
MINUTES OF THE MEIETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February 15, 1977 

The twenty- fourth meeting of the Taxation Committee was 
called to order on the above date in Room 415 of the State 
Capitol Building at 8:00 a.m. by Chairman Mathers 

ROLL CALL: Roll call found all of the members present. 

The following witnesses were present: 

Ed Nelson 
Steve Turkiewicz 
Steve Gunderson 
Bill Asher 
Bob Gilbert 

Bill Groff 
Ray Dore 

Mont . 
Mont . 
Mont. 
Agri. 
Mont . 
Mont . 
Dept . 
Dept. 

Taypayers Assoc. 
Assoc. of Counties 
Farmers Union 
Preservation Assoc. 
~oolgrowers, 
Stockgrowers 
of Revenue 
of Revenue 

CONSIDERATION OF SENATE BILL 352: Senator Jergeson, 
Dist. 3 1  presented his bill briefly stating the bill would 
allow income over a five-year period to be averaged, as is 
permitted with the federal income tax. He said this would 
be particularly advantageous for farmers and ranchers who 
have an uncertain market, but would benefit everyone and 
apparently have little financial impact. He introduced sev- 
eral other proponents of the bill including Mr. Gilbert who 
said he represented a group who were faced with years when 
they made a great deal of money and felt the average system 
is much better. Mr. Gunderson presented written testimony, 
see Exh. #I, attached, favoring the bill. Mr. Asher also 
asked to be shown as being in full support of the bill. Mr. 
Nelson next spoke in support of the bill and thought those 
in agriculture perhaps would benefit more than those on wa- 
ges but thought it could be of significant benefit to those 
not on fixed incomes. 

Chairman Mathers called for other proponents or opponents 
of the bill and when Sen. Jergeson said he had no further re- 
marks to make on the legislation, permitted questions from the 
committee. The question was raised about averaging benefits 
if the very good year is at the bottom of the five-year aver- 
age and the committee then discussed how the averaging would 
thus affect taxpayers. 

Following the discussion, Sen. Turnage suggested that the 
bill be held with other such bills to see how such bills, if 
passed, would affect the state and its revenue. The committee 
then agreed that they would take no immediate action, 

CONSIDERATION OF SENATE BILL 422: Sen. - .  Watt said he be- . . . c - 7 ,  

lieved t5e b i l l  has sQne very i~"srestsng reatures ~ ~ 2 -  ne reLc 



i t  could a l s o  cause some proble'ms wi th  o t h e r  b i l l s  on r e l a -  
t e d  s u b j e c t  mat ter .  He asked M r .  Groff t o  expla in  t h e  b i l l  
i n  g r e a t e r  d e t a i l  and M r .  Groff then presented e x h i b i t  no. 

a s  a t t ached ,  which contained f i s c a l  information which 
would r e s u l t  from t h e  b i l l .  He s a i d  t h e  b i l l  d i d  s e v e r a l  
t h i n g s ,  r e q u i r e s  everyone t o  f i l e  on t h e  s t a t e  a s  they do 
t h e  f e d e r a l ;  earmarks f o r  t h e  use  of t h e  c i t i e s  and coun- 
t i e s  3% of  t h e  surcharge;  and leaves  t h e  s t a t e  surcharge of 
5%.  H e  s a i d  t h e  b i l l  u t i l i z e s  t h e  family concept of income 
and w i l l  produce about $1  m i l l i o n  more income f o r  use i n  c i -  
t i e s  and towns , He s a i d  t h e  b i l l  a t tempts  t o  fo l low t h e  
f e d e r a l  s tandards .  

M r .  Dore a l s o  spoke b r i e f l y  about t h e  Department's 
f e e l i n g  toward t h e  b i l l .  M r .  Turkiewicz spoke a l s o  a s  a pro- 
ponent saying t h e  3% s h a r e  of t h e  surcharge is needed by t h e  
c i t i e s  and coun t i e s  and thought t h a t  it was indeed time f o r  
t h e  s t a t e  t o  begin sha r ing  moneys with l o c a l  governments. He 
asked t h e  committee" support  fo fund a revenue sha r ing  mea- 
su re  f o r  t h e  c i t i e s  and towns. 

M r .  Nelson spoke a l s o  and s a i d  he was no t  t o t a l l y  i n  
oppos i t ion  t o  some of t h e  concepts of t h e  b i l l  b u t  he be- 

l i e v e d  t h e r e  a r e  some f e a t u r e s  t h a t  should be looked a t  more 
c l o s e l y .  He thought t h e  l e g i s l a t i o n  was a b i t  of a f inan-  
c i a l  break f o r  those  with lower incomes, however, those  i n  
h igher  brackets thusband and wife  wi th  s e p a r a t e  incomes, were 
being h i t  a b i t  harder .  H e  thought t h i s  was a p rogress ive  
t a x  a l s o .  He s a i d  t h a t  f e d e r a l  revenue sha r ing  has increased  
t h e  n a t i o n a l  deb t  and wondered about t h e  r e l a t i o n  of t h i s  t o  
t h e  s t a t e ' s  revenue program. B e  d i s t r i b u t e d  Exh. # 3 ,  a t t ached .  

Chairman Mathers then  c a l l e d  f o r  ques t ions  from t h e  com- 
m i t t e e  and it was brought o u t  t h a t  t h e r e  were p r e s e n t l y  ad- 
vantages i n  f i l i n g  s e p a r a t e  r e t u r n s  f o r  husbands and wives 
having s e p a r a t e  incomes, A l s o  it was mentioned i f  t h e  exemp- 
t i o n s  were increased  to $750 pe'r person t h e  outcome would be 
much t h e  same a s  t h e  deduction of $41 i n  computations of t a x .  

They d iscussed  s e v e r a l  o t h e r  b i l l s  a l s o  dea l ing  w i t h  t h e  
s t a t e  income t a x  problem, mentioning a l s o  Sen. Towe's 'piggy- 
back' b i l l  and M r .  Groff s a i d  t h a t  no mat ter  what l e g i s l a t i o n  
i s  even tua l ly  s e l e c t e d  as t h e  v e h i c l e ,  some s o r t  of revenue- 
sha r ing  must be f i n a l l y  decided upon. He s a i d  he f e l t  t h i s  
was a very complex problem and one t h a t  should be d e a l t  with 
by members of t h e  Tax committees of t h e  L e g i s l a t u r e  soon, and 
some l e g i s l a t i o n  on t h i s  s u b j e c t  must be adopted. 

I t  was brought o u t  a l s o  t h a t  any t a x  s tudy would have t o  
t a k e  i n t o  cons ide ra t ion  i n f l a t i o n  a s  it a f f e c t s  indiv iduals '  
incomes. 

Following d i scuss ion  on r e l a t e d  mat t e r s ,  t h e  Chairman 
concluded t h e  hearing on SB422. 

DISPOSITION: SB251 had previous ly  been heard by t h e  com- 
m i t t e e  and h e l d  ' for  execut ive  a c t i o n ,  9 3 4 3 4  d e a l t  with r e l a -  



ed matters and it was thought it could be combined with 
251 and would accomplish what the committee wished. 

ysen. Brown Mov&SBZ5l-As mended, Do Pass. The mo- 
tion was seconded by Sen,-Watt and passed,-unanimously. 

Sen. Towe $hen Moved SB285 Do Not Pass. This motion 
was seconded and carried unanimously. 

Following a discussion on SB193 and mention of the 
fact that amendments had been proposed for it, it was also 
brought out that Mr. Burr of the Revenue Department had been 
asked to bring in additiqnpl information concerning SB193. 

ADJOURN: Sen. Towe moved the meeting adjourn and mo- 
tion was carried unanimously. 

WILLIAM MATHERS CHAIRMAN 
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/' 

/' 

CHAIRMAN MATHERS 

- 

SEN. TURNAGE / 
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TESTIMONY BEFORE THE TAXATION COMMITTEE, MONTANA STATE SENATE, 
HEARING ON SENATE BILL 352, TUESDAY, FEBRUARY 15, 1977. 

I am Steve Gunderson, l e g i s l a t i v e  a s s i s t a n t  f o r  Montana Farmers Union, 

a  s tatewide farm and ranch organizat ion of approximately 7,500 family 

members, with headquarters i n  Great F a l l s .  

I q m  a l s o  an ac t ive  g ra in  producer with an i n t e r e s t  i n  a family farm 

operation near  Power i n  Cascade county. 

I appear today i n  support of Senate B i l l  352 t o  allow five-year 

income averaging f o r  s t a t e  income t ax  purposes. 

There probably is no o ther  economic pursu i t  i n  Montana i n  which 

income can and does f l u c t u a t e  more widely than i n  ag r i cu l tu re .  

This l e g i s l a t i o n  then could be espec ia l ly  important t o  farmers and 

ranchers by permit t ing them t o  l e v e l  off t h e i r  income t ax  brackets and 

payments through averaging. 

And, because the  farmers and ranchers make up such a l a rge  por t ion 

of the  income taxes paid i n  t h i s  a g r i c u l t u r a l  s t a t e ,  it a l s o  could 

s i g n i f i c a n t l y  l e v e l  off  some of the  peaks and va l leys  i n  annual s t a t e  

t ax  co l l ec t ions .  

Addi t ional ly ,  by t h e  conformity with f ede ra l  income t a x  computation, 

it would a id  i n  prepara t ion of the  t w o  s e t s  of income t a x  forms. 
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STANDING COMMlTTEE REPORT 

MR. ......... &?.&6Z.&@d%! ............................ 

. .  f 
8 .  8 .  

. . ! C 

. . . . .  
lWmT$ 2 5 1  ....................................... having had under consideration h.. ........... . , . . . . . . .  ........................ Bil l  No. ................ 

SLSWATE 251. .. ........... ................................................................................................... Respectfully report as folbws: That Rill NO !.. 

ba introduced bill, be amendad as f o L l ~ + o  

1. Wend t i t le ,  line 4. 
PolLowhng r XUCLUDE* 
S tr ike  t *GPIIIKIZWm 
Insertt *sprinklera 

2 .  Auand title, lirre 5. 
EcLlowingr lina 4 
Gtrikea *IPl TXE LXET W" 
Pollswing z a XWIGBLTZW* 
Strfkeo * M U  D B A I W a  
Fol lorsir~g:  * P l n C I t l ' S ~ *  
Striker "LJHZCEP iUUa 
Zusert: " w i t h  progattSet6" 

G o ~ ~ o u i n ~  " T A ~ D ~  
Strike a "AS LIILY. IXILITIBS Up ' B T A T E ~ G O M W T S ~  
Xnaartr "under C & ~ S J  889-* ' < 

OQm 
1. ' 4- &semi t i r h  1- 7* 

l?oX'Lwiagr *SBiCBXO#. , ? '  ,:, ' ' 

8rsikea *~4*201* ' E 
. , $ ' ,  1 .. . '  . 

iosrtxtr *$1-30L* - ' . ' ............................................ ........ . .... -" n r . * r  ' , * , Charrrnan. 
STATE PUB. CO. 

Helena. Mont. , c 



raga 2 

5. m n d  the bill, page 2. ; , \ '  
1 : ; ;  

S t r i k e :  all of  tlla bi 11 fo~lpr&#' $4 + tn4*~ng v ‘  I s  cLausa 
jrnaart s , I+ ' 

1 " 2 , ' 
i, k b  , a  I ti: %;,. 

L ' * ;  4. 4 , I .  

" : , ' .* P: ,; s 
'Section 1. Section 84-3618 ; ' l l ~ $ r ~ ~ & ~ f ? s  L$ omendad to read as 

follows i ' 
-. ryz; I" ,. ~ 4 ' "  : : t l " :  I $ $ "  <;;;&<-,, 6 * -  5 

" 84-301. Cla~~ification ' ~ t ~ ~ # ~ ~ ~ . ~ d ~ ; # ~ l t i ~ n .  For the purpoaJ 
of taxation the taxable proparty 4 ,)taaSi~@#~f.'~uha31 be alsss i f  i e d  as  
follows 8 

a L* ';$~p, $tq;fi , $ % # L ,  

C lass One.  he annual net p='&idii o$ ha1 mine. a d  mining alairns, 
except coal mines, after deduating onLy the exgensae specified and allowed 
by section 84-5403; also where the right to enter upon land, to explore or 
prospact, or dig for o i l  gas, coal or mineral i p  reserved in land or receivei 
by meone conveyanae (exclueive o f  learehold interests), devise or succession 
by any person or corporation, the 8urMce title to which hre paeoed to or 
remains in another, the etate department of  revenue ohall determine the 
value of the right to enter upon said tract of land for the purpoeo of 
digginy, exploring, or prospeotlng f o r  gau, oil, aoal ox minerals, and 
the same shall Le placed i n  this clapiorifioa$iion for the purpose of taxation. 

Class  Two. All agricultural and other too l r ,  implmetnte and nachinery, 
gas and other engines and boilers, thxmuhing maahinea and outfits used 
therewith, automobiles, motor trucks and other power-driven cars, v e h i c l e s  
of all k i n a s  except mobile homea, boats and a11 watercraft, harness, 
saddlery and robes and except as provided in Claras Five (a)  of t h i s  
section, ii11 poles, lines, transformers, transformer stations, meter6, 
tools, i~nprovements, machinery and other property used and owned by all 
peraons, firina, corporations, ana otharr organizations which are engaged 
in the business of fuxniahing telephone communications, e x c l u s i v e l y  to 
rural arzas, or to rural areas and cities and towns provided that  any 
such city or town naa a population of sight-hmdred-f8QO+ parsons or 
leee; and provided further, that the average circuit miles for each 
station on the system is more than ene-mnd-ene-quarter-fl 1/4+ miles. 

Class Three. Livestock, poultry, and unpxoaaased produats of both; 
furniture and fiakure~ used in oommercial activities1 the annual gross I 

proceeds of underground aoal mines; and all office ox h o t e l  furniture 
and fixtures, except improvements included i n  C l a ~ a  Lqine. 

Class Four. (a) AIL land, town and c i t y  lots,  w i t h  improvements, 
except impxovementr included in Class Nina, and all trailers affixed to 
land owned, leased, or under aontraclt ox purchase by the trailer owner, 
manufacturing and mining maohfnery, fixr;urree and supplies, except as 
otherwise provided by the constitution of Montana, and except as such 
property may be included in Claes Five, Claso Seven or Class  Eight* 

(b) Mobile homraa without regard to the ownership of the land upon 
which they are  situated, except thoee held by a di~tributor or dealer of 
 nob bile homes as part of hip stock in trade, and except as such property 
may be included in Clam Eight. i 

Class Five, (a) All. poler, lines, transformers, transformer 
stations, meters, toola, improvmento, machinery and other property 
used and owned by oo-operative rwal glsctrical and co-operative rural  

I 
telephone associations organized under the law6 of Montana except those I 

within the incorporated lCmits of a oity or town in which lees than 
ninety-give-psx-aant-f95Q). of the elrctric consumers and/or telephone 
users are served by s co-opsxative organigation, and ae to the property 
enumerated in thie sub-rection (a) within incorporated limits of a city 
or town i n  which lssa than n ~ a s b y - ~ ~ v s w p r ~ - 8 ~ t - f 9 ~ % ~  of the electric 
conowners or ueesa will br ranrad by & m-agasntfve orgmizatAon, such 
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groaerty shall ba put in Clara !hm* 
(b) All unprouaaoad agrioultural produ* etther on the farm or 

in ~ t o r t i ~ s p  i~rf")lllpeutE.i~lb 0 s  wbekbbr 8lPd ~ ~ O ~ U C B % #  a11) awned by t=he 
elsvnkor, warebauee or flour i n i l l  m a r  a& ~wlar$ruzy rtaqfng the ramat, or 
any otilar peraon whomsoevaat, +xoept a l l  paxirkrb$a t t u i t a ~  end vogstablae 
1.n farra storage a.n m e 4  by the pxodwurr, rCqd @w~+ptLng $ivsua;gok and 
poul try  a d  the lmpraaerrasd praaiuotr oi b~t;h, 

( c )  The dwelling houre, and the $at: *&ah it Sr rrcbated, awned 
and occupied by any raridsnt af a s  ~t.ka, whe barn &anorably dfacharqel 
front act ive  oarvice i n  any brrnch o f  %ha armed l?armnr who f s  ra+atd en8 
)rurrdra~-per-~d!nb-~LQO6~ diaablail dw ,$o a n+gv&#q-n0nnqrrOId Bioability by 
the tinitad Stetecr vatarm. admlrrtut;%rt4~~ ~CU: it@ I I I U U Q ~ ~ U O ~ ~ ; .  

f i k  tha avant of the v.tsraag8 dwm, tibr hmlliag koure, ~ n d  the 
l o t  on  which it i a  aracted, ro long tw thr rur9rivAaq avows remains 
uillaatriad ancl thtt owner and oaaupant: of $he p$oWty, rh&ll remain within 
tnis ciaseificatian. 

Class 61% Braperey P a m m ~ l y  Anoltxdsd &ga M1+ o2nr.r 4.8 now claoeif ie i3  
by saction 84-308, R.C.N. 1947, 

::laen Gsven. (a) All new industrial prapmtty, Naw induntrial 
~ ~ C ~ J E I T C Y  anall man any new industrial plant, i,ncluding land, bui ld ings ,  
mactlinc?r~ and figkurea whiah, i n  the 8atemlnatian af the stats department 
of rsvcfnus, Is uared by a new induatry during the fixma threa-tf+ yessra of 
o~aratfon not having been asseased prior to JuXy 1, 1961, w i . M & n  the state 
02 rrorrama, New incluetry #haill man any perron, carpwatfon, fLm, 
gartncrrarhip, association, or other group whiah aetab1;Lshem 8 nQn plant  
or p l a n t 3  i n  t h i s  r ta te  for the operatLon of r nrsn iadustrirl endsavor, 
as Jiatinguiahod from a raerat awpmrion, rrs~qanFaotian, or marget af an 
e x i s t i n g  industry or i n d w t r i s r .  ProviUaQ, hcmsva:, that nsw industrial 
property %hall f ~ e  limited t o  i n d u s t r i e s  that  a ~ n u l ! a ~ % ~ X X ~  w i l l ,  mine, 
groducc, procasz or fabricats mtarir lr ,  or da mimila+ work i n  which 
c a p i t a l  and Labor are mployed and in whiok ma$a$ials waarvlcsrhle in 
tb1cir natural  s t a t s  are ertracLed, proaerrad a$ mda fit for use or are 
~ ; i ! ~ ~ s t a n t i a l l y  altered or treatad so as t o  create cllasmrcrraial pxoducte or 
mttexia ls ;  induutrias that  engage i n  th+ ~ a h u t f u a k  ar ahwiaal tranaforma- 
tion of materiaxo or sub3tanass into n w  r ~ d u c t r  in the manner defined 
am aanufacturing in the 1972 Standatd Pnb h kria3. ClasaLQfoaCion Manual, 
prsparud by the United Stater off ig+ of wrlinsgmmnt md budget5 %ad in no 
ovent shall tha tern new indurtlrirl pr-rty ?m Lncludsd to msan properrty 
used by retail or whaleral@ marahantar m?maro&.al asmice8 of any tYp@, 
a~riculture, trades or gtofesrions. Herr inboatriel gmparrty does not  
i n c l u d e  a plant  whfcb will areate an adverse -&at on existing atrte ,  
county, or municipal aerviaam. The dapartmenk ahall promulgate regulations 
fo r  the @etsrmination sf what eon8titut;Als u?l rbverro @"act taking in to  
cs:1sl5eration the number o f  pacapre to be ~mployad and the a i a e  of t h e  
c~n;munity in which the lo~ation i a  a~nWmplatsd,  Chc. the department has 
ma92 an inf tial datterminatf on that the indwtr ir l  facility qualif iaa aa 
new industr ia l  propexty, the dopartaneat rblt  then Uprrn proper notice 
h o l d  a hearing t o  detsrmaias if the nrw bduatzial alarsifioaUon should 
be retained by the pragrprt;;y, The, &ma& S;cuci~g authority tray &!?Pear at 
the hearing, and it a3.m lnry wafwrs Aka objreFon ba xstantton oP this 
classification if the tndurtxy weem 'to dba gIfagayeent o f  turee r u f f i c i e n t  
t o  s a t i s f y  tax raquiramntl greated by Cha &0~ab&~lR a d  atxMWuati~n of 
tha f a c i l i t y  during aoneesyl&ioa p u h d .  

' 
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In the.evant of a pxspaymaent of Caxes, the wraximum BmiJunt or 
prepayment. shall be the amun$ without t=tasr appliortion of the Class 7 
(a) to such property. 

Zf a major new indurtrial Paail ity qualifies under Class 4 ( a )  t h e  
reddction ~f its yearly psymnt oC progaxty taxas For r~imburasncnt of 
its prepaid taxes a@ prwided for i n  rection $4-41-105, R.C.M. 1947,  
shah1 not bagin u n t i l  tha Ctssq 7 qualtfiuatlon expires, And provided 
further, that  new indwtxial  pr-ty ohsll not be incluG!ed to mean 
propert:.;, which is us@& or pmplgyrwd i a  any in&urttial plant which has 
busn in ogezatSon in th is  ate- far Irhuawf3+ yaara or longer. Any 
preonr corporation, fiim, rnxtaclrrhkp, aesaciatcbon ar other group 
seeking to qualify id. p~ogatky Lor AnoLurion In this alaas ahnll make 
application to the stat* departwsnt oS X:avabnu@ In auah manner and form 
a8 nay h i  raquired by #aid chgartmnt. 

&)- All sprf nklar Pmga%ion syletems, i n p l u d I - a l 1  piges J!?egElr,- 
rollers -+......---- a p r ~  attachmnt.,  a o n n e c t o r a ~  $ o=r )-.--.----,-.-. ~ t a a r r f n t n ~ a l  - -  
to tha-wct o i i i t  . @+Lax 
*--- t on v - m L .  instal= -a.d- ueo$. 
or , A . - , L . .  a m  or ranch but OYC udin &r row w ~ t e r  ';ilatr..bution l i n e s  
and other s l o m a n t ~ ~ t a ~ ~ ~ f i e d  t o  l a n h t ~ - t ~ -  - -- ----.. 
Lacozra real  ro erty, 
----.--.---A 

fb+m "%&heas invsntoriam. Buaincss inventorioo s.Z.11 i n c l u d e  
yoods intendad for 8aLe or loara in #a ordinary oou&oe of business ,  
&d shall include raw materials and work i n  progrenrar with reapact to 
such goods, but s h a l l  not include goods aotually leaeed or rented  on 
the l i e n  data, or mobile laotlusu held by a dealax or distributor as et 
part of h i s  stock in trado. 

A i r  pollution aontrol equipateat aa defined fn sect ion EQ--33: 
A aapital Lnvostnurnt in a reoognf red nonfossi.1 form of 

energy generation, ta the axtent provi&d unbr seation 84-7403- 
Claaa Eight. (a) Any izqptwa~ausnt: on real prowrty, trailers a f -  

f i x e d  to land or motile h6ma ba2ongLnv to m y  person who qualifies under 
any one or more of the harainaftst set forth cotegoriaa, with appurte- 
nan t  l a d  not exceeding 64Lr(s-f%9 rcrae, Pffricb trpyeeher have a market  
value sf not mre, than ~ n t p - ~ w ~ ~ ~ U M , a 1 ~ l ~ 1 1 6 -  kf re-hanbrad-da&tars 
f$27,500$., which dwelling As wried OT mdet a aonPxact for: Seed, and 
which is actually occupied far a t  h a a t  t.n-tlO+ manLbs per year as 
the primary t%sidantlnl dwekl2ing oft  

(1) a widow mfrrty-twa-f62+ yearn of age ox older,  ~ h ~ t h ~ r  with or 
without minor dependant: ohi&dxqn, who g~slbf i a s  under the income l i rn i ta- -  
t i o n s  of ( 4 1 ,  or 

( 2 )  a widower s&xty-tsm-.f62+ ye6rr qf age or older, w;ietller w i t h  
or without  minor dependent chil&pn, who guaX1Fierr undor the income 
l initatirsna of ( B ) ,  or 

( 3 )  a widow or widower w i & h  minor: ot: dependent chi ldren regardleas  
of aga, who qualifiss undsr khe i n o m  limitation8 of ( 4 )  , or 

($1 a recipient or zaoipianl=e of! rst lramt  or d i s a b i l i t y  benefits 
wiiosa inoma from a l l  souccas fs n ~ t  wsa than rkx-theasand-&et?are 
fSB,000+ for a singla permn rrayfl njtr":13rt,,usnnd-a&htC-h\urd1~d-A~5~~rs 
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4 $ 6 , 8 3 i ) f  for a msrrilsd osupLe tat31 gag mnum wh~sthrsr said dwelling i r s  
occupied by a s i n g l e  parson or a mrri.md oouple. Provided, further, 
that one who a p g l i s ~  fox alaaoiPiaatioa of! property undar thie claas 
must make an affidavit: to the rrt4M dspartmnt of mvanue on @ fom as 
may be provided by the 8t;ate dapartmnt at! revrenula aupplfeb without coat  
to the ~pglfcant, ae t o  h i s  inuoaub, i d  rfpliaabla, ar to his retirement 
bonsffts, If applicable ,  at, ar t o  hi8  ~lsrr&tal rtatur,  if appl icable ,  
and to the fac t  that h4 or ehe rotuiaJtly omupioa or maintain8 as his or 
her primary residential d w s l 1 I . n ~ ~ ~  r W  luul ur4 hprovamnts w i t h  right 
of the county welfare board to inveat$geta the appltcant, on the complc- 
t ian of the form, as to ansrwcrrr givgn on atbs fa=. PruvLdcd, further, 
the ~seesaslif value of said proparty rrhrll nQt be lncxr~ased during the 
l i f e  of the rrscfgiant of ratlramnb bmsiAtr or widow ox widower covered 
under t h i s  aldlau, ~1116611 khe omexl-fq;did(m$ markas a rubatanti81 improve- 
ment in the dwelling, Pox Wte purpoqgs O$ theb af$!idavit required for 
classification of property under );hi* cgans, 4% rhall  ba sufficient if 
the applicant signs a otatamat n v a w i ~ g  $s as affirming the asrrectnoes 
of the information suppliedt whathax or not the mCateRtarnt is signea 
before a person authorfrad to a&ainAoter s a w ,  and miLs the application 
and atatemant to the department of rsvanw. Thim lsigned rrtatement shall 
be treated as a statement undez oath qu: equivalent affirmation fo r  Fur- 
poses of section 94-7-203r R.C.M. 1347, x ~ l a t i n g  t o  the criminal offense 
of false swearing. 

(b) A capital investnmnt in r building for an energy conservatfon 
purpose, to the extent provided undat aeatioa 81-7403, 

Class Nine. The ingrentantal incraaab in the value of real e a t a t e  
attributable to repairing, maintaining or improving exirting improvements. 

Clasas Ton. Tho awrual gram p~oararlr of c ~ ~ l  d u e #  using tho strip 
mining matthod. 

Clasa Eleven. Centrally fiqmarrsd u t i l i t y  allacatisna after deduc- 
tions of locally aesesaed prop&-tAea en8 except aa provided in C l a s ~  Two 
for rural telaphonse and Clash Five (a) tar mopratives, and all other 
property not includad in the tsa-410) prrssd$ag olaouee." 



STANDING COMMITTEE REPORT 

P%fj;XW'&' .............................................................. MR. 

FWYaI;etoes 
We, your committee on ....................................................................................................................................................... 

BWAl'E 285 ................. hav~rlg had under consideration .................................... ... ........................................................................ Bill NO. 

255 
................... ............................................................................................... Respectfully report as follows: That Bill No 

STATE PUB. CO.  
I-lelena, Mont. 

. < a  

.* .....~.*..*.......p...-..l......I...'.I...............*.............*............................... 
, , .:' , ,; w m  Chairman. , +,--r:u+*-? , , 




