  t o  i n s p e c t i o n ,  i f  t h i s  p r o v i s i o n  
i s  l e f t  i n  b i l l .  

b 7. Tax (p. 1 0 ,  l i n e s  10-21); d e p a r t m e n t  u r g e s  s u b s t a n t i a l  r e v i s i a n ,  
l i k e s  f o r m u l a s  l i k e  Wash ing ton ' s  ( f l a t  c e n t s  p e r  q a l l o n  p l u s  f l a t  

J p e r c e n t a g e ) ;  LaFaver fo rmula  i n  b i l l  i s  e f f o r t  t o  p r e s e r v e  p r e s e n t  
p r i c i n g  r a n g e s .  



F e b r u a r y  1 6 ,  1 9 7 7  
7 : 0 0  p.m. 

MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

T h e  m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  C o m m i t t e e  was c a l l e d  
t o  o r d e r  b y  C h a i r m a n  F r a n k  H a z e l b a k e r  o n  t h e  a b o v e  d a t e  i n  
t h e  G o v e r n o r ' s  R e c e p t i o n  Room o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  
a t  7 : 0 0  p.m. 

CONSIDERATION OF SENATE BILL 433.  "An A c t  To P r o v i d e  F o r  
S p e c i a l t y  L i c e n s e s  F o r  W a r m  A i r  H e a t i n g .  V e n t i l a t i o n .  And 
~ i r  c o n d i t i o n i n g  Work And To O t h e r w i s e Y ~ e v i s e  The ~ i c e n s i n ~  
Laws R e l a t i n g  To T h a t  Work." 

S e n a t o r  R i c h a r d  S m i t h ,  D i s t r i c t  8 ,  s t a t e d  h e  was  c h i e f  s p o n s o r  
o f  t h i s  b i l l .  He s t a t e d  t h i s  l a w  was p a s s e d  two y e a r s  a g o  d e a l i n g  
w i t h  warm a i r  h e a t i n g ,  e tc .  T h i s  h a s  b e e n  t i e d  u p  i n  t h e  c o u r t s .  
He s u b m i t t e d  a n  amendment e x c l u d i n g  m o b i l e  homes,  m o d u l a r  homes ,  
r e c r e a t i o n a l  v e h i c l e  o r  c a m p e r  m a n u f a c t u r e ,  r e p a i r ,  m a i n t e n a n c e  
o r  sales.  ( E x h i b i t  # 1 )  

J e r o m e  A n d e r s o n ,  Montana-Wyoming LP G a s  A s s o c i a t i o n ,  s t a t e d  
t h i s  is  a r e s u l t  o f  1 1 / 2  g e a r s  work .  T h i s  r e g u l a t i o n  act  was 
p a s s e d  i n  1 9 7 5 .  A p e r s o n  a p p l y i n g  f o r  a l i c e n s e  would  n o t  h a v e  
t o  know a l l  p h a s e s  o f  e lec t r ica l  work b u t  would  h a v e  t o  b e  
k n o w l e d g e a b l e  w i t h  t h e  p a r t i c u l a r  i n d u s t r y  t h a t  h e  is  i n v o l v e d  
w i t h .  On F e b r u a r y  1 0 ,  1 9 7 6 ,  h e  f i l e d  i n  Y e l l o w s t o n e  C o u n t y  
a n  i n j u n c t i o n .  He f e e l s  i t  would  be b e s t  t o  work w i t h  t h e  B o a r d  
t o  t r y  t o  a r r i v e  a t  some amendments  f o r  e v e r y o n e  t o  work  w i t h .  
He s t a t e d  i f  t h i s  b i l l  d o e s  n o t  p a s s  t h e y  go b a c k  t o  t h e  e x i s t i n g  
act .  He s t a t e d  h e  is a u t h o r i z e d  t o  t e l l  t h e  c o m m i t t e e  t h a t  t h e  
B o a r d  d o e s  f u l l y  s u p p o r t  t h i s  b i l l .  

Gene  P i c o t t e ,  A t t o r n e y ,  r e p r e s e n t i n g  Montana-Dakota  Company. One 
o f  t h e  d i v i s i o n s  o f  MDU is  t h e  s a l e s  a n d  s e r v i c e  of a p p l i a n c e s .  
I t  d o e s  a i r  c o n d i t i o n i n g  i n s t a l l a t i o n s  a n d  s u b s  o u t  m o s t  o f  
e v e r y t h i n g  else.  He f e e l s  t h e r e  is n o  way you c a n  p u t  a n y  p u b l i c  
u t i l i t y  i n  t h i s  b i l l  a n d  allow t h a t  company t o  s e r v i c e  t h e  p u b l i c  
a n d  s t a y  i n  b u s i n e s s .  

R o b e r t  P a t t e r s o n ,  B o a r d  o f  W a r m  A i r  f e e l s  t h e  e x i s t i n g  b i l l  t h a t  
is o n  t h e  s t a t u t e s  is v e r y  u n w o r k a b l e .  On b e h a l f  o f  t h e  B o a r d  
t h e y  f u l l y  s u p p o r t  t h i s  b i l l .  * I 



B a r r y  York s t a t e d  f rom t h e  s t a n d p o i n t  o f  t h e  Mobi le  Dealers 
A s s o c i a t i o n ,  h e  h o p e s  t h e  committee w i l l  p a s s  t h i s  b i l l .  

B i l l  Novak, m o b i l e  home d e a l e r  i n  t h e  B i l l i n g s  area. T h e i r  
work c o n s i s t s  o n l y  o f  w a r r a n t y  work. T h e r e  is no cus tom work .  

H a r r y  G a r b e r g  - W / A  Board 
Ralph  D. Bawden, Montana L.P. G a s  
D a l e  Mace 
J a c k  Brown 
Guy R u s t a d ,  G a l l a t  i n  H o m e s  
These  g e n t l e m e n  s t a t e d  t h e y  would s u p p o r t  t h e  Id11 p r o v i d e d  i t  
had a n  amendment. 

Kathy T a y l o r ,  B e l l  M a n u f a c t u r i n g ,  K a l i s p e l l ,  s t a t e d  t h e y  would 
s u p p o r t  t h e  b i l l  i f  it is amended. 

OPPONENTS: 

Vince  Marc i ano ,  Mountain Gas S e r v i c e s ,  s t a t e d  he  opposed  t h e  
b i l l .  

Don B e a v e r ,  Beave r  A i r  C o n d i t i o n i n g  & H e a t i n g  s t a t e d  h e  opposed  
t h e  b i l l .  H e  handed o u t  a l e t t e r  d a t e d  J a n u a r y  7 ,  1976 ,  t o  
M r .  Ed Carney .  T h i s  is a t t a c h e d .  ( E x h i b i . t  # 2 )  

Russ  Crowder ,  J.  E. B e r g s i e k e r  R e f r i g e r a t i o n ,  s t a t e d  h i s  p a r t n e r  
c a l l e d  S e n a t o r  S m i t h  and  a s k e d  him why h e  s u b m i t t e d  s u c h  a b i l l .  
S e n a t o r  S m i t h  s t a t e d  Ron M a t t e u c i  wanted  him t o .  H e  f e e l s  t h e  
p r i n c i p a l  b e h i n d  t h i s  is t o  e l i m i n a t e  a l l  non-union s h o p s  i n  t h e  
S t a t e  o f  Montana.  H e  wanted  e v e r y o n e  t o  u n d e r s t a n d  t h a t  i f  t h i s  
b i l l  went  t h r o u g h ,  t h e y  are g o i n g  t o  f i l e  l i t i g a t i o n  a g a i n s t  them. 

O r i a n  Wood, D i r e c t o r  o f  M a n u f a c t u r i n g  f o r  B o i s e  C a s c a d e  s t a t e d  h e  
is n e i t h e r  a p r o p o n e n t  o r  o p p o n e n t .  H e  s t a t e d  o n e  p o r t i o n  o f  t h e i r  
b u s i n e s s  is i n v o l v e d  i n  m a n u f a c t u r i n g  o f  homes. W i t h i n  t h e  l a s t  
1 1 / 2  y e a r s  t h e y  h a v e  p u t  a p l a n t  i n  the L a u r e l  a r e a .  H e  was 
opposed  t o  t h e  b i l l  o r i g i n a l l y ,  b u t  would be f o r  i t  w i t h  t h e  amend- 
m e n t s  o f  S e n a t o r  S m i t h .  

S e n a t o r  S m i t h  c l o s e d .  H e a r i n g  c l . o sed  on SB 4 3 3 .  

CONSIDERATION OF SENATE BILL 370 .  "An Act To P r o v i d e  F o r  The 
Appointment  Of P u b l i c  S e r v i c e  Commiss ione r s . "  

S e n a t o r  J a c k  Dev ine ,  Distr ict  1 9 ,  s t a t e d  h e  was c h i e f  s p o n s o r  
o f  t h i s  b i l l .  H e  handed o u t  t e s t i m o n y  t o  t h e  commi t t ee  members 
and  t h i s  is a t t a c h e d .  ( E x h i b i t  # 3 )  

PROPONENTS: 

N e i l  J. Lynch, r e p r e s e n t i n g  Montana Motor C a r r i e r ,  s t a t e d  h e  
s u p p o r t e d  t h i s  b i l l .  H e  handed o u t  a package  of  i n f o r m a t i o n  
which  c o n s i s t s  o f  t h e  f o l l o w i n g :  ( 1 )  L e t t e r  f rom Leonard  W .  



E c k e l ,  E x e c u t i v e  Vice P r e s i d e n t ,  Montana Motor C a r r i e r s  Associ -  
a t i o n ,  I n c .  ( 2 )  A F a c t  Shee t  ( 3 )  L e t t e r  from Mrs. Mary H .  
Deschenes d a t e d  F e b r u a r y  15, 1977 ( 4 )  L i s t  o f  s t a tes  which 
have  a p p o i n t e d  commiss ioners  ( 5 )  L e t t e r  from Kenneth R .  Wilson,  
C i t y  o f  Miles C i t y ,  d a t e d  J a n u a r y  1 7 ,  1977.  (6 )  L e t t e r  from 
Leon H. Reinecke ,  Vice P r e s i d e n t  & Genera l  Manager, B e a l l ,  I n c . ,  
d a t e d  J a n u a r y  27,  1977.  ( 7 )  L i s t  o f  Docket Numbers and A p p l i c a t i o n s  
(8 )  Motor C a r r i e r  Cases  and Dates o f  Handl ing  by PSC ( 9 )  N e w s  
a r t i c l e s  " B r a z i e r  b l a s t s  PSC," "What 's  t h e  problem w i t h  PSC?" 
"Shea c h a r g e s  t r u c k e r s  p o l i t i c a l l y  m o t i v a t e d " ,  "Cla rk  Fork r e a c h e s  
end o f  t h e  l i n e 1 ' ,  "PSC c h i e f  a s k s  s o l o n s  f o r  a d v i c e u ,  and I1Simmering 
p o t  o f  cri t icism f i n a l 1  b o i l s  o v e r . "  These  a r e  a l l  a t t a c h e d .  
( E x h i b i t  #4)  A l s o  r O U &  d r a f t  o f  T r a n s c r i p t .  ( E x h i b i t  # 5 )  

H e  s t a t e d  h e  h a s  s e r v e d  as Counsel  f o r  t h e  PSC and S u p e r v i s o r  of 
Motor C a r r i e r s .  They a r e  u p s e t  because  he  f e e l s  t h e  motor c a r r i e r s  
phase  is  b e i n g  n e g l e c t e d .  They a r e  s e e i n g  c a r r i e r s  g o i n g  b roke .  
They p r o b a b l y  have  t h e  p o o r e s t  s e r v i c e  i n  t h e  r u r a l  a r e a s .  

H e  s t a t e d  one  of  t h e  t h i n g s  w e  would h e a r  t o n i g h t  is  t h a t  t h e y  
w i l l  b e  t a k i n g  something away from t h e  e l e c t o r s  i n  Montana. H e  
f e e l s  what is l a c k i n g  from an e l e c t i v e  Commission is  t h e  e x p e r t i s e .  
H e  d o e s  n o t  f e e l  t h i n g s  are b e i n g  r e s o l v e d  under  t h e  p r e s e n t  
s t r u c t u r e  of  t h e  PSC. H e  s t a t e d  38 s t a t e s  have gone t h e  a p p o i n t e d  
r o u t e .  C a l i f o r n i a  is one  o f  t h e s e .  E x p e r i e n c e  h a s  shown t h a t  t h e  
problems and d i f f i c u l t i e s  i n  t h o s e  a r e a s  a r e  much less t h a n  t h o s e  
s tates t h a t  have e l e c t e d  o f f i c i a l s .  H e  s t a t e d  t h e  Commission is 
n o t  t a k i n g  an  i m p a r t i a l  r o l e ,  b u t  is working as an a d v o c a t e .  
R e g u l a t o r y  l a g  is t h e  l e n g t h  of  t i m e  between t h e  t i m e  t h a t  a  p e t i t i o n  
is f i l e d  and a  d e c i s i o n  is r e n d e r e d .  H e  r e a d  a  s t a t e m e n t  from 
John Helme, Wisdom, Montana. H i s  problem was r e g u l a t o r y  l a g .  

M r .  H e l m e  h a s  f i v e  employees and 450 s u b s c r i b e r s .  They have  been 
i n  e x i s t a n c e  s i n c e  1903.  The l a s t  i n c r e a s e  was 25 y e a r s  ago.  
P r e s e n t  a p p l i c a t i o n  d a t e d  September 1 9 ,  1975.  D i d n ' t  r e c e i v e  
a n y t h i n g  f o r  o v e r  a  y e a r .  Then r e c e i v e d  a  c a l l  from Commissioner 
Shea.  Docketed December 1976.  No d e c i s i o n  t o  d a t e .  The p u b l i c  
was d e n i e d  s e r v i c e  f o r  a b o u t  1 5  months. Now, d i r e c t  d i s t a n c e  
d i a l i n g  is wanted.  They need a d e c i s i o n  w i t h i n  a few months or  
t h e  company would go b roke .  

H e  s t a t e d  t h e r e  a r e  a t  p r e s e n t  two major  c a r r i e r s .  I t  h a s  come 
down t o  t h a t  b e c a u s e  c a r r i e r s  canno t  e x i s t  i n  t h e  S t a t e  of  Montana. 
The employees have  gone from 18 t o  62 ,  b u t  t h e  number o f  c a r r i e r s  
have n o t  changed.  

H e  f e e l s  t h e r e  a r e  c e r t a i n  a r e a s  where p e o p l e  s h o u l d  n o t  b e  
e l e c t e d  and t h i s  is  one  o f  them. 

Bob Mi tche l l . ,  H .  F.  Johnson,  I n c . ,  B i l l i n g s ,  Montana. H e  
appeared  i n  f a v o r  o f  t h i s  b i l l .  H i s  t e s t i m o n y  is a t t a c h e d .  
( E x h i b i t  # 6 )  

Jerome Anderson, A t t o r n e y  from B i l l i n g s .  H e  is a p p e a r i n g  i n  
s u p p o r t  o f  t h e  b i l l .  H e  s t a t e d  he  h a s  p r a c t i c e d  b e f o r e  t h e  PSC 
since 1952. H i s  f i r m  h a s  p r o b a b l y  handled  more c a s e s  t h a n  any- 



o t h e r  l e g a l  f i r m  i n  Montana. They have had c o n s t a n t  problems.  
They do n o t  have a n  a d m i n i s t r a t o r  f o r  t h e  motor c a r r i e r  depar tment  
a t  t h e  p r e s e n t  t i m e .  They need an o v e r a l l  Commission t h a t  c o n s i - s t s  
of  a  Chairman and two a p p o i n t e d  p e o p l e  r a t h e r  t h a n  f i v e  e x e c u t i v e s .  

Dale Meader s t a t e d  t h e r e  s h o u l d  be a  t h r e e  member board  and 
t h e r e  s h o u l d  be a  s u f f i c i e n t  amount o f  money a p p r o p r i a t e d  f o r  
a  s u f f i c i e n t  s t a f f .  H e  s t a t e d  t h e y  s h o u l d  e s t a b l i s h  a  p r o c e d u r e  
and r e q u i r e  t h e  PSC t o  r e p o r t  back t h e  p r o g r e s s  and work b e f o r e  
them which t h e y  a r e  h a n d l i n g  i n  much t h e  same manner a s  t h e  
Supreme C o u r t  d o e s .  

Gordon McGowan, Montana R a i l r o a d  A s s o c i a t i o n ,  s t a t e d  he s u p p o r t e d  
SB 3 7 0 .  

Konald Watterman, A t t o r n e y ,  B u r l i n g t o n  Nor the rn  R a i l r o a d ,  s t a t e d  
he s u p p o r t e d  SB 370.  

OPPCNENTS: 

Jimmy Shea ,  P u b l i c  S e r v i c e  Commissioner,  D i s t r i c t  # 4 ,  s t a t e d  
he opposed t h e  b i l l .  H i s  t e s t i m o n y  i s  a t t a c h e d .  ( E x h i b i t  # 7 )  

P .  J.  G i l f e a t h e r ,  s t a t e d  he i s  one o f  t h e  Commissioners on t h e  
p r e s e n t  five-man Commission. He is  n o t  a p p e a r i n 5  a s  a  Commissioner 
o r  f o r  t h e  Commission b u t  i s  a p p e a r i n g  CIS a  c i t i z e n .  H e  opposes  
t h i s  b i l l .  H e  b e l i e v e s  t h a t  any board  t h a t  d e a l s  d i r e c t l y  w i t h  t h e  
p r o b l e n  o f  t h e  p e o p l e  s h o u l d  be a  board  t h a t  shou ld  be c l o s e  enough 
t o  t h e  p e o p l e .  H e  t h i n k s  t h e  five-man b c a r d  a l l o w s  t h a t .  H e  s t a t e d  
t h e  Commission d e a l s  w i t h  b u s i n e s s  t h a t  a f f e c t s  eve ryone  i n  t h e  
S t a t e  o f  Montana. A few y e a r s  ago you o n l y  had t h e  q u e s t i o n  o f  
whether  o r  n o t  you w e r e  g o i n g  t o  g i v e  t h e  r a t e  o f  r e t u r n  on a  
c e r t a i n  m a t t e r  o f  r a t e  b a s e  o r  c o s t  o f  c a p i t a l .  Now you have  
t h e  q u e s t i o n  o f  who i s  g o i n g  t o  g e t  g a s ,  and o t h e r  problems.  
H e  s t a t e d  he h a s  been b o t h  a p p o i n t e d  and e l e c t e d .  There  i s  less 
p r e s s u r e  on an e l e c t e d  o f f i c i a l  t h z n  an  a p p o i n t e d  o f f i c i a l .  H e  
t h i n k s  t h e  p r e s e n t  Comnission i s  w e l l  q u a l i f i e d .  He t h i n k s  t h e  
p e o p l e  s h o u l d  have t h e  r i g h t  t o  v o t e .  

Gordon Bol l inc je r ,  Chairman of  t h e  P u b l i c  S e r v i c e  Commission 
s t a t e d  he worked l o n g  and h a r d f o r  t h e  PSC b e f o r e  he r a n  f o r  
o f f i c e .  H e  wants  t o  make t h i s  PSC t h e  b e s t .  A s  f a s  a s  e l e c t e d  
o r  a p p o i n t e d ,  he f e e l s  t h i s  does  n o t  make a  good Commission. H e  
s t a t e d  Oregon h a s  o n l y  one  Commissioner and i t  works v e r y  w e l l .  
One o f  t h e  t h i n g s  t h a t  b o t h e r s  him i s  he d o e s n ' t  see any q u a l i f i -  
c a t i o n s  i n  t h i s  b i l l  t h a t  would make it a  b e t t c l -  Commission. 13e 
s t a t e d  t h e y  asked  f o r  12 new employees and t h e y  w e r e  awarded one .  

Tom S c h n e i d e r ,  P u b l i c  S e r v i c e  Commis.sion, s t a t e d  he wanted t o  
a d d r e s s  o n l y  one i s s u e  - t h e  q u e s t i o n  of  e x p e r t i s e  on t h e  Commission. 
H i s  background i s  a  pe t ro leum e n g i n e e r .  H e  f e e l s  t h e y  h a v e n ' t  
t e s t e d  t h e  five-man Commission. 



R o b e r t  J .  M u n t z e n r i d e r ,  s t a t e d  h e  is opposed  t o  t h i s  b i l l .  H e  
t h i n k s  w e  s h o u l d  c o n t i n u e  w i t h  t h e  e l e c t e d  p u b l i c  o f f i c i a l s .  

Kenneth  C l a r k ,  Miles C i t y ,  U n i t e d  T r a n s p o r t a t i o n ,  s t a t e d  h e  uses  
t h e  Cornrnissi.on a s  much as o t h e r  p e o p l e  do .  A few y e a r s  a g o  t h e y  
went f rom a three-man t o  a five-man Commission.  Now t h e y  want a 
three-man e l e c t e d  Commission and  soon  t h e y  w i l l  b e  a s k i n g  f o r  
a one-man Commission.  H e  opposed  t h e  b i l l .  

E r n i e  P o s t ,  AFLCIO, s t a t e d  h e  opposed  SB 370. 

S e n a t o r  D e v i a e  c l o s e d .  H e a r i n g  c l o s e d  on  SB 370. 

CONSIDERATION OF SENATE BILL 428. "An A c t  To R e q u i r e  Lend ing  
I n s t i t u t i o n s  Loan ing  Money On N e w  R e s i d e n t i a l  C o n s t r u c t i o n  To 
Wi thho ld  5% Of The cost  o f  C o n s t r u c t i o n  From The C o n t r a c t o r  F o r  
A P e r i o d  Of 1 Year, U n l e s s  The C o n t r a c t o r  P o s t s  A Bond." 

S e n a t o r  Tom Hager ,  Distr ict  30, s t a t e d  h e  w a s  t h e  c h i e f  s p o n s o r  
of t h i s  b i l l .  H e  s t a t e d  t h e  r e a s o n  f o r  t h i s  b i l l  was h e  r e c e n t l y  
moved i n t o  a n  area b u i l d i n g  new homes, many o f  t h e  p e o p l e  are  
h a v i n g  t r o u b l e  g e t t i n g  t h e  b u i l d e r  t o  come back  and d o  t h e  l i t t l e  
t h i n g s  t h a t  need  t o  b e  done .  T h i s  would r e q u i r e  t h e  S a v i n g s  and  
Loans  I n s t i t u t i o n s  t o  d e p o s i t  5% t o  b e  h e l d  f o r  o n e  y e a r  o r  u n t i l  
a l l  t h e  w a r r a n t y  work h a s  been  done .  The l e n d i n g  i n s t i t u t i o n s  
would a l so  need  t o  pay  i n t e r e s t  on t h i s  a c c o u n t .  

OPPONENTS: 

Dick  Fossum, Vice P r e s i d e n t ,  F i r s t  N a t i o n a l  Bank, H e l e n a .  He 
f e e l s  t h e  c o n s t r u c t i o n  c o n t r a c t s  are  u s u a l l y  v e r y  small and  some 
c o n t r a c t o r s  are n o t  e l i g i b l e  f o r  p e r f o r m a n c e  bonds .  The b i l l  
p r e s e n t s  a n  a l t e r n a t i v e  and  t h a t  is a 5% c a s h  e s c r o w  t o  b e  h e l d  
f o r  o n e  y e a r .  However, h e  t h i n k s  t h i s  would work a n  undue  h a r d -  
s h i p  on  c o n t r a c t o r s  as  5% would b e  some o f  t h e i r  p r o f i t  on t h a t  
home. 

T e r r y  B a s s ,  Montana C o n t r a c t o r s  A s s o c i a t i o n ,  s t a t e d  h e  e n d o r s e s  
w h a t  Dick Fossum sa id .  

J o h n  Cadby, Montana B a n k e r ' s  A s s o c i a t i o n ,  s t a t e d  t h e  b e s t  way 
would b e  t o  r e q u i r e  a p e r f o r m a n c e  bond and  l e a v e  l e n d i n g  i n s t i t u -  
t i o n s  o u t  o f  i t  e n t i r e l y .  

H a r o l d  P i t t s ,  I n d e p e n d e n t  B a n k e r ' s  A s s o c i a t i o n  s t a t e d  h e  t h i n k s  
t h e  r e s p o n s i b i l i t y  is b e i n g  p l a c e  on t h e  wrong p a r t y .  T h i s  would 
p l a c e  a n  undue b u r d e n  on them. 

Ross  Cannon s t a t e d  h e  w a s  opposed  t o  t h e  b i l l .  

S e n a t o r  Hager  c l o s e d .  H e a r i n g  c l o s e d  on SB 428. 

CONSIDERATION OF SENATE BILL 437. "An Act To E s t a b l i s h  A J o i n t  
U n d e r w r i t i n g  A s s o c i a t i o n  F o r  Med ica l  L i a b i l i t y  I n s u r a n ~ e . ' ~  

S e n a t o r  F r a n k  Dunk le ,  D i s t r i c t  1 5  s t a t e d  h e  w a s  c h i e f  s p o n s o r  o f  
t h i s  b i l l .  H e  s t a t e d ,  t h i s  b i l l  is  o n e  t h a t  a d d r e s s e s  a c r i t i c a l  



prob lem a n d  t h a t  is t h e  h i g h  c o s t  o f  m e d i c a l  l i a b i l i t y  i n s u r a n c e .  
The p rob lem is t h e  p a t i e n t  p a y s  t h i s . '  H e  is t r y i n g  t o  come u p  
w i t h  s o m e t h i n g  t o  s o l v e  some o f  t h e s e  p rob lems .  

G e r a l d  N e e l y ,  Montana Med ica l  A s s o c i a t i o n ,  s t a t e d  h e  s u p p o r t e d  
t h i s  b i l l .  H e  s t a t e d  a t  t h e  p r e s e n t  t i m e  t h e r e  are  t e n  compan ie s  
t h a t  s e l l  m e d i c a l  l i a b i l i t y  i n s u r a n c e .  Ae tna  s e l l s  m e d i c a l  
l i a b i l i t y  i n s u r a n c e .  The two p r o b l e m s  a r e :  ( 1 )  Eve r  i n c r e a s i n g  
cost o f  i t .  ( 2 )  A v a i l a b i l i t y  o f  i t .  T h e r e  h a s  t o  b e  some 
s u b s t i t u t i o n  i n  crease Ae tna  p u l l s  o u t  o f  Montana.  To h i s  
knowledge ,  t h e r e  h a s  been  no  o p p o s i t i o n  t o  t h i s  b i l l .  H e  s t a t e d  
t h e y  h a v e  had communica t ion  w i t h  Ae tna  L i f e  I n s u r a n c e  Company. 
They d i d  o f f e r  a n  amendment which p r o v i d e s  f o r  a n  a d d i t i o n a l  
means o f  r e c o u p i n g  o f  a n y  losses. T h i s  amendment is a t t a c h e d .  
( E x h i b i t  #8 )  H e  s t a t e d  h e  h a s  no o b j e c t i o n  o r  p r e f e r e n c e  t o  
t h e  amendment. H e  s t a t e d  t h e y  d i d  n o t  i n s i s t  t h a t  i t  b e  i n c l u d e d  
b u t  t h e y  wanted  t o  l e t  t h e  Commit tee  see i t .  

S e n a t o r  Dunk le  c l o s e d .  H e a r i n g  c l o s e d  on SB 437. 

DISPOSITION OF SENATE BILL 428.  

S e n a t o r  Regan made a mot ion  t h a t  S e n a t e  B i l l  428 Do Not P a s s .  
S e n a t o r  Dev ine  s e c o n d e d .  S e n a t o r  K o l s t a d  v o t e d  "nay .  t t  

DISPOSITION OF SENATE BILL 437. 

S e n a t o r  Dev ine  made a mot ion  t h a t  S e n a t e  B i l l  437 Do P a s s .  
S e n a t o r  Goodover s econded .  R o l l  C a l l  Vo te .  Every  o n e  w a s  
i n  f a v o r  e x c e p t  f o r  S e n a t o r  H a z e l b a k e r .  

DISPOSITION O F  SENATE BILL 433 .  

S e n a t o r  Regan made a m o t i o n  t h a t  S e n a t e  B i l l  433 A s  Amended, 
Do P a s s .  S e n a t o r  Goodover s e c o n d e d .  R o l l  C a l l  Vo te .  Everyone  
i n  f a v o r  e x c e p t  f o r  S e n a t o r  K o l s t a d .  

DISPOSITION O F  SENATE BILL 205 .  

S e n a t o r  Regan made a mot ion  t h a t  S e n a t e  B i l l  205 ,  A s  Amended, 
D o  P a s s .  S e n a t o r  K o l s t a d  s e c o n d e d .  R o l l  C a l l  Vote .  A l l  i n  
f a v o r  e x c e p t  S e n a t o r  Goodover ,  S e n a t o r  Lowe, S e n a t o r  D e v i n e ,  
and  S e n a t o r  P e t e r s o n .  T h e r e f o r e ,  SB 205 came o u t  o f  Commit tee  
Wi thou t  Recommendation,  A s  Amended. 

DISPOSITION OF SENATE BILL 328 .  

S e n a t o r  Dev ine  made a mot ion  t h a t  S e n a t e  B i l l  328  Do Not P a s s .  
S e n a t o r  Mehrens s e c o n d e d .  R o l l  C a l l  Vo te .  A l l  i n  f a v o r  e x c e p t  
S e n a t o r  K o l s t a d ,  S e n a t o r  Goodover ,  S e n a t o r  Lowe and  S e n a t o r  
H a z e l b a k e r .  T i e  Vote. Came o u t  o f  Commit tee  Wi.thout Recommendation.  

DISPOSITION OF SENATE BILL 282. 

S e n a t o r  Regan made a mot ion  t h a t  SB 282 D o  Not P a s s .  S e n a t o r  
K o l s t a d  made a s u b s t i t u t e  m o t i o n  t h a t  w e  d e f e r  a c t i o n  f o r  t h e  
d a y .  A l l  were i n  f a v o r  e x c e p t  S e n a t o r  Regan and  S e n a t o r  H a z e l b a k e r .  



DISPOSITION OF SENATE BILL 206. 

S e n a t o r  Lowe s t a t e d  t h a t  s i n c e  t h i s  b i l l  had a l r e a d y  p a s s e d  
Committee a s  a  Do P a s s ,  t h e y  had r e t u r n e d  t h e  b i l l  f o r  amendments. 
H i s  amendments had a l r e a d y  been approved.  H e  s t a t e d  t h e r e  would 
b e  a new set of amendments. Without  o b j e c t i o n ,  t h e  commit tee  
amendments were c o n s i d e r e d  r e v i s e d .  

DISPOSITION OF SENATE BILL 258. 

S e n a t o r  Devine made a mot ion  t h a t  SB 258 Do P a s s .  S e n a t o r  
P e t e r s o n  seconded.  R o l l  C a l l  Vote .  A l l  i n  f a v o r  e x c e p t  
S e n a t o r  Regan who a b s t a i n e d .  

DISPOSITION OF SENATE BILL 328. 

S e n a t o r  Regan made a  mot ion  t h a t  SB 328 Do Not P a s s .  S e n a t o r  
Devine seconded.  R o l l  C a l l  v o t e .  Regan, Devine ,  Mehrens, 
and P e t e r s o n  i n  f a v o r .  Goodover, K o l s t a d ,  Lowe and Hazelbaker  
a g a i n s t .  Went t o  t h e  f l o o r  Without Recommendation. 

DISPOSITION OF SENATE BILL 370. 

S e n a t o r  Devine made a  motion t h a t  SB 370 Do P a s s .  S e n a t o r  
Goodover seconded.  S e n a t o r s  K o l s t a d ,  Goodover, Devine and 
Haze lbaker  i n  f a v o r .  S e n a t o r s  Regan, Lowe, Mehrens and 
P e t e r s o n  a g a i n s t .  Went o u t  Without Recommendation. 

ADJOURN: There  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman Haze lbaker  
a d j o u r n e d  t h e  m e e t i n g  a t  11 :00  p.m. 

CHAIRMAN 
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ROLL CALL 

Business & Industry COMMITTEE 

45th LEGISLATIVE SESSION - - 
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NAME I PRESENT 

Pat Regan, Vice Chairman 

A 1  len Kolstad 

Pat Goodover 

Bill Lowe 

Jack Devine 

Sandy Mehrens 

Bob Peterson 

F r a n k  Hazelbaker, Chairman 



SENATE m- Business & Industry 

NAME: YES NO 
I 

Pat Regan, Vice Chairman l J I  , -- -- -- 

Allen Kolstad 

I 
- -- 

Pat Goodover 

Bill Lowe 
- 

V /  
Jack Devine 

Sandy Mehrens 

- 
Chairman 

ko dL2,.;/ . , I ' .- ci -n -- 

~ / ~ / E L c  -S -,A- c / I  

L/' 

B O ~  Peterson 

Frank Hazelbaker, Chairman 

(include enough information on rrotion--put with yellow cqy  of 
ccmnittee report. ) 

b' 

L/'/ 



SENATE m m  B u s i n e s s  & I n d u s t r y  
-- -- 

Date ---- Bill NO. , I( 5 f ~ i m  - 

P a t  G o o d o v e r  / 

B i l l  Lowe I 

P a t  R e g a n ,  Vice C h a i r m a n  

A l l e n  K o l s t a d  

Chairman' 
L / ' 

L / 

I 

J a c k  D e v i n e  

Motion : 

[J L' .?+A '--. 

Sandy  M e h r e n s  

~ o b  P e t e r s o n  

F r a n k  H a z e l b a k e r ,  C h a i r m a n  

(include enough information on mtion--put with yellow of 
cannittee report.) 

L' 
/ 

e// 

J 

- 
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Datc Bill No. 6 '  .- 

NI\ME YES NO 
I 

P a t  R e g a n ,  V i c e  C h a i r m a n  

A l l e n  K o l s t a d  

P a t  G o o d o v e r  

Secretary 
- 

-- 

b i l l  Lowe 

J a c k  D e v i n e  

S a n d y  M e h r e n s  
- 

Bob P e t e r s o n  
-- 

F r a n k  N a z e l b a k e r ,  C h a i r m a n  

(include enough information an mtion--put with yellow copy of 
currnittee report. ) 

/' 

v' 
/- 

v /  , 
J 
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I 
-- 

I - 
I 

P a t  R e g a n ,  Vice C h a i r m a n  
-- - -- 

A 1  l e n  K o l . s t a d  
- 

P a t  G o o d o v e r  
- - - 

R i l l  Lowe 

J a c k  D e v i n e  1 J' 

-- 
Secretary Chairman 

S a n d y  M e h r e n s  

Bob P e t e r s o n  

F r a n k  H a z e l b a k e r ,  C h a i r m a n  

(include enough information on mtion--put with yellow of 
camnittee report.) 

I -+ . 

J" --- 

/ 
.--- ---. 
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Da tc B i l l  No.  7 ' 2 ~ 4  T- - 

P a t  H e g a n ,  Vice C h a i r m a n  I V' 1 
I 

P a t  G o o d o v e r  

A l l e n  K o l s t a d  ./. 

-- 
Secretary 

- 
B i l l  Lowe 

J a c k  D e v i n e  

S a n d y  M e h r e n s  

Bob P e t e r s o n  

F r a n k  H a z e l b a k e r ,  C h a i r m a n  

-- 
Chairman 

(include enough information on mtion--put w i t h  yellow cupy of 
camnittee report. ) 

/ 
/' 

V' 

- 
L/. 

/ 

L.' 
/" 

- 
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NAME - YES NO 
I 

- 

Pat Regan,  Vice Chairman 

P a t  Goodover 

A l l e n  K o l s t a d  L/ 

(include enough infomation cm motion--put with yellow oopy of 
cannittee report. ) 

B i l l  1,owe 

J a c k  D e v i n e  

Sandy Mehrens 

Bob P e t e r s o n  

F rank  H a z e l b a k e r ,  Chairman 

/ 

V 
/' 




