
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January 27, 1977 

The twelfth meeting of the Taxation Committee was called 
to order on the above date in Room 415 of the State Capitol 
Building by Chairman Mathers at 8:10 a.m. 

ROLL CALL: Roll call found all of the members present. 

The following witnesses were present: 

Greg Jergeson 
Mike Allison 
James. H. Mundt 
Otto Sagabourn 
Dennis Hatlelid 
Gene Donaldson 
Pat McKittrick 
Bob Corcoran 
Ray Dore 
Slim Slattery 
Dale Dean 
Chad Smith 

District 3 
Self 

11 

11 

I1 

11 

Mont. Independent Colleges, Inc. 
Dept. of Rev. 

11 

It 

11 

Mont. Hosp. Assoc. - 
CONSIDERATION OF SENATE BILL 102: 
Sen. Jergeson distributed. copies of his testimony, Exh. #1, 

attached, and-then presented his bill. He stated the pork pro- 
ducers in the state feel that swine should be assessed in the 
same manner as are cattle and that they should be included in 
the Dept. of Revenue's livestock assessments, rather than a 
separate category. Mr. Donaldson, also a proponent of the bill, 
said that hog prices are down butmunder the present law, will be 
assessed at the average of the previous year, thus paying higher 
taxes when market prices were down. Mr. Mundt and Mr. Allison 
both testified in favor also, and agreed with the statement of 
Mr. Donaldson also, regarding the assessing of day-old pigs, as 
being inequitable. Mr. Hatlelid agreed with previous testimony 
and expressed his full support of the bill. 

Two representatives of the Dept. of Revenue then spoke to 
the committee and said they neither supported nor opposed the 
bill, but introduced Exh. # 2 ,  attached, which showed the method 
by which the Department arrives at an assessment price, figuring 
in the age of the swine, market value and such data. 

Following the last of the testimony of the witnesses, the 
Chairman called for questions by the committee. The formula 
used by the Department was discussed by the committee and the 
Department said they also used statistics they obtained from 
the Statistical Reporting Service in the state. The Department 



representatives said they would be willing to revise the formula 
should the committee see fit to make some changes through the 
proposed legislation. Following this discussion Chairman Mathers 
asked Sen. Jergeson if he could work with the Department repre- 
sentatives and arrive at an agreement that would be acceptable 
to the producers, the Department, and the committee can then 
reconsider the bill. 

CONSIDERATION OF SENATE BILL 87: Sen. Lowe, in presenting 
his bill, said the only change in the present law is a short 
section on page 6 of the bill which includes contributions and 
gifts to charitable organizations. Although the Fiscal Note 
revealed there would be a loss to the state, it was deemed by 
the sponsor as not being as substantial as might be expected. 
Mr. McKittrick appeared on behalf of the colleges, and said he 
was in hopes the committee might approve the bill as he felt it 
would benefit the colleges in the state with corporations seeing 
some benefit through their gifts to the schools. Mr. Corcoran 
and Mr. Dore then spoke and attempted to explain to the commit- 
tee how the contributions are spelled out in section 170 of the 
codes, and that as many 'loop holes' are covered as possible in 
the limitations of such charitable contributions or gifts. 

Chairman Mathers called for other proponents or opponents 
of the bill and then permitted Sen. Lowe to close his presenta- 
tion. He mentioned also that multi-state corporations, if this 
legislation were passed, might then see fit to give more contri- 
butions within the state if the gifts were deductible. Sen. 

s Watt agreed with the concept of the bi'll but expressed his re- 
sentment that the contributing corporation also made the deci- 
sion as to how their grants are spent. 

There followed a discussion by the committee on methods of 
tightening up the gifts that could be given and new language was 
proposed for the bill, and accepted by the members. 

DISPOSITION: Sen. Towe moved to Adopt Amend. #l; motion 
was seconded by Sen. Turnage and was carried. 

Sen. t owe-then Maved ~ ~ 8 7  As Amended, Do Pass. The motion 
was seconded by Sen. Turnage and a roll call vote showed the 
motion passed unanimously. 

H'3-2 4 p , z i  Y 

WILLIAM M A ~ E R S  -" CHAIRMAN 
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Sk:NATF: j3lLI, 102 - -  A hi]]  f o r  a n  a c t  entii lccl:  "An A c t  r:s-tahlishing the 

nlethod o f  s : ; sess i l lg  swi.ne a i t e ~  1.:>'/6; c~:;:eting a nc.\,v 8.. C:, i\h. st,c:tion ancl 

an l end ing  s e c t i o n  84-202,  R. C .  hl. 19.17. ' '  

The impcatus f o r  t h i s  bill c~i111e f r o m  ind iv id i~a l  p o r k  
producers who w e r e  conccyned  \vit11 t;lc,ir l e v e l  of 
t a x a t i o n  and w o r k c d  with E a r l  P e a c e ,  E x t e n s i o n  Swine 
S p e c i a l i s t ,  and  t h e  W~ou tana  P o r k  P r o d u c e r s  C o r ~ n c i l  
t o  r e s o l v e  t h e  p r o b l e m .  

1. In t h e  fall of 1976,  s e v e r a l  p r o d u c e r s  r e p o r t e d  t o  t he  E x t e n s i o n  Swine 
S p e c i a l i s t  a d r a s t i c  c h a n g e  i n  t h e i r  t a s c s  on  swine  o v e r  t h e  p r e v i o u s  
y e a r .  

2. H o g s  a r e  n o t  de f ined  a s  1i.vestock i n  t h e  s t a t u t e s ,  s o  t a x a t i o n  is b a s e d  
o n  w h a t e v e r  f o r m u l a  is d e v i s e d  e a c h  y e a r  b y  t h e  A s s e s s o r ' s  Corr lmi t tee  
and  t h e  B o a r d  of Revenue .  

3 .  The E x t e n s i o n  Swine S p e c i a l i s t  h a s  a t t ended  m e e t i n g s  e a c h  y e a r  of t h e  
A s s e s s o r '  s Co ln ln i t t ee  and  m a d e  r e c o m m e n d a t i o n s  f o r  a  f a i r  m e t b o d  of 
p l ac ing  a  va lue  on h o g s .  H i s  r e c o n ~ r n c n d a t l o n s  tL1erc follotved qu i t e  

I c l o s e l y  un t i l  1976 when  t h e  eva lua t ion  w a s  changed  f r o m  a 1 0 - y e a r  
a v e r a g e  t o  a 12 -mon th  a r re ragc  p r i c e .  S ince  p r i c e s  wcrc.  a  r e c o r d  high 
t h a t  y e a r ,  p r o d u c e r s  pa id  e s c e e d i n g l y  h igh  t a x e s ,  bu t  ditl no t  h a v e  t h e  
b e n e f i t  of paying  low t a x e s  whcn  p r i c c s  w e r e  low in p r e v i o u s  y e a r s  
b e c a u s e  of t h e  t e n - y e a r  a v e r a g e  p r i c e  u sed  at t h a t  t i m e .  

4. Montana  P o r k  P r o d u c e r s  Counc i l ,  t he  only  o r g a n i z a t i o n  in  t h e  s t a t e  
m a d e  u p  s o l e l y  of p o r k  p r o d u c e r s ,  s tud ied  t h i s  p r o b l e m  and  a s s i g n e d  
i t  t o  a comrn i t t ce .  Upon r e c o m m e n d a t i o n s  f r o m  c o u n c i l  m e m b e r s ,  t h e  
c o m r n i t t c e  s u b m i t t e d  i n f o r l n a t i o n  f o r  t he  d r a f t i n g  of a b i l l  t o  m a k e  t a s c s  
on h o g s  fair, equ i t ab l e  t o  o t h e r  l i v e s t o c k ,  and  p r e d i c t a b l e .  

5 ,  Sena te  B i l l  102 a t t e m p t s  t o  d o  t h r c c  m a j o r  t h i n g s :  

A .  Dcf ine  t h r e e  c l a s s e s  of h o g s ,  

R. Es tab l i s l i  a u n i f o r m  m e t h o d  of ass igr l ing  m a r k e t  va lue  t o  
e a c h  c l a s s ,  and 

C.  P r o v i d e  f o r  a s i s  m o n t h  a g e  e x e m p t i o n  f r o m  t a x a t i o n  on  
s w i n e  which  comparc? s  t o  a n ine  -month e x e m p t i o n  on  c a t t l e ,  
s h e e p ,  h o r s e s  and  rnu1c.s. 

6. Mon tana  p o r k  11roducc.r s cndorsecl  t h i s  b i l l  a t  t l le Montana  P o r k  P r o d r ~ c e r  s  

C o u n c i l  Anqua1 M e e t i n g ,  J an t l a ry  14  and 15, 1977. 
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Meeting wa i e l d  ~ a l ~  on th 
Stat.e Univ r e s e n a t i v e  o f  t 
Pork Produ s s o r s  ~ s s o c i a t i d n ,  and t h e  
Montalla Department: of  Revenue, * Attgnding  the meet ing weret ' 

t >; r; .j 
I 

E a r l  3 .  Peace Pork Producers  Counci l  Bozeman, Montana 
Marvin Ranker Montana Co. Assessors Assn, B i g  Timber,  Mont. 
Robert  Hoffman Montana C o .  Assessors  Assn. V i r g i n i a  C i t y ,  M t .  
S h i r l e y  Smith G a l l a t i n  Co.  Assessors O f f i c e  Bozeman, Montana 
Dale Dean Montana Department of Revenue Hel-ena, Montana 

I. The f i r s t  s t e p  developed was t o  e s t a b l i s h  f a c t o r s  t h a t  would re- 
f l e c t  t h e  r a t i o  of  market  v a l u e  for each  age o r  class o f  swine 
t o  t h e  average  p r i c e  per c w t  f o r  hogs U.S.D.A. Grade 1, 2 and 3 .  
With t h e  u s e  of  market  d a t a  f o r  1976 t h e  fo l lowing  f a c t o r s  were 
developed f o r  1977: 

Pigs-Feeders  & Market 1 day o l d  t h r u  175 days f a c t o r  .8 
Breeding Swine-Sows & Boars f a c t o r  2 .71  

For 1978:  
Feeders  
Market P i g s  
Breeding Sows 
Boars 

1 day t h r u  3 months o l d  factor .2  
3 months t h r u  6 months f a c t o r  1.. 5 

f a c t 0 7  2 . 7  
f a c t o r  3 . 0  

11. The second s t e p  was t o  apply 40% t o  each  f a c t o r  i n  o r d e r  t o  conlpute 
an  a s s e s s e d  v a l u e  f o r  each age or class t h a t  w i l l  r e f l e c t  40% of 
t h e  average  market  v a l u e .  

1 9 7 7  : 
P i g s  1 day t h r u  1 7 5  days  . 8  x 4 0 %  = . 32  
Breeding Swine, Sows & Boars,  2 .75 x 4 0 %  = 1.1 

1978:  
Feeders  1 day t h r u  90  days  . 25 .  x 40% = .1 
Market P i g s  91  days  t h r u  180 days  1 .5  x 408 = . 6  

' Breeding Sows 2.75 x 40% = 1.1 
Boars 3.00 x 4 0 %  = 1 . 2  

111. The t h i r d  s t e p  w i l l  be t o  de te rmine  t h e  assessed v a l u e  by m u l t i p l y -  
i n g  t h e  e q u a l i z e d  f a c t o r  t imes  t h e  average market price  p e r  cwt, 
for t h e  p receed ing  12 month p e r i o d ,  Decembcr 1st t h r o u g h  N o v J I ~ . ~ ~ ~  



301-!-I, f o r  hogs grades  1, 2 and 3 as d e t e r m i n e d  by t h e  U . S  . D . A .  
as  f u r n i s h e d  by t h e  Montana S t a t i s c i a l  R e p o r t i n g  S e r v i c e  less 
$2.00 per c w t  t o  compensate f o r  t h e  d i f f e r e n c e  bet.ween Omaha 
Market P r i c e  and Montana Market P r i c e ,  

Example: 1977 
P i g s  1 day t h r o u g h  175  days  . 32  x $43.61 = $ 1 3 . 9  
Breeding Swine-Sows and Boars  1.1 x $43.61 = $ 4 7 . 9  

IV. The f o u r t h  s t e p  w i l l  b e  t o  round t h e  a s s e s s e d  v a l u e s  t o  t h e  n e a r e s t  
d o l l a r  d i v i s i b l e  by 3 i n  o r d e r  t o  compute t h e  t a x a b l e  v a l u e  by 
m u l t i p l y i n g  t h e  a s s e s s e d  by 33-1/3% and have  even d o l l a r s .  

Rounded 
Example: 1977 A s s ' d  Value  Ass - ' d  Value 
P i g s  1 day t h r u  175  d a y s  $13.95 $15.00 
Breeding Swine-Sows and Boars $47.98 $48.00 
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TAXATION 

7 
A- Bin, .  7 T i m  gd t~ 

fdAME YES NO 

SEN. GOODOVER 

SEN. WATT 

SEN. BROWN 

/' 

/ 

SEN. HEALY 

SEN. MANNING 

N i t a  Fjeseth 
Secretaxy 

SEN. NORMAN 

SEN. ROSKIE 
- 

SEN. TOWE - 
SEN. TURNAGE 

CHAIRMAN MATHERS 

William L. Mathers 

L/ 

/' 

/' 

c/ 

d 

L/ 
/' 

(include errargh infanation on matirn--.pUt w i t h  yellaw spy of 
amnittee report.) 

-- 



January 27 77 .............................................................. 19 ........... 

?RE3 IL3S;dT M R ............................................................... 

~UATZOQI We, your committee on ........................................................................................................................................................ 

BENAT& 87 having had under consideration .................................................................................................................. Bill No. ................. 

s m m  07 , ................... Respectfully report as follows: That ............................................................................................................ Bill No 

irtroducad b i l l ,  Be m d s d  as followat 

1. &end gage 6 ,  eaction I, 1-r 5 th-b 7. 
F o l l o w i r ~ g  : 
Strike:  
---- ---- 
Insert: - m i = ,  and to lUtg aterat  d&wccbd, 48 a deduction 
fltoia gross i n c e  of &&rattam, m&z ucecltioa 170 of tho Internal 
Revenue Cads or as #mt e l ~ c t b n  may ?m atamadd of ;r(bnmrd." 

AYD ii5 90 MENDED, 
-,-- ---. 
DO PASS 
1 Pg 

STATE PUB. CO. 
Helena, Mont. 




