
J a n u a r y  2 7 ,  1 9 7 7  
11 : 0 0  a . m .  

MINUTES OF T I E  MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATY 

The m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  C o m m i t t e e  w a s  c a l l e d  t o  
o r d e r  by  C h a i r m a n  F r a n k  N a z e l b a k e r  o n  t h e  a b o v e  d a t e  i n  R o o m  
404  o f  the S t a t e  C a p t i o l  B u i l d i n g  a t  1 1 : O O  a . m .  

ROLL CALL: A l l  members w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  
S e n a t o r  K o l s t a d  who was e x c u s e d .  

SENATY 9ILL 9 1 .  !'An A c t  To Amend S e c t i o n s  6-501 And 8 2 - 1 1 3 3 ,  
R.C.M. 1 9 4 7 ,  R e l a t i n g  To B i d  S e c u r i t y  On P u b l i c  C o n t r a c t s . "  

C h a i r m a n  B a z e l b a k e r  i n t r o d u c e d  S e n a t o r  L l o y d  Lockrem,  D i s t r i c t  
3 2 ,  C h i e l  S p o n s o r  o f  t h i s  b i l l .  S e n a t o r  Lockrem s t a t e d  t h i s  
is  a b i l l  t h a t  was  r e q u e s t e d  b y  t h e  L e g i s l a t i v e  P o s t  A u d i t  
C o m m i t t e e .  H e  s t a t e d  t h a t  t h e  B o a r d  o f  E x a m i n e r s  h a d  b e e n  
o p e r a t i n g  o n  t h e  b a s i s  o f  t h e  A t t o r n e y  G e n e r a l ' s  O p i n i o n  t h a t  
r e q u i r e d  o n l y  a  5% d e p o s i t .  T h i s  b i l l  would  i n c r e a s e  i t  t o  
1 H e  hoped  t h a t  t h e  C o m m i t t e e  would  see f i t  t o  g i v e  SB 91 
a Do P a s s .  

L a r r y  H u s s ,  Montana C o n t r a c t o r s  A s s o c i a t i o n ,  a s k e d  t h a t  t h i s  
bill be g i v e n  a Do P a s s .  

S e n a t o r  D e v i n e  made a m o t i o n  t h a t  S e n a t e  B i l l  91 Do P a s s .  
S e n a t o r  P e t e r s o n ,  s e c o n d e d .  A l l  w e r e  i n  f a v o r .  

SENATE - BILL 111. "An A c t  To D e f i n e  T h e  Term "Enhanced RecoxTery";  
To S u b s t i t u t e  The Term "Enhanced  R e c o v e r y 1 '  F o r  The  Terms  " P r e s s ~ i r e  
M a i n t e n a n c e "  a n d  " S e c o n d a r y  R e c o v e r y " ;  And To P r o v i d e  F o r  9 n c o v c r v  
Of  C o s t s  O f  An E n h a n c e d  R e c o v e r y  P r o g r a m  I n i t i a t e d  S u b s e q u e n t  To A 
S e c o n d a r y  R e c o v e r y  P r o g r a m ;  Amending S e c t i o n s  60-126 ,  6 0 - J 3 1 . 1 ,  
a n d  6 0 - 1 3 1 . 3 ,  R.C.M. 1 9 4 7 . "  

S e n a t o r  M a t h e r s ,  C h i e f  S p o n s o r  of SB 1 1 1 ,  was n o t  a b l e  t o  make 
t h e  m e e t i n g  s o  Raymond K .  P e e t e ,  A t t o r n e y  f r o m  B i l l i n g s ,  M o n t a n a ,  
t e s t i f i e d  i n  f a v o r  o f  t h e  b i l l .  H i s  t e s t i m o n y  is a t t a c h e d .  



S e n a t o r  Lowe a s k e d  I l r .  P e e t e ,  how many y e a r s  is it g o i n g  t o  
t a k e  t o  h a r v e s t  t h i s  o i l  on t h e  t e r t i a r y  sys t em?  ? l r .  P e e t e  
s t a t e d  i t  would t a k e  f rom 5-7 y e a r s  b e f o r e  you s t a r t  g e t t i n q  
back  your  t e r t i a r y  o i l .  

S e n a t o r  Goodover a s k e d  M r .  P e e t e ,  i n  i n j e c t i n g  t h i s  material 
d o e s  t h i s  go i n t o  t h e  a c t u a l  w e l l  i t s e l f ?  M r .  P e e t e  s t a t e d  
n o ,  t h e r e  a r e  i n j e c t i o n  w e l l s  s p e c i f i c a l l y  f o r  t h i s  p u r p o s e .  

An e r r o r  was found  i n  t h e  b i l l  on p a g e  7 ,  sec t ion  3 ,  l i n e  27. 
I t  s h o u l d  b e  7 5 4  n o t  -75%.  T h i s  w i l l  b e  c o r r e c t e d  w i t h  a 
c o m m i t t e e  r e p o r t .  

A f t e r  some d i s c u s s i o n ,  S e n a t o r  Dev ine  made a mot ion  t h a t  SF3 111 
A s  Amended, Do P a s s .  S e n a t o r  Lowe s e c o n d e d .  A l l  w e r e  i n  f a v o r .  

ADJOURN: T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  Chairman H a z e l b a k e r  
a d j o u r n e d  t h e  m e e t i n g  a t  1 1 : 3 0  a.m. 

FRANK 14'. 'HA~V'LRAKER, C F I A I ~ R  
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................................. M R . . .  ?.r.$?!? %.d??.~.t.. 

we,  your committee on ........... m.~.ifi9~.~ . . . ~ ~ ~ . . . ~ ~ d ? 1 . ~ . ~ ~ ~ !  .................................................................................. 

SENATE ................. $31 having had ~ ~ n d e r  consideration .................................................................................................................. Bill NO. 

SIB? ATE 91 ................... Respectfully report as follows: That ............................................................................................................ Bill No 

DO PASS 
.-- -- 

STATE PUB. C O .  
Helena. Mont. 
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?3usiness and Indvetrp ....................................................................................................................................................... We, your committee on 

SEYATES 111 having had under consideration ................................................................................................................. Bill No .................. 

3EYgATl3 111, Respectfully report as follows: That ............................................................................................................ Bil l  No. .................. 
introduced b i l l ,  be mended as fallows: 

L'i'TI? A 3  SO AHEYDED .---.-------- 
DO PASS -- 

STATE PUB. CO. 
Helena. Mont. 

, / ' *  / . , 
.. .= . )#. .... .tfimmm. ........................................... . @ Chairman. 



'J'h<> purpose O F  St .natc  H i l l  N o .  111 is t o  arncnd T i t l e  6 0 ,  

O j  1 dnd G ~ i s ,  C1lix,r) t c!r 1 , Consc rvd t  i o n  o f  O i l  a n d  Gas--Commissi on. 

The  f i r s t  p o r t i o n  OF T i t l c  6 0  t o  he amended, i s  t h e  d e f i n i t i v e  

s e c t i o n ,  by a d d i n g  a d e f i n i t i o n  o f  " enhanced  r e c o v e r y . "  

Enhanced r e c o v e r y  i s  any  program which may b e  i n i t i a t e d  i n  a 

p o o l  c a p a b l e  o f  p r o d u c i n g  o i l  or  g a s  f o r  t h e  p u r p o s e  o f  r e c o v e r i n g  

p r o d u c t i o n  i n  a d d i t i o n  t o  p r i m a r y  p r o d u c t i o n .  

The b a l a n c e  of S e n a t e  B i l l  N o .  111 i s  t o  amend t h e  s t a t u t o r y  

u n i t i z a t i o n  p o r t i o n  o f  T i t l e  6 0 ,  t o  p r o v i d e  f o r  t h e  s u b s t i t u t i o n  

o f  t h e  t e r m  "enhanced  r e c o v e r y "  f o r  t h e  t e r m s  " p r e s s u r e  m a i n t e n a n c e "  

and  " s e c o n d a r y  r e c o v e r y , "  and  f u r t h e r ,  t o  p r o v i d e  the method o f  

r e c o v e r i n g  a  n o n - c o n t r i b u t i n g  lessee's s h a r e  of t h e  c o s t s  o f  a n y  

enhanced  r e c o v e r y  p rog ram i n i t i a t e d  s u b s e q u e n t  t o  a s e c o n d a r y  

r e c o v e r y  program.  

P r e s e n t l y ,  t h e  s t a t u t o r y  u n i t i z a t i o n  p o r t i o n  of T i t l e  60  

p r o v i d e s  t h a t  in t h e  e v e n t  a  q u a l i f i e d  lessee, owning a n  o i l  a n d  

g a s  l e a s e  c o v e r i n g  a p o r t i o n  o f  a  p o o l  c a p a b l e  o f  p r o d u c i n g  o i l  

or g a s , w a n t s  t o  u n i t i z e  a l l  of t h e  l e a s e s  c o v e r i n g  all o f  t h e  

pool. ,  a n d  s u c h  lessee c a n  o b t a i n  t h e  c o n s e n t  t o  u n i t i z a t i o n  f r o m  

t h o s e  p a r t i e s  who own, o r  c l a i m  a n  i n t e r e s t  i n ,  e i g h t y  p e r c e n t  

o f  t h e  p r o d u c t i o n  f rom t h e  p o o l ;  t h e  lessee c a n  t h e n  a p p l y  t-o t h e  

I3o;r-d of O i l  a n d  G a s  C o n s e r v a t i o n  o f  t h e  S t a t e  of Montana for iin 

order f o r c i n g  t h e  r e m a i n i n g  t w e n t y  p e r c e n t  i n t e r e s t  owner s  i - n t o  

t h e  u n i t .  The p u r p o s e  of t h i s  u n i t i z a t i o n  would be t o  i n i t i a t e  

a p r e s s u r e  m a i n t e n a n c e  or s e c o n d a r y  recovery p rog ram.  

A t  t h e  t i m e  t h e  s t a t u t o r y  u n i t i z a t i o n  p o r t i o n  o f  T i t . 1 ~  G O  

w a s  p a s s e d  by t h e  L e g i s l a t - u r e ,  it was n o t  c o n t e m p l a t e d  t h a t  any  

p r o g r a m s , o t h c . r  t h a n  p r e s s u r e  m a i n t e n a n c e  o r  s e c o n d a r y  r e c o v e r y ,  

c o u l d  be i n i t i a t e 5  t o  o b t a i n  p r o d u c t i o n  o t h e r  t h a n  p r i m a r y  p r o d u c t - i o n  




