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i u  troduccd 11111 he aacuded as follows: 

1 . Af,~cnli payc 4 1  , sect i o n  5 ,  1 i n e s  1 and 3. 
?dl Lou ins : "products" 
':trllie: " t o  a consumer" 

2 .  A.?t?r:d 1)t-iqe 4, section 5, line 11. 
: ; t s l l :~~:  " ':Is. $9" 
Iaserl: : "';'iO. 00" 
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:,I A r I I W H .  CO.  
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Chairman. 
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' LSlilc~d page 4,  sectfon 3 ,  line 32. 
I " u f L o r ~ i i ~ ~ : :  ''Code" 
f~~-;:rt  : "For porpnses of this act  only, 8 coneumar loan company 

l i c e r ~ s e d  under Titla 4 7 ,  Chapter 2, r~faall be considered 
a f Lnaacia l  i n s t i t u t i o n . "  

. c i t t ~ e : i s f  pa!:e 5 ,  r;ectio,r 3 ,  l i n e s  12 and 13. 
o r :  v l l l : ~ t i t ~ t i s n "  
' : T r i k e :  "or solely to add to a customer's revolving credtt 

N C C C ~ I P ~  t ?;,alancc" 

- . . ,?,.:en l pir ,:ti. 7,  sect i o u  5 ,  1 ine 22. 
i :  l ' l~)caLed" 

D0PAW: Insert : " w i t h i n  or" 

S I P - r r i  P ~ J B .  C O .  
I lelena, Mont. 
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FRAiJK W . UAZn13AXER, Chairmarl. 
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6 .  Anend page 11, section 8 ,  line 2. 
pol law in^: fllacatedo 
Xnaert : " w i t b i n  orw 

7. A m a d  pa$?@ 1 4 ,  oection I t ,  l i n e  19. 
P o l  lowing: "customer a'' 
.-;trike: "written" 

3 .  iar~ier~ti parto 14, section 11, l i n e  17. 
Y t r l k e :  "& w r i t t e n "  
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. ,%riund pgige 21, section 19, line 14. 
I 'o I luwinq  : '' t r?riniuall' 
1ncc:rt: "other than a p o i n t  of sales terminalw 



F e b r u a r y  1 0 ,  1977  
11:OO a . m .  

MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  Commit tee  was c a l l e d  
t o  o r d e r  by  Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 404 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1 1 : O O  a . m .  

SENATE BILL 205.  "An A c t  To R e q u i r e  Mor tgagees  To C r e d i t  
I n t e r e s t  E a r n e d  On P r e p a i d  R e s e r v e  Fund To C r e d i t  Of M o r t g a g o r . "  

Chairman H a z e l b a k e r  i n t r o d u c e d  S e n a t o r  L a r r y  F a s b e n d e r ,  D i s t r i c t  
1 7 ,  C h i e f  S p o n s o r  o f  SB 205. H e  s t a t e d  h e  a s k e d  t h a t  h i s  p r o p o n e n t s  
n o t  a p p e a r  d u e  t o  t h e  f a c i l i t i e s  and  l a c k  o f  t i m e .  H e  s t a t e d  
SB 205  r e q u i r e s  i n t e r e s t  t o  b e  p a i d  f o r  t a x e s  and  i n s u r a n c e  p a i d  
i n t o  e s c r o w  a c c o u n t s  b e  p a i d  by m o r t g a g o r  t o  m o r t a g e e .  V a r i o u s  
i n s t i t u t i o n s  h a n d l e  t h e i r  payments  i n  d i f f e r e n t  ways.  Most 
i n s t a n c e s  t h e  paymen t s  are  set u p  and  are c o n s i d e r e d  a s  p r e p a y m e n t s .  
I n  some i n s t a n c e s  it is  a c o n d i t i o n  o f  t h e  l o a n  t h a t  t h e y  must  
b e  p a i d .  I t  is a  r e q u i r e m e n t  o f  VA and  FHA l o a n s .  T h e r e  a r e  
t h o s e  who c o n s i d e r  t h i s  a s e r v i c e  t o  t h e  c u s t o m e r .  They s a y  
t h e  i n t e r e s t  would b e  s o  min ima l  t h a t  i t  would n o t  be w o r t h  i t .  
A s  t h e  c o s t  o f  h o u s i n g  i n c r e a s e s  a l o n g  w i t h  t a x e s  a n d  i n s u r a n c e  
w e  a r e  s e e i n g  more and  more t h a t  i t  would n o t  b e  a  s m a l l  amount 
o f  i n t e r e s t  t h a t  would b e  p a i d .  I f  w e  t a k e  50% o f  h o u s i n g  b e i n g  
p u r c h a s e d  t o d a y  you would come u p  w i t h  a p p r o x i m a t e l y  7 5 , 0 0 0  homes. 
You would h a v e  a b o u t  $500.00 w o r t h  of t a x e s  and i n s u r a n c e  o n  
7 5 , 0 0 0  homes. The s a v i n g s  and l o a n s  a r e  r e a l i z i n g  a b o u t  $2 m i l l i o n  
p e r  y e a r .  H e  h a s  a d d i t i o n a l  amounts  t h a t  w i l l  be s u b m i t t e d  a t  a 
l a t e r  d a t e .  

OPPONENTS: 

M r .  J o h n  Cadby, Montana Bankers  A s s o c i a t i o n .  H i s  t e s t i m o n y  is 
a t t a c h e d .  ( E x h i b i t  #1)  

M r .  E r n e s t  A .  S a n d b e r g ,  P r e s i d e n t  o f  t h e  Montana S a v i n g s  a n d  Loan 
League .  H i s  t e s t i m o n y  is a t t a c h e d .  ( E x h i b i t  $2) 

M r .  P a u l  J o h n s o n ,  F i r s t  F e d e r a l  S a v i n g s  a n d  L o a n ,  G r e a t  F a l l s .  
H e  handed  o u t  t e s t i m o n y  w r i t t e n  by Don Ninneman, Vice P r e s i d e n t .  
and  a b r o c h u r e  e n t i t l e d  "Real E s t a t e  T a x e s . "  ( E x h i b i t s  a3 % # 4 )  



George  S c h r o e d e r ,  Cascade  County T r e a s u r e r ' s  O f f i c e .  H e  a g r e e s  
w i t h  t h e  p e o p l e  who have  spoken  i n  o p p o s i t i o n  t o  t h i s  h i l l .  H e  
f i n d s  t h e  g e n e r a l  c e n s u s  t h a t  i f  t h i s  b i l l  p a s s e s ,  t h e y  w i l l  no  
l o n g e r  c o l l e c t  t h e  rnoney t o  pay  t h e  i n s u r a n c e  and  t a x e s .  The 
end  r e s u l t  w i l l  b e  a g r e a t e r  p e r c e n t a g e  o f  d e l i n q u e n t  t a x e s .  
T h e r e f o r e ,  on b e h a l f  o f  t h e  l o a n  a s s o c i a t i o n ,  h e  i s  h e a r t i l y  
i n  o p p o s i t i o n  t o  t h i s  b i l l  and  a s k e d  t h e  commi t t ee  t o  g i v e  
SB 205  a Do Not P a s s .  

Ken R r i d e n s t e i n ,  D i s t r i c t  C o u n s e l ,  VA C e n t e r ,  F o r t  H a r r i s o n .  
H e  h a s  e x t e n s i v e  l o a n  p rog rams  b o t h  g u a r a n t e e d  and  d i r e c t .  T h i s  
b i l l  would g i v e  them p rob lems .  I n  d i r e c t  l o a n  p r o g r a m s ,  t h e y  
have  t o  c o l l e c t  i n s u r a n c e  and  t a x e s .  The d i f f i c u l t y  h e  sees w i t h  
t h i s  b i l l  is it w i l l  i n v o l v e  t h e  U.S. a s  i t  i n c l u d e s  a l l  t h e  
l e n d e r s  i n  Montana.  They w i l l  r e f u s e  t o  pay  i t s  b o r r o w e r s  any  
p e r c e n t a g e .  They may n o t  pay  o u t  any  w i t h o u t  c o n g r e s s i o n a l  a p p r o v a l  
f i r s t .  I n  a d d i t i o n ,  t h e  s e r v i c i n g  c o s t  t o  t h e  VA, s h o u l d  t h e y  
h a v e  t o  comply w i t h  t h i s  a c t ,  would b e  1 .2% more t h a n  t h e y  would 
now c h a r g e  on T&I a c c o u n t s .  They would have  t o  a c c o u n t  on a 
q u a r t e r l y  b a s i s  t h e  exact amount o f  money he  o r  s h e  would pay 
i n  and  t h e  i n t e r e s t  t h e y  r e c e i v e .  H e  e x p r e s s e d  o p p o s i t i o n  t o  
t h e  b i l l .  H e  would s u g g e s t  an  amendment t o  t h e  b i l l  e x c l u d i n g  
t h e  U .  S .  

H a r o l d  P i t t s ,  Montana I n d e p e n d e n t  B a n k e r s  A s s o c i . a t i o n .  H e  is 
opposed  t o  SB 205.  H e  a s k e d  a b o u t  o u t - o f - s t a t e  m o r t g a g e  compan ie s  
o f  which  w e  h a v e  no  c o n t r o l .  H e  t h i n k s  t h e r e  would have  t o  b e  
an  e f f e c t i v e  d a t e .  Mrs. O ' L e a r y  a u t h o r i z e d  M r .  P i t t s  t o  s p e a k  
f o r  h e r .  S h e  s e n d s  o u t  1 5 , 0 0 0  t a x  n o t i c e s  a y e a r .  42% of t l l e s i ?  
a re  s e n t  t o  s a v i n g s  and  l o a n s  and  banks .  She  is c o n c e r n e d  a b o u t  
d e l i n q u e n c y .  

Gene P h i l l i p s ,  Conrad  N a t i o n a l  Bank. H e  s u p p o r t s  t h e  s t a t e m e n t s  
p r e v i o u s l y  made i n  o p p o s i t i o n  t o  SB 205 .  

Mike Ab ley ,  m o r t g a g o r .  H e  is i n  o p p o s i t i o n  t o  t h e  b i l l .  H e  
t h i n k s  h e  would l o s e  more t h a n  h e  would s t a n d  t,o g a i n  i f  t h i s  
b i l l  is p a s s e d .  The maximum h e  would g e t  would be $40.00 p e r  
y e a r .  H e  t h i n k s  t h a t  s e e i n g  t h a t  h i s  t a x e s  and i n s u r a n c e  is 
p a i d  i s  w o r t h  more t h a n  t h a t  t o  him. H e  t h i n k s  i n  t h e  l o n g  r u n  
h e  w i l l  h a v e  t o  pay  f o r  t h i s  s e r v i c e .  

S e n a t o r  F a s b e n d e r  c l o s e d .  

S e n a t o r  Regan a s k e d  how many s t a t e s  have  s i m i l a r  l e g i s l a t i o n .  
J o h n  Cadby s a i d  h e  b e l i e v e s  t h e r e  are  n i n e  s t a t e s .  O n l y  o n e  
p a y s  4% i n t e r e s t  and  t h a t  is  Oregon.  Most o f  t h e  s t a t e s  pay 
e i t h e r  1% o r  2%. 

A f t e r  some d i s c u s s i o n ,  t h e  h e a r i n g  on  SB 205 was c l o s e d .  

SENATE BILL 172 .  "An A c t  R e q u i r i n g  A Two ( 2 )  Year Mora tor ium 
o f  R a i l  S e r v i c e  Abandonment; And P r o v i d i n g  An E f f e c t i v e  D a t e . "  

S e n a t o r  J a c k  G a l t ,  D i s t r i c t  2 3 ,  C h i e f  S p o n s o r  o f  t h i s  b i l l  s t a t e d  
HB 525  h a s  p a s s e d  commi t t ee .  H e  d o e s n ' t  know what t h i s  b i l l  is  
g o i n g  t o  d o  t o  t h e  r a i l r o a d s .  H e  s t a t e d  r a i l r o a d s  a r e  t h e  c h e a p e s t  
wav t o  move f r ebz l ? . t .  



PROPONENTS: 

M r .  K e n n e t h  C l a r k ,  U n i t e d  T r a n s p o r t a t i o n  U n i o n .  He s t a t e d  
SB 1 7 2  c o m p l i m e n t s  HB 5 2 5 .  A f t e r  l i s t e n i n g  t o  t h e  t e s t i m o n y ,  
h e  f e e l s  SB 1 7 2  is g o i n g  t o  become m o r e  e s s e n t i a l  now t h a t  t h e r e  
are  2 8  l i n e s  t h a t  come u n d e r  t h i s  act  t h a t  c o u l d  b e  a h a n d o n e d  
i n  t h e  n e x t  f e w  y e a r s .  T h e r e  are  74 g r a i n  e l e v a t o r s  l o c a t e d  on 
t h e s e  p a r t i c u l a r  b r a n c h e s .  They are  i n t e r e s t e d  i n  employment  
a n d  t h e  r a i l r o a d s .  He h a s  h e a r d  a l o t  o f  comments t h a t  p e o p l e  
g o  t o  N o r t h  D a k o t a  t o  s h i p  t h e i r  w h e a t  t o  t h e  c o a s t  a s  i t  i s  
c h e a p e r  t h a n  f r o m  Montana .  He would  l i k e  t o  see t h i s  b i l l  h e l d  
u p  u n t i l  t h e  f i n d  o u t  wha t  h a p p e n s  t o  HB 5 2 5 .  ( E x h i b i t  5 )  

Jimmy S h e a ,  P u b l i c  S e r v i c e  Commiss ion ,  s t a t e d  t h e  Conlmission a g r e e s  
w i t h  t h e  b i l l  t h a t  h a s  b e e n  p r o p o s e d .  

D i c k  P e m b e r t o n  s t a t e d  h e  w o u l d  l i k e  t o  see t h i s  b i l l  p a s s e d .  

OPPONENTS: 

M r .  Gorham E.  S w a n b e r g ,  Montana R a i l r o a d  A s s o c i a t i o n ,  s t a t e d  
n o t h i n g  c a n  b e  a b a n d o n e d  w i t h o u t  p r i o r  a p p r o v a l  o f  t h e  P u b l i c  
S e r v i c e  Commiss ion .  They d o  n o t  h a v e  t h e  r i g h t  t o  g o v e r n  b r a n c h  
l i n e s .  A l l  b r a n c h  l i n e s  are  u n d e r  t h e  j u r i s d i c t i o n  o f  t h e  
I n t e r s t a t e  Commerce Conuniss ion.  Ne h a n d e d  o u t  a n  e x h i  b i t  e n t  i  t l  e d  
"Abandonments ,  e t c . ,  C o m p l e t e d  W i t h i n  L a s t  Two Years." T t  is 
a t t a c h e d .  ( E x h i b i t  #6) 

H e  s t a t e d  t h e  r a i l r o a d s  are  m a k i n g  money i n  h i o n t i ~ n a .  The  nurnber 
o f  c l o s u r e s  h a v e  b e e n  few.  H e  s t a t e d  t h r e e  s p u r s  were c l o s e d .  
H e  s t a t e d  t o  t a k e  t h e  s p u r s  o u t  c o s t s  them money a s  t h e  s p u r s  
are o n  p r i v a t e  l a n d .  T h e  r a i l r o a d  w i l l  remove s p u r s  i f  yo11 
r e q u e s t  i t .  T h e r e  h a v e  b e e n  s e v e n  s t o c k y a r d s  a b a n d o n e d  i n  thex 
l a s t  two  y e a r s .  T h e  f a c i l i t i e s  are  n o t  t o r n  down, t h e y  a r e  s o l d .  
H e  s t a t e d  C c n g r e s s  p a s s e d  t h e  Quad R B i l l  t o  make a b a n d o n r n e n t s  
o f  r a i l r o a d s  easier .  He s t a t e d  t h e  money u n d e r  t h e  Quad R Act 
g o e s  t o  t h e  r a i l r o a d  i t s e l f  a n d  is n o t  m a n d a t e d  t o  i t s  u s a g e  
e x c e p t  i t  m u s t  b e  u s e d  o n  t h e  b r a n c h  l i n e .  I t  1s u s u a l l y  u s e d  
t o  i m p r o v e  t r x k a g e  i n  Montana.  T h e  c h a n c e s  f o r  t h e  money t o  go 
t o  a b a n d o n m e n t s  is v e r y  v e r y  s m a l l .  I I e  u r g e d  t h a t  SF3 1 7 2  be g i v e n  
a Do Not P a s s .  

S e n a t o r  Ga!.t c l o s e d .  H e  r e m i n d e d  t h e  commi t t e e  . . ) f '  t w o  t h i n g s  
h e  m e n t i o n e d .  ( 1 )  E n e r g y  cr is is  - m i g h t  n e e d  m o r c ?  r s i  l r o a d s  
t h a n  wz h a v e  now. ( 2 )  Quad R r u l e s  a n d  r e g u l a t i o n s  arc3 n o t  
f i n a l  i z e d  as  y e t .  They d o n ' t  know w h e r e  t h e  m o n e y  is f:oiilfi t o  
g o  y e t .  

H e a r i n g  c l o s e d  o n  SB 1 7 2 .  

SENATE BILL 287. "An A c t  To A l l o w  The  Commissiont3r 01' I n v c s t m ? ~ i t s  -- -- 
To Waive The  R e s i d e n c y  R e q u i r e m e n t  F o r  S e c u r i t i e s  S a l e s l n c n . "  

S e n a t o r  L a r r y  A b e r ,  D i s t r i c t  3 6 ,  s t a t e d  Se was t h e  C h i e f  S p o n s o r  
oi" SB 2 8 7 .  



T h i s  b i l l  is a t  t h e  r e q u e s t  o f  t h e  I n v e s t m e n t  Commiss ioner .  
The b i l l  w a s  t h e  same e x c e p t  f o r  p a g e  2 ,  l i n e s  11 a n d  1 2 .  
H e  i n t r o d u c e d  R i c k  T u c k e r .  

R ick  Tucke r  s t a t e d  t h e  h e a d i n g  o f  t h e  b i l l  s h o u l d  b e  f u r t h e r  
amended t o  s t r i k e  1 - y e a r .  T h i s  s h o u l d  a l s o  b e  done  on page  2 ,  
l i n e  1 2 .  

H e  s t a t e d  t h e  p r e s e n t  l a w  r e q u i r e s  a l l  p e r s o n s  who are  o f f e r i n g ,  
a t t e m p t i n g  o r  a f f e c t i n g  t r a n s a c t i o n s  i n  s e c u r i t i e s  t o  r e g i s t e r  
a s  a  s a l e s m a n  or  a b r o k e r - d e a l e r .  

Ch ip  Erdmann, L e g a l  C o u n s e l ,  added  t h e  a c t  r e q u i r e s  them t o  b e  
r e g i s t e r e d .  

S e n a t o r  Aber c l o s e d .  H e a r i n g  c l o s e d  on SB 287 .  

A f t e r  some d i s c u s s i o n  S e n a t o r  Regan made a  mo t ion  t h a t  we 
a c c e p t  t h e  amendments t o  s t r i k e  1 - y e a r  i n  t h e  t i t l e  a n d  on  
p a g e  2 ,  l i n e  12 .  S e n a t o r  Dev ine  s e c o n d e d .  A l l  were i n  f a v o r .  
S e n a t o r  Regan t h e n  made a mot ion  t h a t  S e n a t e  R i l l  2 8 7 ,  A s  Amended, 
Do P a s s .  S e n a t o r  Dev ine  seconded .  A l l  were i n  f a v o r .  

SENATE BILL 230. "An Act R e l a t i n g  To R e p o r t s ,  C l a i m s ,  Tax R e t u r n s ,  
And S t a t e m e n t s  To Be F i l e d  With And Payments  Made To The  S t a t e  
Of Montana Or A P o l i t i c a l  S u b d i v i s i o n  T h e r e o f ;  To  P r o v i d e  F o r  
Time Of F i l i n g  O r  P a y i n g  Upon M a i l i n g ,  Fo r  P roo f  O f  S u c h  M a i l i n g ,  
And F o r  F i l i n g  Or P a y i n g  On Nonbus ines s  Days."  

S e n a t o r  George  McCullum, D i s t r i c t  1 4 ,  w a s  u n a b l e  t o  appclar.  

Gordon McGowan, Montana R .  R .  A s s o c i a t i o n ,  P roponen t  t o  t h e  
b i l l  t e s t i f i e d  i n  f a v o r  o f  t h e  b i l l .  H i s  t e s t i m o n y  is a t t a c h e d .  
P x h i b i t  #7) 

PROPONENTS 

Howard Bronson ,  A d m i n i s t r a t o r ,  Depar tment  o f  Revenue. H e  
s u p p o r t s  t h i s  b i l l .  

OPPONENTS: - 
JoAnn Woodgard, S e c r e t a r y  o f  S t a . t e l s  O f f i c e .  S h e  s t a t e d  a l l  
f i l i n g s  i n  t h e i r  o f f i c e  are  made o f  t h e  d a t e  o f  r e c e i p t ,  no t  
t h e  d a t e  o f  m a i l i n g .  H e r  i n t e r e s t  is s e e i n g  t h a t  t h e  b i l l  is 
worded i n  s u c h  a way t h a t  t h e r e  would b e  no q u e s t i o n  t h a t  i t  
would a p p l y  t o  a n y t h i n g  a p p l i e d  i n  t h e  S e c r e t a r y  o f  S t a t e ' s  O f f i c e .  

Roger T i p p y  w i l l  make a n  amendment t o  t a k e  c a r e  o f  t h i s  p r o b l c v ~ .  

ADJOURN: T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  Chairman Iiazc?lb:tkcr 
a d j o u r n e d  t h e  m e e t i n g  a t  1 2 : 4 5 .  
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