
MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  Commit tee  was ca l l ( . t l  
t o  o r d e r  by Chai rman F r a n k  H a z e l b a k e r  o n  t h e  above  d a t e  i n  
Rooln 404 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1 1 : O O  a .m. 

ROl,L CALL: - A l l  mernbers w e r e  p r e s e n t .  

SENATE BILL 1 9 0 .  "An A c t  To I n c l u d e  L o c a l  Government G e ! l c > r d l  - 
o b l i g a t i o n  Revenue Bonds A s  S e c u r i t y  F o r  D e p o s i t s  O f  Pl1111ic 
Funds. 'I 

S e n a t o r  T u r n a g e ,  C h i e f  S p o n s o r  of SB 190  s t a t e d  h e  would o f f e r  
an amendment t o  t h e  b i l l  p r i m a r i l y  b e c a u s e  some o f  t h e  l a n q u a q c  
o f  t h e  b i l l  r e f e r s  t o  House B i l l  1 2 2  wh ich  h a s  n o t  b e e n  a d o p t e d  
and  p e r h a p s  may n o t  b e  a d o p t e d  f o r  t w o  y e a r s .  This b i l l  w i l l  
a l l o w  Montana b a n k s  t o  p l e d g e  c e r t a i n  b o n d s .  

The amendment i s  a s  f o l l o w s :  

1. Amend p a g e  2 ,  s e c t i o n  1, l i n e  9 .  
F o l l o w i n g :  " ( 5 ) "  
S t r i k e :  " g e n e r a l  o b l i g a t i o n "  

2.  Amend p a g e  2 ,  s e c t i o n  1, l i n e  1 0 .  
Fol l -owing:  " s t a t e ,  " 
S t r i k e :  " a s  p r o v i d e d  i n  s e c t i o n  47A-9-511(3) " 
I n s e r t :  "when b a c k e d  by t h e  f u l l  f a i t h  and credit of 

s u c h  s u b d i v i s i o n "  

S e n a t o r  Goodover  made a  m o t i o n  t h a t  t h e  amendment b e  movcd. 
A l l  were i n  f a v o r .  

S e n a t o r  Tu rnage  t h e n  i n t r o d u c e d  M r .  Donald Dooley , Depa 1- t 111i.11 t 
o f  Community A f f a i r s .  H e  g a v e  a g e n e r a l  e x p l a n a t i o n  of t l l c .  l.1111. 



S t ~ r l i r  t o t .  licbj::~~~ i~:- , l<t~d i f t , l l ~ s e  b o n d s  w o u l d  be c o n s i d e r e d  i n  thcl 
s ; t n l r >  (:,I 1 t B ; : o r - y  a s  d i l m c c : t  0111 i g a t i o n  o f  t h e  U n i t e d  S t : i . t e s .  S e n : t t o t .  
'l'u l'clagc> :i L i t  t cld t ht>y w o u  l d .  

sc>ti~~ I 01- I , o w c >  r1l:ttic~ LL [not  i o n  t h a t  t h e  b i l l ,  A s  Amended,  110 P a s s .  
St11l:l t t ) l a  i ioo( lovt>r  s ~ c c > n ( i e d  t h e  mot  i o n .  A l l  w e r e  i n  f a v o r .  

! ' I '  I I 1 "An A c t  To Amend S e c t i o n  4 0 - 3 8 0 9 ,  R . C  .M. 1 9 4 7 ,  -- - 

7'0 P ~ . o v i t l t .  + ' o ~ ' - ~ n  8'6 A Y e a r  Elate Of I n t e r e s t  On A d v a n c e s  M:ldcl 0 1 1  

L i l t .  l r i s u ~ ' i t t ~ c ~ c  P o l  i c i e s  l s s u e d  A f t e r  J u n e  3 0 ,  1977." 

Sc~n i t l o r .  7 'o rSry  M u r p h y ,  C h i e f  S p o n s o r  o f  S e n a t e  B i l l  1 9 6 ,  s t u t c . ( l  1  
111 1 1  tlocx:s e x a c t l y  w h a t  i t  s a y s .  I t  a l l o w s  t h e  r a t e  o f  inttlre1:;t 
c311ttr'god 0 1 1  l o a n s  a g a i n s t  y o u r  own l i f e  i n s u r a n c e  p o l  i c y  t o  t:o 
FI -CNII  ti?, t.o 8$A o n  p o l i c i e s  i s s u e d  a f t e r  t h e  e f f e c t i v e  d a t e  whi c.11 
i ~ t .  t l i ~ n k s  w i l  1 b e  J u l y  1 s t .  

l ' k111  S t  roj)tJ a 1 ) p c a r e d  f o r  t h e  i n s u r a n c e  i n d u s t r y .  The? h i s t o r y  of 
t I I (> sc3cB t i o n  t.llaL t h e y  a r e  p r o p o s i n g  t o  amend is t h a t  i t  w a s  a d o p t  cld 
in  1959. P r i o r  t o  1959 t h e r e  w e r e  n o  s t a t u t e s  s i m i l a r  Lo thc: statute> 
o r  y o u .  RU t i n  1 9 5 9  when t h e  i n s u r a n c e  ;:ode w a s  r*clcodit '  i e d  
o  of t  hc. p r o v i s i o n s  of  t h e  l a w  w a s  t h i s .  H e  s t a t e d  Mont:~n: t  i s  
on(. 0 1 '  16 , j t i r i s d i c t i o n s  o u t  o f  51 j u r i s d i c t i o n s  w h e r e  t h e y  do n o t  
i i avo  5Cf, a u t h o r i t y .  M o n t a n a  is now s u r r o u n d e d  b y  8'5 st atcls. 

Seli:i 1 o r .  R e g a n  s t a t e d  t h a t  i n  B u s i n e s s  Week,  A u g u s t  1976, i L 
s t a t c . s  t11;tt t l l c ? r ~  a r e  1 2  s t a t e s  t h a t  a re  most a d v a n t a g e o u s  t o  11111~ 
1 i St. i n s u r a n c e  b ~ l c a u s e  t h e y  st i l l  h a v e  t h e  6"?, ra t (> a n d  Mont un:i is 
o r l o  of '  t ,kieni .  S h c  s t a t e d  i t  i s  t r u e  t h a t  t h e r e  h a s  b e e n  sonic. 
inovc:ment t o  go to 87:) b u t  t h e y  h a v e  n o t  a l w a y s  b e e n  s u c c c s s f ' t ~ l  . 
N(.w \'ark has g o n e  f r o m  5% t o  6% a n d  G e o r g i a  h a s  d c c l a r r ~ d  a ~ n o r n t o i ~ i u n ~ .  

S ( . r l a to r  Rc-gan s t a t e d  t h a t  when you  b o r r o w  f r o m  y o u r  p o l  i c - 1 1 ,  yo11 
arc? i n  fact b o r r o w i n g  y o u r  own money .  

A f t  ctr some  f u r t h e r  d i s c u s s i o n ,  C h a i r m a n  H a z e l b a k ~ l ~ .  s t a t  6.d t  1i;lt I h i 5  
h i  1 1  w o u l d  be d i  s c u s s e d  i n  E x e c u t i v e  S e s s i o n  l a t  t l r . .  1Icar.i ng tv;i:; 

c210:;cd o n  :<I? 196.  

:;EN.Arl'1: - - - . - . -- B I L L  2 1 8 .  "An A c t  To  Amend S e c t i o n  40-'33 2 3 ,  l i . C . h f .  19 17 ,  
'Yo $ ; s t a b l i s h  A F e e  For E x a m i n a t  i o n  O f  Ins11ranc.c. C o n s ~  1 t a n  l s . " 

S ( h n a t o r  IAowe s t a t e d  wha t  t h e y  arc. d o i n g  i s  rc.c,ocn i : ,  i 11:: 1 ht. t : t c .  t 
t h a t  t h e r e  a re  i n s u r a r l c e  c o n s u l  t a n  ts  , a s  s u c  tl , n o t  : I L : ( > I ~  t s . r l c )  t 
1 ) c 3 0 p l  e sell i n g  i n s u r a n c e ,  b u t  c o n s u l t a n t s  who conht l  l t \r I t 11 j.c.11 

o n  i n s u r a n c e  p r o g r a n i s  o f  some k i n d  ol* a n o t h e r .  1 I t .  1 t l  i n k s  \vli:! t li:~:, 

I~al) l )csr~ed is  t h a t  t h i s  h a s  b e e n  a r a t h e r  s m a l  1 i  t r v l  1 o d x t  c b .  I I t x  

:;I at c ~ d  t h a t  t o  take  t h e  e x a m i n a t i o n  a n d  bc~cotnc~ si1c.h :I c > o t l s t ~  1 t :it1 1 
t h c > r c ~  ~ v o i ~  1 d  b e  a n o m i n a l  f e e  o f  $50. 0 0 .  There. t v o t l  1 d I ) ( .  f o t i l -  t \ \ : ~ u l , - ~  

p('i- yc i a r  . 

I l o g e r  T i p p y  s t a t e d  t h e r e  w o u l d  b e  a n  :mmendmcnt t o  t l i t .  1)i 1 1  : I S  
f'ol l o w s  : 



Alr~cknd page I , sect. i o n  1,  l i n e  2 2 .  
Fo l  l o w i n g : $ 5 0 . "  
I t i s c ~ ~ - t  : T h c  C o m m i s s i o n e r  s h a l  1 d e p o s i  t n 11 f ec:s ( 3 0  1 1 (Y: I , ~ 1  

i n  t h e  g e n e r a l  f u n d . "  

S~lriator K e g a n  made a mot i o n  t h a t  t h e y  rnove t h e  a n i t r i d m e n  I , .  S ( , I ~ : L ~  o I. 

r;oorlove~. s e c o n d e d .  A 1  1 w e r e  i n  f a v o r  . 
S t ~ n a t o r  IZega1-1 moved L h a t  t h e  b i l J  , A s  Amended,  I)o I'ass. S c 1 n : ~ t o l -  
I't~tersori s e c o n d e d .  A 1 1  were i n  f a v o r .  

A D J O U R N :  T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  Chairman JIu:<ol h:tkc>i. 
a d j o u r n e d  t h e  m e e t i n g  a t  1 1 :  50 a.m. 

'/ 
- P A - -  - - T T ~  4 . 2  - - . - . .. . . 
FRANK 1Y. f l A  ,YI,13AKF:12, Chairman 
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IiOLL CALL 

r l u s  i n e s s  & I n d u s t r y  COMMITTEE --- 

45th LEGISLATIVE SESSION - - 1977 



STANDING COMMITTEE REPORT 

January 20  
..................................... 

r?usinsss and Industry  
 we^ yol l~  i;urr~rriitlc:c ~ I I . .  ........................................................................................................ 

31::TATP; 1,Q;3 
h d v t ~ i g  h5td 1111dt:r c i~r~>~dt:rat~ur i  .............................................................................................................. B i l l  NO. .... . . . . . .  

sI:$JATx 1 (-I<) 
Hespec~lu! ly  report as follows: That ............................................................................................................ H ~ l l  No .......... '.. 

i 7 . 1 :  r o ! i : i ~a i . i  ?i!ill b e  amended as follows: 

L . . (r . , ' , i~ ? pace I?, sect  i o n  1, 1 i n e  9 .  
i f .  " ( S ) "  
I .  : " ~ e n c r a l  rrbl igat i o n "  

. r l ~ , : t ~ . l  ;>a::<+ 2 ,  uoc t ion  1, l i n e  10. 
- 1 L :  "state," 
:t? i ::t; " & s  prt:vitled i n  sect i o n  47A-3-511(3 ) "  
Iflr,r.lVt-: "rcficu backed by tho f u l l  f a i t h  and credit of such s u t ~ d i v i s i o t ~ "  



STANDING COMMITTEE REPORT 

January 2 q  '/ ? ...................................................... ..  I ! )  ... .  

1 , .  
, . t b  j4.>11t. MI<. .. . . 1 . 4  .... . . . . . . I  .......................................... 

Buslaees and I n d t ~ s t r y  We, y o u r  cc.~rrlmittee on ......................................................................................................................... . . .  

?3??':1IIATE ......................................................................................................... hav:ny I ~ad  1111(fer considel-ation l j i l l  Nu ...' !.I. ?'..?.. 

SEIU'ATE :: , ........................................................................................................... . . . . . . . . . . .  Respectfully report as follows: That Rl i l  N;>. 

Ssj r r~~it.tc,+::;l (11  11 , Ijc amended as  follow^ : 

1. .3.tit.s~cl page I , sect i o n  1, lirie 22. 
t.'qI'towj nt:: ? I f ? -  .;):) * '+ 
i yt . - -~ t  .,..I- : s : l ; k , ~  C:omissiouer shall deposit all fees col lectotl i n  t tie 

general fund . " 

s'l A T E  PUB. CO 
Helena, Mont. 




