MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

February 8, 1977

The Taxation Committee was called to order in executive
action meeting on the above date in Room 415 of the State Capi-
tol Building at 3:40 p.m. by Chairman Mathers.

ROLL CALL: Roll call found Senators Brown, Goodover and
Towe absent at call. Sens. Brown and Towe arrived later in the
meeting and Sen. Goodover was excused for the day.

CONSIDERATION OF SENATE BILL 18l: This bill had been pre-
viously heard in committee and several amendments had been dis-
cussed, see Exh. #1, attached. After hearing discussion on the
amendments the committee agreed to move the bill.

DISPOSITION: Sen. Turnage Moved Amendments to SB18l. The
motion was seconded and voting was unanimous.

Sen. Turnage then Moved SB181 As Amended, Do Pass. Motion
was seconded by Sen. Watt and carried unanimously.

Note absence at this point in meeting of Sens. Goodover,
Brown and Towve. :

CONSIDERATION OF SENATE BILL 145: This too had been heard
in committee and a number amendments proposed for it as well,
see contained in Exh. #2, attached. Sens. Brown and Towe ar-
rived at the meeting here and joined in the general discussion
of the bill. Roger Tippy explained some of the amendments and
how they would affect the legislation, and following, members
agreed to move the bill.

DISPOSITION: Sen. Turnage Moved Amendments to SB145. The
motion was seconded and motion carried unanimously.

Sen. Turnage then Moved SB145 As Amended, Do Pass. Motion
seconded by Sen. Towe and carried unanimously. Note absence of
Sen. Goodover, excused.

CONSIDERATION OF SENATE BILL 150: Mr. Tippy again explained
the proposed amendments to the bill and there followed more dis~-
cussion on the bill. The amendments considered by the committee
were contained in Exh. #3, attached and accepted by the committee.

DISPOSITION: Sen Turnage Moved Amendments to SB150. The
motion was seconded and was carried unanimously.

Sen. Towe Moved Amendment #6 of the exhibit be adopted; this
motion was also seconded and carried.

Sen. Turnage then Moved SB150 As Amended, Do Pass. Motion
was seconded by Sen. Towe and motion carried unanimously.

Note absence of Sen. Goodover, excused.




CONSIDERATION OF SENATE BILL 211: The members next dis-
cussed this bill and went into detail . on = the complications
that could evolve from the legislation. They agreed that the
right of entry tax was a very arbitrary tax and believe this
might do a better job, However, they expressed the fear that
speculators might have a rare opportunity to buy up abandoned
mineral rights and interests when the five-year period expired
and the original mineral rights holder failed to pay the tax.
They felt this might create problems that weren't now of any
concern. They also discussed a bill that is over in the House
that deals with 'abandonment' of mineral rights, and after
considerable discussion, agreed that they would wait for a
look at this bill before taking any action on SB211l.

DISPOSITION: Sen. Turnage  moved the bill be held pending
some amendments or until the House bill referred to above comes
over to the committee. The motion was seconded by Sen. Watt,
and motion carried.

CONSIDERATION OF SENATE BILL 48: This bill had extensive
amendments, copies of which were distributed to the committee.
Mr. Tippy again went through the amendments and the committee
also went over SB44 briefly, as both bills were coal tax reve-
nue bills. The amendments, which deleted the private loan por-
tion of the law, were accepted by the committee with a rider
which was specified as Amend. #11, as listed in attached Exh. #4.

DISPOSITION: Sen. Turnage moved the Amendments to SB48 as
illustrated in Exh. #4, with the rider, listed thereon as Sec-
tion 7. The motion was seconded and carried unanimously.

Sen. Watt then Moved that SB48 As Amended Do Pass. Motion
was seconded by Sen. Turnage and carried. Note for the record
that Sens. Towe and Norman voted "No." Sens. Goodover and Roskie
were excused.

CONSIDERATION OF SENATE BILL 159: Again amendments were
introduced, see Exh. #5, attached. These were explained by Mr.
Tippy and discussed by the committee.

DISPOSITION: Sen. Towe Moved Amendments to SB159. Motion
was seconded and carried unanimously.

Sen. Towe Moved SB159 As Amended, Do Pass. Motion was se-
conded by Sen. Watt and motion carried. Note absence of Sens.
Goodover and Roskie.

At this point Mr. Tippy stated he had had a number of re-
quests for copies of his Statement of Intent for SB44. He had
prepared the statement for the committee's benefit as it con-
tained a summary of the amendments the committee had made to the
bill when it was passed. He asked the committee's wishes as to
whether they wished to endorse the statement.



Sen. Turnage made the motion that those who were present
and voting at the time "the .bill was voted upon, and who
voted in favor of the bill, would approve the Statement of
Intent, and further agree that the Statement may be released.
Since a majority of the committee so voted, the Statement will
be released as requested. This motion was seconded and car-
ried. A copy of the Statement is attached, see Exh. #6.

Following this agreement, the meeting was adjourned.

s 0
R
WILLIAM"MATHERS CHAIRMAN




AMENDMENTS :

SB159

3 1 « ( ’ /VL) ~
1. Amend title, line S A/Vﬂ , —7/
Following: *° ' . . . | ) | g
Insert: "and providing an effective date" 464»%2}/7 4L
2. Amend page 4, line 20.
Following: 1line 20
Insert: "Section 2. First application. This act applies topcoal
production for each-calendar-year beginning with
calendar yvear 1976:" .

o

),,zf’;" ’ woo- ’, 1
el A - . ’ )
SB145 o S
1. Amend title, line 6. é . , o T
Following: "TO" 3;‘
. "o P on Y
Insert: certain Amend page 2 L) line 6
. Following: 1line 6
2 . . . .
= Amend bage }' line 18 Strike: 1lines 7 through ¢ in
Following: of thei .
Insert: "residential" lelr entirety
Insert: "and (2) the term

éélloi?iné p§g§"§~~“yllne - a dwelling occupied by a taxpayer
Insért- gﬁresideﬁgial" as the owner of record or owner

4. Amend page 2 v, line 4
Following: "2."
Strike: "Definition"
Insert: "Definitions"
Following: "act," . . Y
Insert: " (1)} %ﬂlﬁﬁuj /
‘;J/,‘,/,u/“/{- o L
5. Amend page 2 ¢ .- lines 5 and 6. L
Following: "means '
Strike: "@"
i-nse.ri:‘: " ‘l'_l’) "

residence."

SB 150

1. Amend title, line 5
Following: "“INTEREST"
Strike: "AND ATTORNEYS' FEES"

2. Amend page 2, section 1, line 25 to line 1, page 3
Following: "and"
Strike: "no part thereof"

3. Amend page 3, section 1, lines 1 through 3
Following: "shall be"
Ttvrikas "/Maid over +o anv aAfFflim~ar  aAar Nnlared T anty miliar  Erred

residential real property means

under contract for deed and used
by the taxpayver as his principal



AMENDMENTS :

SB159

1. Amend title, line
Following: .

Insert: "and providing an effective date"

2. Amend page 4, line 20.

Following: 1line 20

Insert: "Section 2. First application. This act applies to coal

production for each calendar year beginning with
calendar year 1976."

5B145

1. Amend title, line 6.
Following: "TO"
Insert: "certain"

2. Amend page 1, line 18.
Following: "of"
Ingsert: "residential”

3. Amend page 1 line 19.
Following: "of"
Insert: "residential"

4. Amend page 2 line 4
Following: "2."

Strike: "Definition"
Insert: "Definitions"
Following: "act,"

Insert: "(L)"

5. Amend page 2 lines 5 and 6.
Following: "means
Strike: ":"

Insert: "(1)"

5B 150

1. Amend title, line 5
Following: "INTEREST"
Strike: "AND ATTORNEYS' FEES"

2. Amend page 2, section 1, line 25 to line 1, page 3
Following: "and"
Strike: "no part thereof"

3. Amend page 3, section 1, lines 1 through 3
Following: "shall be"

Strike: "paid over to any officer, or placed in any other fund
or used for any purpose whatever, but the whole thereof

1 1]
shall be continued



Amend #3, SB150, Cont'd.
Insert: "unrested in interest-bearing deposits in local
banks or savings and loan associations and"

4. Amend: page 3, section 1, line 17.
Following: 1line 16

Strike: "attorneys' fees"

Following: "rate"

Strike: "of 6% a year"

Insert: "currently paid on short-term interest-bearing time

deposits in banks in the city, or 5% a year, whichever
is greater,"

5. Amend page 4, line 4.

Following: 1line 4

Insert: "Section 2. Application. This act applies to any suit
filed after July 1, 1977."

SB 181

1. Amend the title, line 5.
Following: "FUEL"
Strike: "RECREATIONAL"

2. Amend page 2, section 1, line 7.
Following: "fuel"

Strike: "recreational"

Following: "for"

Strike: "noncommercial"

Insert: "religious, charitable, educational, or other
eleemosynary"

~ i} .

[
scngu
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2. Amend title, page 1, line 5. é;kﬂkﬁ/¢
Following: "PROGRAM" -IJL/
Inscrt: “relating to bonding and private loans" L
Following: ";"
Strike: "REVERTING"
Inscrt: "reallocating"

i. Amend title, page 1, line 4.
Following:  "REPEAL"
fnscrt: "portions of"

A

3. Amend title, page 1, line 6.
following: "PROGRAM TO"

Strike: "THE GENERAL"

Insert: "an earmarked revenue"
Following: "FUND"

Insert: "account"

4. Aamend title, page 1, line 7.
Tollowing: "AMENDING"

Strike: "SECTION"

insert: "sections"

Following: "84-1319,"

Insert: "89-3602, 89-3603, and 89-3607,"

. Amend title, page 1, line 8.
7cllowing: "89-3601"

Strike: "“THROUGH"

Insert: ",89-3606, 89-3608, and"

Following: "1947"

Insert: ", and providing an immediate effective date\"

¢. Amend page 2, section 1, line 24.

Following: "account"

Insert: "(7) 2 1/2% of collections per year, to the earmarked revenue

fund, to the credit of the renewable resource development account.”
Renumber: Following subsections

7. Amend page 3, section 2, lines 19 through 25
Strike: 1lines 19 through 25
Renumber: Following section

8. Amend page 4. ¥ireo L
tollowing: page™3 v 2
Inscrt: "Section 2. Section 89-3602, R.C.M. 1947, is amended to read
as follows:
"g9-3602. Definitions. Unless the context requires otherwise, in
this act:



(1) "Renewable resource development program" means such develop-
ments in the public interest of renewable natural resources of the state
as shall from time to time be aquired, constructed, and financed from
funds appropriated to the accounts referred to in this section;-and-frem

~-tha-preoceeds-of-bonds-issued-in-anticipation-of-the-receipt-of-these-
funds. Renewable resource developments shall, whenever practicable,
be multiple-use projects, and shall not significantly diminish the
quality of existing public resources such as land, air, water, fish,
wildlife and recreational opportunities.

{2} ~-LRenewable-resource~-deveiopment-bondsti-mean-ati-series-of
bonds-avthortrzed-by-law-to-be~issued-pursuant-to-section-89-3686-to
finanee—any-part-of-the-renewapbie-reseource-deveiopment-programy;-or-te
refund-any—-such-bonds+ '

43¥ (2) "Renewable resource development account," eor-tetearance
fund-aeccounts? mean a separate account which is created within the
bord-and-tnsurance-ectearaeanee fund established in section 79-410, and
shall be segregated by the treasurer from all other money in that or
any other fund in the state treasury and used only to pay costs of the
renewable resource development program, upon order of the department
of administration or the board of natural resources and conservation
under authority and within limitations provided by law.

44)y--LRenewablte-reseurce-devetopment-bond-accountyt--or-tsinking
fund-aceountri~-mean-a-separate-account-which-is-created-within-the
sirking-fund-estabiished-in-section~-39-4107-and-shati-be-segreated-by
the-treasurer-from-ati-ether-meney-in~that-or-any-other-fund-in-the
treastury-and-used-enty-as-previded-for-hereins -

45% (3) "Treasurer" means the state treasurer."

Qaction 3. Section 89-3603, R.C.M. 1947, is amend« ] to recd as

i blo s

"89-3603. Renewable resource development loans. (1) The board
oI natural resources and conservation is authorized upon proper
application and upon recommendation of the department of natural
resources and conservation to make loans from the renewable resource
development account established by this act to farmers-and-ranchers
of-the-state-of-Montana-whey-withoeut-regard-te-their-form-of-business
organtzations

tay-are-citizens-ef-the-tUntted-States-and-are-citizens-and
restdenta-of-the-state-of-Mentanar

tby-have-sufficient-farming-or-ranching-training-and-experience
whitchr7-in-the-opinton-of-the-departmenty-is~sufficient-to-assure-the
ltketrheed-of-the-success-of-the-propoesed~operationss-and

{er-are-or-wiii-become-owner—-operators-of-farma-or-ranchess
conservetion districts established under Title 76. ¥No loan may be
made to an individual, corporation, partnership, or other private
grtity .

{2) the department shall solicit and consider in its evaluation
of pioposed projects the views of interested and affected departments,
bouards, agencies and other subdivisions of state and federal govern-
nent and of other interested and affected persons.

{3) The board may make the renewable resource development
loans provided for by this section for any worthwhile project for
thie conservation, management, utilization, development, 0Or preserva-
“ilas A& Lk 1and wakar. fiah. wildlife. recreational, and other



for those purposes.

(4) ‘rhe board shall make no renewable resource development loan
which excoceds the lesser of ene hundred-thousand -dottrars ($100,000) or
aiahty percent ~t80%Yy of the fair market value of the security given

bherofor . In deterwining the fair market value for the security given
tor any .oan, the department shall consider appraisals made by
qua>:icd appraisers and such other factors it considers important.

(5) 'The period for repayment of loans pursuant to this act may
not cxceed thisty -¢30F years.

(6) “The board shall from time to time establish by rule the
intorust rate at which loans may be made under this act, provided
tha: in no case may the rate be greater than -eme—{l}) percentage point
greater than the prevailing interest rate on the renewable resource
development bonds provided for in this act.

(7) The state shall have a lien upon a project constructed with
aopcy from the renewable resource development account for the amount
ot the loan, together with the interest thereon. This lien may attach
v 4ll vroiect facilities, equipment, easements, real property, and
sro.. o, of any kind of nature owned by the debtor, including all
wot o r:ohts. The board shall file either a financing statement or a

real estate mortgage covering the loan, its amount, terms and a

aescripcion ot the project with the county recorder of each county

in ~n1¢a the project or any part thereof is located. The county
recerder shall record the iien in a book kept for the recording of
liens ana 1t shail be indexed as other liens are required by law to

ve indexed. The lien shall pe valid until paid in full or otherwise
discharged. The lien shall be foreclosed in accordance with applicable
state law governing foreclosure of mortgages and liens.

(8) The board may adopt rules as required to govern the terms

and condltlons'for making loans, security instruments, and agreements
pursuant to this act.

\ _;-(9) No member, officer, attorney, or other employee of the

board or the department shall, directly or indirectly, be the bene-
{1c13ry‘of or rec?ive any fee, commission, gift, or other consideration
ftor or in connection with any transaction or businese under this act
othor ;nan such salary, fee, or other compensation as he may receive

4s such member, officer, attorney, or employee. Any person violating
any provision of this section shall, upon conviction thereof be
punished by a fine of not more than two-theusand -dollers-($2,000% or
1uprisonment for not more than ewe—¢{2) years or both.

(10) The department shall administer the loans made by the
oard pursuant to this act, and may accept and utilize voluntary and
uncompensated sgrvices, and, with the consent of the agency concerned,
atilize the officers, employees, equipment, and information of any
agency ¢f the federal government, or of any agency of Montana govern-
mear, or of any political subdivision within Montana.”



Section 4. Section 89-3607, R.C.M. 1947, is amended to read
as folliows:

"89-~3607. 6Ginking-fund-account Renewable resource development
account -- purposes. +iy-~-Phe-state-may-be-enactment-of-the-tegisin-
ture-or-the-peopte-tevyr-imposer-assessy-and-piedge-and-appropriate-to
the-sinking-fund-secount—any-taxy-charger—-feer-rentat-or-other-inceme
from-any-designated-sourcer——-Fhe-state-reserves—-the-right-to-modify-£from
time-to-time-the-nature—and-ameunt-of-speciat-taxes-and-other-revenues
ptedged-and-appropriated-to-the-sinking-fund-aceounty-provided-that--
the-aggregate-resonrces-so-piedged-and-appropriated-are-determined
by-the-tegistature-to-be-sutficitent-for-the-prompt-and-£futi-payment-of
the-principat-ef-and-interest-and-redemption-premiums-when-due-on-ait
bonds-payabie-from-that-acecounty-and-previded-that-the-piedge-of-the-fuiti
fatth-and-eredit-and-tazing-powers-of-the-state-for-the-security-of-at
such-bends-shati-be-and-remain-trrevecable-untii-they-are-fuiiy-patds

{2} --Money-in-the-sinking-fund-account-shaii-be--used-first-to-pay
interesty-principat-and-redemption-premiums-when-due-and-payabte~with
respeect-to-renewable-resource-development-bonds;-second-to-accumutate-a
reserve-for—-the-further-security-of-such-payments;-to-the-amount-re-
gutred-each-month-to-meet—-those-payments-due-within-twetve-{t12)-months
thereafter;-and-third-to-restore-the-reserve-to-this-amount-after-each
payments

{3y--After-the-reserve-provided-for-in-subsection-<{2)-above-1ts-in
the-sinking-fundr-meney-at-any-time-received-in-the-sinking-funéd-in-excess-
of-that-amount-shalti-be-transferred-by-the-treasurer-to-the-ctearance-£fund
aceeunts--¥f-the-batance-at-any-time-en—hand-in-the-sinking-fund-rs-ne+t
suffireient-for-compiiance-with-subsection-42¥7~and-ts—not-restored-te-the
reguired-amount-within-three-{33-montha-thereatter;-from-funds-specifiecaii;
pledged-and-apprepriated-to—the-sinking-fund-accounty-the-treasurer-shati
transfer—-thereteo-frem-the-general-fund-an-amount-suffictent-to-restore
the-reguirred-batence~

44> The state pledges-and-appropriates-and directs to be credited
to the sinking earmarked revenue fund for the renewable resource develop-
ment account as received twe-and-ene-half-pereent-{2 1/2%3} of all money
from time to time received from the collection of the strip-coei-mines
lieense-tax-payabte-under—-the-provistons-of-section-84-13027-or-the
equivatent-provision-ef-any severance tax enacted-in-iteu-of-such-iicense
tax, and remaining after allocation of such tax to the trust fund estab-
lished under section 5, article 1X of the Montana constitution and-sueh
addrtionat-amount-thereof;-+f-any;-as-may-be-required-from-time-to-time
to-provide-sufficient-funds-for-the-purposes-stated-in-subsection-<{2}
abovesr-provided-that-no-mere-than-two-and-one-hatf-percent-{2-1+2%}-of
sueh-tax-celtiteectriona~shati-be-deemed-to-be-piedged-for-the-purpese-of
seetion-89-36867-suksection-¥3+= , which funds shall be available for
appropriation for the purposes set forth in this chapter. Any funds
deposited in the sinking fund or the bond and insurance clearance fund
under aUthority of this chapter prior to the effective date of this
amendatory act are transferred to the earmarked revenue fund, renewable
resource development account.”" "

Renumber: following section




9. Amend page 3, section 3, line 1
Following: "89-3601"

Strike: ® through"

Insert: ", 3606, 3608, and "

10. Amend page 4.

Following: line 2

Insert: "Section 6. Effective date. This act is effective upon
passage and approval."
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q, STANDING COMMITTEE REPORT

ey
AN
uot

Respectfully report as follows: That.......ccevninvmnnicinienies eevesisnenes - 51‘;“373 ......... Bill No 181,

introduced bill, be amended as follows:

1. amend the title, line 5.
Fullowing: “PUEL"
Strike: YRECREATIONAL®

2. Amend page 2, section 1, line 7.

rollowlng' “ fuel”

strike: “recreational”

?ollowing' *for"

Strike: "noncommexrcial®

insert: “recreation or for religim, chlrit:ahic. cdncat:lonal.
o other elesmosynary”

AND AS SO _AMENDED,

DO PASS

P

(f e

wspnpesrianan, epessiirvandeigpironiinaperinarensens PYYR. yooranares L T T Ry P e

STATE PUB. CO. ‘ ‘ mm R .. Chairman.

Helena, Mont. i &




STANDING COMMITTEE REPORT

cveseressransssaneens Yebruary 8 1917
MR, oo PRGBIDENT .. ...
We, your committee on 'I‘WT:QZ‘. ......... T USRI TR O PP ORISR
g
having had under consideration ...........ccccciiriiioniirerinesseesensssemae gravrosss O S SERATE . Bill No. 159 ......
Respectfully report as folfows: That.......ccviriciininnnieneisnime, raraegmsesersresaasnnts ...ﬁmA‘SK ........ Bill No..... 159:»

introduced 1:3ill, be amended as follows:

1. awend title, line 7.
Pollowing: “TAXATIOWN"
Iusert: “and providing en eftsctitl dnto'

2. Anend page 4, line 20.

Pollowing: line 29

Insert: “Scction 2. Pirst applicltion.‘ This act applies to taxable
vears comuencing after December 3, 1976 baaad on coal production for
the calendar year 1976.7 O

AN AS 30 AMEIDED,

DO_PASS_ IR R 7

o
A
{7 s
o

STATE PUB. CO. Chairman.

Helena, Mont.




STANDING COMMITTEE REPORT

............................... Fabruary. 8. 19 717..

MR, ooooo PRESTORHT. oooooeveeeneccnrenes i
We, yOuUr COMMITIEE ON ..iiirieiiiiireii s eerrrecsere s cnsesneesseaness versane ’r SXATIWP ............................................................
having had under consideration SENATE ....... Biil No, 150 ......
Respectfully report as follows: That......ccccveiiniiinniniinnencicncnnnanmeses eerensererenssannaresd SENATE. ... Bill No..... 150, .

introduced bill, be amended as follows:

1. Amend title, line 5.
Following: YINTEREST®
Strike:; "AND ATTORNEYS® FEES"

2. Amend page 2, section 1, line 25 to line 1, page 3.
rollowing: “and® ‘ '
Strike: “no part thereof”

3. Amand page 3, section 1, lines 1 through 3.

Following: "shall be"

Strike: "paid over to any officer, or placed in any other fund or used
for any purpose whatever, but the whole thereof shall be”

Insert: “invested in interest-bearing deposits in local banks or
savings and loan associations and"

4. BAmend: page 3, section 1, line 17.
Following: 1line 16
p¥kxss Strike: "attorneys' fees®
Follcwing: *rate”
Strika: “of €% a year"
Insert: "curreatly paid on short-term interest-bearing time deposits in
banks in the county, or.Szﬁa"xm@:,mnhichayaz“xsmgxﬁﬁgen;r ........
*Hetena, Mont. | Continved . ' , s



sage 2 February 8, 1977
SEdATiE BILL 150 TAXATION COMMITTEE

3. Amend page 3, line 5.

Followinyg: 1line 5

Insert: “Nothing contained herein :prohibits the investment of
tae moneys in this fund in the state unified investment program."

6. Amend page 4, line 4.

Following: 1line 4

Insert: “Section 2. Application. This act applies to any suit
filed after July 1, 1977."

AdD AS SO AMEHNDED,

0 PASS

WILLIAM MATHERS CHATRMAN

gl



STANDING COMMITTEE REPORT

st February 8 19 17,

MR. ... ERESIDENT
We, yOUTr COMMITIEE ON o.ooiiiviiaeeiiiiieirrrie e sianbcrerans s naes m TION ...................................................................
having had under consideration ?EMTE ........... Bill No.... 48 .......
Respectfully report as follows: Thal.. .. cecceccrennireisssinnscissesmsisissssessssessarasssssesas S EHB.TE ............... Bill N048, .......

introduced bill, be amended as follows:

1. Amend title, page 1, line 4.
Following: "REPEAL"
Insert: “"portions of"

2. Amend title, page 1 v line 5.

Following: “PROGRAM® 1

Insert: “relating to bonding and private loans” -
rollowing: “;° ‘

Strike: "REVERTING"

Insert: “"reallocating”

3. Amend title, page 1, line 6.
Following: "PROGRAM TO® \
Strike: "TIE GENERAL®

Insert: an earmarked revenue"
Yollowing: “FUND®

Insert: “account”

DO PASS

COntinﬁnd

eriensesrreeruternntendpnipanare O g P R TTT R
STATE PUB, CO. . g . - Chaitman.
tietena, Mont. . s : N .



Paga 2 February 8, 1977

| SEYATE BILL 48 TAXATION COMMITTER

4. Amend title, page 1, line 7.
Followiny: “AMENDING"

Strike: “SECTIONW"

Insert: “sections”

Following: "84-1319,"

Insert: “89-3602, 89-3603, and 89-3607,"

5. Amend title, page 1, line 8§.

Following: "89-3601°

Strike: "THROUGH"

Insert: ", 89-3606, 89-3608, ana"

Following: "1947%

Inserts ", and providing an immediate effective date ”

6. Amend page 2, section 1, line 24.

Following: “accountz"

Insert: “(7) 2 1/2% of collections per year, to the earmarked revenue
fund, to the credit of the renewable resource development account.”
Renumber: Following subsections

7. Amend page 3, section 2, lines 19 through 25.
Strika: 1lines 19 through 25
kenumbazr: Following section

8. Amend page 4, line 2.

Following: 1line 2

Insert: “"Section 2. Section 89~3602, R.C.M. 1947, is amended to read
as follows:

“89-3602. Definitions. Unleas the context requires otherwise, in
this act:

(1) "Renewable resource development program" means such developments
in the public interest of renewable natural resources of the state as shall
from time to time be acquired, constructed, and financed £xom funds
appropriated to the accounts referred to in this sectiony~snd-frem-the
proceeds-of-bonds-issued-in-anticipation—-of-the-recetpt-of-these—~funds,
Renewable resource developments shall, whenever practicable, be multiple-
uge projects, and shall not significantly diminish the quality of existing
pullic resources such as land, air, water, fish, wildalife and recreztional
opportunities. .

{2}~ -LRenavabie-resource-development-bendst-mean-ail-series-of-bonds
autkerizad-by-iaw-to-he-issued-pursuant-to-gection-89-3686-to~finance-any
part-of-the-renewabie-resource-devaltepmant-pregyrany-or—-to-refund-any-such
bendss

43% (2) "Renewable resource development account,” or-Sekearence-fund
seceunty: mean a separate account which is created within the bend-and
énsuranee—etearance fund established in section 79~410, and shall be
seyragated by the treasurer from all other money in that or any other
fund in the state treasury and used only to pay costs of the renewable
resource development program, upon order of the department of administration
or the board of natural resources and conservation under authority and withi:
limitations provided by law. ‘ ,
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{4} --“Renewabie~resource-development-bond-accountrt-or-fatnieiny-£fund
eccounty-mean-a-separate—account-which~ig~ereated-within~the-sinking-fand
astablitehed-in-section-¥9-418y~and~shaki~be-sogregated-by-the~treasurer
ﬁrcm~ai&-othar*money—£n~eh.t’or~uny-0th.r-!und-§n~hhn-trtt.nzy-nnd*aﬂed
enity-as-provided-for-hereiny

€3% (3) "Treasurer” means the state treasurer."

Section 3. Section 89~3603, R.C.M. 1547, is amended to read as
follows:

"89-3€03. Renewable resource development loans. (1) The board of
natural resources and conservation is authorized upon proper application
and upon recommendation of the department of anatural resources and
conservation to make loans from the renewable resource devslopment account
established by this act to farmers-and-ranchers-of-the-state~of-Montana-whoy
without-regard-to-their-form-of~-business-ergantzationt

{ar--are-citizens-of-the-tnteed-ftates-and-arae-citivens-and-residents
sf-the-seate-of-Montanar

{b)-~have-suffictent-farming-or-ranching-cratning-and-experience
which;~in-the-opinion-of-the-deparementr—~to-suéfictant-to~assure-the
tiketinood-of-the-sucecenss-ef-the-proposed-operationsr-and

{e)--are—~or-wiii-become-owner-oparatoras-of-farms-or-ranchesr
conservation districts established under Title 76. No loan may be made to
an individual, corporation, partnership, or other private entity.

(2) 4“he department shall solicit and consider in its evaluation of
proposed projecta the views of interested and affected departments, boards,
zgenclies and other subdivisions of state and federal government and of
other intercsted and affected persons.

(3} 7The board may make the renewable resource developmant loans
provided for by this section for any worthwhile project for the conservation,
nanugement, utilization, development, or preservation of the land, water,
£ish, wildlife, recreational, and other renewable resources in the state;
and for the refinancing of existing indebtedness incurred in the expansion
or renabilitation of projects for those purpcses.

(4) The hoard shall make no renewable resource development loan which
zxceede the lesser of ene-hundred-thousand-deilars-+£5100,000) or eighty
reveent-{30%) of the fair market value of the security given therefor. 1In
Jetermining the fair market value for the security given for any loan, the
department shall congider appraisals made by qualified appraisers and such
otner factors it considers important.

(5) The period for repayment of loans pursuant to this act may not
axcead thirey-+30) years,

(6) The board shall from time to time establish by rule the interest
rate at which loans may be made under this act, provided that in no case may
the rate be greater than one-<{1) percentage point greater than the prevailing
interest rate on the renewable resource achIOpmnnt bond- provided for in
this act. ‘
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(7) The state shall have a lien upon a project constructed with
money from the renewable rescurce development account for the amount
of the loan, together with the intersst thereon. This lien may attach
to all project facilities, equipment, easements, real property, and
property of any kind of nature owned by the debtor, including all water
rights. The board shall file either a financing statement or a real
estate mortgage covering the loan, its amount, terms and a description
of the project with the county recorder of sach county in which the
project or any part thereof is located. The county recorder shall
racord the lien in a book kept for the recording of liens and it shall
be indexed as other liens are required by law to be indexed. The lien
shall be valid until paid in full or otherwise discharged. The lien
shall be foreclosed in accordance with applicable state law governiny
foreclosure of mortgages and liens.

(8) The board may adopt rules as required to govern the terms
and conditions for making loans, security instruments, and agreements
pursaant to this act.

(3) No member, officer, attorney, or other employee of the bocard
or the department shall, directly or indirectly, be the beneficiary of
or racaive any fee, commission, gift, or other consideration for or in
connection with any transaction or business under this act other than
such salary, fee, or other compensation as he may receive as such
nambar, officer, attorney, or employee. Any person violating any
provision of this section shall, upon conviction thereof bs punished
oy a fine of not more than two-thousand~deoiiars-+{$2,000) or imprisonment
for not more than ¢we-{2} years or both.

(10) The department shall administer the loans made by the board
pursuant to this act, and may accept and utilize voluntary and
uncompensated services, and, with the consent of the agency concerned,
utilize the officers, employeas, egquipment, and information of any agency
of the federal government, or of any agency of Nontana government, or of
any political subdivision within Montana.”

Section 4. Section 89~3607, R.C.M. 1947, is amended to read as
follows:

"89-3607. Binking-fund-acesunt Renewable resource development
account -- purposaes. {i}--The-state-may-by-enactment-of-the-iegisiature
or-the-people-ievyr-imposer-assessy -and-pledge-and-apprepriate-to-the
the -sinking-fund-aceount-any—-taxr-charger-faey-rental -er-other-income
from-any-destgnated-sourcer--The-statea-reserves-the-right-to-modify
fron-time-to-time-tha-nature-and-amount-of-speciai-taxss~and-other
revenues-pliedged-and-appropriated-to-tha-stnking-£fund-aacounty-provided
that-the-aggregate-resources-so-piedged-and-sppropriated-are-deternined
by-the-leqgisiatura-to-be-sufficiant-for-the-prempt-and-fuii-payment-of
the-principai-of-and-interest-ani-redemption-premiums-when-due-on-ail

el s ad g v T i e 0l et
r [ RS Atvi S TR D P i %5 R R Sl !
R e R T 1 t SIS PR R R T e T



Page 5 ( L February 9, 1977
SENATE BILL 48 o TAXATION COMMITTEFR

bonds-payabie-frem-that-accounty-and-proyided-that-the-pledga-ofé-the
futi-fatth-and-credie-and-taxing-powvears-of-the-state-for-the-security
of -a1i-such-bonds-shaii-be-and-remain-ivrevesabie-untii-they-are-fuiiy
patds

12y -~-Money-in-the-sinking-fund-ageount-shalli-be-used-Lizss-so--pay
tnterest;-prineipai~and-redanption-premiums-when-due-and-payabie~with
raspact-to-renewable-ressurce-development-bendsy-second-¢o-accumuiate-a
reserva~for-the-furthey -security-eof-such~paynentsr-to-the-amount-required
each -month-to-meat-thonse-paynants~due~within-twsive-{12)-months-thereafeer;
and - thied -to-restors-the-reserve-to-this-amoune-aftar-each-payments

{3} --After-tha~-resarve-providod-for-in-subsection-{2)-above-in-4n
the -sinking-fundr-noney-at-any-time-recaived-tn-the-sinking-fund-4n
sxcegs-of-that-amount-shaii-he-transferved-by-the-treasurer-to-the
clearance-~fund-aceountr~-3if-the-balance-at-any-tims-on-hand-in-the
sinking-fund-is-not~sufficient-for-sompisance-with-subseection-{2}r-and-~
ts-not-restored-to-the-requived-amount~within-chree-{3) -montha-thereaafter;
from-funds-apecificatly-pltodged-and -appropriated-te-the~sinking-fund-
aceount s -the-traasurer -shaii-transfer-thereco-from-the-generat-fund-an
ascunt -suffictent-to-restore-the-required-balancer

{4} _‘fhe-gtate pledyes-and-appropriates-and directs to ba credited
to the sinking earmarked revenue fund for the renewahle resource
development account as received two-and-one-haif-percent-{2 1/2%} of
all money from time to time received from the collection of the strip
coal -mines-license-tan-payabie-under-the-provisions-of-section-84-13902;
er-the -equivatent-provision-ef-any severance tax enacted-in-iieu-of-such
license-tax, and remaining after allocation of such tax to the trust fund
astablished under section 5, article of the Montana constitution and
such-additional-ameunt-thereof;-if-anys-as-ney-be-required-from-time-co
time -to-provide-sufficiant-funds-for-che-purposea-steted—-tn-subsection
{2} above;-previded-that-ne-mere-than-two-and-ene-haif-percent-<{2-1/2%)
of -sach-tax-ecollections-shati-be-desmed-to-be-pledgad-far-the-purpese
of-saction-89~3696;-subsection-43}y , which funds shall be available
for anpropriation for the purposes set forth in this chapter. Any funds
deposited in the sinking fund or the bond and insurance clearance fun
undar authority Of this chapter prior to the effective date of this
amendatory act are transferred to the earmarked revenue fund, renewable
resource development account.

wanwaber: following section
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3. Amend page 3, section 3, line 1.
Following: “89-3601"

Strike: "through"

Ingert: *, 3606, 3608, and"

1. Amend page 4.
Following: 1line 2

February 9, 1377
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Insart: "Section 6. Effective date. This act is effective upon

passage and approval.”

AND AS 50 AMUJIVED,

90 PA3S

WILLIAM MATHERS CHATRMAN





