
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January 21, 1977 

The ninth meeting of the Taxation Committee was called to 
order on the above date in Room 415 of the State Capitol Buil- 
ding by Chairman Mathers at 8:05 a.m. 

ROLL CALL: Roll call found all members present. 

The following witnesses were present: 

Joe Crosswhite 
Larry A. Tobiason 
Earl Moritz 
James M. Beck 
Lloyd Lockrem, Jr. 
Ken Haag 
Roy Rye 
Rod Wilson 
Morris Nichols 
Dean Zinnecker 
Larry Huss 
Dan Mizner 
Dan J. Allan 

Oper. Engineers & WETA 
Mont. Auto Assoc. 
Hiway Users & Mont.Auto 
D. H. 
Sen. Dist. 32 
City Eng. Ct. of Billings 
City Alderman, Billings 
Billings Cham. of Comm. 
Dept. of Rev. 
Mt. Assoc. of Counties 
Mont. Contractors Assoc. 
League of Cities & Towns 
Mont. Petr. Assoc. 

CONSIDERATION OF SENATE BILL 61: Sen. Lockrem presented his 
bill and said the 1 1/4$?! increase he proposes would do much to 
help cities and towns in the state do much needed construction 
and repair of their streets. He said the increase would greatly 
alleviate present problems of some of the cities in Montana. 
Exhibit #1 was then distributed with brief testimony presented 
by Diana Dowling who explained there had been an error in the 
bill's drafting. Mr. Crosswhite was a proponent of the bill 
and following his testimony that the construction would help 
the engineers, thereby also helping unemployment problem in 
the state, Mr. Moritz then spoke and expressed his concern that 
the distribution of such tax moneys go into actual street and 
road use. Further testimony was heard from Mr. Beck, followed 
by Mr. Haag, who distributed copies of Exhibit #2, attached. 
Mr. Rye, Mr. Wilson and Mr. Mizner all agreed with the previous 
testimony, stressing the fact that cities are in need of funds 
to help with the streets and said that Special Improvement Dis- 
tricts are difficult to get approved by voters, especially with 
property taxes being as high as they are at present. Mr. Huss 
appeared also in support of the bill and said that the improve- 
ments not only help the cities themselves, but the construction 
gives the economy a much needed boost- 

Mr. Zinnecker also stated his basic approval but said that 
counties too are in need of funds and said that he favored a 56.7- 
43.3% split of such funds. He distributed Exhibit # 3 ,  attached. 

Chairman Mathers then called for other proponents or oppo- - nents and there bein2 none, pernltt& sen. :,ocXrem tc close. He 



stated that although the greatest percentage of Montana citi- 
zens would of course not want an increase in gas tax, he thought 
that all of them would opt for improved city streets and roads. 
Several questions were then asked of the witnesses; Sen. Turnage 
questioned having the increase also include diesel fuel. A number 
of questions were posed to the witnesses and discussion on the 
disadvantages of creating SID's in some of the cities that were 
in financial. trouble. 

Chairman Mathers invited committee members to pursue the 
questioning and Roger Tippy referred to the codes in relation to 
new forms of city government and how they were empowered by the 
law to tax city residents for such improvements. Mr. Allen also 
spoke briefly and said the association would not oppose the 
tax but hoped the committee if they passed the bill, would set 
the figure at either 1/2 or a whole cent because of the diffi- 
culty in computing the 1/46 tax. Following this discussion, the 
Chairman concluded testimony on SB61. 

Chairman Mathers asked the committee to please conslder ta- 
king action on two bills previously heard, SB65 and 66. 

DISPOSITION: Sen. Turnage proposed two amendments to his 
bill, SB65. The amendments were discussed and were accepted by 
the committee. Sen. Turnage then Moved the Amendments be Adop- 
ted. motion was seconded by Sen. Healy and motion carried. - 

Sen. Turnage then Moved SB65 As amended, Do Pass. The mo- 
tion was seconded by Sen. Manning. A roll call vote was taken 
and the motion carried 9-0. Note the absence of Sen. Brown dur- 
ing the voting. 

Sen. Watt then Moved SB66 Do Pass. There was no second to 
this motion. 

Then followed a discussion on SB66, by the bill's author, 
Sen. Towe, and the committee. Sen. Turnage stated his concern 
in giving Indian tribes the designation as 'local government 
units' and distributed copies of a map and a memorandum from the 
Dept. of Rev., expressing their concern with the future of tax- 
ing tribes in the state. This is Exhibit # 4 ,  attached. Sen. 
Towe indicated he would be willing to propose alternative legis- 
lation which would tax tribes dollar for dollar on coal mined on 
the reservation, and, anticipating difficulties with taxing the 
state's tribes in the future, agreed to work on such legislation 
in the hope of a compromise solution. 

DISPOSITION: Sen. Towe then Moved to Pass SB66 For the Day. 
Motion was seconded by Sen. Brown; the motion carried. 

ADJOURN: Meeting was then adjourned with Sen. Norman making 
the motion, seconded by Sen. Manning. 

~2-p Y&&, 
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WILLIAM MATHERS CHAIRMAN 
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H O U S E  MEMBERS 

ROUF HT L M A R K S  

CtiAIRMAN 

1 F R A N C I S  B A R D A N O U V E  

OSCAR K V A A L E N  

P A T  MC K I T T R I C K  

ROSE W E B E H  

EXECUTIVE DIRECTOR 

E L . E A N O R  E C K  

AOMINISTRATIVE ASSISTLNT 

-' 
SENATE MEMEERS 

C A R R O L L  G R A H A M  

VICE CHAIRMAN 

CHET B L A Y L O C K  

GLEN D R A K E  

R O B E R T A  M O O D Y  

DIRECTOR. LEGISLATIVE SERVICES (406 ) 449-3064 

J a n u a r y  1 0 ,  1977  

F R A N K  H A Z E L B A K E R  

DIANA D O W L I N G  

~ I R K C T O R .  LEGAL SERVICES 
CODE COMMISSIONER 

R O B E R T  PERSON 
DIRECTOR. RESEARCH 

TO : S e n a t e  Commit tee  o n  J u d i c i a r y  

FHOPI: S e n a t o r  L loyd  Lockrem 

RE: Amendments t o  S e n a t e  B i l l  N o .  6 1  

T h a t  S e n a t e  B i l l  No. 6 1  b e  amended a s  follows: 

I .  Amend t i t l e ,  l i n e  6 
F o l l o w i n g :  "SECTIONS" 
S t r i k e :  "84-1832.1"  
I n s e r t :  " 8 4 - 1 8 4 7 "  

2 .  Amend page 1, s e c t i o n  2 ,  l i n e  11 
F o l l o w i n g :  " S e c t i o n  2 . "  
S t r i k e :  l i n e  11 t h r o u g h  l i n e  7 on  p a g e  2 i n  t h e i r  e n t i r e t y  
I n s e r t :  " S e c t i o n  84-1847, R.C.M. 1 9 4 7 ,  i s  amended t o  r e a d  a s  

f o l l o w s :  
" 8 4 - 1 8 4 7 .  ~ a s o l i n e  l i c e n s e  tax--amount.  Eve ry  d i s t r i b u t o r  
s h a l l  pay  t o  the s t a t e  d e p a r t m e n t  o f  r e v e n u e  a l i c e n s e  t a x  
f o r  t h e  p r i v i l e g e  o f  e n g a g i n g  i n  a n d  c a r r y i n g  on b u s i n e s s  i n  
t h i s  state i n  a n  amount  e q u a l  t o  o n e  c e n t  (16 )  for  e a c h  
g a l l o n  o f  a v i a t i o n  g a s o l i n e ,  w h i c h  s h a l l  be a l l o c a t e d  t o  t h e  
a e r o ~ a u t i c s  commiss ion ,  a s  p r o v i d e d  b y  s e c t i o n  1-501,  R.C.M. 
1 9 4 7 ,  a s  amended, a n d  ~ e ~ e ~ - a n d - k h ~ e e - q ~ ~ ~ C e f ? ~ - e e n k ~ ~ t 8 ~ 8 ? 3 f 4 )  
9 c e n t s  for  e a c h  q a l l o n  o f  a 1 1  o t h e r  g a s o l i n e  d i s t r i b u t e d  by 
1-- 

h3.m within t h e  s t a t e  a n d  upon wh ich  t h e  g a s o l i n e  l i c e n s e  t a x  
h a s  n o t  b e e n  p a i d  by a n y  o t h e r  d i s t r i b u t o r .  ~ a s o l i n e  expor ted  
o x  s o l d  f o r  e x p o r t  o u t  of the s t a t e  o f  Montana s h a l l  n o t  be 
i n c l u d e d  i n  t h e  m e a s u r e  o f  the d i s t r i b u t o r ' s  license t a x  " '" 



' ClTY OF BILLINGS 

DEPARTMENT OF ENGINEERING 
KEN HAAG. P.E., ClTY ENGINEER 

ELDON J. ICKES, P.E. NORMAN K. OUTCHER, P.E. 
Asslslenr Clry Engineer Clry Traffic Engineer 

P. 0. Box 1178 Billings. Montana 69103 Phone 406-248-761 1 

J a n u a r y  20, 1977 
U 

S t a t e  o f  Pbntana  S e n a t e  
T a x a t i o n  C o n n i t t e e  
S t a t e  C a p i t o l  . . !Teler; , l ,  sO1;t~il;:i 

Dear S i r s  : 

I am h e r e  t h i s  morninc  t o  t e s t i f g  on SB 61.  The b ! l l  -,rould 
i n c r e a s e  t h e  anourit of  ras t a x  p r o c e e d s  t h a t  t h e  C j t ; .  c f  
B i 1 l i n . q ~  would r e c e i v e  by a p p r o x i r a t e l y  $627,376 ennua;lyv: 
from t h e  p r e s e n t  t o t a l  o f  $488,124.96 t o  a p p r o x i r a t e l : ?  
$1,115,500,  

As a l e c i s l a t l v e  body your  f i r s t  concern  on a b t l - 1  such aF th!s 
i s ,  do t h e  c i t i e s  i n  t h i s  S t a t e  need t h i s  increc ise  a r d  s e c o r ? l ~ ?  
can  t h e  c i t i e s  a c t u a l l y  u t i l l z e  t h i s  f u n d i n g ?  

I n  t h e  C l t y  of B i l l i n ~ s  t h e  a m w e r  t o  b o t h  c u e s t l c n ~  i s  
r e s o u n d i n g  "yes".  The C i t y  of R ! l l i n r s  p r e s e n t l y ?  h 2 ~  u n p o r  
i t s  j u r i s d i c t i o n  288.727 r?!.les cf s t r e e t s  and 1C1'3.361 r ) i l e ~  n r  
a l l e y s .  Of t h i s  t o t a l  amount approx i rca te lg  30 r-ties 0 3 r t e ~ ' - ! -  
and c o l l e c t o r s  a r e  i n  s e r l o u s  need of i r r \ r o v e ~ e r . t .  ?l',l-c\:nrll - p e t  

urban  r e c o n s t r u c t i o n  p r o , j e c t s  c c s t  a p p r o x i n r t  e l t v  $50P ,QcO per r r2  l c 
many of t h e  p r o b l c n s  t h a t  w e  f a c e  a r e  q o i n g  t o  be  more e x - e r F l v e ,  
The t o t a l  r e c o n s t r u c t i o n  pro,@raK f o r  t h e  C i t y  of  B i l l h n c  bro~l ld  b e  
approximately $~10,000,000. i?e r e a l i z e  t h a t  we a r e  n e t  -0ifir. to he 
a b l e  t o  do t h i s  t o t a l  g r o c r a n  a l l  a t  once ,  b u t  t h e  t i r -e  ; s  ~ a s t  due  
t h a t  we a t  l e a s t  make a d e c e n t  s t a r t  on t h e  p r o b l e ~ ,  

To most p e o p l e  i n  t h e  C i t y  of  D i l l i n p s  t h e  worst pa-$ cC t h e l l *  
d r i v i n s  t r i p  i s  on t h e  C i t y  s t ~ e e t s ,  I n  t h e  y e a r  ; q 7 f  It ? s  
e s t i ~ a t e d  t h a t  t h e r e  were 706,650 v e h i c l e  m i l e s  trave'e? d a i l y  
I n  t h e  C i t y  l l m l t s  and a n  a d d i t l o n a l  268,850 ~ i l e s  d a t l * .  vr'thin 
t h e  u r b a ~  l i m i t s .  It i s  est!r<qted t h a t  the a v e r a r e  rlr l e n ~ t h  
i n  t h e  x rban  a r e a  i s  3 .2  miles so t h e  n u n b e r  of Te:: :-s hPCected 
by poor City s t r e e t s ,  in t o t a l ,  amounts t o  about one. 'curLYk oC t h e  
e n t i r e  S t a t e  p o p u l a t i o n  dail::, Cur p r e s e n t  yrolect is: c a l l  

I t h i s  d a l l y  V 'T  t o  i n c r e a s e  t o  819,293 by the year 1??'1 and t o  
1,546,464 b y  t h e  year 2000 i n s i d e  t h e  City limits, As ~ 7 3 t h  any 
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TAXATION 

/7 

NAME - YES NO 
I I 

SEN. BROWN 

SEN. WATT /' 

SEN. ROSKIE 

SEN. GOODOVER 

SEN. BEALY 

SEN. MANNING 

SEN. NOKMAN 

SEN. TOWE I / I  

k' 

J 

SEN. TURNAGE 

CHAIRMAN MATHERS 

N i t a  F j e s e t h  
Secrefzuy 

William L. Mathers 

tmclude er~ugh M o P M ~ . ~ ~  an m ~ t i d q a t  with yellaw o c p ~  of 1 

oomnittee report.) ,‘ / 

/' 
/' 





STANDING COMMITTEE REPORT 

January 2 1  7 3  .............................................................. 19 .......... 

P : t u 5 I S j ~ ~ + ' r  MR. .............................................................. 

li'Ai3;ATIOSI We, your committee on ..................................................................................................................................................... 

SfiVATE 65 having had under considerat~on .................................................................................................................. Bill No. ................. 

SEX ATE; 6 5 ,  Respectfully report as follows: That ............................................................................................................ Bill No ................... 

introduced b i l i ,  be amended as follows: 

1. Amend page 1, saction 1, Line 25. 
Following: "in" 
Xnscrt. "unincarporatod territory or" 

2 .  ;mend page 2 ,  section I, line 3. 
E*ollc%frtg: line 8 
Tnsert : ' ( 4  ) Ths exemption provides under this saction 

ruay not 5a extended to any  property owned by a comunity 
service organization dascribsd herein which is laaoed to 
any person for business or profit-mkking purpooea." 

:-:ATE PUB. CO.  
Yelena. Mont. 

................................................................................................. 
WILLlm iwmms, Chairman. 



STANDING COMMITTEE REPORT 

January 25 19 77.. .. ............................................................. 

MR. .?8&.9.32&+3.%' .................................... 

TAXAT XOcJ We, your committee on .................................................................................................................................................... 

having had under consideration ......................................................................................... fj....... Bill No. .... $;&.g ..... 

SENATE 116 ,. Respectfully report as follows: That ........................................................................................................... Rill No .................. 

Lntroducad bill, be amended as folluwst 

1. Auond title, line LO. 
Following: '"1947" 
Insert: "; and providing an effective datea 

2 .  Amend page 3 ,  section 2 ,  line 1, 
Folkwing: "Section 2," 
Insert; "Ynere is a new section which reads as foXlowu:" 

3 .  Amend page 3 ,  wection 3 ,  line 12. 
Following: "June, n 
Insert: "or within 15 days of receipt of notice of aesessment, 
classification, ox reappraisal," 

4.  Amend page 3 ,  section 3 ,  line 13. 
Following:  refox ox." 
Insert: afie state tax appeal board m y ,  far gaod cause, extend 
the date for fix!-ng the application.* 

STATE PUB. CO. 
Helena, Mont. 

................................................................................................... 
WJImm #alZHSlASr Chairman. 




