
STANDING COMMITTEE REPORT 

February I1 7 7 .................................................................. 19 .......... 

President MR ............................................................... 

Busiaeae and Industry .................................................................................................................................................... We, your committee on 

BENATE 287 ................................. ................. having had under consideration , ................................................................................ Bi l l  No. 

SENA- 287 
Respectfully report as follows; That ....................................................................................................... Bill No ................... 
introduced bill, be mended as follorn: 

1. b e n d  t i t le ,  l i n e  7 .  
Pollowing: "WAIVE TUEn 
Strike: tll-YEAR" 

2. Amend page 2, smtion 1, l i n e  12. 
Following: v'aacive the" 
Strf ke: ttl-year'' 

S-rATE PUB. CO. 
Kakna .  Mont. 



TESTIMONY OF JOHN T. CADBY, EXECUTIVE V I C E  PRESIDENT OF THE MONTANA BANKERS 
ASSOCIATION ON S 205 BEFORE SENATE BUSINESS AND INDUSTRY COMMITTEE ON 
FEBRUARY 10, 1977 

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE: 

Escrow accounts a re  a b e n e f i t  t o  a l l  p a r t i e s  a f f e c t e d  by them and o f  

p a r t i c u l a r  b e n e f i t  t o  low-income home owners. Lenders a r e  assured t h a t  

insurance and taxes  a r e  pa id ,  mortgagors a re  r e l i e v e d  of t a x  and insurance  

c a l c u l a t i o n s  and payment, and governmental and insurance  agencies a r e  p a i d  

one lump sum w i t h  a good check f o r  thousands o f  home owners. Escrow accounts 

a re  a l s o  an a i d  t o  low-income earners and veterans because t ax  and insurance  

escrow accounts a r e  r e q u i r e d  be fo re  t h e  Federal  Housing A d m i n i s t r a t i o n  o r  

Veterans A d m i n i s t r a t i o n  w i l l  guarantee a loan.  

So, l e n d i n g  i n s t i t u t i o n s  d o n ' t  e s t a b l i s h  escrow accounts s o l e l y  f o r  

t h e i r  b e n e f i t .  A c t u a l l y  they  cou ld  p r o t e c t  themselves by r i g h t  o f  f o rec losu re  

i n  t he  event  o f  d e f a u l t .  Th is ,  however, jeopard izes  home ownership and 

sub jec t s  t h e  homeowner t o  undes i reab le  economic pressure.  Unpaid taxes i n  

the  30 's  and subsequent f o rec losu res  l e d  t o  t h e  f ede ra l  government 's r e q u i r e -  

ment o f  escrow accounts. We assume the  s t a t e  Housing Aut.hor- i ty w i  11 a l s o  

r e q u i  r e  escrow accounts. 

The Veterans A d m i n i s t r a t i o n  conducted a survey o f  borrorvers t o  c o l l e c t  

i n f o r m a t i o n  on p re fe rences  f o r  escrow accounts when t hey  don ' t pay i n t e r e s t .  

The r e s u l t s  o f  t he  survey showed "an overwhelming m a j o r i t y  ( 8 3 . 6 X )  o f  those 

responding were i n  f a v o r  o f  t h e  escrow arrangement. A s n ~ a l l  r r ~ i n o r i t y  (6 .2%) 

expressed no preference,  and some ( 1  0.2%) i n d i c a t e d  they  would prefer .  niaking 

payments thernsel ves. " 

Accord ing t o  a s tudy done by t h e  General Account ing O f f i c e  t h a t  d e a l t  

w i t h  t h e  advantages o f  escrow accounts t o  t a x i n g  agencies, o f f i c i a l s  f e l t  t h e  

ma jo r  advantages were t h a t  escrow accounts "enabled t a x i n g  a u t h o r i t i e s  t o  b i  11 

and c o l l e c t  p r o p e r t y  taxes  q u i c k e r  and more economica l l y . .  . g r e a t l y  rcvltrced t h e  



STA- CB" THE MONTANA S?iVINGS AM) IDAN LEXIJF, 

IN WPOSITICN ?O SINATE BILL 205 I 

I am Eknest A. Iciandberg, President of the Mtana Savings and -1 

League. ?he Ieague appears here in opposition to SB 205 for the reasons 

heretofore given i n  the statawnt of the Mx-&.ana Bankers Association. 

In addition, the U. S. Savings and b a n  league has ~mde a study 

of the e d c s  of escrow accounts and found the average service mst 

in be $6.02. The study 0311cludes that, "It can be demnstrated that the 

entire escraw f m c t i m  a t  savings and loan associations does not earn 

nearly enough to oaver the oosts of administration. Large accounts may 

earn an excess, but -1 accounts are carried a t  a loss.  This po in t s  

an bpXtiint pmperty of escrow o p e r a t h :  the system is similar tn the 

progressive tax in that the large accounts c a r q  the smaller accounts i r l  

the i nmcos t  squation. " 
Our custoaners, w e  believe, appreciate the mnvenience of being 

relieved of making tax and insurance paymats and prefer d i n g  payments 

into an insurance and tax reserve account because it 1s tl-.le mst can- 

venient method available f o r  making t ax  and insurance payrrents. Fhreover, 

they a l so  l i k e  the security of knwing tha t  their taxes are paid on -, 
thereby avoiding penalties and that their hane insurance w i l l  n o t  be 

allowed to lapse. We knew also that cmunty treasurers depend heavily upon 

the financial institutions to handle property tax ppts for the vast 

mjority of hawamers,  t h e y  relieving the treasurers of a substantial  

burden. 

It is in no one's in te res t  t h a t  these services ht: disamtmued. 

For these r e a m  we believe SB 205 is not i n  the interest of the oon- 

s m .  W urge the camnittee to recarmend that this b i l l  do not p s .  



MR FRANK HAZELBAKER, CHAIRMAN 
BUSINESS AND INDUSTRY COMMITTEE 
MONTANA STATE SENATE 
HELENA, MONTANA 59601 6 
Dear Mr .  Hazelbaker: 

February ,9, 1977 

Re: S 0 205 

The F i r s t  Federal Savings and Loan Assoc ia t ion  o f  Great Fa1 1s pays taxes f o r  
--&-r almost 4,000 borrowers i n  24 count ies i n  Montana. More than 1,000 hours o f  

t ime i s  devoted e x c l u s i  v r l y  f o r  t h i s  purpose each year .  I n  a d d i t i o n ,  we ern- 
p l o y  a  computer center  t o  s t o r e  i e g a l  desc r ip t i ons  f o r  us and cons tan t l y  up- 
date them f o r  new and p a i d  o f f  loans. FHA and VA mortgages r e q u i r e  t h a t  we 
p rov ide  t h i s  s e r v i c e  and over 2,500 o f  our  loan; fa1  1  i n t o  t h a t  category.  

I 
I A b i l l  i s  now be ing  considered i n  the Senate whereby i n t e r e s t  would have t o  

be p a i d  on funds be ing  h e l d  by lend ing  i n s t i t u t i o n s  f o r  payment o f  the taxes. 

I A study by the  Un i ted  States Savings and Loan League, showed t h a t  niost l e n d i n g  
i n s t i t u t i o n s  cou ld  n o t  a f f o r d  t o  pay i n t e r e s t  because o f  the work i n v o l v e d  and 
woi l ld have t o  d i scon t i nue  t h i s  s e r v i c e  except  as requ i red  by l a d  o r  regu la t i ons .  

I I c e r t a i n l y  request  t h a t  the proposed b i l l  n o t  be passed and f o r  you r  i n f o r -  
mation, am a t t a c h i n g  a  l i s t  o f  the  count ies i g  which we p a i d  taxes i n  1976 and 
have shown the number o f  loans i n v o l v e d  and the d o l l a r  volun~e. 

I am sure  you w i  11 agree t h a t  the s e r v i c e  we prov ide  t o  our  borrower as w e l l  
as t o  the county t reasu re rs  i s  t.rernendous and t h a t  th2 work i n v o l v e d  by us 
more than compensates fo r  n o t  pay ing  i n t e r e s t  on the  funds. Your cons ide ra t i on  
w i  11 be appreci ated. 

S i n c e r e l y  yours,  

Don Ninneman 
Vice Pres ident  



-- - 

can we afford 
NOT to pay 3s we go? 

By Norrnlln Strutrk 
Execu live Vice President ' Uilited Stiltes Savings arzd Loarr L~llglrr 



k i n e  Montana Rail Grain 
No. - LigLt - Density Rail Segment Miles Elevators Statlons 

(1) (2) (3)-- 

BURLINGTON NORTHERN, INC . : 
1. Bainville to Opheim -- Segment No. B-1 -- 
2. Sidney to Richey -- Segment No. B-2 -- 
3. Glendive to Brockway -- Segment No. B-3 -- 
4. Snowden to Glendive -- Segment No. 8-4 -- 
5. Beach, N.D. to Carlyle -- Segment No. B-5 -- 
6. Glasgow to A.F.B. -- Segment No. B-6 -- 
7. Brazil Creek Spur -- Segment No. B-7 -- 
8. Saco to Iiogeland -- Segment No. B-8 -- 
9. Colstrip to Cow Creek -- Segment No. B-9 -- 
10. Mossmain to Rapelje -- Segment No. B-10 -- 
11. Silesia to Red Lodge -- Segment No. B-11 -- 
12. Moccasin to Lewistown -- Segment No. B-12 -- 
13. Mission to Wilsall -- Segment No. B-13 -- 
14. Manhattan to Anceney -- Segment No. B-14 -- 
15. Sappinyton to Harrison -- Segment No. B-15 -- 
16. Whitehall. to Alder -- Segment No. B-16 -- 
17. Helena to Basin -- Segment No. B-17 -- 
18. Vaughn to Augusta -- Segment No. B-18 -- &/ 
19. Power to Pendroy -- Segment No. B-19 -- 
20. Valier to Conrad -- Segment No. B-20 -- 
21. Stryker to Eureka -- Segment No. B-21 -- 22.3 - 4 
22. Columbia Falls to Somers -- Segment No. B-22 -- 24.9 2 4 ) 23. Missoula to Darby -- Segment No. 8-23 -- 65.2 ----- 3 

--4- 

16 

24. SUB-TOTAL -- B.N. INC.: 

MILWAUKEE ROAD : 

25. Lewistown to Winifred -- Segment No. M-24 -- 44.2 3 6 
26. Lewistown to Heath -- Segment NO. M-25 -- 10.5 - 1 
27. Three Forks to Bozeman -- Segment No. M-26 -- 38.4 - 6 
28. Agawam to Great Falls -- Segment No. M-27 -- 65.7 5 6 
29. Bonner Jct. to Bear Creek -- Segment No. M-28 -- 35.8 - - - - 7 - - - -  

3 0. SUB-TOTAL -- MILW R.R.: 194.6 8 2 6 

SOOLINE RAILROAD: ---- 

31. Westby to Whitetail -- Segment No. S-29 -- 

MONTANA TOTALS -- ALL SEGMENTS: 1,186.9 7 4 165 

PER-CENT OF STATE TOTALS :1?/ 20.6% 27.2% 22.4% 

1/ Abandonment Pending Before Interstate Commerce Commission. 
L - 

) - 2, Total Mileage B.N. 4,395; MILW lm310; SOOLINE 56.9; Total Elevators 272; 
Total Rail Points 735. 



ABANDONMENTS, ETC.. COMPLETED WITHIN LAST TWO YEARS 

@WESTERN CLAY SPUR (Helena) -- Removal of 
Application filed March 3, 1975 
Approved - April 21, 1975 

("'TRI-CARE HEALTH CENTRES SPUR (Missoula) - remove approx. 345.5 feet 
Application filed August 11, 1975 
Letter written August 28, 1975, to PSC from W. A. Shanahan 
that after reading provisions of RCM, 1947, Sec. 72-159, 
petition was unnecessary. 

OPHEIM -- Discontinuance of stockyards 
~pplication filed September 9, 1974 
Approved - April 4, 1975 

POPLAR -- Discontinuance of stockyards 
Application filed February 19, 1975 , 

Approved - April 4, 1975 

RIVERVIEW -- Discontinuance of stockyards 
Application filed April 2, 1974 
Approved, ~pril 4, 1975 , 

BAINVILLE -- Discontinuance of stockyards 
Application filed January 30, 1975 
Approved - April 4, 1975 

(SCONTINENTAI, - OIL SPUR (Butte) -- Removal of 
Application filed March 3, 1975 
Approved - May 5, 1975 

PLENTYWOOD -- Abandon stockyards 
Application filed June 4, 1974 
~phroved - May 5, 1975 

DSA--KEVIN, DEVON SUNBURST & GALATA 
Application filed September 14, 1973 
Approved - April 16, 1975 

KASKI SPUR - - Abandon s t ockya rds  

Approved - J a n .  6 ,  1 9 7 6  



F E B  2 REC'D 

FACT SHEET - SENATE BILL 230 

S i m i l a r  b i l l s  t o  t h i s  one have 
been enacted  i n  t h e  fol lowing s t a t e s :  

C a l i f o r n i a ,  Idaho, Nebraska, Nevada, Oregon, Washington, 
Wyaming, Iowa, Colorado; wi th  a  b i l l  pending 
i n  t h e  S t a t e  of  Missouri .  

The b i l l  b e n e f i t s  a l l  taxpayers  
who through some d i f f i c u l t y ,  be it handicap o r  l o c a t i o n  i n  ano the r  
s t a t e ,  must m a i l  r e p o r t s ,  t a x  r e t u r n s  and claims t o  t h e  S t a t e  of 
Pfontana. There me o f t e n  times when t h e s e  r e p o r t s  a r e  l o s t  i n  t h e  
m a i l  o r  are l a t e  i n  a r r i v i n g .  The b i l l  s  e t s up a procedure 
whereby t h e  taxpayer  can e s t a b l i s h  t h e  d a t e  of mail ing and i n  add i -  
t i o n , t h a t  t h i r t y  e x t r a  days w i l l  be  allowed t o  r e - f i l e  h i s  n o t i c e  
a f t e r  t h e  S t a t e  has advised  him t h a t  t h e  r e p o r t s  have been l o s t .  

A p e r f e c t  example of when such 
a n  i n c i d e n t  could be h e l p f u l  t o  both  l a r g e ,  small  and medium t a x -  
payers  was t h e  1975 robbery of  a mail t ruck  nea r  Liv ings ton ,  FIon- 
tana.  Had t h i s  robbery taken p lace  c l o s e  t o  the  f i l i n g  d a t e  of 
income t a x e s  o r  p roper ty  t a x e s ,  both  l a r g e  and  s ~ n a l l  taxpayers 
would have been s u b j e c t  t o  t h e  possibility of t f ~  penal t y  procedure.  
While i t  i s  n o t  our  p o s i t i o n  t o  p o r t r a y  t h e  Department of Revenue 
a s  a n  ogre  wa i t ing  t o  a s s e s s  pena l ty ,  SENATE B I L L  230 w i l l  c l e a r l y  
e s t a b l i s h  t h a t  t h e  taxpayers  should not be a s sessed  a pena l ty .  
This  b i l l , i ~  some c o u n t i e s ,  p a r t i c u l a r l y  Cascade County, has been 
p u t  i n t o  e f f e c t  a d m i n i s t r a t i v e l y .  Gorhain Swanberg w i l l  r e l a t e  
t o  you a n  i n c i d e n t  where t h e  t a x  payment  of t h e  Great F a l l s  Tr ib -  
une w a s  e i t he r  l a t e  o r  l o s t  and t h e  T r i b u n e  was subjected t o  a 
p e n a l t y  s i t u a t i o n .  A f t e r  much n e g o t i a t i o n ,  t.he County decided 
n o t  t o  assess t h e  pena l ty  a g a i n s t  t h e  Tribune. Such a  law as  t h e  
i n s t a n t  one would make i t  very c l e a r  t h a t  no taxpayer should b e  
a s sessed  a  pena l ty  if he has proper ly  mailed h i s  t a x  payment.  




