
MINUTES O F  THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February  1 4 ,  1977 

The t w e n t y - t h i r d  mee t ing  o f  t h e  T a x a t i o n  Committee was 
c a l l e d  t o  o r d e r  on t h e  above d a t e  i n  Room 415 of t h e  S t a t e  
C a p i t o l  B u i l d i n g  by Chairman Mathers  a t  8:40 a.m. 

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  

Chairman Mathers  b r o u g h t  t h e  e x e c u t i v e  a c t i o n  mee t ing  t o  
o r d e r  by f i r s t  a s k i n g  t h e  c o m m i t t e e  t o  c o n s i d e r  SB251, a l r e a d y  
h e a r d  by them. There  fo l lowed  a b r i e f  d i s c u s s i o n  o f  t h e  b i l l  
and Chairman Mathers  b r i e f l y  e x p l a i n e d  t h e  b i l l  f o r  t h e  bene- 
f i t  o f  s e v e r a l  committee members who w e r e  a b s e n t  from t h e  hea r -  
i n g .  The b i l l ,  t o  exempt s p r i n k l e r  sys tems  from p r o p e r t y  t a x ,  
was compared t o  HB434 which p u t s  t h e  sys tems  i n  t h e  c l a s s  7 
r a t e .  They d i s c u s s e d  t h e  n e c e s s i t y  o f  f u r t h e r  d e f i n i n g  ' s p r i n k -  
ler sys tems '  t o  i n c l u d e  t h e  a c t u a l  mach ine ry ,  t h a t  it must b e  
i n s t a l l e d  on t h e  farm,  t h a t  it must i n c l u d e  t h a t  p o r t i o n  
t h a t  i s  b u r i e d  underground.  The amendments w e r e  d i s c u s s e d  and 
a c c e p t e d  by t h e  committee and Roger Tippy w i l l  p r e p a r e  them f o r  
t h e  committee t o  see a t  t h e  n e x t  meet ing .  

DISPOSITION: Sen.  Turnage Moved t h e  Amendments, a s  s p e c i -  
f i e d  above,  t o  SB251. The motion was seconded and c a r r i e d .  Note 
f o r  t h e  r e c o r d  t h a t  Sen. Roskie  v o t e d  "No." 

The Chairman n e x t  a sked  t h e  committee t o  c o n s i d e r  SB66, a l s o  
h e a r d  p r e v i o u s l y  by t h e  committee.  There  fo l lowed  some d i s c u s -  
s i o n  on t h e  b i l l  and Sen. Towe a g a i n  gave  h i s  r e a s o n s  f o r  spon- 
s o r i n g  t h e  l e g i s l a t i o n .  

DISPOSITION: Sen. Towe Moved SB66 Do P a s s .  Sen.  Goodover 
t h e n  made a  S u b s t i t u t e  Motion t h a t  SB66 Do Not P a s s .  A r o l l  c a l l  
v o t e  was t a k e n  which r e s u l t e d  i n  a  7-2 v o t e ,  see a t t a c h e d .  

B e f o r e  t h e  v o t e ,  a  d i s c u s s i o n  was h e l d  and Sen.  Goodover 
a g a i n  r e p e a t e d  h i s  r e a s o n s  f o r  o p p o s i n g  t h e  b i l l .  H e  s t a t e d  he - 
d i d  n o t  f e e l  w e  s h o u l d  l e g i s l a t e  f o r  s e p a r a t e n e s s  f o r  any p a r t i c u -  
l a r  g roup  and t h a t  i f  a g roup  wan t s  t h e  b e n e f i t s  t h a t  a r e  a v a i l -  
a b l e  i n  Montana, t h e y  s h o u l d  a l s o  pay t h e  p r i c e ,  t h r o u g h  t a x a t i o n .  
Sen. Towe f e l t  t h e  b i l l  would do t h i s ,  by l a b e l i n g  them a s  govern-  
men ta l  u n i t s .  H e  s a i d  he f e l t  t h e  t a x  and r e s t r i c t i o n s  se t  by t h e  
I n d i a n  t r i b e s  on some r e s e r v a t i o n s  c o u l d  be  compared t o  t h o s e  re- 
s t r i c t i o n s  o r  o r d i n a n c e s  t h a t  a r e  e n a c t e d  i n  c i t i e s  i n  t h e  s t a t e ,  
r e q u i r i n g  out-of-town r e s i d e n t s  t o  a b i d e  by t h e  law w h i l e  v i s i t i n g  
t h a t  c i t y .  Sen. Turnage  responded t o  t h i s  by s a y i n g  t h a t  on t h , ?  
c o n t r a r y ,  e a c h  town o r  c i t y  i n  t h e  s t a t e  i s  under t h e  umbre l l a  
o f  t h e  s t a t e  o f  Montana, and a r e  u l t i m a t e l y  answerab le  t o  t h e  
iaws of  t h e  s t a t e ,  whereas  t h e  I n d i a n s  c l a i m  s o v e r e i g n t y  and, I n  
c o u r t ,  c l a i m  no a l l i a n c e  t o  any l a r g e r  governmenta l  u n i t ,  t l u s  
a r e  n o t  a n s w e r a b l e  t o  t a x e s  Levied by c o u n t y ,  s t a t e  or f e d e r a l  
governments .  



Sen. Roskie s a i d  a l t h ough  he  had empathy f o r  t h e  prob- 
l e m s  o f  some of  t h e  t r i b e s ,  he d i d  n o t  f e e l  t h a t  a d d i t i o n a l  
money would h e l p  s o l v e  t h e  problems t h a t  e x i s t .  

DISPOSITION: Sen. Towe Moved SB319 Do Pass .  Fol lowing 
h i s  mot ion,  f u r t h e r  d i s c u s s i o n  on t h e  b i l l s  was h e l d  and t h e  
p o s s i b i l i t y  of  t a x i n g  c o a l  mined on t h e  r e s e r v a t i o n  was r a i s e d .  
I t  was t hough t  t h a t  such  a  t a x  would b e  most d i f f i c u l t  t o  c o l -  
l ec t ,  a s  members compared it t o  t h e  c i g a r e t t e  t a x ,  a s  an exam- 
p l e .  I t  was thought  t h a t  i f  t h e r e  w a s  a n  a t t e m p t  made t o  t a x  
t h e  t r i b e s  t h e y  would c h a l l e n g e  such l e v y  i n  t h e  c o u r t s .  

Sen. Turnage t h e n  made a  S u b s t i t u t e  Motion t h a t  SB319 Do 
Not Pa s s .  The motion c a r r i e d  by a  7-2 v o t e ,  see r o l l  c a l l  v o t e  
a t t a c h e d .  

Fol lowing d i s p o s i t i o n  o f  t h i s  b i l l  t h e  Chairman c a l l e d  f o r  
a  motion t o  ad jou rn .  

ADJOURN: Sen. Watt moved t h e  meet ing a d j o u r n  and t h i s  mo- 
t i o n  c a r r i e d  unanimously. 
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CHAIRMAN MATHERS 
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SEN. MANNING 
X U ~ C  ,': ,.up* - I 

I I 

/ 
SEN. BHGWN 

SEN. GOODOVER 

SEN. HEALY 
0- 

SEN. NORMAN I 

/ 
J 
/ 

SEN. ROSKIE 
- - 
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William L. Mathers 

Motion: 

(include enough i n f 0 ~ 1 ~ t . h  on motion-put w i t h  yellow copy of 
amnittee repart.) 
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STANDING COMMITTEE REPORT 

M R ............... EMaX.ilBIZ11C.. ..................... 

................................................................... We, your committee on 

heving had under consideration ...................................................................................... . . . . .  Bill NO. .... 6.6. ...... 

Respectfully report as follows: That ............................................................................. B i l l  No ..... 6.6 ......... 

STATE PUB. CO. 
Helena, Mont. 
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. . . .  . ' "  Chairman. 
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STANDING COMMITTEE REPORT 

P LUS Ibt::$T MR. .............................................................. 

TAXATIOEI ................................... We, your committee on :.., .............................................. : ................................................................. 

having had under consideration ...................................................................................................... Bill No. ...:3.$.9 ..... 

........... ............................................................................... ....... Respectfully report as follows: That # Bill No ..... 2.19 

MI ;-IOT PASS .... -- ......... 
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S T A T E  PUB. CO.  
Helena, Mont. 
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