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The t e n t h  meeting of t h e  Taxa t ion  Committee w a s  c a l l e d  t o  
o r d e r  on t h e  above d a t e  i n  Room 415 of t h e  S t a t e  C a p i t o l  Bui l -  
d ing  by Chairman Mathers a t  8:05 a.m. 

ROLL CALL: Ro l l  c a l l  found a l l  of t h e  members p r e s e n t .  

The fo l lowing  w i t n e s s e s  were p r e s e n t :  

T. C a r l  Johnson School Admin. 
Bob Rundel S t a t e  Tax Appeal Board 
Helen P e t e r s o n  II 

Bob Stockton  0. S. P. I. 
Chad Smith Mont. School Btds .  Assoc. 
Ed Nelson Mont. Taxpayers Assoc. 
Leonard H. Sa rgen t  Mont. School Bds. Assoc. 
Gregg L. McCurdy Mont. Assoc. of  Count ies  

CONSIDERATION OF SENATE BILL 118: Sen. McOmber, D i s t .  6, 
said h i s  b i l l  was being in t roduced  f o r  t h e  S.T.A.B., and t h e  
b i l l  d i d  s e v e r a l  t h i n g s ,  one of  them p rov id ing  f o r  s t a g g e r e d  
t e r m s  f o r  t h e  county t a x  appea l  boards ,  p rov id ing  c o n t i n u i t y  
among t h e  members. The b i l l  a l s o  moves t h e  d a t e  f o r  t r ansmi t -  
t i n g  r eco rds  from t h e  county t o  t h e  s t a t e  t a x  appea l  board,  
t h u s  g i v i n g  t h e  board a d d i t i o n a l  t i m e  t o  p r e p a r e  c a s e s  i n  t h e  
e v e n t  of t a x  appea l s .  Mrs. Pe t e r son  a l s o  appeared a s  a pro- 
ponent  o f  t h e  b i l l  and s a i d  t h a t  a l l  of  t h e  county boards  t h e y  
had c o n t a c t e d  i n  t h e  l a s t  y e a r  w e r e  very  much i n  f avo r  of  t h e  
proposed l e g i s l a t i o n .  

Chairman Mathers asked f i r s t  f o r  o t h e r  proponents  or oppo- 
n e n t s  of  t h e  b i l l  and t h e r e  be ing  none, pe rmi t t ed  q u e s t i o n s  by 
t h e  committee. Sen. Turnage made t h e  comment t h a t  s e v e r a l  amend- 
ments might be  cons idered  i n  o r d e r  t h a t  no o n e ' s  r i g h t s  t o  ap- 
p e a l  were ab r idged ,  and t h a t  s u f f i c i e n t  t i m e  is  al lowed f o r  an 
i n d i v i d u a l  t o  f i l e  h i s  appea l  fo l lowing  r e c e i p t  o f  h i s  t a x  as- 
sessment.  Following some d i s c u s s i o n  i n  t h i s  r e g a r d ,  s e v e r a l  amend- 
ments w e r e  proposed and d i s c u s s e d  by t h e  committee. 

DISPOSITION: Four amendments were proposed. Sen. Turnage 
Moved t o  adopt  Amend. #I ,  seconded by Sen. Towe; motion c a r r i e d .  
Sen. Towe Moved t o  Adopt Amend. # 2 ,  seconded by Sen. Turnage,  mo- 
t i o n  a l s o  c a r r i e d .  Sen. Towe Moved t o  Adopt Amend. # 3 ,  seconded 
by Sen. Turnage and motion c a r r i e d .  Sen. Towe a l s o  vo ted  t o  Adopt 
Amend. # 4 ,  seconded by Sen. Turnage, motion c a r r i e d .  

Sen. Towe t h e n  Moved SB118 Do Pass  A s  Amended; motion was 
then  seconded by Sen. Watt. R o l l  c a l l  v o t e  showed motion car- 
r i e d  unanimously. 



CONSIDERATION OF SENATE BILL 9Q: Chairman Mathers i n t r o -  
duced-his b i l l  which would a l l ow passage o f  s choo l  bond i s s u e s  
by a s imple  m a j o r i t y  vote .  H e  s a i d  t h a t  under t h e  p r e s e n t  law 
a pe rcen tage  of e l i g i b l e  v o t e r s  must cast t h e i r  b a l l o t  a t  t h e  
e l e c t i o n s  and then  of t h e  t o t a l  e l i g i b l e  v o t e r s ,  between 30 and 
40% o f  t h e s e  v o t e r s  must approve t h e  bond i s s u e .  When e l i g i b l e  
v o t e r s  s t a y  away from t h e  p o l l s ,  t h e  bond i s s u e  can f a i l  even 
though t h e r e  may be a m a j o r i t y  who Zavcr t h e  i s s u e ,  H e  s t a t e c -  
t h a t  t h e r e  was d i f f i c u l t y  i n  g e t t i n g  bond i s s u e s  through and t h e  
school  had encountered numerous f i n a n c i a l  d i f f i c u l t i e s  a s  a re- 
s u l t .  M r .  Smith t e s t i f i e d  nex t  i n  suppor t  of  t h e  b i l l  and s t a -  
t e d  t h a t  t h e  people  who appear  a t  t h e  p o l l s  t o  v o t e  are t h e  ones 
who c a r e  and should  be  making t h e  d e c i s i o n s .  H e  s a i d  t h a t  v o t e r  
apathy can d e f e a t  bond i s s u e s .  Also he s t a t e d  t h a t  c u r r e n t  v o t e r  
l i s ts  are n o t  always a v a i l a b l e  and a t r u e  percen tage  f i g u r e  of  
e l i g i b l e  v o t e r s  is  n o t  a s  c u r r e n t  as it should be  a t  e l e c t i o n  time. 
M r .  S tock ton  appeared a l s o  as a proponent o f  t h e  b i l l  as d i d  M r .  
Sa rgen t  and M r .  Johnson. 

Vice Chairman Watt,  now i n  charge  of t h e  meet ing,  t hen  c a l l e d  
f o r  opponents t o  t h e  b i l l  and M r .  Nelson spoke,  p r e s e n t i n g  w r i t -  
t e n  tes t imony a l s o ,  Exh. #I, a t t ached .  H e  asked t h e  committee t o  
cons ide r  a 608 approva l  by t h e  v o t e r s .  The V i c e  Chairman asked 
f o r  o t h e r  w i t n e s s e s  t o  t e s t i f y  and then  pe rmi t t ed  q u e s t i o n s  from 
t h e  committee. There followed a g e n e r a l  d i s c u s s i o n  concerning 
t h e  p o s s i b i l i t y  of  schedul ing  t h e  s choo l  bond e l e c t i o n s  on t h e  
same d a t e  a s  General  E l e c t i o n s  t o  i n s u r e  a b e t t e r  v o t e r  t u r n o u t .  
I t  was f e l t ,  however, t h a t  such a system would n o t  be any more e f -  
f e c t i v e  t han  t h e  p r e s e n t  one, and f u r t h e r ,  t h a t  s choo l  boards  work 
a long t i m e  p r e p a r i n g  d e t a i l s  f o r  t h e  p l a n s  f o r  such bonding. If 
something were t o  a r i s e  it would mean a long w a i t  between General  
E l e c t i o n s  and it was thought  t h i s  might create a d d i t i o n a l  problems 
f o r  t h e  boards .  

I t  was brought  o u t  a l s o  i n  t h e  d i s c u s s i o n  t h a t  p r e s e n t  laws 
have been loosened and t h e  p o i n t  w a s  made t h a t  it was p o s s i b l e  f o r  
a s choo l  d i s t r i c t  t o  be  t h r e a t e n e d  wi th  l o s s  of a c c r e d i t a t i o n  i n  
o r d e r  t o  f o r c e  t h e  v o t e r s  t o  pas s  bond i s s u e s .  Sen. Towe sugges- 
t e d  a formula  which would t a k e  a percen tage  of v o t e r s  eligible, 
f i g u r e d  wi th  v o t e s  c a s t ,  t o  a r r i v e  at a ma jo r i t y .  One p o i n t  on 
which a number of t h e  w i t n e s s e s  agreed upon, t h a t  i f  t h e  v o t e r s  
want t o  d e f e a t  t h e  bond i s s u e  they  should have t o  come o u t  and 
v o t e  a g a i n s t  it i n  o r d e r  t o  d e f e a t  it. The c h a i r  was t u rned  back 
t o  Chairman Mathers a t  t h i s  p o i n t ,  and fo l lowing  h i s  announcement 
about  any a d d i t i o n a l  q u e s t i o n s ,  asked t h e  committee t o  t a k e  execu- 
t i v e  a c t i o n  on b i l l s  p r ev ious ly  heard.  

DISPOSITION: Sen. Goodover Moved SB59 Do Pass ;  t h e  motion 
w a s  seconded by Sen. Roskie. 

A d i s c u s s i o n  fol lowed and Sen. Turnage asked i f  t h e r e  w e r e  
o b j e c t i o n s  t o  removing s e c t i o n  2 from t h e  b i l l ,  t h e r e  be ing  none, 
t h e  amendment was moved. 

Sen. Turnage made a s u b s t i t u t e  motion and Moved To Adopt 
Amend #l; Sen. Towe seconded t h e  motion and motion c a r r i e d .  

Sen.Goodover t h e n  Moved SB59 A s  Amended, Do Pass. A r o l l  
c a l l  v o t e  was t aken  and t h e  motion f a i l e d  by a 2-8 vo te .  



Sen. Towe then Moved SB59 Do Not Pass, As Amended. The mo- 
tion passed by an 8-2 vote. 

Sen. Turnage then Moved that SB61 Do Not Pass. The motion 
was seconded by Sen. Norman. A roll call vote was taken and re- 
s u l t s  were a 5-5 tie vote and thus is to come out of the commit- 
tee WITHOUT RECOMMENDATION. The committee agreed however, that -- 
the b i l l  should have the amendment that had been proposed when 
the b i l l  was heard, a correction by the Legislative Council. The 
committee will take necessary action on this amendment. 

ADJOURN: The motion was made by Sen. Norman, seconded by 
Sen. Manning, that the meeting adjourn, and the motion carried. 

WILLIAM ~ T H E R S  CHAIRMAN 



ROLL CALL 

SENATE TAXATION COMMITTEE 

45th LEGISLATIVE SESSION - - 1977 

-- 

NAME I PRESENT 

SEN. WATT 

SEN. BROWN 
--- J 
SEN. GOODOVER 

SEN. MANNING 
-- 

SEN. NORMAN /' 

SEN. ROSKIE / 
1 

SEN. TOWE / 
SEN. TURNAGE 
-. 

CHAIRMAN MATHERS 

ABSENT EXCUSEC 



SENATE COMMITTEE 

B I L L  q '  a//& V I S I T O R S '  REGISTER 
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NAME REPRESENTING BILL # SUPPORT OPPOSL 
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NAME - ~ R E G G  L ,  MCCURDY  ill N ~ . , ~ Q I , /  J 

ADDRESS BOX 234, AVON, F I T .  59713 Date / - 7 c > - :  72 

WHOM DO YOU REPRESENT? OF COUNTIFS 

SUPPORT - , OPPOSE U I E N D  

PLEASE LEAVE PREPARED STATEJ4BNT WITH SECRETARY. 

Comments: 



January 6, 1977 

Senator Gordon McOmber, President 
Montana State Senate 
Capitol Station 
Helena, Montana 59601 

Dear Senator: 

This letter is in response to your request for comments on the State 
Tax Appeals Board's proposed amendments to 84-601, 84-603, and 84-604. 

Generally, the Montana Association of Counties finds the proposed changes 
quite desirable. Our organization and S.T.A.B. worked together on the proposal 
originally. We find it helpful; with one exception, and perfectly compatible with 
the proposed local government laws, 47A.  

Our single suggestion, already discussed and agreed upon with STAB member 
Robert Raundal, pertains to the minimum cases a local board must have to request 
an extension of deliberations from the STAB. The number suggested (75) is arbi- 
trary and pays no regard to the complexity of cases. We suggest that the STAB be 
able to grant extensipns to local boards upon application withaut,regard to the 
number of cases being considered locally. The additional discretion accorded STAB 
should result in extensions granted purely on merit rather than case volume alone. 

A brief on each suggested amendment follows: 

84-601 Changes local tax appeal board terms from four years to staggered 
terms, a definite advantage over losing accumulated expertise all 
at one time. 

Suggest deletion of case load related time extensions in favor of 
discretionary ability of STAB to grant extensions based on merit 
of request. 

84-603 Changes the last date a taxpayer may protest assessments from the 
third Monday of July to the first Monday of June. Advantageous 
change in that it lessens the chance that unsettled protests will 
affect the county levy. Also, separate legislation originating 
with the State Commission on Local Government will require the 
Dept. of Revenue to provide all assessment data to counties by the 
second Monday of May. Thus, setting up the dates is coordinated 
with assessment data, appeals, aqd levy setting at the county level. 



I Senator  McOmber Page 2 
- 

- .,, 
84-604 Provides f o r  t h o  t ransmission o f  l p c a l  appeal d e c i s i o n i  i!b t h e  

STAB wi th in  t h r e e  days a f t e r  the  second Monday i n  J u l y  i n s t e a d  
o f  August. Corresponds t o  t h e  e a r l i e r  appeals  da tes  o f  t h e  t h i r d  
Monday o f  Apri l  through t h e  l a s t  Monday of  June. 

P lease  accept MACots apprecia t ion  f o r  your reques t  f o r  comment on t h i s  
proposal a f f e c t i n g  county government. If we can be o f  f u r t h e r  a s s i s t ance ,  p lease  
contac t  us.  

S incere ly ,  

A.- 
R. Dean Zinnecker 
Executive Direc tor  
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VlOl E I A PAHSL EY 
Devuty 

Laerks 
C H E R Y L  STHA ITON 

and 
JACQUELYN G ANDERSON 

County of Roosevel t 
O F F I C E  O F  

WALTER K. GREUFE 
ASSESSOR 

Box 31 0 

WOLF POINT, MONTANA 59201 



Edward W. Nelson 
Exec. Vice. Pres. 
Montana Taxpayers Assoc. 

Senate hea r i ng  on SB 90. 

Senate b i l l  # 90 would d r a m a t i c a l l y  change Montana law as i t  r e l a t e s  t o  
t h e  a u t h o r i t y  f o r  i s s u i n g  school bonds. 

Present law r e q u i r e s  t h a t  if 40% o f  t he  e l e c t o r s  votie, a  s imple m a j o r i t y  
o f  those v o t i n g  w i l l  be s u f f i c i e n t  t o  approve t h e  bonds. 
I f  t h e  v o t i n g  percentage i s  l e s s  than 40%, bu t  more than 30%, a  60% of 
those  v o t i n g  i s  r e q u i r e d  t o  approve t h e  bond issue.  
If l e s s  than a  30% o f  t h e  e l e c t o r a t e  votes, t he  i s sue  i s  defeated. 

I n  r ecen t  h i s t o r y ,  those who can vo te  on bond issues has been expanded 
t o  i n c l u d e  n e a r l y  a l l  t h e  e l e c t o r a t e .  However, t he  number o f  r e s i d e n t  
homeowning taxpayers as a  percentage o f  t h e  e l e c t o r a t e  has n o t  increased. 
Th i s  means t h a t  our  t r a n s i e n t  popu la t i on  can impose on r e a l  p rope r t y ,  and 
bus iness r e a l t y ,  i n c l u d i n g  business equipment a  mortgage t h a t  w i l l  l a s t  
f o r  30 o r  40 years.  Those who can w i t h  t h e i r  vo te  impose t h i s  burden can 
a l s o  move on and n o t  have t o  pay t he  burden. Since those who must pay a r e  
n o t  n e c e s s a r i l y  t he  same persons as those who have imposed t h e  burden, 
we recommend Montana law remain as i t  i s  f o r  t h e  i s s u i n g  o f  school bonds. 
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Secretary 

/ 

4 

/ 

1 I 

William L. Mathers 
Chairman 
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STANDING COMMITTEE REPORT 

. . . . . . . . . .  ........................ J&$UARy...25 19 7.7. 

YMSXDEPJT : M R ............................................................... 

TAXATIOW We, yotlr committee on .................................................................................................................................................... 

SJBJATE ....... having had under consideration .............................................................................................................. Rill No. ..... 5.9 

* t 
........ ............... ... ............................................................................. Respectfully report as follows: That h Bill NO. j g . f  

Fntxaiucsii b i l l ,  be amended as fallw6t 

1. AFamd title, line G I  
Fallwing:  '1947" 
Strike:  ', W D  REQUIRING TBE UEPARTMENT UP REVENUE 1M DESTROY 
JUL I~SFORH~TIOW COI;~ECTGI) PURSUANT TO TXAT ACT" 

2. Aa%nd section 2, linee 12 through 15. 
S t r i k e ?  section 2 bn its entirety. 

............................................................................................. 
STF\- E PIJB. CO. 8iaxam 8@m==# Chairman. 

Helena, Mont. s t  L 




