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MONTANA STATE SENATE 

'I'ht. ml>t1t in!:' o f  t h e  B u s i n c s s  a n d  I n d u s t r y  C o m m i t t e e  w a s  c a l  l catf 

t o  o r d e r  b y  Chairm:an F r a n k  H a z e l b a k e r  on  t h e  a b o v e  d a t e  i n  
R o o r n  4 0 4  of' t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1 1 : 0 0  a . m .  

IZOI,I, CALI,: A l l  m e m l ~ c : r s  were p r e s e n t  w i t h  t h e  e x c e p t  i o n  of 
.- - - - - -- - - 
S e n a t o r  Goodovcr. a n d  S e n a t o r  M e h r e n s  who w e r e  exc .used.  

SENATE ----- I31I,J, 206.  . " A l l  Act. To C o n v e r t  The  M u n i c i p a l  On-Prc?mj s c t s  

Beer 1 , i c e n s c  Q u o t a s  I l l t o  A S t a t e w i d e  Q u o t a  F o r  Suc.11 Li(:c?nscls; 
Aut h o r i z i  n g  T h e  B o a r d  o f  Ex ; tminers  To Recommend Compcnsa t  io11 1:oi. 
1,osses Ileal i z e d  A s  A Consecluence .  " 

Chairman H a z e l  b a k e r  i n t r o d u c e d  S e n a t o r  1 3 i l l  Lowc, D i  s t  r i c t  3 ' 3 ,  
C h i e f  S p o n s o r  of S13 206. S e n a t o r  Lowe h a n d e d  t o  t h e  C h a i l S m : ~ n  
some p r o p o s e d  amendments  w h i c h  a r e  as  f o l l o w s :  

1.  Amend p a g e  7 ,  s e c t i o n  3 ,  l i n e s  19 a n d  2 0 .  
F o l l o w i n g :  "m2y" 
S t r i k e :  " a p p l y  t o  t  fle b o a r d  o f  e x a m i n e r s  f o r  compcnsx  t i o n "  
T n s e r t :  " t a k e  a c r e d i t  a g a i n s t  t a x  l i a b i l  i t y  u n d e r  

T i t l e  8 4 ,  c h a p t e r s  1 5  o r  49,"  

2 .  Amend p a g e  7 ,  s e c t i o n  3 ,  l i n e  2 0 .  
Fol  l o w i n g  : "The" 
S t r i k e :  " b o a r d  or  e x a m i n e r s "  
I n s e r t :  " d e p a r t m e n t  o f  r e v e n u e "  

3 .  Amend p a g e  7 ,  s e c t i o n  3 ,  l i n e  2 1 .  
F o l  l o w i n g :  " s h a l l "  
S t r i k e :  " a w a r d  c o m p e n s a t i o n "  
I n s e r t :  l l a l low t h i s  c r e d i t "  

4 .  Amend p a g e  7 ,  s e c t i o n  3 ,  l i n e  25 .  
F o l l o w i n g :  " r i g h t s . "  
S t r  i.l<e : "The" 

5 .  Amend p a g e  8 ,  s e c t i o n  3 .  
S t r i k e :  l i n e s  1 a n d  2 i n  t h e i r  e n t i r e t y .  



. Amclr~d page1 8 , s t ? t : L  i o n  3 , l i n e  3 . 
o l o w i ~ :  "(2)" 
St  I- i k o  : "(lomp(:tisat i o n "  
111sc.1-t : " A  t ax  c r ~ d i t , ' ~  

7 .  Anri~lld p a g e  8 ,  s e c t i o n  3 ,  l i n e  8 .  
S1 1.il ic. '  subsc?c:tioil  ( 3 )  . i n  i t s  e n t i r e t y .  

5 t . n d l o r  L o w e  o ' f f c r e d  a new S e c t l o n  3 .  A t t a c h e d .  ( E x h i b i t  #1) 
S ' r ' l 1 3  t.or Idow(' made a m o t i o n  t h a t .  t h e  amendments  bc;l moved.  A l  1 i n  t ' avor  . 
: ; t .~ ia tn r  L,owe : ; t a L c t i  t h i s  b i l l  amerlds two  t h i n g s :  

( 1 ) Arntsndtnc:nt Lo t h e  yrt>:;ent s y s t e m  i n c r e a s i n g  t h e  quotn 
i n .  l'l~is i s  a n  amendment. t o  t h e  p r e s e n t  l a w .  ( 2 )  N e w  
:;:hc:t, i o j i  3 t o  p r o v i d e  compt2nsa t i o n  f o r  d a m a g e s  rea l  i z e d  d u e  t o  
t 1 1  i :, ;LC t . 

Sc>iikt t o r b  Lowcb s t a t e d  t l l a t  q u o t a  s y s t e m s  a re  set  a c c o r d i n g  t o  
t h o  c t ? n s u s .  H e  n o t e d  t h a t  t h e  number o f  b e e r  l i c e n s e s  i s  409 
w l i ~ c ~ h  is t h e  t o t a l  a 1  l o w e d  i n  t h e  S t a t e .  O f  t h e s e  4 0 9  t h e r r l  
I ~ ; i t / t a  o ~ i l y  btlen 234  i s s r i e d .  T h i s  l e a v e s  174 a v a i l a b l e .  9ct s L a t e d  
\.vc a re  t h e  o n 1  y :;t:~ttt i n  1 . h ~  w e s t  t h a t  h a s  a q u o t a  on  b e e r  1  i ccn : j c s .  
'l'hc. b i l l  p r o v i d e s  t h a t  t h e  1 7 4  l i c e n s e s  b e  a v a i l a t ~ l e  by  t h e  
l ) tb [ .~ :~ r tmcn t  of' Revonue  a n y w h e r e  i n  t h e  s t a t e .  H P  s t a t e d  most o f  
t ,odnys p l a c e s  p a i d  $ 2 0 0 . 0 0  f o r  t h e  l i c e n s e  a n d  $ 5 0 . 0 0  f o r  t h e  
~ ~ 1 1 l ) l i c a t  i o n .  T h e r e  i s  a n o t h e r  $ 2 0 0 . 0 0  a d d e d  i f  t h e v  wan t  win(. 
too. I f  t h e y  p a i d  o v e r  $ 4 5 0 . 0 0  t h e y  s h o u l d  b e  a l l o w e d  t o  t a k e  
thcx l o s s  a s  a d e d u c t  i o n  o n  t h e i r  t a x e s .  

PROPONENTS : ---- 

N a n c y  Morri-s, Bozeman,  s t a t e d  h e r  i n t e r e s t  i n  t h e  b i l l  i s  p e r s o n a l .  
Sh(2 h a s  b e e n  t r y i n g  t o  o p e n  a r e s t a u r a n t  i n  Bozeman.  S h e  w a n t s  t o  
b(1 able  t o  s e l l  w i n e  w i t h  h e r  meals. S h e  would  h a v e  t o  come u p  
w i l h  $ 1 3 - $ 1 5 , 0 0 0 . 0 0  f o r  a 1  i c e n s e .  T h e  o n l y  o n e  a v a i l a b l e  i n  
I3ozeman w o i ~ l d  c o s t  h e r  $ 2 5 , 0 0 0 . 0 0 .  S h e  s u p p o r t s  S B  2 0 6 .  

'Tc,rti L , i  t hgoc l ,  H e l e n a ,  stated h e  is i n  t h e  process of t r y i n g  t o  
p u t  j n  a r e s t a u r a n t  i n  t h e  u r b a n  r e n e w a l  area .  About 60 d 2 y s  
ago,  h e  hecame  aware o f  b e e r  a n d  w i n e  l i c e n s e s  f o r  s a l e .  The  
p e r s o n  s e l l i n g  t h e  l i c e n s e  w a n t e d  $ 1 0 , 0 0 0 . 0 0  f o r  i t .  S i n c e  t h e n ,  
t h e  p c r s o n  s e l l i n g  t h e  1 i c e n s e  h a s  d e c i d e d  n o t  t o  s e l l  i t .  I I e  
s u p p o r t s  S B  2 0 6 .  

C u n n a r  F r e i v a c o s ,  Bozeman,  s t a t e d  h e  s u p p o r t s  SR 2 0 6 .  

Finbclrl, A .  I l u r k e e ,  Montana  T a v e r n  A s s o c i a t i o n ,  s t a t e d  hc is oppost3d 
to S'B 206. IIe s t a t e d  t h e r e  is a l w a y s  a n  a t t e m p t  t o  " b u s t "  t h e  
q u o t a .  I I e  s t a t e d  t h e r e  h a v e  b e e n  a l o t  of b i l l s  b e f o r e  t h e  Legis-  
l a t u r e  f o r  b e e r  l i c e n s e s  f o r  a i r p o r t s ,  e t c .  IIe s t a t e d  t i l e  c l~io t : i  
system i s  a m e a s u r e  of c o n t r o l  f o r  the s t a t e .  H e  s t a t e d  hcl d i d n ' t  
t h i n k  t h c r e  is a n e e d  a t  t h i s  t i m e  t o  e x p a n d  o n  t h e  q u o t a .  I n  1980 
a new c e n s u s  w i l l  a u t o m a t i c a l l y  i n c r e a s e  t h e  q u o t a  a n d  from then 
o n  a c e n s u s  w i l l  b e  t a k e n  e v e r y  5 y e a r s  i n s t e a d  of e v e r y  1 0  y e a r s .  



T<)m 1>0w 1 i rig, r e p r t ? s e n t i n g  Montana  S h e r i f f  a n d  P e a c e  O f  f i  ccrs  
As:;oc. i;-\ t i o n  st a t e d  h e  o p p o s e d  SB 2 0 6 .  

cJcrr\j .  T l u t ~ l ) t ~ r  r e p r e s e n t  i  rig C h i e f  of P o l i c e  A s s o c i a t i o n  s t a l . r ?d  I hcy 
o p p o s c ~ d  ::U 206 n l  s o .  They  f e e l  t h e y  h a v e  e n o u g h  1 i y u o r  e s t a b l  i s h -  
m e r i t s  i n  t h e i r  c- i t ies.  

Pc>nny C u l l  s t a t e d  s h e  o p e r a t e s  The  C o c k p i t  i n  B i l l i n g s .  They  
h a v e  b e e n  t r y i n g  to  s e l l  t h i s  b u s i n e s s .  T h e y  h a v e  h a d  s e v e r a l  
p r o s p e c t s ,  b u t  t h e y  h a v e  d e c i d e d  n o t  t o  b u y  u n t i l  t h i s  b i l  1 i s  
s e t t l e d .  S h e  o p p o s c s  SB 2 0 6 .  

M:%rk Dall e y ,  representing Y e l l o w s t o n e  C o u n t y  T a v e r n  A s s o c i a t i o n  
s t a t e d  h e  d u e s n ' t  t h i n k  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  i s  g o i n g  t o  
l e t  a n y o n e  w r i t e  a n y t h i n g  o f f .  

12ussl;ell R a p p ,  o w n e r  of' t h e  Wheel  I n n  i n  B i l l i n g s  s t a t e d  h e  opposc?d 
SB 2 0 6 .  

Rober t .  K e l l y ,  o w n e r  o f  t h e  E x i t  B a r  i n  B i l l i n g s  s t a t e d  if' u n l i m i t e d  
1 i c : e n s c s  are a v : t i l a b l e ,  h e  t h i n k s  t h e y  are  g o i n g  t o  f i n d  t h a t  t h e y  
c a n  ' t c o m p e t e .  

D a v i d  I t e i c h c ? r t ,  o w n e r  01 Echo  I n n  s t a t e d  h e  o p p o s e d  SB 2 0 6 .  

A l a n  M c C a r t h y ,  V i l l a g e  I n n  P i z z a  P a r l o r s  s t a t e d  t h a t  t h e y  arc a 
corpora ti or^ i n  Montana  owned b y  Montana  p e o p l e .  Y e  t h i n k s  tllc 
c o s t  o f  b e e r  l i c e n s e s  is  a p a r t  o f  d o i n g  b u s i n e s s .  

C u r t  L e e s ,  Y e l l o w s t o n e  T a v e r n  A s s o c i a t i o n  s t a t e d  h e  d i d n ' t  t h i n k  
t h e r e  was  a n y t h i n g  wrong  w i t h  t h i s  s y t e m ,  e x c e p t  t h a t  t h e y  h a v e n ' t  
b e e n  t a k i n g  t h e  c e n s u s  o f t e n  e n o u g h .  Ne t h i n k s  t h e r e  a r e  g o i n g  t o  
b e  so many l i c e n s e s  a v a i l a b l e  t h a t  t h e r e  w o n ' t  b e  e n o u g h  p e o p l e  t o  
p i c k  u p  t h e s e  l i c e n s e s  a n d  t h e r e f o r e  w i l l  d e v a l u e  t h e  res t .  

J e f f  G i f f o r d ,  o w n e r  of T h e  S c o o p  i n  B i l l i n g s  s t a t e d  h e  o p p o s e d  
S R  2 0 6 .  

N e i l  C u r t n e s s ,  P r e s i d e n t  of T a v e r n  A s s o c i a t i o n  s t a t e d  h e  o p p o s e d  
t h i s  b i l l .  

S e n a t o r  1,owe t h e n  c l o s e d .  T h e r e  b e i n g  n o  f u r t h e r  d i s c u s s i o n  t h c  
H e a r i n g  o n  S R  2 0 6  w a s  c l o s e d .  s e n a t o r  Regan - made a m o t i o n  t h a t  
t h e y  r a i s e  t h e  b e e r  l i c e n s e  i n i t i a l  f e e  f r o m  3 2 5 0 . 0 0  t o  n, 0 0 0 . 0 0 .  - -- -- - -- 

SENATE BILL 2 2 0 .  "An A c t  To Amend S e c t i o n  10-3427 ,  H . C .  h l .  1 9 4 7 ,  
To I n c r e a s e  The  Premium Tax  On I n d e p e n d e n t l y  P r o c u r e d  C o v e r a g e s .  " 

C h a i r m a n  I I a z e l b a k e r  i n t r o d u c e d  S e n a t o r  J e a n  T u r n a g e ,  Chic3f S p o n s o r  
o f  SB 2 2 0 .  

S e n a t o r  T u r n a g e  s t a t e d  t h i s  was  a r e q u e s t  b y  t h e  I n s u r a n c e  
C o m m i s s i o n e r s .  H e  t h e n  i n t r o d u c e d  C h i p  Erdmann .  



Cliil) I<rdrn;~nn,  S t a t e  A u d i t o r ' s  O f f i c e ,  D e p a r t m e n t  of 1 n s u r : ~ n c c t  
st,aled t h i s  b i l l  w a s  r c t q u e s t e d  by t h e  i n s u r a n c e  d e p a r t m e n t  t o  
c o r r ~ x  t, a n  i r i e y u  i t y  i n  t h e  p r e s e n t  premium t a x  c o v e r a g e .  P rcss t t l t  1 y 
a u t h o r i z e d  i n s u r e r s  are  t a x e d  a t  a r a t e  o f  2  3 / 4 %  w h i l e  i n d e p c l n d c n l l y  
p r o c u r e d  i n s u r a n c e  is  t a x e d  a t  a r a t e  o f  2%. B o t h  o r i g i n a l l y  
e n a c t e d  a t  27, ( 4 0 - 2 8 2 1 )  h a s  i n c r e a s e d  w h i l e  ( 4 0 - 3 4 2 7 )  h a s  n o t .  
H e  f c . e l s  t h i s  w a s  m e r e l y  a n  o v e r s i g h t .  T h i s  amendment would  eclual i z e  
t h e  prcmium l a x  a n d  not. g i v e  f o r e i g n  i n s u r e r s  a n  a d v a n t a g e .  

S e n a t o r  I ' e t e r s o n  made a m o t i o n  t h a t  S B  2 2 0  D o  P a s s .  S e n a t o r  
K o l s t a t i  s e c o n t l e d .  A l l  were i n  f a v o r .  

SENATE -- - I311,L - - - - - 223.  -- "An A c t  To A u t h o r i z e  T h e  B o a r d  (IT I n v e s l . n ~ e n l  s 
To P u r c h a s e  Mort .gages  I n s u r e d  By A Q u a l i f i e d  P r i v a t e  M o r t g a g e  
I n  s u r  (?I-. l 1  

S o n a t o r  J o h n  Devinc? s t a t e d  h e  w a s  c h i e f  s p o n s o r  of' SB 2 2 3  a n d  
R o s s  Cannon would  s p e a k  o n  t h e  b i l l .  

I tdss  C a n n o n ,  r e p r e s e n t i n g  h4ontana S a v i n g s  a n d  Loan League spolce 
on t h e  b i  11 . T e s t i m o n y  a t t a c h e d .  ( E x h i b i t  # 2 )  1Ic p r o p o s e d  ttlc-1 
S o l  1 o w i n g  amendments :  

1. Amend t i t l e ,  l i n e  6 .  
F o l l o w i n g  : l 1  INSURER" 
I n s e r t  : " AND FIRST RIIORTGAGE PARTICII~ATIONS ; REVISING 

;OWN PAYMENT AND INSURANCE REQUIREMENTS FOR 
ELIGIBLJE MORTAGE PAPER" 

2 .  Amend p a g e  3 ,  l i n e  7 .  
F o l l o w i n g :  " p r o p e r t y "  
I n s e r t :  " , "  
S t r i k e :  
F o l l o w i n g :  " m o r t g a g e s "  
I n s e r t :  " a n d  p a r t i c i p a t i o n s  i n  f i r s t  m o r t g a g e s "  

3 .  Amend p a g e  3 ,  l i n e  9 .  
F o l l o w i n g :  "mortgage" 
I n s e r t :  "or m o r t g a g e  p a r t i c i p a t i o n "  

4 .  Amend p a g e  3 ,  1 - i n e  11. 
F o l  ].owing : " m o r t g a g e "  
I n s e r t :  "or m o r t g a g e  p a r t i c i p a t i o n "  

5. Amend p a g e  3 ,  l i n e  14 .  
F o l l o w i n g :  " m o r t g a g e "  
I n s e r t  : "or m o r t g a g e  p a r t i c i p a t i o n "  

6 ,  Amend p a g e  3 ,  l i n e  19. 
S t r i k e :  " * b i ~ & y - p e ~ e e ~ & - f 3 0 % , > ~ '  
I n s e r t :  "25%" 
F o l l o w i n g :  " l o a n "  
I n s e r t :  " o r  p a r t i c i p a t i o n  t h e r e i n "  

7 .  Amend p a g e  3 ,  l i n e  21. 
F o l l o w i n g :  " l o a n "  
I n s e r t  : " o r  p a r t i c i p a t i o n  t h e r e i n "  



St,t?ve Gross, I ' r e s i d e n t  o f  H o m e  F e d e r a l  S a v i n g s  s t a t e d  hrt s u p p o r l  ( & t i  

l,lle t ~ i  1 l i n  o r d e r  to k e e p  t h e  money i n  M o n t a n a .  

V c r r i  I3 i t z ,  Bank o f  M o n t a n a ,  s t a t e d  h e  s u p p o r t e d  t h e  amendrr~ct~i t,:i 1 . 1 )  
t h e  b i l l .  

Eiljlcc. G r i f  f i t 1 1  w i t h  N o r t h w e s t e r n  Bank o f  H e l e n a  s t a t e d  t h e  M o n t ; ~ r ~ ; t  
B a n k e r ' s  A s s o c i a t i o n  s u p p o r t e d  t h e  b i l l .  

N a ~ . u l d  P i t t s ,  M o n t a n a  I n d e p e n d e n t  B a n k e r ' s  A s s o c i a t i o n  s t a t v d  h e  
s ~ i p p o r t e d  t h e  h i  11. H e  e n c o u r a g e d  f a v o r a b l e  c o n s i d e r a t  i o n  o f  
SB 223 as  a~nc?nded.  

D i ~ . k  F o s s u m ,  F i r s t  N a t i o n a l  Bank i n  3 I e l e n a  s t a t e d  h e  s u p p o r t e d  
t h e  b i  11. 

J j rn  IIowe, I n v e s t m e n t  O f f i c e r  w i t h  t h e  S t a t e  R o a r d  o f  I n v e s t m e n t s  
s t a t e d  f r o m  t h e  R o a r d  o f  I n v e s t m e n t s  p o i n t  of v i e w ,  t h e y  s u p p o r t  
t h i s  b i  1 1  . 

C l  i  f C C h r i s t i a n ,  M o n t a n a  Real t o r s ,  s t a t e d  h e  s u p p o r t e d  t h e  b i l  1 . 

S e n a t o r  n e v i n e  made  LL 1110tio11 t h a t  t h e  amendment  t o  t h e  b i l l  btl 
nioved. S e c o n d e d  1)y S e n a t o r  K o l s t a d .  A l l  w e r e  i n  f a v o r .  

S e n a t o r  D e v i n e  t h e n  made  a m o t i o n  t h a t  SJ3 2 2 3 ,  A s  Anlcnded, Do I'as:; 
S e n a t o r  K o l s t a d  s e c o n d e d .  A l l  were i n  f a v o ~ ' .  

SENArI'13 ---- BILL 2 2 9 .  "An A c t  To  C l a r i f y  T h e  O r d t l r  of P r i o r i  t i c 3 s  Fol. 
T h e  D i s t r i b u t i o n  O f  Tlie A s s c ~ t s  O f  L i q u i d a t e d  1nsur : tnc .e  Compan J t.s 
And G i v i n g  T h e  R e c e i v e r  Xar l ier  Access To T h e  U s e  O f  Assets O f  
I n s o l  v e n t  I n s u r a n c e  C o m p a n i e s .  " 

C h a i r m a n  H a z e l b a k e r  s t a t e d  h e  w a s  t h e  c h i e f  s p o n s o r  o f  S13 1339. 
Iie s t a t e d  t h e r e  w a s  a. n e e d  f o r  t h i s  b i l l .  

He i n t r o d u c e d  Chad S m i t h ,  A m e r i c a n  M u t u a l  I n s u r a n c e  A l l  i a n c s ~ >  u h o  
s p o k e  o n  t h e  b i l l .  I I i s  t e s t i m o n y  is a t t a c h e d .  ( E s h i b i t  #3) 

S e n a t o r  Lowe made  a m o t i o n  t h a t  S R  229  Do P a s s .  S e n a t o r  f i o l s t : ~ i i  
s e c o n d e d .  A l l  w e r e  i n  f a v o r .  

ADJOURV: T h e r e  b e i n g  nct f u r t h e r  b u s i n e s s ,  C h a i r m a n  1I:tzt. 1 b:tkt>i. 
a d - j o u r n e d  t h e  m e e t i n g  a t  1 2 : 3 0 .  

-- 
FRANK W .  NAZELBAYEH , C I T ~ I R ~ ~ A N  
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