
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February  1, 1 9 7 7  .. -. 

The f i f t e e n t h  mee t ing  of  t h e  T a x a t i o n  Committee was c a l l e d  
t-c o r d e r  on t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  Bu i l -  
d i n q  by Chairmdn Mathers  a t  8:10 a . m .  

ROLL -- CALL: R o l l  c a l l  found a l l  o f  t h e  members p r e s e n t .  

The f o l l o w i n g  w i t n e s s e s  were p r e s e n t :  

Edward W. Nelson 
Donald W .  La r son  
Gregg L. McCurdy 
R .  W .  Corcoran  
N o r r i s  N i c h o l s  
PZm. Groff  
Glen Drake  

Mont. Taxpayers  Assoc. 
Helena P r o p e r t y  Owners 
Mont. Assoc. o f  C o u n t i e s  
Dept. o f  Rev. 

f l  

II 

Leaque of C i t i e s  & Towns 

CONSIDERATION ----- O F  SENATE BILL 137: Sen. Mathers  p r e s e n t e d  
h i s  b i l l  which changes  r e q u i r e m e n t s  f o r  a  d i e s e l  f u e l  u s e r  and 
p e r m i t s  u s e r s  who u s e  less t h a n  $100 p e r  y e a r ,  t o  e s c a p e  f i l i n g  
monthly r e p o r t s  t o  t h e  Department  o f  Revenue. P r e s e n t  law re- 
q u i r e s  t h o s e  u s i n g  less t h a n  $10 a  month and t h i s  l e g i s l a t i o n  
would s i m p l i f y  m a t t e r s  f o r  t h o s e  who u s e  s u c h  v e h i c l e s  f o r  p e r -  
haps  s e v e r a l  rnonths o f  e a c h  y e a r  o n l y .  M r .  N i c h o l s  s u p p o r t e d  
Sen.  Mathers '  t e s t i m o n y  and s a i d  t h a t  t h e r e  a r e  many p e r s o n s  who 
u s e  t h e  f u e l  f o r  l i m i t e d  t i m e s ,  d u r i n g  h a r v e s t ,  e t c . ,  and t h e  
l e g i s l a t i o n  would c a u s e  t h e  Department  no problems.  There  s h o u l d  
be no r e v e n u e s  l o s t  and everyone  must  s t i l l  p o s t  t h e  bond i f  t h e y  
u s e  t h e  d i e s e l  f u e l .  

The Chairman c a l l e d  f o r  o t h e r  p r o p o n e n t s  o r  opponen t s  and 
there b e i n g  none,  p e r m i t t e d  q u e s t i o n s  from t h e  c o m m i t t e e .  Fo l -  
lowing a b r i e f  d i s c u s s i o n ,  t h e  c o m m i t t e e  a g r e e d  t o  move t h e  bill. 

D I S P O S I T I O N :  Sen. Towe Moved SB137 D o  P a s s .  The mot ion  was 
seconded by Sen. Turnage and c a r r i e d  unanimously. 

CONSIDERATION OF SENATE BILL 145:  Sen. Lockrern, D i s t .  3 2 ,  
-0 

p r e s e n t e d  h i s  b i l l  and s a i d  s o  many i n d i v i d u a l s  had s p e n t  s u b s t a n -  
t i a l  amounts i n  a p p e a l i n g  t a x  d e c i s i o n s  and t h i s  l e g i s l a t i o n  would 
r e q u i r e  t h e  3epar tment  o f  Revenue t o  pay t h e i r  a t t o r n e y ' s  f e e s  
f o r  such  c o u r t  c o s t s ,  s h o u l d  t h e y  b e  s u c c e s s f u l  i n  t h e s e  a p p e a l s .  
M r .  Groff  n e x t  spoke c o n c e r n i n g  t h i s  l e g i s l a t i o n  and s a i d  such  le- 
g i s l a t i o n  c o u l d  b e  v e r y  c o s t l y  t o  t h e  s t a t e ,  c i t i n g  c a s e s  which 
w e r e  pend lqg ,  some of them f o r  l o n g  p e r i o d s  and i n v o l v i n g  numer- 
o u s  a t t o r n e y s  and t h u s  v e r y  l a r g e  f e e s .  H e  s a i d  t h e  c o u r t s  w i l l  
a l l o w  some c o s t s  a t  p r e s e n t ,  where t h e  t a x p a y e r  w i n s  h i s  s u i t .  M r .  
C o r c o r ~ n  a l s ~  spoke b r i e f l y ,  s a y i n g  t h e r e  a r e  many c a s e s  where t h e  
Department  a r r i v e s  a t  a  compromise w i t h  t h e  t a x p a y e r  and t h a t  t h e r e  
a r e  many d i f f e r e n t  t a x a b l e  commodit ies  and thousands  o f  t a x i n g  s t a -  
t u t e s ,  s~ i t  would b e  v e r y  l i k e l y  t h a t  a n  i n d i v i d u a l  o r  c o r p o r a t i o n  
c o u l d  win s 7 ~ c h  s u i t s  on d i s p u t i n g  o f  a p p r a i s a l s  of  r e a l  p r o p e r t y .  



Chairman Mathers  a s k e d  f o r  o t h e r  p r o p o n e n t s  o r  opponen t s  o f  
t h e  bill and t h e r e  b e i n g  none, Sen. Lockrem made h i s  c l o s i n g  s t a t e -  
ment ,  s a y i n g  t h e  t h r u s t  of  h i s  b i l l  was meant t o  a i d  t h e  i n d i v i d u a l  
home owner o r  s m a l l  f a r m e r  o r  r a n c h e r .  Q u e s t i o n s  were t h e n  p e r m i t -  
t e d  from t h e  committee.  Fol lowing d i s c u s s i o n ,  Sen. Lockrem s a i d  h e  
d i d n ' t  want t o  open up t h e  l e g i s l a t i o n  f o r  l a r g e  c o r p o r a t i o n s .  The 
Chairman a s k e d  f o r  o t h e r  q u e s t i o n s  and t h e r e  b e i n g  none,  c l o s e d  t h e  
h e a r i n g  on SB145. 

CONSIDERATION OF SENATE BILL 150:  Sen. Dunkle, D i s t .  15 ,  pre-  
s e n t e d  h i s  b i l l  which he  s a i d  w a s  s i m i l a r  t o  SB145 b u t  t h e  coun ty  
would b e  l i a b l e  f o r  a t t o r n e y ' s  fees and t h e  i n t e r e s t  would b e g i n  
f rom t h e  t i m e  t h e  t a x e s  a r e  p a i d .  M r .  La r son  s a i d  h e  r e p r e s e n t e d  
a group t h a t  had i n c u r r e d  c o n s i d e r a b l e  expense  i n  j u s t  such  a s u i t  
and t h o u g h t  t h e  l e g i s l a t i o n  w a s  needed.  M r .  Nelson a l s o  spoke i n  
s u p p o r t  o f  t h e  b i l l  and s a i d  t h e y  had done a u d i t s  on t a x  l e v i e s  and 
o f t e n  found e r r o r s .  Thus,  i f  t h e  t a x p a y e r  had p a i d  h i s  t a x  from t h e  
f i r s t  assessment  n o t i c e ,  h e  s h o u l d  b e  a b l e  t o  draw i n t e r e s t  on t h e  
o v ~  r-payment.  

The Chairman t h e n  p e r m i t t e d  opponen t s  o f  t h e  b i l l  t o  speak  and 
M r .  Groff  s t a t e d  h e  was s p e a k i n g  mere ly  t o  makeplain some p o i n t s  t h e  
proposed l e g i s l a t i o n  a d d r e s s e d .  M r .  Corcoran  a l s o  s a i d  t h e  Depar t -  
ment wou1.d have no way t o  keep up w i t h  such  re imbursements  where 
some v e r y  l a r g e  amounts would have t o  b e  p a i d .  I t  was a l s o  b r o u g h t  
o u t  t h a t  some funds  p a i d  under  p r o t e s t  may n o t  by law b e  i n v e s t e z  
t o  produce  i n t e r e s t  w h i l e  l i t i g a t i o n s  a r e  underway. Thus t h e  fun2s 
a r e  n o t  b e a r i n g  i n t e r e s t  and t h e  Department  would t h e n  have  t: pa l  
t h e  i n t e r e s t .  A l s o ,  t h e  b i l l  ment ioned a f i g u r e  o f  6 %  i n t e r e s t ,  ~ $ 1 : - e  
some o f  t h e  s h o r t e r  i n v e s t m e n t  moneys would draw o n l y  5%. T h i s  amend- 
ment was a l s o  d i s c u s s e d .  M r .  McCurdy s a i d  he  t h o u g h t  t h e  i n d i v i d u a l  
had t h e  r i g h t  t o  be re imbursed ,  however,  h e  t h o u g h t  t h i s  b i l l  does  
n o t  a d d r e s s  t h e  o t h e r  s i d e  o f  t h e  i s s u e .  M r .  Drake opposed t h e  b i l l  
and t h o u g h t  t h e  c o u r t s  would be  over-crowded w i t h  s u c h  c a s e s .  

A d i s c u s s i o n  f o l l o w e d  and committee members a s k e d  a number o f  
q u e s t i o n s  w i t h  Sen. Dunkle p e r m i t t e d  t o  c l o s e  h i s  p r e s e n t a t i o n .  I t  
w a s  p o i n t e d  o u t  t h a t  t h e r e  i s  a State  U n i f i e d  Inves tment  Fund which 
was se t  up a b o u t  3 y e a r s  ago  t o  t a k e  c a r e  o f  t h e  i n v e s t m e n t  of  t a x e s  
p a i d  under  p r o t e s t  t o  t h e  s t a t e .  

Fo l lowing  t h i s  d i s c u s s i o n  t h e  Chairman concluded t h e  h e a r i n g  on 
S R 1 5 0  and a s k e d  f o r  a mot ion  t o  a d j o u r n .  

ADJOURN:  Sen.  Rosk ie  Moved t h e  Meeting Adjourn.  Motion was 
seconded by Sen. Brown, and c a r r i e d .  

- r.- 

WILLIAM MATHERS CHAIRMAN 
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