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SENATR 217 Q ................. .................................................................................................................. hav~ng had c~r~der  consideration Bi l l  No. 

SEIJATE 2 :? (3 , .................. Respectfully report as follows: That ......................................................................................................... I3111 No 

DO PASS - -- ---.-.- 
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W, RA%ELBAKER, Chairman. 
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8ENATX 393  ......................................................................................................... ... .... ~ ~ ~ I I I I ( J  Iid(l irr~tlet corlsidoratio~~ I3111 No. .:.?I 

SE:<ATE ' , J .  1 

. .  ............................................................................................................ Respectfully report as foll0wr: That 3111 Nu. Y.::. ! 
i i t t ~ f ? < ! ; ~ ~ f d  h i l l ,  I,e ariaended as follows: 

1. Ant3utl t i t l e ,  line G. 
Y o 1 3  ox-irrg: "I143U2ZR" 
I: flsert : ' I  , A??!) PTRr3T MORTGAGE PARTICTPATIO!GS : R!?VISIliG I)OW T'4vkt!YTT 

A'1b I fll;;lJRA:ICJ? RJRISQTJI RCBIIWI'S FOR ELI Gf BLJ? MORTGAGE PAP JI'II " 

2 .  ? t i r i ~ ~ ~ i l  page 3 ,  section 1, line 7 .  
1 o n  : "~roptlrt y" 
Tcsr:rt : ' 1  I t  , 
r e :  ''antf" 
1'01 1mvj.11"; : ''!nor* tpap;eav 
1u:iert:  "sad participations i n  first mortgages" 

i . A:,1.r::1'I pa ,~;o  7 , sect ion 1, l i n e  9. 
31'13i J owf.n:r  : "nor tgn~e': 
iv;s::rl: "or iaortgage participation" 

I . c'r:r?!&;~d pafqe 3 , ~jlect ion I, Itno 12. 
P o l  l o v : l  rl:? : ''rnor t .~ags" 
W,Pt?&c 
? : r  : "cjr iuortgrtsyc p a r t  lcipatlon'" 

................................................................................................ 
Chair~nati. 

S I A I-E PUB. CO. 
tielena. Mont. 
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' j i : ' 4h r i ' ~ ;  Ci)zil.l T'rrl'l:l: C)!! rZL'S ISCSS AN;) I NDIJSTRY AA4ENDUENT3 Tr) 913 2227 

-  fiead ad ' 5 ,  sectiou 1, l i n e  14. 2 .  

FoI  lowing: "rnortgaffe" ---- 
I n s a r t :  "or mortgage p a r t i c i p a t i o n "  

,:. Amend gage 3 ,  section 1, l i n e  19. 
T t  r fke: 1'6kir%y-perse~$-+30Yp+'f 
Insert : ""Y"," .4 

Yoliowinz:  "loan" 
I n s e r t :  "or p a r t i c i p a t i o n  t h e r e i n u  

7 .  .4woad page ' I ,  s e c t i o n  1 ,  l i n e  24. 
Following: "loan" 
Insert : "ar p m t i c i p a t i o n  t h e r e i n 1 '  

Ar.IL: A?. '39 AL!I<'IIITCD, U 0  PASS 
_-I----- .--- --- 
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SRPIRt?;: ................. 329 .................................. hdv111y h a d  rll-lder consideration ? ............................................................................... Bill NO. 

2?9 .......... Respectfully report as follows: That  ........................ galdm ................................................................. Bill N o  J ....... 

DO PASS . ...- --. 

: , I  A 1  t PUB. Ci). 
tielena. Mont. 

................................................................................................... 
FM?a 8 .  EA1;ELOArnR. Chairman. 



S ( : c L l o ~ l  j. 'rllere 1s a  new R.C.M. s e c t ~ o n  t h d t  r c a d s  '1s 

to1 lows: 

Com1)ensdt ion  f o r  losses. (1) A p e r s o n  who  p u r c h d s e d  'i 

r e t ~ t l l  b e e r  I i c e n s c  L e t w e e n  J u l y  1, 1 9 7 5 ,  a n d  J a n u d r y  1, 1 3 7 7 ,  

nldy t a k e  d c r e d i t  a g a i n s t  t a x  l i a b i l i t y  u n d e r  T i t l e  8 4 ,  c h a p t e r s  

1 5  o r  4 9 ,  f o r  a n y  d a m a g e s  r e a l i z e d  d u e  t o  t h i s  a c t .  Tl~e d e ~ ) d r t m c t l l  

of: r e v c n u c  s h a l l  a l l o w  t h i s  c r e d i t ,  s u b j e c t  t o  s u b s e c t i o n  ( 2 ) ,  

Lor o n l y  s u c l ~  ddmages  as  are  s t r i c t l y  d u e  t o  d i m i n u t i o n  of tllc 

v d l u c  o f  t h e  l i c e n s e  a s  a p r o p e r t y  r i g h t ,  e x c l u d i n g  a l l  c o n s i d c r a -  

t l o n  paid f o r  t a n g i b l e  assets ,  g o o d w i l l ,  name r e c o y n i t i o n ,  o r  

l l l s u r d n c e  o r  o t h e r  c o n t r a c t  r i g h t s .  

( 2 )  A t d x  c r e d l t  f o r  d a m a g e s  r e c o g n i z e d  u n d e r  s u b s e c t - l o n  (1) 

silal] be 6 0 %  o f  t h e  d a m a g e s  i f  t h e  l i c e n s e  w a s  t r d n s f e r r e d  h e t w e e n  

J u l y  1, 1 9 7 5 ,  a n d  December  31 ,  1 9 7 5 ,  a n d  8 0 8  of t h e  d a m a g e s  l f  

t h e  l i c e n s e  w a s  t r a n s f e r r e d  b e t w e e n  J a n u a r y  1, 1 9 7 6 ,  a n d  J a n u a r y  1 ,  

1 9 7 7 .  



S.B. 223 

su 223 is dcsigried to facilitate the purchase of home and carrsrlrvcial m ~ r t g a g e s  
by ~rhc! 1mar:d of investmmts. The b i l l :  

I. pernuts the  board to purchase 80% conventional mrtgages  which coilfonns 
to r<'c:cicral Reserve and Federal Home b a n  Bank rules wi t l ?  respect t o  mr tgdge  
Lmdlng; 

2. pcr7.zits tJle board t o  p m i t  par t ic ipat ions  i.n such mr tgages  a s  w e 1 1  a s  
the whole mr tgages  ; 

3. pennits the board to purchase mr tgaycs  where the loans exceed 80% of 
the w l u e  of the  mr tgage  to the extent  that the excess is insured by pr iva te  
rrurtcjclge insurance (PMI insurance) ; 

4.  permits t h e  board t o  buy government-insured (E'HA and VA) mrtg;lges 
25% o r  mre of the loan is s imi la r ly  insured; and 

5. permits the board to  buy par t ic ipat ions  irl government-insured mr tgaqes  
,is wcJ  1 as the  whole mrtgage.  

711is measure is designed to conform board investing authori ty  wit11 bank 
ad sdvi~igs  and loan association lending authority.  

Enclctrrent of  this masure  w i l l  enable the board of investnents t o  purcllase 
d ldrger  nunber of horn and comnercial mr tgages  than is present ly  t he  case. 

mss W. cnwiai 
1721 Eleventh Avenue 
Helena, Pbntana 59 6 01. 
ON REHALF OF ThT FKNTANA SAVINGS 

AND rnI InGw 



MI~:MOlLANL)UM IN SIJPPOHT OF 
SENATE H I L L  NO. 2 2 9  

A .  ~ ' ~ o v i s l o n  t o  m i e n d  S e c t i o n  4 0 - 5 1 2 7 ,  R.C.M.  t o  p rov i c l c  f o ~  
1 j r i o 1 - i t y  s t a t u s  f o r  p o l i c y h o l d e r s  a n d  c l a  i m n n t s ,  i n c l u d i l i g  
~ j \ ~ d r ~ j r i t y  f u n d s  

l ) r t - : , ~ ~ n t  . . -  S i t u d t i  - - - - - - o n  - - : Tn m o s t  s t a t e s  t o d a y ,  p o l j  c y l ~ o l d c ? r - s  and cl(l i r n c l r l t s ,  

I 11~.lucl j  ng t h e  g u a r a n t y  f u l ~ d s  a r e  i n c l u d e d  i n  t h e  :;(irnc l e v e l  of 

1,r i o l - i  t y  t.o a s s e t s  o f  'ln i ~ l s o l v e n t  i r i s u r e r  a s  gt2nc:ral c : r c d i t o r s .  

I ~ J L .  1,c.l j c:ve t h i s  t o  b e  i n c c ~ u i  t a b l e .  

I 0 :  - T h e  St  ate R e h a b i l  i t a t i o n  a n d  I , i c , u i d d t i o n  A c t s  ~ ; h o u l d  he 

1111 ,  11dc~d SO as to pl dc:e p o l i c y h o l d e r s  a n d  cl a i n ~ ~ ~ n t s  i r ~ c l u t l i  ng t h e  

. ! ~ ! , i ~ . - , ~ t l C y  f u n d s  i n  a  p r i o r i t y  s t a t u s  l i i c jhe r  l.licin t h d t  o f  cjc2nc.l a 1  

<:I <.d i 1 or-s o f  a11 i n s o l v e n t  i n s u r e r .  

I;(  ( : ;or is :  G e n e r a l  c r  i n c l u d e  c o n u n e r c i a l  i nLeresLs  w h j  cil ;1:,silrrit: - 

r 112 l ) ~ ~ s i l ~ c s s  r i s k  o f  s e l l i l i g  p l - o d u c t s  or s c r v i c c s  t o  a pot  c n t  1 ~ 3 1  l y  

i r i s o l v c r i t  i n s u r e r .  T h i s  snlile b u s i n e s s  r i s k  i s assumc>d wlic:t he1  t he 

1 : c ~ i l l ~ n t l r c : i  a 1  i  litel-cst s e l l s  l_he  1 ) ~ - o d u c t  o r  s e r v i c e  t.o a n  j n s u r ( , 1 -  o r  

:;cxiie o t h c r  business e n t i - t y .  O n  the other  h a n d ,  individual pol i c y -  

1 i o l d p r s  a n d  c l a i m a n t s  p u r c h a s e  i n s u r a n c e  f o r  f i n a ~ i c i a l  s c > ~ . ~ l r i  ty . 
i 'c ,! , t lnc?rc i i l l  i n t e r t ? s t s  (10 n o t  e x p e c t  a n y  p a r t i c u l a r  s c c u r  i t y when  

~ , r o v i d i n g  p r o d u c t s  o r  services t o  a n  i n s u r e r  w h i c h  m i  g l i t  bet-nrnc 

i n s o l v e n t .  A l s o ,  c o m n c r c i a l  i n t e r e s t s  s c l l i ~ i g  t o  a n  i n s o l v c l i t  

I ~ c . ) n - i ~ l s u r d l i c e  e n t i t y  w o u l d  be t r e a t e d  a s  g c ~ i e r a l  c l - c ~ d i t o l - s  ukwt~ t l ~ e  

iri:;ol.vency of s u c h  n o n - i ~ l s u r a n c e  e n t i . t y .  They s h o u l d  n o t  r ihc-e i~~e  

th(: p r e f e r e n c e  of b e i n g  p l  aced w i  t h  p o l i c y h o l d c r s  a n d  c l  '3 ilnnnt s 

wllen it  is  a n  i n s u r a n c e  company i n s o l v e n c y  . 



February 9, 1977 
3:30 p.m. 

MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

An executive meeting of the Business and Industry Committee 
was called to order by Vice Chairman Pat Regan on the above 
date in Room 404 of the State Capitol Building. Chairman 
Hazelbaker arrived about five minutes later. 

DISPOSITION OF SENATE BILL 84. "An Act Rel-ating To The Standards 
And The Regulation Of Manufacturer And Distribution Of Petroleum 
Products. 

Senator Lowe made a motion that the amendments submitted by 
the Department of Business Regulation be adopted. Senator 
Kolstad seconded. All were in favor. They are as follows: 

1. Amend page 4, section 5, lines 1 and 2. 
Following: "products" 
Strike: "to a consumer" 

2. Amend page 4, section 5, line 11. 
strike: "$15.00" 
Insert: "$10.00" 

3. Amend page 6, section 8, line 6. 
Following: "for" 
Strike: "past" 
Insert: "partn 

4. Amend page 6, section 8, line 13. 
Following: "distribution" 
Strike: "to a consumer" 

5. Amend page 6, section 10, line 23 through line 1, pg. 7. 
Strike: Section 10 in its entirety 
Renumber: All subsequent sections 

6. Amend page 7, section 11, line 17. 
Following: "F" 
Strike: "," 
Insert: "by means of an automatic compensatinq device 

which has been approved, calibrated and sealed 
by the Department," 



Senqli:or L o w e  then rrlade a motiorl that SB 84 As So Amended, 
DO Pass. Senator Kolstad seconded. All were in favor. 

SENATE BILL 85. "An Act Authorizing Grocery Stores And Others 
~ - ---.- 
Licensed For Off-Premises Beer Sales To Sell Wine For Off- 
Premises Consumption." 

Senator Pat Regan stated the subcommittee would get together 
with John LaFaver and Roger and meet once again to accept or 
reject proposed amendments. They will. then bring the bill back 
to this Committee. 

S J K  5. "A Joint Resolution Of The Senate And The House Of 
~e~resentatives Of The State Of Montana Calling For An Interim 
Study Of Electronic Funds Transfer Systems." 

Senator Regan feels it is imperative to hold this resolution 
until she finds out what happens to Senate Bill 170. They made 
need to call for a study. All agreed. 

uISPOSITION OF SENATE BILL 170. "An Act Authorizing The Use Of 
Electronic Transfers Of Funds By Banks, Savings and Loan Associ- 
ations, And Credit Unions." 

The following are the proposed amendments to the bill: 

1. Amend page 4, section 3 ,  line 15. 
Following: "Title 5" 
Strike: !', chapter 6," 
Insert: "of this code," 

2. Amend page 4, section 3, line 22. 
Following: "Code" 
Insert: "For purposes of this act only, a consumer loan 

company licensed under Title 47, Chapter 2, shall 
be considered a financial institution." 

3 .  Amend page 5, section 3, lines 12 and 13. 
Following: "institution" 
Strike: "or solely to add to a customer's revolving credit 

account balance." 

4. Amend page 7, section 5, line 22. 
Following: "located" 
Insert: "within or" 

5. Amend page 9, section 7, line 15. 
Following: "institutions" 
Strike: "whose principal place of business is" 
Insert: "or branches thereof" 

6. Amend page 11, section 8, line 2. 
Following: " located" 
Insert: "within or" 



1 .  I I ~ I  a I J , s~ibsec:  t i o n  (2) , 1 j l l c ~ s  7 t,tlrou{:h 1 1 . 
0 1  L O W  I :  1 , i i l c ~  (6 
S ~ r i  lr;(:: sllt)sect t i o n  ( 2 ) ,  i n  t h e i r  e n t  i i u e t  y .  
I(cnun11,clr : suLsclcluc-tnt s e c t i o n s .  

8 .  An~clnd pag:.c 1 2 ,  s e c t i o n  9 ,  l i n e  4 .  
FoL l o w i n g :  " d i s c l o s e d "  
I n s e r t .  : " u n l  a w f u l  1 y" 

3 .  Amcnd p a g e  1 4 ,  s e c t i o n  1.1, 1 i n e  13.  
Pol l o w i n g :  l f c u s t o m e r  a" 
S t r i k e :  " w r i t t e n "  

10. Amend p a g e  1 4 ,  s e c t i o n  1 1 ,  l i n e  17.  
S t r i k e :  "a w r i t t e n t 1  
I n s e r l ;  : " a n "  

1 1 .  Amend p a g e  1 4 ,  s e c t i o n  1 1 ,  l i n e  17.  
S t r i k e :  ' 'a w r i t t e n "  
I n s e r t  : " a n ' '  

I I .  Amend p a g e  2 1 ,  s e c t i o n  1.8, l ~ i n e  1 4 .  
F o l l o w i n g :  " t e r m i n a l  I t  

I n s e r t :  " o t h e r  t h a n  a p o i n t  o f  s a l e s  t c i - m i n a l "  

L l ~ ~ ~ c n d m e r i t s  1 ,  3 ,  4 ,  a n d  6 were s u b m i t t e d  by L .  W .  Al lcc,  Admin i -  
s t r a t o r ,  F i n a n c i a l  D i v i s i o n ,  D e p a r t m e n t  o f  R e g u l a t i o n .  Amend- 
m e n t  1 .  S e n a t o r  Lowe made  a  m o t i o n  t h a t  t h i s  b e  a d o p t e d .  S o n ; t l o r  
t i o o d o v e r  s e c o n d e d .  A l l  w e r e  i n  f a v o r .  Amendment 3 .  S e n a t o r  
G o o d o v e r  m a d e  a m o t i o n  t h a t  t h i s  b e  a d o p t e d .  S e n a t o r  K o l s t a d  
s e c o n d e d .  A l l  were i n  f a v o r  e x c e p t  S e n a t o r  D e v i n e  a n d  S e n a t o r  
R e g a n .  Amendment 4  a n d  6.  S e n a t o r  Lowe made  a m o t j o n  t h a t  t h l s  
b e  a d o p t e d .  S e n a t o r  G o o d o v e r  s e c o n d e d .  A l l  were i n  f a v o r  e x c e p t  
S e n a t o r  R e g a n .  

Anlendmen t 2 ,  w a s  s u b m i t t e d  b y  Jerome T.  L o e n d o r f  , M o n t a n a  
Consumer  F i n a n c e  A s s o c i a t i o n .  S e n a t o r  K o l s t a d  made  a m o t i o n  
L h a t  t h i s  b e  a d o p t e d .  S e n a t o r  Lowe s e c o n d e d .  A l l  were i n  f a v o r  

Amendments  5 a n d  7 w e r e  s u b m i t t e d  b y  R o s s  C a n n o n .  Amtlndrnent 5 .  
S e n a t o r  G o o d o v e r  made  a m o t i o n  t h a t  t h i s  be a d o p t e d .  S e n a t o r  
K o l s t a d  s e c o n d e d .  A l l  w e r e  i n  f a v o r  e x c e p t  S e n a t o r  R e g a n .  Amclnd- 
m c n t  7 .  S e n a t o r  Lowe made a m o t i o n  t h a t  we d o  n o t  a c c e p t  t h i s  
dmendmen t .  S e n a t o r  K o l s t a d  s e c o n d e d .  A l l  w e r e  i n  f a v o r  ( lxcel) t  
S e n a t o r  R e g a n  a n d  S e n a t o r  D e v i n e .  

rirnendments 8 ,  9 ,  1 0 ,  a n d  11 were s u b m i t t e d  b y  S e n ; r t o r  J e a n  l 'u l - t i ; ig t~ .  
Amendment 8 .  S e n a t o r  R e g a n  made a m o t i o n  t h a t  w e  d o  n o t  n c c c p t  t h i s  
a m e n d m e n t .  S e c o n d e d  b y  S e n a t o r  D e v i n e .  A1 1 were i n  f a v o r  . Amend- 
r n e n t s  9 ,  10 ,  a n d  1 1 ,  S e n a t o r  Regan  made  a m o t i o n  t h a t  t h e s e  nmcnd- 
m e n t s  b e  a d o p t e d .  S e n a t o r  1,owe s e c o n d e d .  A l l  were i n  F a v o r .  

S e n a t o r  K o l s t a d  t h e n  made  a m o t i o n  t h a t  SB 1 7 0 ,  A s  S o  Amendcd,  
Do P a s s .  S e n a t o r  G o o d o v e r  s e c o n d e d .  A l l  w e r e  i n  f a v o r  e x c r p t  
S e n a t o r  D e v i n e ,  S e n a t o r  M e h r e n s  a n d  S e n a t o r  R e g a n .  



/\l),IOUlZN . 'I'l~t:re t ~ c :  J I I ~  1 1 0  f'ur L h e l '  b u s i n e : ~ ~ ,  C h a i  rrnan IIazc l l , z~k(~r .  
, tdjou~-nr:d l h ( ?  m e e t i n g  a t  4 : 4 5  p.m. 




