
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February 8, 1977 

The Taxation Committee was called to order in executive 
action meeting on the above date in Room 415 of the State Capi- 
tol Building at 3:40 p.m. by Chairman Mathers. 

ROLL CALL: Roll call found Senators Brown, Goodover and 
Towe absent at call. Sens. Brown and Towe arrived later in the 
meeting and Sen. Goodover was excused for the day. 

CONSIDERATION OF SENATE BILL 181: This bill had been pre- 
viously heard in committee and eeveral amendments had been dis- 
cussed, see Exh. #1, attached. After hearing discussion on the 
amendments the committee agreed to move the bill. 

DISPOSITION: Sen. Turnage Moved Amendments to SB181. The 
motion was seconded and voting was unanimous. 

Sen. Turnage then Moved SB181 As Amended, Do Pass. Motion 
was seconded by Sen. Watt and carried unanimously. 

Note absence at this point in meeting of Sens. Goodover, 
Brown and Towe. 

CONSIDERATION OF SENATE BILL 145: This too had been heard 
in committee and a number amendments proposed for it as well, 
see contained in Exh. # 2 ,  attached. Sens. Brown and Towe ar- 
rived at the meeting here and joined in the general discussion 
of the bill. Roger Tippy explained some of the amendments and 
how they would affect the legislation, and following, members 
agreed to move the bill. 

DISPOSITION: Sen. Turnage Moved Amendments to SB145. The 
motion was seconded and motion carried unanimously. 

Sen. Turnage then Moved SB145 As Amended, Do Pass. Motion 
seconded by Sen. Towe and carried unanimously. Note absence of 
Sen. Goodover, excused. 

CONSIDERATION OF SENATE BILL 150: Mr. Tippy again explained 
the proposed amendments to the bill and there followed more dis- 
cussion on the bill. The amendments considered by the committee 
were contained in Exh. #3, attached and accepted by the committee. 

DISPOSITION: Sen Turnage Moved Amendments to SB150. The 
motion was seconded and was carried unanimously. 

Sen. Towe Moved Amendment #6 of the exhibit be adopted; this 
motion was also seconded and carried. 

Sen. Turnage then Moved SBTSO As Amended, Do Pass. Motion 
was seconded by Sen. Towe and motion carried unanimously. 

Note absence of Sen. Goodover, excused. 



CONSIDERATION OF SENATE BILL 211: The members next dis- 
cussed this bill and went into detail. on the complications 
that could evolve from the legislation. They agreed that the 
right of entry tax was a very arbitrary tax and believe this 
might do a better job. However, they expressed the fear that 
speculators might have a rare opportunity to buy up abandoned 
mineral rights and interests when the five-year period expired 
and the original mineral rights holder failed to pay the tax. 
They felt this might create problems that weren't now of any 
concern. They also discussed a bill that is over in the House 
that deals with 'abandonment' of mineral rights, and after 
considerable discussion, agreed that they would wait for a 
look at this bill before taking any action on SB211. 

DISPOSITION: Sen. Turnage moved the bill be held pending 
some amendments or until the House bill referred to above comes 
over to the committee. The motion was seconded by Sen. Watt, 
and motion carried. 

CONSIDERATION OF SENATE BILL 48: This bill had extensive 
amendments, copies of which were distributed to the committee. 
Mr. Tippy again went through the amendments and the committee 
also went over SB44 briefly, as both bills were coal tax reve- 
nue bills. The amendments, which deleted the private loan por- 
tion of the law, were accepted by the committee with a rider 
which was specified as Amend. #ll, as listed in attached Exh. #4. 

DISPOSITION: Sen. Turnage moved the Amendments to SB48 as 
illustrated in Exh. #4, with the rider, listed thereon as Sec- 
tion 7. The motion was seconded and carried unanimously. 

Sen. Watt then Moved that SB48 As Amended Do Pass. Motion 
was seconded by Sen. Turnage and carried. Note for the record 
that Sens. Towe and Norman voted "No." Sens. Goodover and Roskie 
were excused. 

CONSIDERATION OF SENATE BILL 159: Again amendments were 
introduced, see Exh. #5, attached. These were explained by Mr. 
Tippy and discussed by the committee. 

DISPOSITION: Sen. Towe Moved Amendments to SB159. Motion 
was seconded and carried unanimously. 

Sen. Towe Moved SB1.59 As Amended, Do Pass. Motion was se- 
conded by Sen. Watt and motion carried. Note absence of Sens. 
Goodover and Roskie. 

At this point Mr. Tippy stated he had had a number of re- 
quests for copies of his statement of Intent for SB44. He had 
prepared the statement for the committee's benefit as it con- 
tained a summary of the amendments the committee had made to the 
bill when it was passed. He asked the committee's wishes as to 
whether they wished to endorse the statement. 



Sen. Turnage made t h e  motion t h a t  t h o s e  who were p r e s e n t  
and v o t i n g  a t  t h e  t i m e  the - b i l l  was vo ted  upon, and who 
voted i n  f a v o r  o f  t h e  b i l l ,  would approve t h e  S ta tement  of 
I n t e n t ,  and f u r t h e r  ag ree  that  t h e  S ta tement  may be r e l e a s e d .  
Since a m a j o r i t y  of t h e  committee so vo ted ,  the S ta tement  w i l l  
be r e l e a s e d  as reques ted .  T h i s  motion was seconded and car -  
ried. A copy of t h e  S ta tement  i s  a t t a c h e d ,  see Exh. # 6 .  

Following t h i s  agreement,  t h e  meeting was adjourned.  

- ,,, '7 .( 

>,/.Cy:75, 

WILLIAMGTHERS CHAIRMAN 



D AMENDMENTS : 

2. Amend page 4 1  line 20. 
Fol-lowing :- line 20 
Insert: "Section 2. First application. This act applies tolMal 

production for each-oalendae-year beginning with - 
calendar year 1976;" ,A' 

' 8' 1- 

1. Amend title, line 6. 
Following : "TO" 
Insert: "certain" 

2. Amend page 1, line 18. 

D k'ollowing: "of" 
Insert: "residential" 

3. Amend page 1 8 line 19. 
Fol1.0wing: "of "\'* . i j  ' " 

Insert: "residential" 

4. Amend page 2 8 . line 4 
Following : " 2. " 
Strike: "~efinition" 
Insert: "Definitions" 
Following: "act," ,, I ' 

Insert: 11 (11" ~C;L~*J 1 
&,.,d,k ; If 

I 5. Amend page 2 . /  lines 5 and 6. 
Following: "means 
Strike: ".w" 
eqs&&: " " 

I ' 

Amend page 2 +p ?- line 6 
Following: line 6 
Strike: lines 7 through 9 in 

their entirety 
Insert: "and (2) the term 
residential real property means 
a dwelling occupied by a taxpayer 
as the owner of record or owner 
under contract for deed and used 
by the taxpayer as his principal 
residence." 

1. Amend title, line 5 - 

Following : "INTEREST" 
Strike: "AND ATTORNEYS' FEES" 

2 .  Amend page 2, section 1, line 25 to line 1, page 3 
Following: "and" 
Strike: "no part thereof" 

3 .  Amend page 3, section 1, lines 1 through 3 
Following: "shall be" 
Strike: %aid over to anv officer, or placed in any other fund 



AMENDMENTS : 

1. Anlend title, line 
Fol ].owing : 
Insert: "and providing an effective date" 

2. Arnend page 4, line 20. 
Following: line 20 
Insert: "Section 2. First application. This act applies to coal 

production for each calendar year beginning with 
calendar year 1976." 

1. Amend title, line 6. 
Following: "TO" 
Insert: "certain" 

2. Amend page 1, line 18. 
Following: "of" 
Insert: "residential" 

3. Amend page 1 line 19. 
Following: "of" 
Insert: "residential" 

4. Amend page 2 line 4 
Following: " 2. " 
Strike: "~efinition" 
Insert: "~efinitions" 
Following: "act," 
Insert: " (1) " 

5. Amend page 2 lines 5 and 6. 
Following: " means 
Strike: " :" 
Insert: "(1)" 

1. Amend title, line 5 
Following : "INTEREST" 
Strike: "AND ATTORNEYS' FEES" 

2. Amend page 2, section 1, line 25 to line I, page 3 
Following: "and" 
Strike: "no part thereof" 

3. Amend page 3, section 1, lines 1 through 3 
Following: "shall be" 
Strike: "paid over to any officer, or placed in any other fund 

or used for any purpose whatever, but the whole thereof 
shall be" continued 



Amend #3, SB150, Cont'd. 

I 
Insert: "unrested in ,interest-bearing deposits in local 

banks or savings and loan associations and" 

4. Amend: page 3, section 1, line 17. 
F'ollowing: line 16 
Strike: "attorneys' fees" 
Following: "rate" 
Stxike: "of --- - 6% a year" 
Insert: "currently paid on .short-term interest-bearing time 

deposits in banks in the city, or 5% a year, whichever 
is greater," 

5. Amend page 4, line 4. 
Following: line 4 
Insert: "Section 2. Application. This act applies to any suit 

filed after July 1, 1977." 

1. Amend the title, line 5. 
Following: "FUEL" 
Strike: "RECREATIONAL" 

2. Amend page 2, section 1, line 7. 
Following : "fuel" 
Strike: "recreational" 
Following: " for" 
Strike: "noncommercial" 
Insert: "religious, charitable, educational, or other 

/eleemosynaryw 



DRAFT FOR TAXATION COMMITTEE CONSIDERATION 

i Amend title, page 1, line 4. 
k ' o l  low i rig : " REPEAL" 
1 , s  t : llportions of" 

2. Amend title, page 1, line 5. 
F o l  J owing: "PROGRAM" 
I n s c ~  t: "relclting to bonding and private loans" 
F(-,llowing: ";" 
5 t r 1hcb: "REVERTING" 
111s~ rt : "reallocating" 

3. Amend title, page 1, line 6. 
Pollowing: "PROGRAM TO" 
3 t r i k c : " THE GENERAL" 
r nscrt: "an earmarked revenue" 
1+';)Iloh~inj: "FUND" 
1 rlsert : "account" 

4. Amend title, page 1, line 7. 
Fo1.I owinq: "AMENDING" 
5 tr L ~ C :  "SECTION1' 
111ser-t: " sections" 
Following: "84-1319," 
Insert:: "89-3602, 89-3603, and 89-3607," 

I. Amend title, page 1, line 8. 
Tcllowiny: "89-3601" 
Strike: "THROUGH" 
lrisert: ",89-3606, 89-3608, and" 
I'ollowing: "1947" 
Insert.: ", and providing an immediate effective date \ "  
6. Amend page 2, section 1, line 24. 
Following: "aeeeunt:" 
Insert: "(7) 2 1/2% of collections per year, to the earmarked revenue 

fund, to the credit of the renewable resource development account." 
Renumber: Following subsections 

7 .  Axnend  paqe 3, section 2, lines 19 through 25 
Strike: lines 19 through 25 
k e n ~ u n b e r  : Fol-lowing section 

3 2 .  -Amend page 4. / * - 
i'ol lciwing : wE-3 i-'-~'. 2, 
Inscrt: "Section 2. Section 89-3602, R.C.M. 1947, is amended to read 

as follows: 
" 8 9 - 3 6 0 2 .  Definitions. Unless the context requires otherwise, in 

t t l l S  c ic t :  



(1) "Renewable resource development programw means such develop- 
I merlts j.n the public interest of renewable natural resources of the state 

as shall from time to time be aquired, constructed, and financed from 
f u n d s  appropriated to the accounts referred to in this section,-aRd-frem 

--the-preeeeds-e~-bends-i~~ued-in-~~ntie~p~t~en-o~-thc-rece~pt-e~-the~e- 
Eunds. Renewable resource developments shall, whenever practicable, 
be multi-ple-use projects, and shall not significantly diminish the 
quality of existing public resources such as land, air, water, fish, 
wildlife and recreational opportunities. 

i2j--U~enewab~e-reseur~e-d~ve%epment-bendsu-~c&n-~3~-ser&es-e~ 
be~ds-e~therrzed-by-3~w-te-be-i%sued-parsuant-te-seet~en-e9-36e6-te 
finenee-anp-p~rt-e~-the-~enew1tb3e-rcsaaree-deve&epment-pre~ram~-er-te 
reE~nd-any-saeh-bands? 

f3+= "Renewable resource development account," ~ r - ~ e * e a r a n e e  
+ ~ ~ d - a e e e ~ n t ~ s  mean a separate account which is created within the 
bond-and-Fnsaranee-c3earetnee fund established in section 79-410, and 
shall be segregated by the treasurer from all other money in that or 
any other fund in the state treasury and used only to pay costs of the 
renewable resource development program, upon order of  the department 
of administration or the board of natural resources and conservation 
under authority and within limitations provided by law. 

5 (3) "Treasurer" means the state treasurer." 

c82ction 3. Section 89-3603, R.C.M. 1947, is amendc.1 to rec.J as 
., , 1 t ;  : 

"89- 360 3 .  Renewable resource development loans. (1 ) The board 
I J ~  ndtural resources and conservation is authorized upon proper 
appllcatlon and upon recommendation of the department of natural 
resources and conservation to make laane from the renewable resource 
d t ~ v e l o p m e n t  account  established by t h i s  a c t  to Carmers-and-ranchers 
e~-the-state-e~-Mentana-whe~-~itheut-~eg~~d-te-~e&~-~eem-e~-busines~ 
argon tzs t iant  

faf-are-eititene-ef-the-Wnfted-Btatee-~nd-ate-e~tk~ene-end 
re~idents-a+-the-slcftc-of-Mentanat 

fb+-kave-sui~i~ient-farming-e~-runch~ng-t~ain~ng-6nd-expe~~enec 
wh?eh~-Pn-the-apinien-ef-the-deper~ent7-&~-~u~~~c~ent-te-assu~e-the 
li4t~rheed-e~-the-sueeess-ef-the-p~epe~1ed-epe~~t&en8?-e~d 

f e t - e r e - e r - w ~ ~ ~ - b e e e m e - e ~ n ~ r - e p c e a t e ~ ~ a - e ~ - ~ e ~ m a - e ~ - ~ ~ n c h e s ~  
conscarvstion - -- - - - - - - districts established under Title 76. N o  loan nlay be 
nt~idt.: --- - to .------- d n  indivj-dual, corporation, partnership, or other private 

; 2 )  the department shall solicit and consider in its evaluat iot l  
r ~ f  pioposed projects the views of i n t e r e s t e d  and a£ fected departments, 
b u d v d s ,  asencies and other  subdivisions of state and federal govern- 
nien :. arid of other interested and affected persons. 

( 3 )  The board may make the renewable reeource development 
1c)drk:; provided for by this section for any worthwhile project for 
t i l e .  c.onservation, management, utilfaation, development, or pxesexva- . - - r  L L -  -.-a ~ - * = + P P  64 ~h - wildlife, recreational, and other 



fo r  those purposes. 

( 4 )  'kbht! bonrb  shdll indke no renewable r e s o u r c e  development loan 
w h  i ' - t i  exc , > C ; I S  the? I esser of enc hundred- thousand -&ems .'f $100,000) o r  
eecr+tv ! e i c e n t - t 8 0 % j  of  the f a i r  market v a l u e  o f  t h e  s e c u r i t y  given 
t L-ti ,- , r "  cJ.t.t_e~:nl;--llng the f a i r  market v a l u e  f o r  t h e  security g i v e r :  

i.:v , tilt C e y c i r t m c ~ t  shah1 consider a p p r a i s a l s  made by 
L C :  - i d opyraisera and s>ch ~ t h e r  factors it c o n s i d e r s  importa t l t .  

5 )  The  period f o r  repayment of loans p u r s u a n t  t o  t h i s  a c t  may 
no!. ;>x~-t:eCI k h i f - t y  - f  30-f- years .  

I G )  T h e  board shall from time t o  t i m e  e s t a b l i s h  by rule t h e  
1 1 1 t . ~ r t s t  rate a t  which  l o a n s  may be made under  t h i s  a c t ,  provided 
t . i ; t :  i n  110 case may the r a t e  be g r e a t e r  t h a n  -1)- pe rcen tage  p o i n t  
ijrt:..itrr t h a n  t h e  p r e v a i l i n g  i n t e r e s t  rate on t h e  renewable  r e s o u r c e  
. jcveLop~nent  bonds prov ided  f o r  i n  t h i s  act.  

( 7 )  T h e  state s h a l l  have a l i e n  upon a project c o n s t r u c t e d  with 
. . I< , : )_  t r o ~ n  t h e  renewable r e s o u r c e  development accoun t  for  t h e  amount 
ot t h e  loan,  torjether with t h e  i n t e r e s t  thereon. This l i e n  may attach 
1 1 1 1  nroject f a c i l i t i e s ,  equipment,  easements, real p r o p e r t y ,  and 
. i . i ,  , sf any k i n d  of nature owned by t h e  d e b t o r ,  i n c l u d i n g  all . - - c,pcs .  ~h~ board s h a l l  f i l e  either a f i n a n c i n g  s t a t e m e n t  or a 
r k - L i ,  estate morcgacje c o v e r l n g  t h e  'Loan, i t s  amount, terms and a 

atsi ~ - , ~ # t : o n  oi tne projecr with the county  recorder of  each county 
11: * n i  c. -, t h e  pro-ject o r  any p a r t  thereof i s  l oca ted .  The county 
r a ~ . ~ r d t ~ r  s h a l l  r e c o r d  t h e  iien i n  a book k e p t  f o r  the r e c o r d i n g  of  
] , e n s  and ~t s h a i l  be indexed  as other l i e n s  are required by law to  
uc ~ c d e x e d .  The lien shail be v a l i d  u n t i l  p a i d  i n  f u l l  o r  otherwise 
disc l ta ryed .  The l i e n  shall be f o r e c l o s e d  i n  accordance w i t h  app l i c ab l e  
s t a t e  i 3 ~  govern ing  f o r e c l o s u r e  of mortgages  and l i e n s .  

( 8 )  T h e  board may adopt rules as required t o  govern the t e r m s  
3 i 1 i  c o n d i t i o n s  for making l o a n s ,  s e c u r i t y  i n s t r u m e n t s ,  and agreements 
pursuant t o  this act .  

( 9 )  No member, o f f r c e r ,  attorney, or othet employee o f  t h e  
tc,;rd or t h e  depar tment  shall, directly or i n d i r e c t l y ,  be t h e  bene- 
fic:ary of o r  receive any fee, commission, gift, or other c o n s i d e r a t i o n  
:<,r o r  i n  connec t ion  with any t r a n s a c t i o n  or business under t h i s  a c t  
oti,<>r than  s u c h  salary, fee, or o t h e r  compensation as he  may r e c e i v e  
A S  i ~ c n  member, o f f i c e r ,  attorney, or  employee. Any pe r son  v i o l a t i n g  
.3ily provjsion of  t h i s  s e c t i o n  shall, upon conviction thereof be 
pun~shed by a f i n e  of n o t  more than ~ & . d e $ ~ l e 2 5 " . t $ 2 , 0 0 0 3 -  or 
1 ;iiI)rlsor~ment f o r  n o t  more than 4~9-f.2). y e a r s  or both. 

( 1 0 )  The depar tment  s h a l l  administer t h e  l o a n s  made hy t h e  
: . .~zrc l  p u r s u a n t  t o  t h i s  act, and may accept and u t i l i z e  voluntary and 
un(- ( ; rnpn~ated s e r v i c e s ,  and,  with t h e  consent of t h e  agency concerned,  
L J  LI L I ze  the o f f i c e r s ,  employees, equipment, and in fo rma t ion  of a n y  
c l c . r t L  \:y c E t h e  federal government, o r  of any agency of Mantana govern- 
nlc..)l , or of  any political subdivision within Montana. 



Section 4. Section 89-3607, R.C.M. 1947, is amended to read 
as foliows: 

" 8 9 - 3 6 0 7 .  Sinking-+and-aceaunt Renewable resource development 
account -- purposes. ~3f--~he-state-may-be-cn~etment-e~-the-5cg&s3a- 

f 4 +  The state p3edges-~nd-apprepriates-and directs to be credited , 
to the sinking earmarked revenue fund for the renewable resource develop- 
ment -- account as received twe-end-ene-ha55-percent-42 1/2%+ of all money 
from time to time received from the collection of the strfp-eeo3-mines 
~ieense-tax-pe~ab&e-under-the-previs~ens-e~-scetron-04-~3~2i-er-the 1 
eauiv~&e~t-srevisien-ef-anv severance tax enaeted-fn-&fea-ef-sueh-3ieense ( 
t a x ,  and rekaining after ailocation of such tax to the trust fund estab- 1 lishea under section 5, article IX of the Montana constitution and-sueh - 
additgene&-tlmeant-tkcreafs-/f  -anyi-as-mag-be-reqa=red-5 ram-time-te-time 1 

- ., - - estab- 
Montana constitution and-sueh 

e-time 1 

seetPe~-89-3686~-3ub~eetien-+3+~ , which funds shall be available for 
a~prqpriation -- for the purposes set forth in this chapter. Any funds 
deposited In the sinking fund or the bond and insurance clearance fund 
undera~thorit~ of this chapter prior to the effective date of this -- 
amendatory act are transferred to the earmarked revenue fund, renewable -- 
resource development account."" 

Renumber: following section 



9. Amend page 3, section 3, line 1 
Following: " 89-3601" 
Strike: through" 
Insert: ", 3606, 3608, and " 

10. Amend page 4. 
Following: line 2 
Insert: "Section 6. Effective date. T h i s  act is effective upon 
passage and approval." 



STANDING COMMITTEE REPORT 
4 8 1  

77 19 ............ 

MR. .............. ~ ! ~ h T 7 ( ~ ~ i ) ~ u ~  ....................... pAAA.cAu 

............................................................. . .  ..... ......................................... We, your corr~mittee on 

... ...... ............................................................................................ having had under conrider.tion ~ . . .  Bill No. &.!!%. 

181, .................. ................................................................................... Respectfully report as follows: That ! ......... Bill No. 

introdaced b i l l ,  be mended as follwua 

1. hwnd tho title, line 5.  
FuLlming: *FUELn 
S t r i k e  : " RI~cwATXO~U'' 

2.  Amend page 2,  section 1, l h  7-  
L.'<slLowir;g: * f u e l R  
Strike: "recr@ationalw 
~ollowiny: for" 
3 trike: "nancoxrunef ciala 
insert : "recreation or fox rsltgfeasr lohu&f;.bb v a d ~ ~ ~ ~ ~ ~ a l t  
3r other elelsnosynary" 

I DO PASS --..-....- 

STATE PUB. C O .  
Helena. Mont. 

. - , , 
, ' J*": J,', ..: ..,.,..........?... i~,.,+r,.~t**,,hh;.r,.."V ....................................................... 

.- .. 
Chairman. 

i .. : I  . . .  
, . . , .  . . .  , . 



STANDING COMMITTEE REPORT 

we, your comrn~ttee on ........................... P M , W  ........ .. .. .......,.......................................................................... ...... 

I 159 hav~r lg  hdd under consideration ........................................................................ .................... Bill No. ................. 

.... ..... ........ Respectfully report as follows: That ................................................................................... ~~RSLTR sill NO L5.2.r 

introduced b i l l ,  be amended as follolwrr 

1. &wad t i t l e ,  l ine 7. 
i * T A ~ T I O ~ J ~  
Xnstsrt: " and providing an effaaUm dB-" 

2 .  Anend page 4 ,  Line 20.  
Pal lowing:  l i n e  28 
Xnsert:  "Scction 2 .  First rapplierrt;i0~1, This act applieo to taxable 
year3 coru:lic;n&xj- after fl%cr&fmt 31, 3.976 W on coal ~robuction for 
the calcndar year 1976." 

STATE PUB. CO. 
Helena. Mont. 

, , 5 . 4 .  .' 
,,' . . . , . ,y: ,. - , 

. . .  ......................................................... 
Chairmen. 

. , 
. . ' . I ,  : +  ' 3  ! i  , t '  



STANDING COMMITTEE REPORT 

! ,  , , 

, , 

I :  ., ::. 
MR. ........ .P.t.Cl;f;S;LnT;"3.lS.. .......................... ,I . 8 * 

" . 

hm'p!rm .......................... We, your committee on ....................................................... ....?.................................................................. 

f3E52JATE: 150 having had under consideration ............................................................................................................. Bill NO. ................. 

150 ............................................................................. ............. Respectfully report as follows: That @ .............. Bill No. t .... 

introduced bill, @we amended as fo l lmr . 

1. Amend title, line 5.  
Following : IHTERESTU 
Str fku  ; "XJD ATTOZUJEYS* PSES* 

2 .  *Uaend pago 2 mectlon I, 1Lne 25 line 1, page 3. 
Polloving : "and" 
S t r i k e :  *no part thereof* 

3. larusnd page 3 #  sectfan 1, P i n ~ p  I through 3. 
PolLowinq: "ahabl be* 
Strike: "paid aver to any officer,  or: placed in any other fund or used 
Ear any purpose whatever, but the whale thereof arhall be" 
Insert;  *invested in interest-bearLng amsits ia local bank@ ox 
~avinciclr and loan aesociations and' 

4 ,  .hens: page 3 ,  section 1, line 17. 
FolXowing: Zins 16 

D & q . c ~  Strike: "attomaayrr' fecslasw 
I Yollcjttir3g ; "rate" 

S t r i k e :  "of 6 8  n year* 
_-.___I- - 

Insert: "currently ppfd on short-term fataweat-bearing tfwe deposits in 
........ hanks in thre county, at: . S l . . . a . . . ~ J , . . ~ ~ d ~ . . ~ . . . ~ 8 4 ~ . t ?  

s r A r E  PUB. CO. Contiaug;sfi . Chairman. 
t-lelena, Mont. 



3 .  )\mend page 3 #  line 5 .  
Followiny: l i n e  5 
Insart: " ~ o t h i n g  contained harein ,+prahibitr the lnvaetmrnt of 
t a u  moneys in t11i;e fund in the state unif'iad InveataRQInt pxogr-." 

6. Anend page 4 ,  l i n e  4. 
Following: line 4 
Insertr "Section 2. Application. Thir act applies to m y  suit 
f i l e d  after July 1, 1977." 



STANDING COMMITTEE REPORT 

February 8 77 .................................................................. 19 .......... 

P russ u.EL\~;~ M f3 ............................................................... 

&**ON ..................................................................................................................................................... We, your committee on 

SBHATE 48 ................ having had under consideration ................................................... ......., . . .  ........ . . .  ........... Bill NO. 

EilBA!Z% 8 8 ,  ................... Respectfully report as follows: That ................................................................,.......................................Bill No 

i : k t ~ r > . j l t l c ~ t i  bill, be mended as E ~ l Z o w s  a 

I. haerld title, page 1, lfm3 4. 
Following : vREPEAXIU 
I n s e r t :  "portions of" 

2. Amend title, page 1, line 5. 
E'oL LOW? ilzg : F Ih0GRAB.I" 
I n j e r k :  *relatirig to bonding and prim%- l a ~ a ~ "  
??olPowingr " i " 
S t r i k e  : *REWXTS2dGn 
1 n s : x t :  " reallocatfng'* 

3. Pr;rr.und t i t l e ,  page 1, line 6. 
2'ollowiny: "PROGw TDm 
Strike: "TnX GE!!4ERALP 
Insert: au earmarked revenue" 
Vollo~ing : FULJUR 
I 1 s t  ; ~ C C Q U I P ~ ~  

DO PASS 

S T A T E  PUB. C O .  
I ielena, Mont. 

................................................................................................... 
- Chair man. 



Paga 2 ' SZNXTE BILL 4 0  
February 8,  1977 

TAXATXQN C0131411"rEE 

4.  I W A I ~  title, gage 1, line 7. 
~ollowinyr "AHEMDING" 
Striker *SECTXOi4" 
Xneert t ssctions" 
Following: "84-1319," 
Ineert: " 89-3602, 89-3603, md 89-3697," 

5 .  Amand t i t l e ,  page 1, line 8. 
Following z " 89-3601" 
Strikat "TfIROUCNm 
Insert: ", 89-3606, 69-3608,  and" 
Following: #1947*  
Insert; ", an3 providing an ;Lrrmmec¶iata sff~ctive dat+,p 

6. Amend page 2, aectfan 1. lina 24. 
Following r * aeeeant~" 
Xnaart: " ( 7 )  2 1/20 of crzollectionr par year, ta the uarnarksd revenue 
fund, to the credit of the renenabka rwouroa bvalop0~6nt acaount." 
I ~ e n U a r r  Following su&rections 

7. h e n i l  pago 3, section 2, liner 19 through 25. 
Strike: lines 19 through 25 
RenufiJsol: : Followfng aeatf on 

8.  Amond page 4 , line 2. 
~ o l l w i n g  : l i n e  2 
Insartt "Section 2. Sectiop 89-3602, R.CbMb 1947, i 8  amended to read 
ala followar 

"89-3602, Dafinitions. Unlars tho aontaxt rsguisor otherwire, Fn 
this act8 

(I) "Rencsmable xaaourccm brvolopwnt programa means r W  davelopmants 
in tho publ ic  interest of renewable natut.1 reaauracrr of! #a r tate  ao shall 
from time to time be auquired, conrtruetdl, and finmeed gram funds 
appropriated to the account8 referred to in thia  s m ~ t l o n 7 - d - d ~ - t h s  
p r a c m ~ s - a 2 - ~ n d s - f ~ ~ ~ d - f n ~ a n t ~ e k a , a t ~ ~ d - t b ? s - ~ ~ t ~ 5 ~ m e 4 \ t n d s ~  
Renct-wak,l e rcstbourco devetlopmnte olhaPl, nhanavar p~aaticsblr be mltiple- 
use pxojijcta, aud  hall not significantly d i d a i s h  t&s quaZity of existkng 
p . 1 ~ I . i ~  resources cuclr aa landr airr water, f i s h ,  wild2ifa and rsrcreatfonal 
oyportwlf tias. 

f2~---~~a~ewabia-rese~ae-deve~1~~t-L#nbr~~an-.:tf-#~)(Ib-od-be~~ 
~utksi~zsd-b~-~sw-te-he-&~)1)ued-pu~buan~te-~ut~n-8Q-9~6-ta-f~~a~~e-~~y 
~nrt-ef-tke-renawab&e-x~1ae~6(1~fapawrnt~~r~~~r-t~,.1rr~rsnd-sr11y-s'~1ch 
bands t 

43) &2J- "Renewable eesource davalqrannt ao~aunt,~ sr-@oissraneentlard 
aecetttnC7a wpm a separate aacowat whioh fm oraated within the MB~-and 
4nsusanea-e&~arance fund etatablitshed i n  saction 79-418, aad shall ba 
sitgteyated by the treasurer from all 6th- noney in that or aay other 
fund in the atate treaiauxy and wed only to pay costr af  the renewable 
remurce development: program, upon ordsr of! the dapartarnt of administration 
or the board of natural resouraaa and wnaagvation undsr authority and w i t h i !  
limitatione provided by law. 



f5+ 3- "Treasurer" nmans tho r ta to  Ct:~aeurs~.*  

Sactian 3. Section 89-3603, R.C.M. 1947, i 8  mended to read r o  
follows : 

" 8 3.- 3 C0 3.  Renewable resowcce develo9mgnt loan8 . (1) The board of 
natural resource@ and conservation &#I authorirmd upon proper application 
and Gpon recamandation of the department o f  aatuxal xasouraer and 
conaurvation to make loans ZXWP tho rawable raaourue 8.0v~lopment account 
est .ahlished by t h i s  act to ~arsa~r8~-r~hrm'"(3#-hhs-~t(tt4~0i-.~n~m--whd~ 
w i ~ a a t - r e g ~ r d - t a - ~ ~ i ~ - d d m ~ o ~ - b a ~ h e b ~ a - ~ b ~ ~ i ~ h t k m r  

fa)--arc-cftirans-ako-~~-~n~td-$)~~m~-and-~#ru-crttf.ont-Md-~ee~ents 
a@-k~e-*taka-oi-Hentanat 

fbf--hare-swP~~cPcnt-#a~~d~-1~~eh&ng-trafn~ng-1~nd-~xpe~&ene4 
whick~-Pw-the-epfnf~)n-ef-~~)-degw~nt~-lirb~~~fhehrrO-to~tnm~-the 
~ik~Efne~d-a~-the-~ued~ub-eQ-trire-p1o~~-e)shat~rt.1~~d 

f c ) - - & x a ~ r l r & & 1 - b e ~ ? n m m r 1 1 4 b s r a t a r r ~  
eanocrvation districts .--- *-...------ 
an -- - -- individual, ---- - corporation 

( 2 )  The department ahall ~ o l i a i t  anti conatbet in i t r  evaluation of 
proposed pxajocts the views OF fntmreatad and affectsrd dagarkmnts, b a r d s ,  
agencies and other ~ubdivis~onm of r ta ts  and federal gwsrntssnO and of 
othur intereatad and affectad psrronr. 

YSa board may make 
for by t h i s  section 
,t, utilization, h v e  

the renewable remourw devalagmnt loans 
for any wlax~whi l e  projeat for Chs cmnoervation, 
110pmnt~ ex premcrrvation of the land, water, 

f i s h ,  wildlife, recreational, and o-r renewabla resource# in the atatet 
anJ for zhc refinancing of a x i ~ t i n g  inbsbtedneee Fneurrerd i n  the expansion 
oz rehabilitation of grojscta for those purparrr. 

( 4 )  The board shall make no xcbnsssable resource dnvolopraent loan which 
;xcecds tho lesser of e n ~ - h ~ Q r ~ d - ~ c n t e ~ - ~ & w d - ~ $ l O , O O  or eighty 
peretnt-f; iJ%j of the fair market value of the security given therefor. In 
letarmfninq the fair market value for the security given tor m y  loan, the 
depenrtrnant stla11 consfdsr apprairalr d a  Lty qualifirrd appraisers and such 
o tiler factors i t  considers hpott~t .  

5 The period far repaylaent of loans purrnuant to this act not 
oxcoad tkirty-+30+ years. 

(GI The board rhall from tims to  t i m e  sstablioh by ruSs the interest 
rat@ at which loans msty be p\acear under thfr act, proltidsd that in no case, may 
tha rate ba greater than ear-fl+ poxcantage point greatax thrn the  prevailin 
intarest rate on the renewable rrrour~a 8ruelop~mt bohd8 prot7ided ~ Q E  in 
t h i s  act. 



( 7 )  The sta te  shall have a lien upon P projact cronrstructed w i t h  
money from the renewable resouroe d~)valopment aocount for tha amount 
of the loan, together w i t h  the interart Oherean. This lien may attach 
to all project facilitiesr aquipmpabnt, sarcuaentr, real proprty,  and 
property of any kind of nature own4 by ths dabtar, including a11 water 
rights. Tho board shall file either 8 Linancfng etatemctnt or a roal 
es ta te  rnortgaga oovarfng the loan, i t s  &mu+, -ma and a UescriptLon 
o f  the project w i t h  the,  county rewxder of each acounty in which the 
project ox any part thereof i a  located. The oounty recorder shall 
record the lien in a book kept for thar reeorcling of l i e n s  and it sllall  
be indexed aa other l iena ara rsquized by law t o  be tndexcad. Tho lien 
s n a l l  be valid until paid in full ow atherwise disahargad. The lien 
shall be foreclosed in accordmcza w i t h  aggliarblo #$ate l a w  governing 
f oroclosure of rDor tgagea and liens. 

( 8 )  The board may adopt ruler as raqufred ts govan the t a m  
and conditions for making loans, reaurity h s t r u r ~ e n t s ,  and agreements 
2arsdant to t h i s  act. 

(9) 30 mamber, officer, attorney, or other amployee of the board 
ar the departmarit shall, direct ly  or indireotly,  be the b e n ~ f i c i a r y  of 
or receive any fee, carnmisofon, gift, or other c~nrideration for or in 
connection with m y  tr~naaotion or buefneara under t h i s  &at: other than 
such ealary, foe, or other cornpenration ar ha may raeeive as auch 
cwmbsr, officer, attorney, or slaploym. Any permon violating any 
provision of this aaction ahalz, upon wnvictioa th+reoL ba puniehed 
by a fine o f  not more than twu-Ckeam~-baffurn-f$2,000+ or imprisonment 
for not nore than twe-42) years or: both. 

(10) The department ohall rdrainiatar the lorn8 made by #a board 
idursumt to thFe act, and may aceapt and utilirra voluntary and 
uncompensated eerviase, and, w i t h  the conrent of the ageacy concerned, 
u t i l i z e  U s  officers, ~ m ~ l o y e e s ~  oguignmt, and infoxmation of any agency 
of the federal governurant, or ~f any agenay of Hontana govarnmant, ar of 
any .political subdivision withdn Hontanr,* 

Section 4 .  Section 89-3607, R.C.M. 1947, i m  smended to read as 
follows: 

" 8 9 -3607. Bf nking-Ztmd-acraaunC Ws!brbltt reoourcc dovelo m e n t  
account . A --.. y purpao.ea - --- . tf )--Phe-sWbto-uY-by - a m a e t ~ ~ ~ ~ C - e ~ c t h . ~ g f  ii&ature 
sr-Che-peapfs-~euyr-farpe8e~-~88asbT-and-pfaQ$e-~d-appsepr~ah~-t6-~he 
the-sfnkfng-~~nd-aaeoturt-a~y-t~~(~-ehm~~a~-d~(~~-~tanBdl3-~~-o,thm~~neem@ 
f r e m - a n y - d e a 4 g n a t e d - a e u ~ e ~ t - - ~ t r e - s t a t ~ i ~ y  
~ r e m - t f m e - C a - t & a r a - t k e - n a t u ~ t e - ~ ~ - ~ ~ ~ ~ t - e i ! - ~ ) p e ~ i a ~ ~ t d ~ ~ ~ ~ s - m ~ - ~ t h ~ ~  
r e v o n a e s - p k a d g e d - a n d - a p p ~ e p ~ i a ~ a C L - ~ e - e ; h v & d e d  
Chat-tha-aggrey&~e-r(~eewaidb-1(b-p3:edgad-~d-apprb)pri~tacB-m~d-deta~mi~~d 
b y - - ~ ~ - ~ s g & a E a t ~ s - t e - b a - 1 1 ~ ~ ~ ~ & ~ 1 & ~ 1 ~ t ~ - ~ d ~ - C h r ) ~ p i ~ ~ ( c ~ ~ ~ n d - ~ ~ ~ ~ ~ p ~ ~ ~ ~ ~ - ~ ~  
Ch~~-prfncipaf-a&-and-inte~a11C-d-rsd~p4Ie~-p~~~&~-uhdn-d~-en-a~~ 

, , +&,: .. ,. ,' " j*cJt ,<*, , : ,2.;!&*,< ,L~', J , ' " 
' " W  , . *, * 



P ~ J B  fj  

S2YATL BILL 4 8  
February 9, 1977 

TAUTION CONMPTTEP, 

bands - payab f Q -f sam- ~ h & h - a c c e ~ t ~ - ~ d - p r e y i d ~ - ~ a t - G h e - p t ~ ~ d g ~ t - ~ ~ -  the 
Quf~-fiafth-and-cradit-and-ta~fng-~a~1)~dd-C?ka-~~td~fdx-thclb-eecurLty 
a f - a ~ ~ - a a e h - b e n d s - a h a 3 : t - b e - ~ d ~ ~ e ~ ~ ~ n - & ~ x ~ v ~ ~ ~ e - ~ t ~ ~ - ~ ~ y - a r m - ~ u ~ & y  
paf d . ~  

t 4 +  -%'he-state pfedges-and-apgrapdataa-md directs to bu credited 
to the sinking earmarked -- -- ----- --- revenue -- fund fo-e ren_~-h&t&,~rsource 
development account as recefveb ~na-a~-ancs-ka&&~~ieentr-~$-i~ of - - -*.----- 
dii money from time to time received from t b  oollection o f  the a t r i p  
eaa~-nfnas-~fieanae-t~-gayab~~-rurd0r-~e-prw~8f,~-e~-mae~&en-B4-~30?~ 
or-the-e~aIvaiant-pravislen-eC-MY 8ev@rrnacl tax enecrbad-&rr-~feu-a~-atleh 
f fesnse-cax, and remaining after ill* cf uuah tu_ to ths-Arust fund 
qs_tl?ql_i..*+ -u&h<r~~&6t~n =r=a o f i h e  ~ o n t u r a ~ ~ t u t i o 6 a n d -  --- 
s i l e h - n d d i t i a n a i - a ~ u n t - t h e r e o ~ ~ - ~ ~ ~  -ua-.uy-b.-reqaft.d-i~m-t~e- to 
CFtm -ta-prevf~e-saQffcfent-Stur~a-iex-Chr-p~esr~-(~hated-fn-~orbsecb&en 
4 2 %  a ~ e v a r - p r e v & d e d - ~ a ~ - n c ) - ~ ~ e - t 3 r m - b ~ - ~ d - e n d , - k a & ~ - p ~ e e n t - ~ 2 - ~ ~ ~ ~ ~  
ef ~~ue)t-tax-ee~factfens-uh&&f-ba-d~~-te-be-pPd~grb-h,~-~e-pare 
ef-ssetfan-4)9-3696j;-~trbaectd~bn-f3+* , which Funds s h a l l b s  avafllfibl-2 
f o r  a?j,ro~riation fax the GE-~,~&Q~ fortb i n  t h i , ~ m f - , e f : ~  _-@I funds 
dti'riaiitdcl . __- _ _. _ .___ _ I6 -____ - & G - i i n ' k i ~ ~ a ~ &  ______ 3? or the bo@ and in~urant~~~c-)Ia,at~~c_q fd- 
;madr a u t h o r i t y  of  this cqs~!+qprior to the ac&ctia_+$e_ of t h i s  
$g<<a<<<~. lack-as- ~t~<<<drrecf to t h e - ~ ! i i d p ~ e n u a  fuady-c6nsw'ab - ----. 1 -- e 
r e s a u r c ~  development account." " 
. .- - .-.- - -- - -..- --....--- ----- 
t<+.mtunr>er : fallowing section 



Pags 6 
5E:dATf: rjILL 4 8  

February 9, 1977 
TAXATION COHMXTTBE 

3 .  Amend page 3 ,  section 3 ,  line 1, 
Following: "39-3601" 
Striker "through" 
Insert: ", 3606, 3608, andn 

13. Amend page 4 .  
Following: line 2 
Insertr "Section 6. Effeativa date. Thir a o t  is effoative upon 
passage and approval. H 




