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Thc mee t ing  was c a l l e d  t o  o r d e r  by S e n a t o r  Towe, Chairman, at 1l:lF; 
6.111. i n  t h e  G o v e r n o r ' s  R e c e p t i o n  Room i n  t h e  S t a t e  C a p i t o l .  S e n a t o r s  
 resent w e r e  S e n a t o r s  Towe, S t o r y ,  Brown, Rasmussen, Rosk ie ,  Je ryesor l ,  
Nlaylock and Devine. 

Hear ings  were conducted  on t h e  G o v e r n o r ' s  a p p o i n t e e s  Kent Kle inkopf  
as D i r e c t o r  o f  t h e  Department  of  B u s i n e s s  R e g u l a t i o n  and Harold  
F r y s l i e  a s  D i r e c t o r  of t h e  Department o f  Community A f f a i r s .  

The t r a n s c r i p t  of  t h e  t e s t i m o n y  from M r .  Kle inkopf  i - s  a t t a c h e d  t o  
t h e s e  minu tes .  

O L ~  HAROLD FRYSLIE AS DIRECTOR OF COMMUNITY AFFAIlXS 

M r .  F r y s l i e  appeared  b e f o r e  t h e  committee and s t a t e d  h e  had p r e p a r e d  
no f o r m a l  s t a t e m e n t  b u t  would rev iew h i s  c r e d e n t i a l s  w i t h  t h e  committee 
He was born  i n  Glasgow and l i v e d  I n  Scobey and Glend ive  d u r i n g  h i s  
c h i l d h o o d .  He l i v e d  i n  Bozeman from 1944 u n t i l  1976 when he moved t o  
Helena.  H i s  d e g r e e  i s  from Montana S t a t e  U n i v e r s i t y  i n  I n d u s t r i a l  
E n g i n e e r i n g .  H e  s e r v e d  a p p r o x i m a t e l y  e i g h t  y e a r s  w i t h  t h e  N a t i o n a l  
Guard i n  Bozernan spend ing  a  l a r g e  p o r t i o n  o f  h i s  t i m e  i n  s u p p l y  and 
l o q i s t i c s .  H e  was employed by t h e  Bozeman Chamber of  Commerce from 
1957 t o  1960 when he became t h e  A d m i n i s t r a t i v e  A s s i s t a n t  t o  t h e  C i t y  
Manager. H e  s e r v e d  i n  t h a t  p o s i t i o n  f o r  n i n e  y e a r s  and h a s  been t h e  
Bozeman C i t y  Manager s i n c e  t h a t  t i m e .  H e  h a s  r e t a i n e d  h i s  i n t e n s i v e  
involvement  w i t h  t h e  N a t i o n a l  Guard and a l s o  owns a  s m a l l  farm. His 
w i f e  i s  i n v o l v e d  i n  s e v e r a l  a r e a s  of b u s i n e s s :  p r i n t i n g ,  s e c r e t a r i a l  
s e r v i c e s ,  e x e c u t i v e  s e c r e t a r y  o f  a  s k i  o r g a n i z a t i o n  and c a t t l e m e n ' s  
a s s o c i a t i o n ,  and i s  a  l i c e n s e d  r e a l t o r  and i n s u r a n c e  a g e n t .  

There  b e i n g  no p r o p o n e n t s  o r  opponen t s  t o  t h e  appo in tment ,  q u e s t i o n s  
by t h e  committee f o l l o w e d .  

S e n a t o r  Towe i n q u i r e d  i f  a l c o h o l  was a  problem and M r .  F r y s l i e  r e p l i e d  
t h a t  he  had once  been c h a r g e d  w i t h  d r i v i n g  w h i l e  i n t o x i c a t e d  b u t  
t h e  c h a r g e  was s u b s e q u e n t l y  dropped.  S e n a t o r  Towe f u r t h e r  a sked  M r .  
F r y s l i c  i f  h i s  o f f i c e  would b e  open t o  t h e  p u b l i c  and would he  a c c e p t  
p u b l i c  comment. M r .  F r y s l i e  responded h i s  o f f i c e  i n  Bozeman was a lways  
oepn and he h a s  a lways  m a i n t a i n e d  a n  open d o o r  p o l i c y  and e x p e c t s  t o  
c o n t i n u e  t o  d o  s o .  H e  f u r t h e r  s t a t e d  he h a s  f i v e  f i e l d  a s s i s t a n t s  i n  
t h e  Department  and t h e y  have a s k e d  i f  he  would t r a v e l  w i t h  them on 
o c c a s i o n  t o  t h e i r  d i s t r i c t s  and he had a s s u r e d  them t h a t  w i t h i n  normal- 
l i m i t s  h e  f u l l y  i n t e n d e d  t o  d o  s o .  

S e n a t o r  Rosk ie  q u e s t i o n e d  M r .  F r y s l i e  r e g a r d i n g  l a n d  u s e  p l a n n i n g .  
M r .  F r y s l i e  r e p l i e d  t h a t  h e  f e e l s  l a n d  u s e  p l a n n i n g  can  b e s t  be done 
a t  t h e  l o c a l  level  w i t h  some i n p u t  o r  h e l p  from t h e  s t a t e  i f  l o c a l  
e x p e r t i s e  i s  n o t  a v a i l a b l e .  H e  p r e f e r s  t h e  j o i n t  c i t y - c o u n t y  p l a n n i n g  
board  a s  t h e  b e s t  p l a n n i n g  v e h i c l e .  H e  s t a t e d  some communit ies  need 
h e l p  i n  t h e  mechanics  o f  s e t t i n g  up a  p l a n n i n g  board  and t h e  s t a t e  
p l a n n i n g  b o a r d  can p r o v i d e  t remendous z s s i s t a n c e  i n  t h e s e  a r e a s .  They 

.c a l s o  c a n  p r o v i d e  y r e a t  h e l p  i n  o b t a l n i ~ q  _ e d e r a l  p l a n n i n g  monies f o r  
l o c a l  a r e a s .  



Senator Koskie inquired about Mr. Fryslie's opinions on platiny 
and subdivisions. Mr. Fryslie replied that he felt we have a good 
G,~sic law today in plating and subdivisions and that he saw his ro l e  
as being a limited advocate of land use and subdivision pldnnil~y. 1 ~ 1 1 ~  
advocacy should be tempered with what the people want even if lt 

means going through the legislature. Senator Roskie asked Mr. Frysld 
to tonunent on the Beaver Creek decision and he commented he was 
only close to it geographically, not administratively or personally. 
He replied he felt the decision of the Supreme Court was correct in 
saying the Department of Health cannot deny the approval of a 
subdivision. 

Senator Towe asked Mr. Fryslie if he had any comments on MELDA and 
he replied he felt it needs to either be repealed as the Governor 
has called for or at least put in a state of suspension until it 
can be well studied. His own research and study has convinced him we 
must not be impetuous. It is a very touchy and complex situation. 

Senator Jcrgeson was concerned with the conflict of interest issue 
and asked Mr. Frysl-ie if he sees his wife's involvement in real 
estate as being a potential conflict. Mr. ,  Frysl-ie stated he felt 
there was absolutely none and in Bozeman if there were situations 
in his job as city manager that arose concerning his wife's 
involvement she completely withdrew from any involvement in the 
situation and he assured the committee if such a situation ever 
arose in his administration that the same would be the case. 

Senator Blaylock expressed concern over a large amount of prime 
agricultural land being subdivided. Mr. Fryslie expressed his 
support of Representative Bradley's bill which would amend current 
subdivision review law so that judicious and conscienctious review 
by local government would prevent that happening. He said he could, 
as a last resort, live with some state regulation of land but he 
would sure hate t o  see i . t  start. 

The hearing was closed and the appointee thanked for appearing 
before the committee and for his cooperation. 

Senator Towe announced the committee will meet Saturday, January 22, 
1977, at 8 :00  a.m. in Room 410 to consider bills and appointments. 
Senator Story cast his vote aye for SB 72 and nay on the Do Not Pass 
recommendation on SB 82. 

There being no further business, the meeting was adjourned to 
reconvene Saturday, January 22, at 8:00 a.m. 



PUULIC: HEARING 

BEFORE 'l'fiE CC)I?I~lI'I'?'EE ON STATE AUMI 'NI  STRA'L1lON 

K E G A l < D I N G  APPOIIVrTMENTS BY 1'HE GOVERNOR 

G o v t ~ r n o r  ' s R e c e p t i o n  R o o m  
S t-a te C a p i t o l  
H e l e n a ,  Montdna 

J a n u a r y  2 1 ,  1977 
1 1 : O O  a.m. 

S e n a t o r  Towc: 
Chairman 

T h i s  h e a r i n g ,  a s  you  know is  t o  i n v e s t i g a t e  
t h e  a p p o i n t m e n t s  o f  t h e  Governor .  W e  have 
a s k e d  two p e o p l e  t o  a p p e a r  t o d a y ;  M r .  K le inkopf  
and  M r .  F r y s l i e ,  and  b e f o r e  s t a r t i n g ,  I want  
t o  p o i n t  o u t  t h a t  t h e  p r o c e d u r e  w e  w i l l  u s e  i s  
a s  f o l l o w s :  W e  w i l l  f i - r s t  of a l l ,  a l l o w  t h e  
a p p o i n t ~ e e  a n d  w e  w i l l  a s k  t h e  a p p o i n t e e  t.o 
come and  a p p e a r  b e f o r e  u s  and s a y  a  few w o r d s ,  
if h e  would l i k e .  Now, w e  hope that a l l  persoil 

w i l l  r e s t r a i n  a n d  res t r ic t  t h e i r  con~ments  t o  
n o t  more t h a n  f i v e  m i n u t e s .  W e  w i l l  t h e n  ask 
i f  t h e r e  a r e  any  o t h e r  pe r so r i s  who would l i k e :  t 
s p e a k  i n  f a v o r  of  t h e  a p p o i n t e e ,  and  w e  w i l l  
t h e n  a s k  i f  t h e r e  a r e  any persons who would l i ~  
t o  make any  o t h e r  comments. W e  w i l l  t h e n  d s k  
t h e  a p p o i n t e e  i f  h e  would l i k e  t o  c l o s e  and 
s a y  any  c o n c l u d i n g  r e m a r k s ,  and  a t  t h a t  po in t*  
w e  w i l l  open  t h e  C o n m i t t e c  f o r  q u e s t i o n s  from 
members o f  t h e  Commit tee  o n l y .  W e  w i l l  11andl.e 
t h i s  j u s t  a s  w e  h a n d l e  t h e  p a s s a g e  o f  a n y  b i l l .  
t h a t  comes b e f o r e  t h e  C o m ~ ~ i t t e e ,  and  t h a t  means 
w e  w i l l  h ave  t o  r e s t r a i n  o u r  q u e s t i o n s  t o  chc  
members o f  t h e  Commit tee .  I f  you have  q u e s t i o n  
t h a t  you want  t o  a s k ,  you c a n  c e r t a i n l y  i n d i c a t  
t o  t h e  Conunittee when w e  a s k  f o r  any  p e r s o n s  t h  
h a v e  a n y  comments - a t  thair tii1.1e you c a n  s a y  ~ 1 1  
q u e s t i o n s  you have  and  i f  any  member o f  t h e  
Commit tee  f e e l s  t h e  q u e s t i o n  o u g h t  t o  be as!;ed 
t h e y  w i l l ,  I am s u r e ,  a s k  i t .  Now, a c c u p l c  c>T 
o t h e r  p o i n t s  I wan t  t o  coim~lent a b o u t :  Ti1i.s i s  
a p a r t  o f  t h e  p r o c e d u r e  t h a t ' s  ou t1 . ined  i n  t11c 
C o n s t i t u t i o n ,  A r t i c l e  V I  , S e c t i o n  8 ,  which  p r o  
v i d e s  t h a t  t h e  S e n a t e  m u s t  confir111 cc j : t a in  
a p p o i n t m e n t s  - a p p o i n t m e n t s  t o  t l l c  h e a d s  o f  t l ~ c  
d e p a r t m e n t s .  W e  d o  n o t  t a k e  t h i s  d u t y  l i q l ? t l i v ,  
i t ' s  a n  i m p o r t a n t  t a s k  and  thc S e n a t e  m u s t ,  I 
t h i n k ,  i n  o r d e r  t o  d i s c h a r g e  i t s  r e s p o n s  i b i  l i t.), 
u n d e r  t h e  C o n s t i t u t i o n ,  m a k e  a11 i n v e s t i q a  tic3n 
i n t o  t h e  q u a l i f i c a t i o n s ,  t h e  a b i  l i t y  , p e r h a p s  t: 
t emperamen t ,  of t h e  i n d i v i d n l s  who hcive 11ee11 
a p p o i n t e d  by t h e  Governor  b e f o r e  w e  c o n f i r m ,  or 
r e f u s e  t o  c o n f i r m  them. W e  would b e  i n t c u c s t c d  
I s u b m i t ,  i n  t h a t  r e g a r d ,  i n t o  a:iytl l ing t h ~ t .  
m i g h t  e m b a r a s s  t h e  S t a t e ,  b u t  I wan t  t o  p o i ! l t  o 
v e r y ,  v e r y  c a r e f u l l y ,  b e f o r e  T.ae u e t  s t a r t e d ,  t i 1  



w e  w ~ l l  n o t  l o o k  k i n d l y  upon sriy corru~~c~rl t:, th, i t  
:;imply r e l a t e  -- t h a t  have  n o  b e a r i n g  on t h i s  
p a r t i c u l a r  h e a r i n g ,  on  t.hc q u d l i f  i cdt  lo l l s ,  t 1 - 1 ~  
a b i l i t i e s  o r  a n y t h i n g  e l s e  r e l a t i n g  t o  t h v  
a p p o i n t m e n t .  I n  s p e c i f i c ,  I r e f e r  t o  driy s I > e c : l l  I 

p r e v i o u s  a c t s  o f  m i s c o n d u c t .  W e  a r e  n o t  i n t c ~ c l t > t  
i n  what  somebody d i d  when t h e y  w e r e  a boy. Wc 
a r e  n o t  i n t e r e s t e d  i n  c e r t a i n  s p e c i f i c  a c t s  of 
m i s c o n d u c t  t h a t  would n o t ,  i n  any  way, have  , ~ n y  
r e l e v a n c e  t o  o u r  a p p o i n t m e n t .  F o r  t h a t  r e a s o n ,  
a l t h o u g h  t h e r e  may b e  some t h a t  m i g h t  be r e l c v d n t  
I am g o i n g  t o  a s k  you ,  i f  a n y  o f  you wlsh t o  
t e s t i f y  i n  t h i s  manner ,  a b o u t  any  a c t s  o f  m i s -  
c o n d u c t ,  t h a t  you  n o t  d o  so u n t i l  you f i r s t  c o m e  
up  t o  t h i s  table  and  c l e a r  i t  w i t h  m y s e l f  a n d  
t h e  V ice -cha i rman ,  S e n a t o r  S t o r y .  W e  w i l l ,  ~f 
n e c e s s a r y ,  recess f o r  a few m i n u t e s  so t h a t  you 
h a v e  a n  o p p o r t u n i t y  t o  s p e a k  w i t h  u s .  W e  d o  n o t  
wan t  t o  have  a  w i t c h  h u n t  i n  t h i s  h e a r i n g .  N o w ,  
i n  a d d i t i o n  t o  t h a t ,  I t h i n k  i t  o n l y  incumben t  
upon m e  t o  p o i n t  o u t  t h a t  t h e  immunity t h a t  d p p l i  
t o  w i t n e s s e s  b e f o r e  t h e  L e g i s l a t u r e  would a p p l y  
i f  you w e r e  sworn and  g i v i n g  sworn t e s t i m o n y .  
W e  d o  n o t ,  a t  t h i s  p o i n t ,  c o n t e m p l a t e  s w e a r i n y  l r  
any  w i t n e s s e s .  P e r h a p s  w e  c o u l d  d o  t h a t  i f  
r e q u e s t e d  b u t  w e  have  n o t  c o n t e m p l a t e d  d o l 1 - 1 ~ ~  so, 
s o  I an; n o t  c e r t a i n  t h a t  I c a n  a s s u r e  you t h d t  
you w i l l  have  any  immuni ty ,  e i t h e r  from c r l r c i l ~ : ~ ~ l  

o r  c i v i l  p r o s e c u t i o n  f o r  l i b e l .  1 want  to p v ~ n t  
t h a t  o u t  a g a i n ,  as  a  c a u t i o n a r y  measu re .  w e  
wan t  t o  l o o k  i n t o  t h e  m a t t e r s  t h a t  r e l a t e  t o  
p e o p l e  t h a t  are i m p o r t a n t  t o  t h i s  Conun~ t t c t s  and 
n o t  o t h e r  m a t t e r s .  I n  t h e  same manne r ,  I wlll 
a l s o  e x e r c i s e  my p e r o g a t i v e  a s  Chai rman,  i f  I 
f e e l  t h e  comments o r  t h e  q u e s t i o n s  a r e  n o t  r e l e v ,  
o r  h a v e  no  b e a r i n g ,  I w i l l  c e r t a i n l y  s o  i n d l c a t t  
a n d  s t o p  t h e  t e s t i m o n y  or  t h e  q u e s t i o n i n g .  At 
t h e  same t i n e  I a l s o  w a n t  t o  e m p h a s i z e  t h a t  w e  dc 
n o t  t a k e  t h e  o b l i g a t i o n  o f  t h e  S e n a t e  l i g h t l y  s o  
w e  w i l l  make a  t h o r o u g h  i n v e s t i g a t i o n .  T h e  end 
r e s u l t ,  I hope ,  w i l l  b e  t h a t  t h e  p e o p l e  o f  the 
s t a t e  o f  Montana w i l l  f e e l  more c o n f i d e n t  i n  tlle 
p e o p l e  t h a t  have  b e e n  a p p o i n t e d  t o  l e a d  them 
i n  the v a r i o u s  d e p a r t m e n t s .  T h a t  i s  c e r t a l i ~ l ) ~  
t h e  p r o c e d u r e .  T h a t  i s  c e r t a i n l y  t h e  i n t e n t  of  
t h e  C o n s t i t u t i o n  when i t  a u t h o r i z e s  t h i s  con- 
f i r m a t i o n  a u t h o r i t y .  One more comment I want 
t o  make; t h i s  h e a r i n g  i s  b e i n g  r e c o r d e d .  T h c r c  
i s  a u t h o r i t y  i n  o u r  r u l e s  f o r  t h a t  r c c o r d l n g .  1 
i s  my u n d e r s t a n d i n g  t h a t  i n  a d d i t i o n  t o  t h e  o f t11  
r e c o r d e r  t h a t  w e  h a v e  f o r  t h e  C o m m i t t e e ' s  t l se ,  
t h e r e  h a s  b e e n  a t  l e a s t  o n e  r e q u e s t  f o r  a  t a p e  
r e c o r d e r  a n d  I have  a u t h o r i z e d  t h a t .  I f  a n y  
p e r s o n s  -- C o m m i t t e e  members f e e l  t h a t  t ha t -  
p r i v i l e g e  i s  b e i n g  a b u s e d  and it i s  i n t e r f e r l n ~  
a n y  way w i t h  t h e  Commit tee  h e a r i n g s ,  p l eas2  c a l l  
it t o  my a t t e n t i o q  a n d  w e '  ll t a k e  c a r e  of t I l , - i t  

m a t t e r ,  o n e  way o r  anather  a t  t h a t  t i m e .  We' l l  



corrimence, a t  t h i s  p o i n t ,  w i t h  t h e  h e a r i n y  on the 
f i r s t  a p p o i n t e e .  W e  w i l l  c a l l ,  a t  t h i s  p o i n t  -- 
t o  come, and i f  he  h a s  some words f o r  u s  --  t o  
p r e s e n t  them t o  u s  -- M r .  Kent Klc inkopf  wllo 11~~s 
been d e s i g n a t e d  a s  t h e  appointment  t o  t h e  D c p a r t n  
o f  B u s i n e s s  R e g u l a t i o n ,  a s  D i r e c t o r .  Kent -- dnc 
you may s i t  o r  s t a n d  t h e r e ,  o r  wha tever  you p r - e f ~  

MR. KENT KLEINKOPF 

M r .  Chairman and f e l l o w  S e n a t o r s .  My name i s  Kent K l e i n k o p f .  
J. am 33 y e a r s  o l d .  I ' v e  been a p p o i n t e d  by t h e  Governor of  Montana t o  
s e r v e  a s  t h e  D i r e c t o r  o f  t h e  Department  of  B u s i n e s s  R e g u l a t i o n s ,  and 
r e q u e s t e d  t o  a p p e a r  b e f o r e  you under  s t a t u t o r y  p r o v i s i o n s  which you 
have t h e  r i g h t  and t h e  r e s p o n s i b i l i t y  t o  e x e r c i s e .  

I am happy t o  have t h e  o p p o r t u n i t y  f o r  t h i s  a p p e a r a n c e ,  and I 
w i l l .  a t t e m p t ,  t o  t h e  b e s t  of my a b i l i t y ,  t o  answer any q u e s t i o n s  you 
may have.  

I wou1.d l i k e  t o  v e r y  b r i e f l y  g i v e  a  s k e t c h  a b o u t  what I c o n s i d e r  
t o  be  my q u a l i f i c a t i o n s  f o r  t h i s  p o s i t i o n .  I grew up on a  d i v e r s i f i e d  
farm and r a n c h i n g  o p e r a t i o n ,  which i n c l u d e d  a  d a i r y  o p e r a t i o n .  I 
g r a d u a t e d  from c o l l e g e  w i t h  a  d e g r e e  i n  s o c i a l  s c i e n c e s  and became a  
t e a c h e r  f o r  a  p e r i o d  of  f o u r  y e a r s .  I t a u g h t  economics,  c i v i c s ,  h i s t c  
and E n g l i s h  i n  h i g h  s c h o o l  and j u n i o r  h i g h  schoo l  i n  s o u t h e r n  Idaho  
and i n  Los Anyeles .  I t h e n  went back t o  t h e  U n i v e r s i t y  and a t t e n d e d  
c o u r s e s ,  i n c l u d i n g  a  t h e s i s  program where in  I r e c e i v e d  a  m a s t e r  of  
s c i e n c e  d e g r e e  i n  economics.  I s p e c i a l i z e d  t h e r e  i n  c o u r s e  work '3nd 
f i n a n c e  and banking and p a r t i c u l a r l y ,  i n  economic impact  t h e o r y .  

My w i f e  and I t h e n  moved t o  Montana, l a r g e l y  because  s h e ' s  a l i - f c  
long  r e s i d e n t  of  M i s s o u l a  and t h i s  is  where w e  chose  t o  make o u r  
home a f t e r  my a t t e n d a n c e  a t  t h e  U n i v e r s i t y .  I went t o  work a s  A s s i s t ?  
Commissioner of  S t a t e  Lands a t  t h a t  t i m e .  I t h e n  was o f f e r e d  t h e  
p o s i t i o n  and a c c e p t e d  it i n  t h e  new a d m i n i s t r a t i o n  o f  Governor J u d g e ,  
i n  1973.  L a t e  i n  1973,  I was a p p o i n t e d  t h e  S t a t e ' s  f i r s t  C i t i z e n  
Advocate and o r g a n i z e d  and a d m i n i s t e r e d  t h e  d u t i e s  of t h a t  o f f i c e  f o r  
a p e r i o d  of  a p p r o x i m a t e l y  a  y e a r ,  i n  which t i m e  I became e x p e r i e n c e  
i n  t h e  o v e r a l l  consumer p r o t e c t i o n  -- consumer concern  a r e a .  

I t h e n  a c c e p t e d  a  p o s i t i o n  a s  A d m i n i s t r a t i v e  A s s i s t a n t  w i t h  the 
Governor and I f u n c t i o n e d  i n  t h a t  c a p a c i t y  u n t i l  my appointment  t o  
t h i s  p o s i t i o n .  During my t e n u r e  i n  t h e  G o v e r n o r ' s  o f f i c e ,  I was 
r e s p o n s i b l e  f o r  s c r e e n i n g  appo in tments  f o r  b o a r d s  and commissions,  I 
a c t e d  a s  l i a i s o n  w i t h  s e v e r a l  i m p o r t a n t  s t a t e  and f e d e r a l  governmental  
o r g a n i z a t i o n s ,  i n c l u d i n g  t h e  Old West Reg iona l  Commission, t h e  Westerr 
G o v e r n o r ' s  Confe rence ,  t h e  N a t i o n a l  G o v e r n o r ' s  Conference  and t h e  
F e d e r a t i o n  o f  Rocky Mountain S t a t e s .  

I a l s o  a c t e d  a s  l i a i s o n  between t h e  G o v e r n o r ' s  o f f i c e  and s e v e r a l  
s t a t e  a g e n c i e s ,  among which i s  t h e  Department  o f  Bus iness  R e g u l a t i o n ,  
and I a c t e d  i n  t h a t  c a p a c i t y  f o r  f o u r  f u l l  y e a r s .  

I b e l i e v e  t h a t  I am f u l l y  q u a l i f i e d  f o r  t h i s  p o s i t i o n  and a f t e r  
t h e  p r o c e d u r e s  a r e  f o l l o w e d  today  and i n  t h e  f u t u r e ,  I b c l i e v e  t h a t  



L 1 , c . l  i e v e  t h d t  1 w i l l  a b l e  t o  e a r n  t h e  r e s p e c t  o f  t h e  C o n u n i L t c c ,  
dnd t h e  f u l l  S e n a t c ,  i n  showing  them t h a t  I d o  have  t h e  q u a l i  f i c d t ~ o n s  
f o r  t h i s  i m p o r t a n t  p o s i t i o n .  T h a t ' s  t h e  e x t e n t  of my r e m a r k s ,  M r .  
C h a i r n ~ a n  . 
Senat-or  Towc : Thank you v e r y  much, M r .  K l e i n k o p f .  W e  would ,  

a t  t h i s  p o i n t ,  a s k  i f  t h e r e  a r e  a n y  f u r t h e r  
p e r s o n s  who would l i k e  t o  s p e a k  i n  f a v o r  o f  t h e  
a p p o i n t m e n t .  K e n t ,  you  m i g h t  wan t  t o  r e l i n q u i s h  
t h e  c h a i r  t o  a n y  f u r t h e r  t e s t i m o n y ,  i f  t h e r e  a r c  
a n y .  Is t h e r e  a n y  f u r t h e r  p e r s o n s  who would l i k e  
t o  s p e a k  i n  f a v o r  o f  t h e  a p p o i n t m e n t  o f  Kent 
K l e i n k o p f ?  O.K.  Y e s ,  would you l i k e  t o  come 
f o r w a r d  p l e a s e ?  P l e a s e  s t a t e  y o u r  name. 

PAUL J O H N S O N  

I am P a u l  J o h n s o n  a n d  I a m  P r e s i d e n t  o f  F i r s t  F e d e r a l  S a v i n g s  arid 
Loan A s s o c i a t i o n  i n  G r e a t  F a l l s .  I a m  a l so  Chairman o f  t h e  L e g i s l a t i v  
C o r m i t t e e  f o r  t h e  a n d  I have  a p r e p a r e d  s t a t e -  
ment ,  and  m y  r e m a r k s  w i l l  b e  r e a l l y  b r i e f .  

W e  f e e l  t h a t  Ken t  i s  w e l l  q u a l i f i e d  f o r  t h i s  p o s i t i o n ,  and  i n  
t h e  p a s t ,  i t ' s  been  o u r  e x p e r i e n c e  t h a t  ore o f  o u r  s u p e r i n t e n d e n t s  
of t h e  bank a n d  t h e  h e a d  o f  t h i s  d e p a r t m e n t ,  which  was f o r m e r l y  t h e  
b a n k i n g  d e p a r t m e n t ,  h a s  a l w a y s  b e e n  somebody t h a t ' s  b e e n  c o n n e c t e d  
w i t h  t h e  b a n k s  and  t h e r e  h a s  b e e n  some c o n f i c t s  be tween  t h e  s a v i n g s  
and  l o a n s  a n d  t h e  b a n k e r ,  i n  v i ew o f  t h e  f a c t  t h a t  t h e r e  a b o u t  150 
h a n k s  and  o n l y  1 2  s a v i n g s  and l o a n  a s s o c i a t i o n s ,  so w e  f e e l  t h a t  
K e n t ' s  background ,  a n d  t h e  f a c t  t h a t  h e  h a s  n o  a l l e g i a n c e  t o  any  
segmen t  o f  t h e  f i n a n c i a l  i n s t i t u t i o n s  i n  t h e  s t a t e ,  h e  would b e  a b l e  
t o  a d m i n i s t e r  t h e  o f f i c e  w i t h  a  d e g r e e  o f  i m p a r t i a l i t y  and  o b j e c t i v i t l  
and  w e  t h i n k  t h a t  h i s  background  would w e l l  q u a l i f y  him f o r  t h i s  
p o s i t i o n .  

W e  are n o t  a s k i n g  f o r  a n y  s p e c i a l  t r e a t m e n t ,  w h a t s o e v e r .  W e  
j u s t  f e e l  t h a t  i t  would  b e  b e t t e r  t o  have  somebody t h a t  i s n ' t  
c o n n e c t e d  w i t h  any  f i n a n c i a l  i n s t i t u t i o n  t o  b e  t h e  c h a i r m a n  o f  t h e  
Depa r tmen t .  T h a t ' s  t h e  e n d  of my s t a t e m e n t .  

S e n a t o r  Towe : Thank you v e r y  much, M r .  J o h n s o n .  A r e  t h e r e  
any  f u r t h e r  p e r s o n s  who would l i k e  t o  t e s t i f y  
f o r  M r .  K l e i n k o p f ?  A r e  t h e r e  a n y  f u r t h e r  p e r s o n :  
who would l i k e  t o  t e s t i f y  f o r  M r .  K l e i n k o p f ?  
I f  n o t ,  a r e  t h e r e  a n y  p e r s o n s  who would l i k e  t o  
make any  o t h e r  comments a b o u t  M r .  K l e i n k o p f ?  
S e n a t o r  Smi th?  

S e n a t o r  Ed Smi th  -- 
Y e s ,  M r .  Chairman.  I am S e n a t o r  Ed S m i t h ,  D i s t r i c t  #1. 'l'llc. 

o n l y  comment t h a t  I would make i s ,  i s  f i r s t  o f  a l l ,  I ' m  n o t  e i t ' l ~ > r  
a p p e a r i n g  as  a n  o p p o n e n t  o r  p r o p o n e n t .  I ' m  n o t  t e l l i n g  t h e  C o r n n l ~ t t e c  
what  t o  d o  b e c a u s e  t h a t ' s  y o u r  p r i v i l e g e .  I d i d  make u p  a l i s t  of 
q u e s t i o n s  -- t h e r e  w e r e  s e v e r a l  o f  u s  who worked on t h i s  -- w e  d ~ d  
make up a  l i s t  o f  q u e s t i o n s  a n d  i t ' s  g o i n g  t o  b e  up t o  y o u r  Commit tee  

t o  d e c i d e  wh ich  q u e s t i o n s  y o 2  want a s k e d ,  and Z f e ~ l  t l e t  after t!lese 



( ~ ~ ~ ' s t l  on:; <ir - c>  asked, I wi 11 b e  i n  a b e t t e r  p o s i  t i 0 1 1  t o  chi l l t c l l  vot-e  
i o r  or L i c l ' ~  ~ n s t  M r .  K l e i n k o p f  's a p p o i n t m e n t .  

'1'1ic o r ~ e  t h i n g  t h a t  I d o  want  t o  m e n t i o n ,  and  t h d t  i s  t h a t  unt3t.r 
Executive R e o r g a n i z a t i o n  w e  l o s t  c i t i z e n ' s  b o a r d s  w i t h  p o l i t i c d l  
bd l ' t ncc  wliich d i d  have a n  e f f e c t  on  t h e  a c t i o n  o f  any  ind iv idua l : ;  
conct2rncd w i t h  p o s i t i o n s  s u c h  as  t h i s ,  and  now, I f e e l  i t ' s  t h e  o r i l y  
way t h e  c i t i z e n s  h a v e  any  p r o t e c t i o n  and  t h a t  i s  t h a t  by c a r e f u l  
s c r u t i r ~ y  by S e n a t e  members a n d  c o n f i r m  o n l y  t h o s e  t h a t  t h e y  f e e l  h a v e  
t l ~ t ?  a b i l i t y  and  e x p e r i e n c e  t o  f i l l  t h a t  p o s i t i o n .  A s  you m e n t i o n e d ,  
M r .  Towe, I a m  o b l i g a t e d  by 1-aw t o  d o  s o .  I wan t  a l l  shadows of 
d o u b t  removed frorn a n y  a p p o i n t m e n t .  T h i s  c o u l d  p u t  me i n  a  b e t t e r  
p o s i t i o n  a s  t o  e i t h e r  v o t e  f o r  or a g a i n s t  t h e  p e r s o n  t o  f i l l  t h a t  
posi .  t i o n .  Thank you.  

S e n a t o r  Towc: Thank you ,  S e n a t o r  S m i t h .  A r e  t h e r e  any  othcr 
p e r s o n s  who would w i s h  t o  t e s t i f y  a b o u t  t h e  
a p p o i n t m e n t  o f  Ken t  K l e i n k o p f  to  t h e  Depdr t m c r l t -  
o f  B u s i n e s s  R e g u l a t i o n ?  A r e  t h e r e  any  o t l i e r  
p e r s o n s  who w i s h  t o  t e s t i f y ?  I f  n o t ,  K e n t ,  
would you l i k e  t o  come f o r w a r d  -- do you hdvc 
a n y t h i n g  f u r t h e r  t h a t  you would l i k e  t o  s d y ?  

M r .  K l e i n k o p f  : 

S e n a t o r  Towe : 

S e n a t o r  Brown : 

M r .  K l e i n k o p f :  

S e n a t o r  Brown: 

M r .  K l e i n k o p f  : 

S e n a t o r  Brown: 

M r .  K le inkopf  : 

No, I d o n ' t ,  M r .  Cha i rman.  

O . K .  Q u e s t i o n s  f rom Members o f  tl-le Commit tee  
Does a n y  member o f  t h e  Commit tee  have any  
q u e s t i o n s ?  

STATE ADMINISTRATION COMMITTEE 

M r .  Cha i rman,  w i t h  t h e  C o m m i t t e e ' s  i -nclulgence 
I would l i k e  t o  p u r s u e  a  l i n e  o f  c p e s t i o n i n g .  
M r .  K l e i n k o p f ,  i s  it y o u r  i n t e n t i o n ,  i f  confi r i - r~cc 
t o  b a s e  y o u r  d e c i s i o n s  on  m e r i t  and n o t  t o  have  
them b e  s u b j e c t  t o  any  k i n d  o f  o u t s i d e  p o l i t i c a l  
i n f l u e n c e  o r  p o l i t i c a l  p r e s s u r e ?  

Y e s ,  it i s .  

Have you i n d i c a t e d  t o  any  i n t e r e s t s ,  s u b j e c t  t o  
t h e  r e g u l a t i o n s  o f  t h e  Depar tment  of B u s i r ~ e s s  
R e g u l a t i o n ,  on  how you m i g h t  d e c i d e  m a t t e r s  
wh ich  c o u l d  a f f e c t  s u c h  i n t e r e s t s ?  

N o ,  I h a v e  n o t .  

Have you  i n d i c a t e d  t o  any  i n d i v i d u a l  ~ s s o c i a t c d  
w i t h  a bank o r  a  s a v i n g s  and  l o a n  c i s s o c ~ a t i o l ~  
how you m i g h t  d e c i d e  on a  m a t t e r  which  c o u l d  
a f f e c t  b a n k s  a n d / o r  s a v i n g s  and  l o a n  ' j s s o c i a t i o n s  
s h o u l d  y o u r  a p p o i n t m e n t  b e  c o n f i r m e d ?  

I have  i n d i c a t e d ,  S e n a t o r  Brown, o n l y  i n s o f n ~ -   is 

I would b e  -- d o  e v e r y t h i n g  i n  my power t.o be a s  
f a i r  and  o b j e c t i v e  a s  p o s s i b l e  i n  any  d e t c l - m l n a t ~  
t h a t  I made r e g a r d i n g  a n y t h i n a  t h a t  had  t o  do w i t  



iny d e p a r t m e n t .  

: ; , . - I I ~ I  tor 1Sl-ow11 : 

Mr. I< 1 e i n k o p f  : 

Cena t o r  Brown : 

M r .  K l e i n k o p f  : 

S e n a t o r  Brown: 

M r .  K l e i n k o p f :  

S e n a t o r  Brown: 

M r .  K l e i n k o p f :  

S e n a t o r  Brown: 

M r .  K l e i n k o p f :  

Send t o r  Brown : 

M r .  K l e i n k o p f :  

S e n a t o r  Brown: 

M r .  K l e i n k o p f  : 

S e n a t o r  Brown: 

M r .  K l e i n k o p f :  

S e n a t o r  Brown : 

B u t ,  h a v e  you comncn t c d  t o  dnyone i n  the i , , ~  t ~ k  or 
s a v i n g s  and  l o a n  b u s i n e s s  o n  a n y t h i n g  s p e c i  1 i ~ .  
t h a t  you m i g h t  make a  d e c i s i o n  on?  

N o t  t h a t  I ' m  aware  o f ,  S e n a t o r .  

Has any  p e r s o n  i n d i c a t e d ,  on  y o u r  b e h a l f ,  t o  t l ic :  
b e s t  o f  y o u r  knowledge ,  wha t  y o u r  p o s i t i o n  m l y i l t  
b e  on  m a t t e r s  r e l a t - e d  t o  s a v i n g s  and  l o a n s  ant1 
banks?  

To t h e  b e s t  o f  my knowledge no  o n e  h a s  i n d i c a t e d  
t h a t ,  no.  

Nave you e v e r  s o l i c i t e d  o r  r e c e i v e d  any  p o l i t ]  c : ' ~  l 
c o n t r i b u t i o n s  f rom a  p e r s o n  i n  t h e  b a n k i n g  o r  
s a v i n g s  and  l o a n  b u s i n e s s  on b e h a l f  o f  t h e  (;over11 

Y e s ,  I have .  

When w a s  t h i s ?  

I t  was d u r i n g  t h e  1976 campaign .  

Would you have  any  i d e a  how much money y011 11li c j l l t  

h ave  s o l i c i t e d  o r  r e c e i v e d ?  

I d o n ' t  have  a n y  i d e a .  

W h a t ' s  y o u r  background  i n  t h e  b a n k i n g  b u s i n e s s ?  
D o  you h a v e  any?  

N o ,  I d o  n o t .  

So I s u p p o s e  y o u ' v e  made a n  e f f o r t  t o  i n f o r m  
y o u r s e l f  a b o u t  b a n k i n g  a n d  t h e  b a n k i n g  b u s i n e s s  
h e r e  i n  t h e  p a s t  month or  so  s i n c e  -- 

W e l l ,  I ' v e  made q u i t e  a n  e f f o r t .  T h a t  p r o c e s s  i s  
a n  on-going  one  and  n a t u r a l l y  I would be work inq  
v e r y  h a r d  a t  t h a t  i n  t h e  coming months  and  yea1.s.  

Then y o u ' r e  f a m i l i a r ,  I t h i n k ,  p r o b a b l y  w i t h  the 
r u l i n g  made by y o u r  p r e d e c e s s o r ,  M r .  Ha ro ld  P i t t k  
r e g a r d i n g  t h e  p r o p o s e d  m e r g e r  o f  t h e  S t a t e  
C h a r t e r e d  s a v i n g s  a n d  l o a n  f i r m  i n  G r e a t  F a l l s  w i  
a  s a v i n g s  and  l o a n  f i r m  h e a d q u a r t e r e d  i n  North 
Dakota  - t h e  G a t e  C i t y  f i r m ?  

I ' m  somewhat f a m i l i a r  w i t h  t h a t ,  y e s .  

Would you c a r e  t o  d i s c u s s  w i t h  t h e  Conuni t tee ,  yo1 
p o s i t i o n  on  t h a t ?  O r  d o  you h a v e  a p o s i t i o n  on 
t h a t ?  



Sen'] t o r  Brown : 

S e n a t o r  B r o w n  : 

Scnd Lou. 'Towc : 

M r .  K l c i n k o p f :  

S e n a t o r  T o w e :  

M r .  l i l e i n k o p f  : 

S e n a t o r  Brown: 

M r .  K l e i n k o p f  : 

S e n a t o r  Brown: 

M r .  K l e i n k o p f  : 

S e n a t o r  Crown: 

M r .  K l e i n k o p f :  

S e n a t o r  Brown: 

J u s t .  d mlnut t? ,  1 t h i n k  I w o u l d  ,>..;I< 1 1  y o u '  t i  
k e e p  t h e  y u c s t i o r l  t o  p o l i c y ,  n o t  a n y  speci 1 i c -  

i n d i v i d u a l  d e c i s i o n s  t h a t  r e l a t e s  to  spec i  f i c: 
i n d i v i d u a l  f i r m s .  

I t h i n k  t h i s  m i y h t  be i m p o r t a n t  l d t c r  o n ,  M r .  
Chairman.  

I t h i n k  i t  s h o u l d  b e  a  q u e s t i o n  r e l a t i n g  t o  
a p o l i c y  -- 

W e l l ,  l e t  m e  a s k  you t h i s .  

A p o l i c y  t h a t  wen t  i n t o  t h e  g r a n t i n g  of t11dt 
c h a r t e r .  

M r .  Chairman,  i f  t h e  Commit tee  would a l l o w  me, 
I have  no  o b j e c t i o n  t o  a n s w e r i n g  t h a t  q u c s t i o n  
a t  a l l .  

O . K .  

I have  no  p o s i t i o n ,  S e n a t o r  B r o w r l .  I ' m  n o t  
f u l l y  aware  o f  t h e  f a c t s  t h a t  went i n t o  tlic 
d e c i s i o n  t h a t  was made t h e r e .  'I: a m  ~ t w d r c  t f i  i t  
t h e r e  i s  p e n d i n g  l i t i g a t i o n  011 t h a t  decision. 
I h a v e  n o t  b e e n  a s k e d  t o  conurlcnt o r  form a n  
o p i n i o n  i n  t h a t  r e g d r d  a n d  a t  t 1 1 i  s p o i n t ,  I 11.1vt. 

no o p i n i o n .  

I see. D i d  you e v e r  d l s c u s s  t he  G d t c  C I  tlr 
S a v i n g s  a n d  Loan d e c i s i r ~ n  w i t h  M I - .  P i t t s  pr-lo1 
t o  t h e  t i m e  o f  y o u r  a p p o i n t m e n t ?  

Y e s ,  I d i d .  

Would you c a r e  t o  comment f u r t h e r  on t h a t ?  

I would b e  happy t o .  W e  a r e  o p e r a t l n y  from t l l t b  
G o v e r n o r ' s  O f f i c e  f rom a p o s i t i o n  o f  aCtempt  i n ~ j  
t o  r e s p o n d  t o  o u r  c o n s t i t u e n t s ,  which l n c l ~ l d t ~ s  
t h e  c i t i z e n s  o f  Montana.  W e  r e c e i v e d  conc{>r i ) s  
i n  t h e  fo rm of e i t h e r  c o r r e s p o n d e n c e  o r  t c l c p ; ~ d n c  
c a l l s  f rom c i t i z e n s  a r o u n d  t h e  state rcgnrc11  n ~ j  
t h i s  d e c i s i o n .  I d i s c u s s e d ,  w i t h  M r .  P i t t s ,  
a s  a  r e s u l t  o f  c o n c e r n s  t h a t  w e r e  expressed tc) 
t h e  G o v e r n o r ' s  o f f  ice,  t h e  v a r i o u s  t h i n q s  t l ~ ~ i l  
g o  i n t o  making up a  d e c i s i o n  o f  t h a t  k i n d .  I 
f e l t  v e r y  c o n f i d e n t  t h a t  M r .  P i t t s  madc t l ~ r .  ! > , s : - t  

d e c i s i o n  h e  c o u l d  make, w i t h  t h e  i n f o r m a t  ~ o i i  11,. 

h a d ,  a n d  I f e e l  v e r y  c o n f i d e n t  h e  made i t  t a l i  11. 
and  o b j e c t i v e l y .  

And you d i d n ' t  t r y  t o  p e r s u a d e  h i m  t o  ch;lrli~\: I I L S  
mind i n  r e g a r d  t o  t h i s  d e c i s i o n ?  

I d i d  n o t .  

7 d o n ' t  t h i n k  Z h a v e  any  mcre G u e s t i o ? ~ ~ .  



A l l  r i g h t .  S e n a t o r  Devine.  

S e n d t o r  Devine: 

M r .  Kieirlkopf : 

M r .  Chairman, I would l i k e  t o  a s k ;  outs id^ O J  

bank ing ,  how d o  you f e e l  you cluali f y t o r  the) 

r e g u l a t i o n  depar tment  -- what e x p e r i e n c e  11,ivt~ 
you had? 

My e x p e r i e n c e ,  S e n a t o r  Devine,  goc?s bdck  t o ,  '1s 

f a r  a s  I ' m  concerned ,  p e r s o n a l l y ,  my childhoocl 
and my e x p e r i e n c e  i n  t h e  farming and ranchirlcj 
b u s i n e s s  and a s s i s t i n g  my f a t h e r  w i t h  t h e  n idn~tqe-  
ment of a  l a r g e  s u c c e s s f u l  farming and riinclliny 
o p e r a t i o n ,  which i n c l u d e d  a  d a i r y  o p e r d t i o n ,  so 
I would t h i n k  t h a t  I s t i l l  might  b e ,  though t t1 ' 1 t  

was q u i t e  a  few y e a r s  ago ,  I would t h i n k  t h a t  1 
s t i l l  migh t  b e  q u i t e  f a m i l i a r  w i t h  a t  l e a s t  
some of  t h e  a s p e c t s  o f  t h e  d a i r y  b u s i n e s s ,  which 
i s  a  v e r y  i m p o r t a n t  f u n c t i o n  of  t h e  Department  
of  B u s i n e s s  R e g u l a t i o n .  The Board o f  Milk Contrc  
i s  a t t a c h e d  t o  t h e  Department  f o r  a d m i n i s t r a t i v e  
p u r p o s e s  o n l y .  The d e p a r t m e n t a l  f u n c t i o n s ,  u n d e ~  
t h e  Board of  Milk C o n t r o l  a r e  t h e r e f o r e ,  somewhat 
l i m i t e d .  However, w e  s t i l l  a r e  a s k e d ,  and I'm 
s u r e  w i l l  b e  a s k e d ,  on pending l e g i s l a t i o n ,  f o r  
o u r  o p i n i o n s  and o u r  c o n c e r n s  a s  regarding this 
l e g i s l a t i o n .  I have  t r a v e l l e d  wide ly  i n  t h e  s t a t  
o f  Montana. I ' v e  been i n  a l m o s t  e v e r y  town LII  

t h e  s t a t e .  C e r t a i n l y  any town of  any s i z e  s t  all 
I have m e t ,  and become a c q u a i n t e d  w i t h  d a n  
a w f u l l y  l a r g e  number o f  p e o p l e  - businessmen,  
p r o f e s s i o n a l  p e o p l e ,  l a b o r i n y  p e o p l e ,  l ~ o u s e w l v e s ,  
s t u d e n t s ,  r i g h t  down t h e  l i n e .  I f e e l ,  and I 
can  h o n e s t l y  s a y  t h a t  I have  good r a p p o r t  w l t h  
p e o p l e  around t h e  s t a t e ;  t h a t  I have a  good worki 
knowledge o f  what  Montana i s ,  and what i t  can b e ,  
and I f e e l  v e r y  c o m f o r t a b l e  because  of  t h o s e  
e x p e r i e n c e s .  I n  my p o s i t i o n  i n  t h e  G o v e r n o r ' s  
o f f i c e ,  i n  working w i t h  t h e  appo in tments  of tlie 
v a r i o u s  b o a r d s  and commissions,  I have become 
a c q u a i n t e d  w i t h ,  and have  had some e x p e r i e n c e  wll 
t h e  k i n d s  of  d e c i s i o n s  t h a t  g o  i n t o  t r y i n g  t o  
come up w i t h  t h e  b e s t  q u a l i f i e d  p e o p l e  f o r  s c r v l c  
on s t a t e  b o a r d s  and commissions,  and I t h i n k  t.Ilat 
t h a t  q u a l i f i e s  m e ,  i n  a n  a d m i n i s t r a t i v e  capacl t\l, 
f o r  d e t e r m i n i n g ,  i n  my d e p a r t m e n t ,  t h e  k i n d s  01 

p e o p l e  t h a t  I can  d e a l  w i t h  e f f e c t i v e l y  t o  g e t  
t h e  job  done. 

Give o r  t a k e  banking t h e n ,  you would s a y  w i t h  t h t  
o t h e r  d e p a r t m e n t s  you w e r e  d e a l i n g  wi t l l ,  ~ ' o u  
have t h e  q u a l i f i c a t i o n s  and t h e  s t a n d a r d s  t h a t  - -  

I would s a y ,  S e n a t o r ,  t h a t  I have a b r o a d ,  q c n t > r ,  
u n d e r s t a n d i n g  o f  t h e  f u n c t i o n s  of t h a t  Depdr tmc~l t  



A s  C i t i z e n ' s  Advoca te ,  I worked v e r y  c l o s c l y  
w i t h  t h e  consumer p r o t e c t i o n  f u n c t i o n  o f  t h a t  
d e p a r t m e n t .  A s  l i a i s o n  t o  t h a t  d e p a r t m c n L  f o r  
f o u r  y e a r s ,  I worked c l o s e l y  w i t h  M r .  P i t t s  on 
v a r i o u s  c o n s t i t u e n t  q u e s t i o n s ,  p r o b l e m s ,  corlccr 115 

e tc .  

S e n a t o r  Towe: Any f u r t h e r  q u e s t i o n s  f rom members o f  t h e  
Commit tee? S e n a t o r  Rasmussen? 

S e n d t o r  Rasmussen: Y e s .  M r .  K l e i n k o p f ,  I t h i n k  w e  have  a l l  a y r e e d  
t h a t  someone i n  y o u r  p o s i t i o n  would -- o r  j i l  

any  p o s i t i o n  h e a d i n g  o n e  o f  o u r  a g e n c i e s  i n  
s t a t e  government  would h a v e  to  b e  above  a n y  h ~ n t  
o f  b e i n g  i n v o l v e d  i n  any  p o l i t i c a l  f a v o r i t i : ; ~ ~ ~  
or  t h e  u s e  o f  p o l i t i c a l  p r e s s u r e  i n  p e r f o r m i n g  
t h e  b a s i c  f u n c t i o n s  o f  h i s  job .  T h e r e  a r c  sonre 
q u e s t i o n s  a b o u t  t h e  s i t u a t i o n  i n  B i l l i n g s  and  
a s  I q u o t e  M r .  S t o k e l  -- was h e  o n e  of t h e  
p a r t n e r s  i n  The C h a l e t  o p e r a t i o n  o r  of mandgcr? 

M r .  K l e i n k o p f :  S e n a t o r  Rasmussen,  i f  you would b e a r  w i t h  me, I 
would v e r y  much l i k e  t o  make a  few comme~~ts i n  
t h a t  r e g a r d .  

S e n a t o r  Rasmussen: Would you and  t h e n  I ' l l  c o n t i . n u e .  

M r .  K l e i n k o p f :  A l l  r i g h t .  I i n v e s t e d  t h e  sum o f  $10 ,000  i l l  

The C h a l e t  C o r p o r a t i o n  o f  Montana i n  19-74. 
S u b s e q u e n t l y ,  I l o s t  m o s t  o f  t h a t  i n v e s t m e n t .  
I w a s  i n  a p o s i t i o n ,  a s  o t h e r  i n v e s t o r s  a r c ,  of 
p u r c h a s i n g  s h a r e s  i n  a c o r p o r a t i o n .  I had no 
management i n  t h a t  c o r p o r a t i o n .  I f  I c o u l d  asl; - 
i f  I c o u l d  answer  any  q u e s t i o n s  you mdy h a v e ,  
I would b e  happy t o  now. 

S e l l a t o r  Rasrnussen: M r .  S t o k e l ,  who i s  a p p a r e n t l y  oilc o f  the -- WCI:; 

o n e  o f  t h e  p a r t n e r s  i s  q u o t e d  a s  s a y i n g  th'lt-,  
" T h e r e  a r e  r e c o r d s  a r o u n d  which would answer  a 
l o t  o f  q u e s t i o n s  a b o u t  K l e i n k o p f ,  J u d y c  and  thc 
' 7 2  campaign  a n d  The C h a l e t ,  b u t  h e  w o n ' t  t a l k  
a b o u t  it; h e  c a n ' t  a f f o r d  i t " ,  and  I think t h i  :: 
re la tes  t o  my i n i t i a l  s t a t e m e n t .  I wonder i f  
you  c o u l d  comment on  t h a t ?  

M r .  K 1.e i.nkopf : O . K .  S e n a t o r ,  I appreciate y o u r  c o n c c r n  v e r y  
much i n  t h i s  r e g a r d .  I d o n ' t  hdve any  commcnts 
t o  make i n  r e g a r d s  t o  a  n e w s p p e r  a r t l c l P .  1 
w i l l  comment t o  you t h a t  d u e  t o  t h r  p o s s i b l e  
i n a c c u r a c i e s ,  o u t r i g h t  e r r o n e o u s  s t a t e m c n t s  L3nc3 
l a c k  o f  knowledge t h a t  I have  r e y a r d l n c ~  a n y  p c r s c  
who may or  may n o t  h a v e  been  i n v o l v c d  i n  t h l s  
e n d e a v o r ,  b e c a u s e  o f  t h a t ,  I d o n ' t  f i n d  m y s c l l  11- 

a p o s i t i o n  t o  r e s p o n d  t o  y o u r  q u e s t i o n  d i r c c t  Ly . 
R a t h e r ,  my p o s i t i o n  i s  t h i s :  I would t h i n k  th , \  t 
q u e s t i o n s  i n v o l v i n g  d i  rect a c t i v i t i e s  of any o t h c  
p e r s o n  would b e  more p r o p e r l y  d i r e c t e d  t o  t h a t  
p e r s o n .  I am more t h a n  happy,  and  I h a v e  c?skt-d 



f o r  t h e  o p p o r t u n i t y ,  a n d  I ' m  h e r e  t o d d y  t o  
answer  any  q u e s t i o n s  t h a t  you may have  'ibout my 
p e r s o n a l  d e a l i n g s ,  my b u s i n e s s  i n v e s t m e n t s  a ~ l d  
how t h e y  a f f e c t  m e  and  my q u a L i f i c a t i o n s  fo r  t h i s  
p o s i t i o n .  

S e n a t o r  Rdsmussen: So you d o n ' t  f e e l  t h e n ,  t h a t  t h e r e  i s  a p r o b l  t 1 1 n  

w i t h  t h i s  b e i n g  somewhat o f  a  p o s s i b l e  p o l i t i c . < ~ J  
a p p o i n t m e n t ,  or  would  you s a y  t h a t  it is ,  o r  i s  
it -- 

M r .  K l  e i n k o p f  : S e n a t o r ,  I would t h i n k  t h a t  t h e  c o n c e r n s  you h<lve  
my comment t o  t h a t  i s  t h a t  t h e y  would b e ,  w i t h  a1  
d u e  r e s p e c t ,  c o n s i d e r i n g  t h e  newspape r ,  and so 
f o r t h ,  my p o s i t i o n  i s  t h a t  t h o s e  are i r r e l e v a n t .  

S e n a t o r  Rasmussen: J u s t  a  comment t h a t  t h i s  o b v i o u s l y  i s  a n  i m p o r t a n  
d e p a r t m e n t  head  p o s i t i o n  t h a t  y o u ' r e  bei-ng 
a p p o i n t e d  t o  and  I t h i n k  e v e r y o n e  h a s  c o n c e r n s  
a b o u t  p o s s i b l e  p o l i t i c a l  i n f l u e n c e s  o c c u r r i n g  
t h a t  s h o u l d n ' t  o c c u r ,  so I r e a l l y  d o n ' t  know i f  i 
i r r e l e v a n t  or  n o t .  

M r .  K l e i n k o p f :  S e n a t o r ,  I a p p r e c i a t e  y o u r  c o n c e r n .  I have  the 
s a m e  c o n c e r n  e x a c t l y .  I d o n ' t  want  you t o  mis- 
u n d e r s t a n d  m e  i n  my u s e  o f  t h e  t e r m  " i r r e l e v a n c y "  
A s  f a r  as  I ' m  c o n c e r n e d ,  i n  my c o n d u c t  i n  t h e  
o p e r a t i o n  o f  t h i s  o f f i c e  i n  t h i s  d e p a r t m e n t ,  
t h i n g s  t h a t  you may b e  r e f e r r i n g  t o  i n  t h e  news- 
p a p e r  a r t i c l e ,  a s  f a r  a s  1 ' 1 n  c o n c e r n e d ,  a r e  
i r r e l e v a n t .  

S e n a t o r  Towe : P e r h a p s  w i t h  S e n a t o r  R a s m u s s e n ' s  p e r m i s s i o n ,  I 
c o u l d  a s k  a  q u e s t i o n  t o o .  

S e n a t o r  Rasmussen: Y e s .  

S e n a t o r  Towe : K e n t ,  h a v e  you b e e n  i n v o l v e d  i n  any o t h e r  b u s i n e s  
v e n t u r e s  o r  i n v e s t m e n t s  of this nature? 

M r .  K l e i n k o p f  : N o ,  I have  n o t ,  M r .  Cha i rman.  I s u p p o s e  I have 
b e e n  i n v o l v e d  i n  t h e  n o r m a l  t r a d e  and  commerce 
o f  any  boy g rowing  up on a fa rm or r a n c h .  I had 
4-H p r o j e c t s  s e l l i n g  c a t t l e  and  growing  l i v e s t o c k  

S e n a t o r  Towe: 

M r .  K l e i n k o p f  : 

S e n a t o r  Towe: 

M r .  K l e i n k o p f  : 

The manager  of The C h a l e t  i s  now -- h a s  s i n c e  t h c  
t i m e ,  commit ted  t h e  o f f e n s e  f o r  which h e  w a s  
c o n v i c t e d  and  p l a c e d  i n  p r i s o n .  D i d  you have  a n \  
knowledge o f  t h i s  i n d i v i d u a l  b e f o r e  you made t h i s  
i n v e s t m e n t ?  

I d i d  n o t .  

Did you have  any  knowledge -- a n  a w a r e n e s s  of o t l  
p e r s o n s  who would b e  d i r e c t l y  i n v o l v e d  i n  t h e  
management o f  The C h a l e t ?  

M r .  Cha i rman,  if I could ,  I w a s  a i v e n  t h e  



S e n a t o r  Towe: 

M r .  K l e i n k o p f :  

o p p o r t u r l i t y  t o  make a n  i n v e s t m e n t  -- a n  invc,:, tnwr 
i n c i d e n t a l l y  which  I c o n s i d c r c d ,  a t  t h e  t i n i c a ,  t o  
b e  a  v e r y  good o p p o r t u n i t y .  Wi th  t h e  i n f o r m a t i o r  
t h a t  I had ,  t h e  c i r c u m s t a n c e s  b e i n y  what  t h e y  wcr 
I c o n s i d e r e d  it t o  b e  q u i t e  a good b u s i n e s s  
o p p o r t u n i t y .  W e  a l l  h a v e  t h e  b e n e f i t  o f  20/20  
h i n d s i g h t  a t  t h i s  p o i n t  and  I ' m  s u r e  t h a t  w e  a l l  
r e c o g n i z e  t h a t  i n  f a c t  it was n o t  a good b u s i r ~ e s :  
i n v e s t m e n t ,  i n  a n y  s e n s e  of t h e  t e r m .  But r a t h e r  
t h a n ,  you know, f e e l  too b a d l y  a b o u t  t h a t ,  I t h i r  
t h a t  I h a v e  g a i n e d  a  g r e a t  d e a l  f rom t h a t  ex- 
p e r i e n c e .  I t h i n k  t h a t  I have  grown a  l o t  f rom 
t h a t  e x p e r i e n c e  a n d  I would  f e e l  much more con- 
f i d e n t  a t  t h i s  p o i n t  i n  c a r r y i n g  o u t  any  k i n d  of 
b u s i n e s s  i n v e s t m e n t  or  i n  a d m i n i s t e r i n g  a n y t h i n g  
t h a t  had  t o  d o  w i t h  -- 
I would m e n t i o n  t h a t  p e r h a p s  t h e  p e r s o n s  upon 
whom you r e l y  f o r  a d v i c e  -- who you a s s o c i a t e  
w i t h ,  m i g h t  steer you i n t o  a n o t h e r  p rob lem o t  t hc  
n a t u r e ,  t h a t ' s  why t h e  q u e s t i o n  was ,  to  what  
e x t e n t  d i d  you know any  o f  t h e  p e r s o n s  who w e r e  
d i r e c t l y  i n v o l v e d  i n  t h e  management o f  The C h a l e t  

I a p p r e c i a t e  t h a t  c o n c e r n ,  M r .  Cha i rman,  and  I 
a s s u r e  t h a t  I would b e  -- i t  would  b e  a c o l d  d d y  
b e f o r e  t h a t  would happen  a g a i n .  

S e n a t o r  Towe: Those  same p e r s o n s  d o n ' t  have  y o u r  e a r  a t  this 
p o i n t ?  

M r .  K le inkopf  : N o t  e x a c t l y ,  no .  

S e n a t o r  Towe : O . K .  Do you have  any  f u r t h e r  q u e s t i o n s ,  S t?na tor  
Rasmussen? 

S e n a t o r  Rasmussen: N o t  a t  t h i s  t i m e .  

S e n a t o r  Towe: I d o  h a v e  a  few more. A s  a  s t o c k h o l d e r ,  what  
e x t e n t  d i d  you p l a y  i n  t h e  management a f f a i r s  of 
The C h a l e t ?  Were you a  d i r e c t o r ?  

M r .  K l e i n k o p f :  I w a s  a d i r e c t o r  of t h e  c o r p o r a t i o n ,  Elr. Cha1~-mar 
a n d  I w a s  a n  o f f i c e r  o f  t h e  c o r p o r a t i o n .  I n  t h ;  
r e g a r d ,  I m i g h t  a d d  t h a t  t h a t  b e i n g  m y  f i r s t  r c a  
v e n t u r e  i n t o  t h a t  p a r t  o f  t h e  b u s i n e s s  w o r l d  -- - 
t h a t  r e g a r d ,  o b v i o u s l y  now, i t ' s  a p p a r e n t  1 shou .  
h a v e  h a d  much more i n v o l v e m e n t  t h a n  I h a d .  T t i e  
f a c t s  are  t h a t  I had  no  i n v o l v e m e n t  i n  tile m'inailc 
ment  a f f a i r s  o f  t h e  c o r p o r a t i o n .  

S e n a t o r  Towe: 

M r .  K l e i n k o p f  : 

Have you any  e v a l u a t i o n  from y o u r  e x p e r i c n c ?  ds 
it would a p p l y  t o  t h e  r e g u l a t i o n  o f  v a r i o u s  
b u s i n e s s e s  t h a t  would  b e  u n d e r  y o u r  j u r i s d i c t i o n  
i n  t h e  d i r e c t o r s h i p  y o u ' r e  now s e e k i n g ?  

W e l l ,  S e n a t o r ,  t h i s  i s  wha t  I was a t t e m p t i - n q  t o  
e x p l a i n .  My p o s i t i o n  now, as f a r  a s  I'm collcernc 



S e n a t o r  Towe: 

M r .  K l e i n k o p f :  

S e n a t o r  Towe:  

S e n a t o r  R o s k i e :  

M r .  K l c i n k o p f :  

S e n a t o r  R o s k i e :  

M r .  K l e i n k o p f :  

Senator R o s k i e :  

M r .  K l e i n k o p f  : 

S e n a t o r  R o s k i e :  

M r .  K l e i n k o p f  : 

Senat-.or T o w e  : 

S e n a t o r  Brown: 

M r .  K le in l top f :  

is  s i g n i f i c a n t l y  d i f f e r e n t  f rom a p o s i t i o r l  I may 
have  h a d ,  h a v i  ng n e v e r  v e n t u r e d  i n t o  t k i i  s rcla 1111 

o f  t h e  b u s i n e s s  w o r l d .  My p e r s p e c t i v e ,  my 
judgmen t s ,  a s  f a r  a s  I ' m  p e r s o n a l l y  c o n c e r ~ ~ c . d  at 
t h i s  p o i n t ,  a r e  much more b a l a n c e d .  You m i g h t  
e v e n  s a y  s k e p t i c a l ,  t h a n  t h e y  would have  b e e n  
had  I n o t  had t h i s  e x p e r i e n c e .  I n  f a c t ,  t h d t ' s  
o n e  o f  t h e  r e a s o n s  t h a t  I f e e l  b e t t e r  qua1 i f  i c d  
t o  a d m i n i s t e r  o n e  o f  t h e  i m p o r t a n t  f u n ( - t i o n s  of 
t h i s  d e p a r t m e n t ,  t h e  Consumer A f f a i r s  and  U n f d i r  
P r a c t i c e s  A c t  p o r t i o n  o f  t h e  d e p a r t m e n t ,  b e c a u s e  
o f  my e x p e r i e n c e s .  

J u s t  one  o t h e r  q u e s t i o n s .  Yod've m e n t i o n e d  t h a t  
you i n v e s t e d  $10 ,000 .  Was t h a t  y o u r  own nloncy? 

I t  c e r t a i n l y  was.  

Does anybody else have  a n y  q u e s t i o n s ?  S e n a t o r  
R o s k i e ?  

I j u s t  w a n t  t o  f o l l o w  up  v e r y  b r i e f l y  on  that 
same l i n e .  I t h i n k  I a p p r e c i a t e  M r .  K l c i n k o p f ' s  
p o s i t i o n .  T h a t ' s  o n e  o f  t h e  n i c e  t h i n g s  a b o u t  
t h e  f r e e  e n t e r p r i s e  s y s t e m .  I t  g i v e s  you t h e  
o p p o r t u n i t y  t o  s u c c e e d  and  t h e  o p p o r t u n i t y  t o  
f a i l .  What w a s  y o u r  s p e c i f i c  p o s i t i o n  w i t 1 1  thc 
b o a r d  -- w e r e  you s e c r e t a r y  o r  t r e a s u r e r  or 
p r e s i d e n t  o f  t h e  c o r p o r a t i o n ?  

N o ,  I w a s  v i c e - p r e s i d e n t  o f  t h e  c o r p o r a t i o n .  

J u s t  o n e  l i t t l e  f o l l o w  up.  You -- a s  I u n d e r s t a r  
i t ,  you had  no  d i r e c t  or  i n d i r e c t  m a n a g e r i a l  
r e s p o n s i b i l i t i e s ?  

T h a t  i s  correct. 

Were you  i n v o l v e d  i n  i t  i n  a n y t h i n g  o t - h e r  t h a n  
s t o c k h o l d e r ' s  m e e t i n g s  o r  r e v i e w ?  

N o ,  I w a s  n o t .  

Did  you  s p e n d  any  t i m e  w i t h  t h e  b u s i n c s s ,  at a11  
s i g n i f i c a n t ?  

N o .  

Any f u r t h e r  q u e s t i o n s  f rom members of  t h c  
Commit tee? S e n a t o r  Brown? 

M r .  Cha i rman,  j u s t  a c o u p l e  more. Now, o b v l o u s l g  
you w e r e n '  t t h e  sole owner o f  The C h a l e t .  Can  
you t e l l  u s  who some o f  t h e  o t h e r  s . tock11oldc.r~ 
were?  

S e n a t o r  Brown, I made a n  e a r l i e r  statement i:nd 3. 
? - d . o n t t  wa.2-t  f~ -- .&-= -. -- a- F -- 3 -- y OIJ ' (2 !2:2 2.1: -&: ;- .z :- fi!p 1 



S e n d t o r  Brown : 

M r .  K l  c i -nkopf  : 

S e n d t o r  Brown: 

M r .  K le inkopf  : 

S e n a t o r  Brown: 

M r .  K l e i n k o p f :  

S e n a t o r  Brown : 

M r .  K l e i n k o p f :  

would l i k e  t o  r e i t e r a t e ,  o n l y  b r i e f l y  -- I t f ~ ,  [lot 

feel I ' m  i n  a  p o s i t i o n  t o  cornrncnt on any o t h i L r  
i n d i v i d u a l  who may o r  may n o t  h a v e  been  i ~ l v c , l v ~ > d  
i n  t h i s  o p e r a t i o n .  I d o n ' t  f e e l  yua1 i f i t : d  LO c j o  

s o ,  h e c a u s e  I d o  n o t  h a v e  f u l l  information d l ~ t l  

knowledge.  I t h e r e f o r e ,  b e l i e v e  i t  would hc  (In- 
f a i r  on  my p a r t  t o  make any  judgements  o r  t o  o f f t l  
any  i n f o r m a t i o n  which  may b e  m i s l e a d i n q ,  i n a c c u r ~ i  
o r  o u t r i g h t  m a l i c i o u s .  

L e t  m e  a s k  you t h i s .  D o  you  know i f  a  s t a t - e -owr~c~  
a i r p l a n e  was e v e r  u s e d  i n  c o n n e c t i o n  w i t h  thc 
pro lnot ion  o r  deve lopmen t  o f  The C h a l e t  c b n t e r p r l s c  

No, I d o  n o t .  

You d o n ' t  know w h e t h e r  it was o r  n o t ?  

I d o n ' t  know w h e t h e r  i t  was o r  n o t .  I -- d s  fdr 
I ' m  c o n c e r n e d  p e r s o n a l l y ,  S e n a t o r ,  I c e r t a i n l y  
had  n o  knowledge o r  i n v o l v e m e n t  i n  any d e a l i n g s  o 
t h a t  k i n d ,  and  i f  t h e r e  w e r e  d e a l i n g s  o f  t h a t  
k i n d ,  I had  no  knowledge o f  t h a t .  

I see. W e l l ,  i f  I c o u l d  r e f e r  back  maybe to $An 
ea r l i e r  q u e s t i o n  t h a t  I a s k e d  you.  I t h i n k  1 hdv 
j u s t  o n e  more a f t e r  t h i s  o n e .  You men t ioned  t o  
m e  e a r l i e r  t h a t  you s o l i c i t e d  c o n t r i b u t i o n s  f r o m  
s a v i n g s  a n d  l o a n s  and  b a n k s  f o r  t h e  gover l io r  t o r  
t h e  1976 campaign -- o r  a t  l e a s t  t h a t  you rccc,ive 
c o n t r i b u t i o n s ?  Do you wan t  t o  e n l a r g e  on t l lLit  
a t  a l l ?  Is t h e r e  any  more y o u ' d  l i k e  t o  tell u s  
a b o u t  t h a t ?  

W e l l ,  I h o n e s t l y  d o n ' t  f e e l ,  S e n a t o r  Brown, that 
t h a t  q u e s t i o n  i s  t e r r i b l y  r e l e v a n t  t o  my q u a l i -  
f i c a t i o n s  f o r  t h i s  p o s i t i o n .  However, I would 
l i k e  t o  s a y  -- 

They may b e  r e l e v a n t  i n  r e g a r d  t o  t h e s e  business 
t h a t  you r e g u l a t e .  

I a p p r e c i a t e  t h a t  c o n c e r n  v e r y  much a n d  I'm 
s e n s i t i v e  t o  t h a t  c o n c e r n .  I was i n  a p o s l t l ~ n ,  
n a t u r a l l y  on  my own t i m e ,  and  w i t h  my own cf f ~ > i - t ,  
t o  a c c e p t  c o n t r i b u t i o n s  f rom v a r i o u s  i i : d l v i d u L ~ l  s 
a r o u n d  t h e  s t a t e  and  t h e y  may have  i n v o l v c d  
b u s i n e s s m e n  f rom a l l  w a l k s  o f  l i f e  and  a l l  p ro -  
f e s s i o n s ,  and  t h e  r e s u l t  o f  t h e  a s s ~ x i a t l o n s  w l  t l ~  
t h o s e  bus ines smen  a r o u n d  t h e  s t a t e  would 1c.avc me 
t o  f e e l ,  p e r s o n a l l y ,  t h a t  I would b e  i n  a b e t t e r  
p o s i t i o n  t o  p r o p e r l y  a d m i n i s t e r  t h i s  depdrtiut3nt 
f o r  several  r e a s o n s .  (1) I would h a v e ,  a s  1 1 1 . 3 ~ ~  

s a i d ,  a l o t  o f  c o n t a c t s .  ( 2 )  I have  spent 
good d e a l  o f  t i m e  i n  d i s c u s s i o n  w i t h  t h e s e  va i -LOU 
i n d i v i d u a l s  r e g a r d i n g  t h e i r  c o n c e r n s ,  t h e ]  r 
p h i l o s o p h i e s ,  t h e i r  e x p e r i e n c e s ,  a n d  s o  f o r t  11. 1 



St. i la tor  Brown : 

M r .  K le inkopf :  

f e e l  t h a t  t h e  b e n e f i t  t o  m e ,  i n  c~drn in i s t t -~ - inc l  ' I  

d e p a r t m e n t  t h a t  h a s  a  l o t  t o  do  w i t h  b u s j  nc?:;:;rrlcll 

and w i t h  b u s i n e s s  r e g u l a t i o n  -- t h e  b e n c f l t  :, t o  
m e ,  have been g r e a t  i n  t h a t  r e g a r d ,  dnd 1 w o u l ( l  
n o t  f e e l  any p a r t i a l i t y  toward any sctgment of 
any i n d u s t r y  t h a t  I have come i n  c o n t a c t  wit-11 
i n  any r e g a r d  i n  t h e  p a s t .  I b e l i e v e ,  a s  T s t  ~ t t t :  

e a r l i e r ,  t h a t  I b r i n g  t o  t h i s  pos i t - ion  a c1egrc:c 
of o b j e c t i v i t y  and i m p a r t i a l . i t y ,  i f  you w i l l ,  d 
d e g r e e  of f a i r n e s s  t h a t  I would hope,  you know, 
s h o u l d  b e  p r e s e n t  i n  t h e  D i r e c t o r  o f  t h e  Dcpartrne 

I t h i n k  e v e r y  member o f  t h i s  Committee, and p e r t ~ ~ i  
most  o f  t h e  members o f  t h e  S e n a t e ,  have been 
c o n t a c t e d  by p r e s i d e n t s  of  s a v i n g s  and l o a n  
a s s o c i a t i o n s  and p r e s i d e n t s  of banks ,  o f f i c e r s  o f  
s a v i n g s  and l o a n  a s s o c i a t i o n s  and o f f i c e r s  of 
banks ,  i n  s u p p o r t  o f  your  nomina t ion .  They :;ccbnl  

t o  t h i n k  t h a t  you would r e a l l y  be f a v o r a b l e  t o  
t h e i r  p o s i t i o n .  A t  l e a s t  t h a t ' s  what  I y e t  i l l  

my c o n v e r s a t i o n s .  Now, I d o n ' t  know whether  t - h ~ s  
b e a r s  on t h e  f a c t  t h a t  you worked c l o s e l y  w i t h  t h  
p o l i t i c a l l y  and t h a t  t h e y ' v e  g i v e n  c o n t r j b u t i o n s  
t o  you; I ' m  n o t  s u r e  what it a l l  means, b u t  
f r a n k l y ,  I ' m  s u s p i c i o u s .  

S e n a t o r ,  l e t  m e  s a y  t h i s .  I would hope t h a t  i n  
my t r a v e l s  a round t h e  s t a t e ,  e i t h e r  wi t-h tlic 
Governor o r  by m y s e l f ,  o r  w i t h  o t h e r  s t a t e  
employees o r  wha tever  -- i n  t r a v e l l i n g  w i t h  t h e  
Governor th rough  some 8 0  o r  9 0  p u b l i c  forurns, drld 
i n  coming i n  c o n t a c t  w i t h  a  wide v a r i e t y  of 
p e o p l e  s t a t e w i d e ,  I would have  d e v e l o p e d ,  i n  a 
f o u r  y e a r  p e r i o d ,  some p r e t t y  c l o s e  f r i e n d s  and 
a c q u a i n t a n c e s  and I would hope t h a t  t h a t  would be 
t h e  r e a s o n  you would have  r e c e i v e d  cor respondence  
o r  phone c a l l s  from t h e s e  i n d i v i d u a l s  -- because  
t h e y  would have had c o n f i d e n c e  i n  my a b i l i t y  t o  
ca r ry  out the f u n c t i o n s  of  t h i s  d e p a r t m e n t .  If 
t h a t ' s  n o t  t h e  c a s e  t h e n  I ' m  a f r a i d  1 have n o  
knowledge o f  it. 

S e n a t o r  Devine:  M r .  Chairman, I was j u s t  wondering a b o u t  t h e  r e l -  
evancy o f  t h e  q u e s t i o n .  P e r s o n a l l y ,  In my cdrnpal 
I ' v e  g o t t e n  money from b u s i n e s s  men, T ' v c  g o t t i > n  
money from i n d i v i d u a l s  and t h e  o n l y  t h l n o  t l ~ ' ? t  
seems t o  happen t o  me i s  e v e r y t i m e  I qo t o  t ! ] ~  1 L .  

I t h i n k  I ' m  c u t t i n g  my campaign c o n t r i l ~ u t  ions .  
t h i n k  i t '  s a p e r s o n a l  t!ling t h a t  you have t o  1001 
on t h e  b e s t  s i d e  and t h e r e  a r e  many times t l 7 , i t  tl 
p e o p l e  who g e t  you e l e c t e d ,  d o n ' t  a lways  ~ j c t  1 . ~ ~ 1  
v o t e .  Hopefu l ly  i t  w i l l  a v e r a g e  o u t .  I ~ v a s  just 
wondering a b o u t  t h e  r e l e v a n c y  of t h e  q u e s t i o n .  

S e n a t o r  Towe: A r e  t h e r e  any more q u e s t i o n s ?  S e n a t o r  ~1 iiy luck'? 



I J Irl d y l o c k :  

Mr. k.;Lc.i~lkopL: 

S~!na to r  B l  ayl.oc:I< : 

M r .  K l  e i n k o p f  : 

S e n a t o r  E l a y l o c k :  

M r .  K l e i n k o p f  : 

S e n a t o r  B l a y l o c k :  

Y r .  K l c i n k o p f :  

S e l l a t o r  B l a y l o c k :  

M r .  K l e i n k o p f  : 

S e n a t o r  B l a y l o c k :  

M r .  K l e i n k o p f :  

S e n a t o r  r j l a y l o c k :  

Mr. Klei-nkopf  : 

S e n a t o r  B l a y l o c k :  

r 4 r .  I c le inkopf  : 

Kclnt, do you want  t h i s  jol.)? 

I wan t  i t  v e r y  much. 

'I'll is job d o e s  i nvo lvc?  r e c j u l a t i o r ~  o f  b u s  i t~c.sr,, 
j r ~ v o l v i n g  m i l l i o n s  o f  d o l l a r s .  

R i y l i t ,  i t  d o e s .  

So ,  w e  do h a v e  t o  f i n d  o u t  -- I t h i n k  orlc o f  i l l ( ,  
t r o u b l e s  a l w a y s  w i t h  t h i s  i f  you g e t  i n t o  t h c  t j u d  

a r e a  whe re  i t s  r e l e v a n t  o r  i t s  i r r e l e v a n t ;  1)ut 1 
t h i n k  w i t h o u t  q u e s t i o i l i n y  who m i g h t  h a v e  b(:cr~ i l l -  

v o l v e d  i n  a n y t h i n g  else,  w e  d o  h a v e  t o  f i n d  e x , i c t  
w h e r e  you  are. 

I a p p r e c i a t e  t h a t .  

So  I t h i n k  t h a t  i f  y o u ' r e  q u a l i f i e d  f o r  t h i s  job, 
you  s h o u l d  h a v e  it, b u t  w e  h a v e  t o  know -- you 11'.i\ 
t o  l a y  it o u t  h e r e .  Now, I h a v e  t h e  a r t i c l e s  o f  
i n c o r p o r a t i o n  o f  t h e  C h a l e t .  A r e  t h o s e  a r t i c l e s  
a c c u r a t e ?  

W e l l ,  a s  f a r  as  I know t h e y  a r e ,  S e n a t o r .  I h c i v t  
n o  r e a s o n  t o  b e l i e v e  t h e y  w o u l d n ' t  l ~ e .  

I t h i n k  t h i s  q u e s t i o n  s h o u l d  b e  a sked  too. I j ~ d  
you p u t  t o g e t h e r  t h e  C h a l e t  E n t e r p r i s e  w l ~ i l c  y u u  
w e r e  a f u l l - t i m e  s t a t e  employee?  

N o ,  I d i d  n o t .  

Now, you s a i d  t o  t h e  b e s t  o f  you r  a b i l i t y  you 
d i d n ' t  know -- a n d  I ' m  g o i n g  t o  a s k  tllis c lue s t i o r  
a g a i n  -- d u r i n g  t h e  t i m e  t h a t  t h e  C h a l e t  was 
o p e r a t i n g  -- b e c a u s e  I t h i n k  t h i s  d o e s  b e a r  o n  i t  
b e c a u s e  I p e r s o n a l l y  t h i n k  t h i s  i s  wronq -- d i d  
t h e  s t a t e - o w n e d  a i r p l a n e  e v e r  f l y  t o  B I  l l i nqs  w i t  
you  o n  it t o  d o  p r i m a r i l y  C h a l e t  b u s i n e s s '  

To t h e  b e s t  o f  m y  knowledge ,  S e n a t o r ,  t l l a t  d i d  
n o t  happen .  

A l l  r i g h t ,  a n o t h e r  one -- w e r e  you ever conunandet 
t o  a p p e a r  b e f o r e  t h e  Lewi s  & C l a r k  Coun ty  G r a n d  
J u r y  d u r i n g  i t s  i n v e s t i g a t i o n  o f  t h e  workmen ' s  
comp. p rob l em?  

I w a s  s u b p o e n e d ,  y e s  I w a s .  

Did you a p p e a r ?  

Y e s ,  I d i d .  



:;,21l,lt o r  D l  d y l o c k  : Did you f a i l  t o  answer  any  q u e s t i o n  t h a L  WCI: ;  [ ) u t  
t o  you by t h a t  g r o u p ?  

Mr. 1; 1 cb  inlcopf : I d i d  n o t  answer  any  q u e s t i o n s  f rom t h a t  c ~ r o u l :  

Scriator B l a y l o c k :  You r e f u s e d  t o  answer  a l l  q u e s t i o n s .  

1 .  Klt_l inkopf : T h a t ' s  c o r r e c t .  

Sc11aLo1- S t o r y  : I would l i k e  t o  e x p l o r e  c e r t a i n  a r e d s ,  M r .  1<lci11k 
I t  seems t o  m e  t h a t  w e  a r e  l i v i n g  i n  a p o s t -  
W a t e r g a t e  e r a ,  whe re  t h e r e  i s  g r e a t  cynicism o n  
t h e  p a r t  o f  t h e  p u b l i c  a b o u t  t h e  c o n d u c t  of o u r  
p u b l i c  o f f i c i a l s .  I t  would a p p e a r  t o  m c  t1lc1t. t h t  
Governor  and  h i s  c h i e f  a d m i n i s t r a t o r s  must not 
o n l y  b e  c l e a n  b u t  b e  b e t t e r  t h a n  t h a t  -- be as 
p u r e  a s  t h e  d r i v e n  snow a n d  be above  s u s p i c i o n  or 
t h e s e  m a t t e r s .  Would you a g r e e  w i t h  ~ne? 

Elr. I< le inkopf  : 

S z n a  t o r  S t o r y :  

P.11-. l i l e i n k o p f :  

Scnat :or  S t o r y :  

M r .  K le inkopf  : 

S e n a t o r  S t o r y :  

M r .  KLei-nkopf: 

I would a g r e e ,  S e n a t o r .  

We're a l l  human b u t  t h a t  w e  m u s t  n e i k l l e r  do d n i -  
t h i n g  i rnproper  b u t  w e  ;nust  n o t  g i v e  tllc ; f r ) p ~ ~ l ~  < ) t i c  

o f  i m p r o p r i e t y .  

I would a g r e e .  

F o l l o w i n g  t h i s  u p ,  now i f  you a r e  c o n f i r m e d  Lind 
become t h e  d e p a r t m e n t  h e a d ,  would you s ~ ~ y  t l l ' i t  
it would b e  b e t t e r  f o r  t h e  s a k e  o f  a p p c ~ 3 r a n c e s  
and  p r o p r i e t y  i t s e l f  i f  you n e v e r  a g a i n  a s k  
anyone  f o r  any  c o n t r i b u t i o n  t o  t h e  Governor  -- 
would y o u  f e e l  as a  c i t i z e n  t h a t  you would bc 
a b l e  t o  r e f u s e  t o  s o l i c i t  campaign c o n t r i b u t i o n s  
i n  some f u t u r e  campaign?  

S e n a t o r ,  a re  you a s k i n g  m e  a s  a  p r i v a t e  c i t i z e n . .  

No, as  t h e  head o f  a d e p a r t m e n t  which does 1 - e g u l '  
t h e s e  b u s i n e s s e s  which  i s  i n  a p o s i t i o n  t o  grant 
or w i t h h o l d  f a v o r s .  D o  you f e e l  i t  would hc  
p r o p e r  f o r  you t o  e v e r  a g a i n  -- y o u r s e l f  o r  em- 
p l o y e e s  u n d e r  you -- t o  a s k  these b u s i n e s s e s  for 
c o n t r i b u t i o n s  t o  any  campaign? 

I t h i n k  t h a t  t h a t  would b e  v e r y  d i f f i c u l t  f o r  rut-, 
t o  d o ;  however ,  I would l i k e  t o  s a y ,  S e n a t o r ,  
t h a t  i f  y o u ' r e  a s k i n g  m e  t o  g i v e  up a n y  r i g h t s  
wh ich  I may h a v e  a s  a p r i v a t e  c i t i z e n  on my own 
t i m e  a n d  i n  my own way t o  work f o r  t h e  e lec t  i o n  
o f  a p e r s o n  whom I b e l i e v e  i n ,  t h e n  1 would havt? 
t o  d i s a g r e e  w i t h  you on t h a t  p o i n t .  



t ; ~ . n ; t  tor L; L-ory : 

M r .  Kle inkopf  : 

S c n a t o r  Rosk ie :  

M r .  K J c i n k o p f :  

W c ? l l ,  wha t  is  y o u r  f e e l i n g  -- do you  t11ir1k ,i:; , i  

p r j  v a t e  p a r t y ,  e v e n  t h o u g h  you a r e  t i  dc.part~nclnt  
head, t h a t  you c o u l d  g o  t o  a  h a n k e r ,  l e t ' s  s a y ,  
dnd s a y ,  l o o k ,  I ' m  coming t o  you a s  d p r i v d t e  
p e r s o n  -- l e t  m e  p u t  i t  t h i s  way - -  I'm b e i l l y  
p h i l o s o p h i c a l  now -- I ' m  a s k i n g  you i f  any  d c p c ~ r l  
m e i n t  head  u n d e r  e i t h e r  a d m i n i s t r a t i o n ,  c o u l d ,  
a t  t h e  same t i m e ,  g o  t o  a  p e r s o n  whose b u s i n e s s  
h e  r e g u l a t e s  a n d  a s k  f o r  a  c o n t r i b u t j o n  w i t l l o u t  
b e i n g  p l i e d ,  w h e t h e r  i t  was i n t e n d e d  o r  r ~ o t ,  
e v e n  i f  h e  knew t h a t  or  had  r e a s o n  t o  b e l i e v e  
t h a t  p u  w e r e  n o t  t h e  t y p e  o f  p e r s o n  who would 
t h r e a t e n  him -- w h e t h e r  t h e r e  would b e  an  i m p l i -  
c a t i o n  t h a t  h e  would b e  b e t t e r  i f  h e  g i v e s  t h e  
c o n t r i b u t i o n ;  and  e v e n  i f  t h i s  i m p l i c a t i o n  i s n ' t  
t o  him b u t  m i g h t  b e  t o  t h e  p r e s s ,  which l a t e r  on  
g e t s  a h o l d  and  s a y s  l o o k ,  h e r e  a r e  a l l  t h e  a t t o r r  
o r  a l l  t h e  b a n k e r s  o r  w h a t e v e r ,  g e t t i n g  t h e  b i t e  
p u t  on  them. What a r e  F u r  v i ews  i n  t h i s  r e g a r d :  

I would a g r e e  w i t h  you w h o l e h e a r t e d l y ;  a s  I s a i d ,  
I t h i n k  t h a t  would p u t  a d e p a r t m e n t  d i r e c t o r  i n  
a n  e x t r e m e l y  d i f f i c u l t  p o s i t i o n  w i t h  p o t e n t i d l  
c o n f l i c t s  o f  i n t e r e s t  and  I would n o t  e x p e c t  t o  
ac t  i n  t h a t  c a p a c i t y  . 

J u s t  a f o l l o w u p  on  t h a t ,  you conunented a h o u t  
w h a t  you  m i g h t  do  a s  a  p r i v a t e  c i t ~ z e n  on your 
own t i m e  -- how d o  you v iew a  p o s i l . i o n  a s  r c s p o n -  
s i b l e  a s  yours  i n  t h a t  l i g h t ?  L e t  me e x p l a i n  
w h a t  I mean, maybe I c a n  r e p h r a s e  t h e  q u e s t i o n  
t h i s  way, d o n ' t  you f e e l  t h a t  a c c e p t i n g  t h e  
r e s p o n s i b i l i t i e s  which  a r e  s i g n i f i c a n t  i n  t h i s  
i n s t a n c e  t o  s e r v e  t h e  p u b l i c  and  t o  s e r v e  t h e  
e x e c u t i v e  b r a n c h ,  p u t s  some s e v e r e  l i m i t s  on you] 
a b i l i t y  t o  d i s a s s o c i a t e  y o u r s e l f  f rom t h e s e  res- 
p o n s i b i l i t i e s  a t  5 : @ 0  p.m. and  n o t  p i c k  them up 
a g a i n  u n t i l  8:00  a.m. t h e  n e x t  morning o r  f r m  
F r i d a y  t h r o u g h  Monday -- do you  see \ o u r s e l f  a s  
b e i n g  t o t a l l y  a  f r e e  c i t i z e n  t o  d o ,  p e r h a p s ,  a s  
you c h o o s e  d u r i n g  t h e  o f f  t i m e  and  b e i n g  i n  '3 

whole  d i f f e r e n t  p o s i t i o n  d u r i n g  t h e  o n  t i m e ?  

S e n a t o r ,  i f  I c o u l d ,  1 have  t a k e n  on a r e s p o n s i b .  
a n d  as f a r  a s  I ' m  c o n c e r n e d ,  q u i t e  a y r a v ~ >  l e s -  
p o n s i b i l i t y ,  i n  a d m i n i s t e r i n g  a n  i m p o r t a n t  s t a t e  
d e p a r t m e n t  f o r  a l l  t h e  p e o p l e  o f  t h i s  s t a t c .  1 
h a v e  f o u n d  s o  f a r  t h a t  it t a k e s  e v e n  more t-lmz 
t h a n  I h a d  t h o u g h t  t h a t  i t  would and  I am sllre 

t h a t  w h a t e v e r  amount o f  t i m e  i t  t a k e s  Lo do a 
good j o b  -- t o  d o  t h e  b e s t  t h e  job P c a n  -- I ' m  
g o i n g  t o  b e  more t h a n  happy t o  p u t  111 t h a t  time. 
I a p p r e c i a t e  t h e  i n t e n t  o f  your  q u r s t i d n  and  I 
w h o l e h e a r t e d l y  a g r e e  w i t h  you.  



Mr. li 1 c:inkopf : 

S ~ I I ~ I  t-.or Jeryeson : 

Mr. Kleinkopf: 

Sen,~Lor Jergeson : 

Mr. Kleinkopf : 

Senator Jergeson: 

Mr. Kleinkopf: 

Senator Jergeson: 

Mr. Kleinkopf : 

Senator Rasmussen: 

Would you say that the pric:e of lcadcrship i:; 
a 24-hour dedication? 

I would say that. 

1 have a couple of questions. Did your invu1vc:- 
merit in the Chal-et ever reduce the amount o t  t i n w  
you devoted to your job? 

No, it did not, Senator. 

The second question is you are not now currcnLly 
involved in any investment scheme or business? 

No, I'm not. 

President Carter and his Cabinet and a great many 
people when they get into high office, they dis- 
associate themselves from their businesses in 
some manner to avoid conflict of interest. You'r 
not now involved in any business in particular. 
While serving as the director during your t e n u r e  
to come, if you're confirmed, would you ant~cipat 
in investing in any type of business? 

Senator, would you be willing to clarify that 
question for me in the form of what 1 might do 
with my own private banking account, savings 
account, and how I might choose to earn the h l y l ~ c  
rate of interest that I can on those funds. Will 
you please clarify what you mean by a business? 
In other words, am I free to invest in the stock 
market or are you speaking strictly of perhaps a 
new business venture, small business. 

q ' m  speaking, I think, primarily of say a new 
business venture or buying stock in a bank or 
something. 

Well, Naturally I would be prevented from that. 
I have no intentions whatever of starting any 
new businesses during this four year period, or 
participating in any businesses. I don't talie 
the responsibilities of my office lightly I 
assure you, and I would not put myself in an\- 
potential conflict of interest situatjon. 

I'm not quite clear, Mr. Kleinkopf on your a n s w t b  
to the series of questions about what you w o u l ~ l  
do on your free time in relation to carn~)dil]ni n q  
for the Governor. Did you say that p u  w o c l l d n ' t  
do that or that you may do it on your f rt.c. t lnlt> 
away from your responsibilities as a dcpartmcnt 
head? 



I J t 2 1 1 ,  S e n a t o r ,  1 d o n ' t  1 ) ~ ~ l i c . v ~ ~ ~  [jar-dot, nit2 i f  1 
dun ' L I - u l l y  u n d e r s t a n d  y o u r  que:;t i o n ,  b u t  1 t j o l l  ' t 
l ~ e l i c v c  y o u ' r e  a s k i n g  m e  or anyorlr .  i r ~  t a k l r l ,  ~vc,r 
d d t % p a r t m e n t  i r l  s t a t e  govcrnrnents t o  o l v e  u t ~  
of  h i s  r i g h t s  o r  p r i v i l e g e s  a s  a  ci t i z c \ n  oi till s 
s t a t c  and  c o u n t r y  i n  t h e  e l e c t o r a l  proccss.  i 
d o n ' t  b e l i e v e  y o u ' r e  a s k i n q  anyone  t o  d o  t h ' i t - .  
J r a t h e r  t h i n k  t h a t  y o u ' r e  p r o p e r  c o n c e r n s  C A I - ( ,  

t o  what  d e g r e e  a n d  what  extent I m i g h t  a s s i s t  ~1 

g u b e r n a t o r i a l  e l e c t i o n  o r  some o t h e r  e l c c t i o r l  
w h a t e v e r  i t  may b e .  And a s  I s t a t e d  t o  S e n a t o r  
R o s k i e  a n d  a l so  t o  S e n a t o r  S o r y ,  I would intc.nd 
t o  d e v o t e  f u l l  t i m e  t o  t h i s  p o s i t i o n ;  I would 
d e v o t e  w h a t e v e r  t i m e  it t a k e s  t o  p r o p e r l y  and 
e f f e c t i v e l y  a d m i n i s t e r  t h i s  d e p a r t m e n t  d n d  would 
n o t  e x p e c t  t o  b e  p l a c d i n  a p o s i t i o n  i n  a n y  
e l e c t i o n  p r o c e s s  where  I m i g h t  b e  y u c s t i o r i e d  w i t 1 1  
r e g a r d  t o  c o n f l i c t  o f  i n t e r e s t  o r  i r n p r o p r l e t y .  

5 c n a L o r  Rasmussen: W e l l  I g u e s s  it d e p e n d s  on what  y o u r  p o s l t  ion  is. 
I would j u s t  see p rob lems  w i t h  d d e c j s i o n  c:or[ting 
up on Monday c o n c e r n i n g  a  bank and  mayh)c? s u l i r : i t ; j  
t i o n s  o f  campaign f u n d s  two d a y s  b e f o r e  0 1 1  Sct tu ld  

I c e r t a i n l y  d o  n o t  e x p e c t  t o  b e  i n  t ha t .  position, 
S e n a t o r ,  a n d  i f  I w e r e ,  I ' m  d f r d i d  I would ~ S V C  t 
remove myse l f  f rom t h a t  p o s i t i o n  one  way o l  t l i e  
o t h e r .  

Could  I summarize what  y o u ' v e  s a i d  by s u q g e s t l ~ i y  
t h a t  you  would b e  v e r y  much aware  o f  the possibil 
i t y  o f  a b u s e  o f  your  p o s i t i o n ,  p a r t i c u l ~ r l y  a s  
it r e l a t e s  t o  r a i s i n g  f u n d s  among t h e  v d r i o u s  
b u s i n e s s e s  t h a t  would f a l l  u n d e r  t h e  r e g u l a t i o n s  
o f  your  d e p a r t m e n t  and  would b e  c a r e f u l .  n o t  t o  
e n g a g e  i n  any k i n d  o f  c o n f l i c t ?  

M r .  K l e i n k o p f :  I b e l i e v e ,  S e n a t o r  T o w e ,  t h a t  i s  v e r y  w e l l  s,i i.d 
a n d  t h a t  would b e  my p o s i t i o n .  

S e n a t o r  Blaylock: J u s t  p u r s u i n g  t h a t  Kent ,  I t h i n k  w e  have t o  L C ?  
v e r y  s u r e  h e r e .  I ' m  s u r e  t h a t ' s  what  you'v, .  S C I I C  

t h a t  you would n o t  g o  i n  and  s o l i c i t  and  I'vc 
been  i n  p o l i t i c s  a l o n g  t i m e  and  t h e y  would k n o w  
y o u r  p o s i t i o n  o f  power.  I f  you w e r e  t o  wdl k i n t c  
a  bank a n d  t h e  b a n k e r  knows who you  ire an(? lie 
t r ies  t o  p r e s s  $2 ,000  i n  y o u r  hand f o r  t h e  qood 
o f  t h e  o l d  c a u s e ,  would you s a y ,  no  s i r ,  I h i l  l 
n o t  a c c e p t  i t ?  

Mr. Kleinlcopf : I would have  t o  resist t h o s e  e f f o r t s  S e n a t o r .  

S e n a t o r  B l a y l o c k :  F u l l  f o r c e ?  

M r .  K l e i n k o p f :  T h a t  i s  r i g h t .  



Mr. ~ ~ I ~ i t ~ I ~ ~ o ~ ~ ~ :  

S e n a t - o r  B r o w n  : 

iv11:. Kl-einkopf : 

S e n d t  or  Brown : 

S e n a t o r  'Pude : 

M r .  K le inkopf  : 

S e n a t o r  Towe: 

M r .  K l c i n k o p f  : 

rl c o u p l e  o f  more q u i c k  o n e s .  K e n t ,  r l o w  i r l  I - ( > : ; -  

I 'onse t o  q u e s t i o n s  f rom S e n a t o r  i3lnyloc:k, 1 
t k i i ~ ~ k  S e n a t o r  B l a y l o c k  a s k e d  you i f  you h < ~ d  '11)pt.d 
h z f o r e  t h e  Lewis  & C l a r k  Grand J u r y  on t h e  wor-k-  
m e n ' s  comp. t h i n g ?  And p u  s a i d  you h a d ?  

' l 'ha t  i.s r i g h t .  

And t h e n  h e  a s k e d  you i f  y o u ' d  answered  dny 
q u e s t i o n s  b e f o r e  t h e  Grand J u r y  and  you s a i d  you  
hadn ' t ?  

T h a t ' s  r i g h t .  

Am I c o r r e c t  i n  a s suming  t h a t  you p l e d  t h e  5 t h  
Amendment? 

Thd t ' s r i g h t .  

I n  g o i n g  back  and  I t h i n k  we're o f f  t h e  s u b j e c t  
when p u  a s k  him i f  h e  g o e s  i n t o  a  bank and  
a s k s  f o r  money, t h e  way t h e  l a w s  a r e  w r i t t e n ,  
a  bank or  c o r p o r a t i o n  c a n '  t g i v e  you money - t h e  
i n d i v i d u a l  i n  t h e  bank  g i v e s  you t h e  money, but 
n o t  t h e  bank ,  r iot  t h e  r a i l r o a d ,  j u s t  t h e  i n d i v i d ~  

I w i l l  p o i n t  o u t  a t  t h i s  p o i n t  t h a t  S e n a t o r s  S m l t  
Murray and  K o l s t a d  h a v e  s u b m i t t e d  2 5  q u e s t i o n s  LC 
u s  and  c o p i e s  have  b e e n  d i s t r i b u t e d  t o  a l l  rnern- 
b e r s  of t h e  Commit tee ,  and  a s  I ' v e  r ev i ewed  tliesc 
I t h i n k  m o s t  o f  t h e s e  q u e s t i o n s  h a v e  been  answei-t 
I was o r i g i n a l l y  g o i n g  t o  s u g g e s t  t h a t  w e  c o u l d  
a s k  f o r  r e s p o n s e s  t h a t  w e r e n ' t  c o v e r e d  s p e c i f i c 3  
i n  t h e  same manner  t h a t  t h e s e  q u e s t i o n s  were p u t  
t o  u s ,  namely ,  i n  w r i t i n g  from t h e  a p p o i n t e e .  
However, it a p p e a r s  t h a t  m o s t  o f  t h e  q u e s t i o n s  
h a v e  been  answered .  T h e r e  a r e  two,  however ,  t h a l  
I w i l l  a s k  a t  t h i s  p o i n t  t h a t  i t  d o e s  a p p e a r  per- 
h a p s  and  w i l l  be r e l e v a n t .  F i r s t ,  h o w  l o n g  have 
you b e e n  a c q u a i n t e d  w i t h  Governor  J u d g e ?  

Approx ima te ly  f i v e  y e a r s ,  S e n a t o r .  

A n d  t h e  s econd  q u e s t i o n ,  a n d  it would a p p e a r  t l i ' i  
it r e q u i r e s  n o t h i n g  more t h a n  a  y e s  o r  no a n s w c 3 r  
However, i f  p u  w i s h  t o  add  more you may. I wil 
r e a d  i t .  " I s  it p o s s i b l e  t h a t  b e c a u s e  of t h e  
d i s c r e p a n c i e s  a n d  campaign f u n d  r e p o r t i n c j ,  you  
a r e  i n  a  p o s i t i o n  t o  p r e s s u r e  Governor  J u d q c  i l l  

a p p o i n t i n g  you t o  t h i s  p o s i t i o n ?  

N o ,  it i s  n o t  p o s s i b l e .  



Mr. Kleinkopf: 

Arc.  t herc. a n y  f u rChc r  cjuc~stions f r(11r1 r t ~ o l n t ~ t ~ l  :; 1 )  t 
the? C o r n n i i t t e e ?  

On y o u r  r e sume ,  K e n t ,  I y a t l ~ e r  t l l d t  y o u ' v c  n o t  
been engaged  i n  ariy o t h e r  businc?ss dt. Ic,lsl for 
any  e x t e n d e d  p e r i o d  of t i m e  o t h e r  t h a n  y o u r  i n -  
v e s t m e n t  w i t h  t h e  C h a l e t  a s  an  e n t r e p r e i l e u r  or  
md jo r  s t o c k h o l d e r .  

T h a t ' s  correct. 

N o  f u r t h e r  q u e s t i o n s ?  I f  t h e r e  a r e  n o  fur thc .1  
q u e s t i o n s ,  w e  w i l l  c o n c l u d e  t h e  h e a r i n g  on M r .  
K l e i n k o p f .  Thank you v e r y ,  v e r y  much f o r  comi n(:j 

a n d  d p p e a r i n g  b e f o r e  o u r  C o m m i t t e e .  

'I'hank you M r .  Chairman a n d  S e n a t o r s .  

, 1 * 4 ,  

i ! - r  

Thomas E .  Towe, Chai rman 
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STATEMENT OF THE MONTANA SAVINGS AND LOAN LEAGUE 
WITH RESPECT TO THE NOMINATXON OF KENT KLEINKOPF 

AS DIRECTOR OF THE DEPAKTmNT OF BUSINESS REGULATION 

The Montana Savings and Loan League supports the Governor's 

nomination of Kent Kleinkopf to be the Director of the Department 

of Business Regulation. It has been the League's experience over 

a long number of years that previous directors of this department 

and previous Superintendents of Banks have not been able t o  afford 

fair and equitable treatment to savings and loan associations when 

their interests have conflicted with those of banks. 

It is because of this long and unsatisfactory experience with 

banking-oriented administrators that virtually all of Montana's 

savings and loan associations have converted to federally-chartered 

institutions. 

We ask no special treatment from a Director of this Department-- 

rather we ask for fair and equitable treatment. Because the Gov- 

ernor's nominee bas no previous banking connections the Montana 

Savings and Loan League feels it can Jook for such objective and 

even-handed treatment of matters involving Montana savings and 

loan associations. 

Moreover, we consider that t h i s  nominee's educational attain- 

ments and experience in government are equal to that of any of his 

recent predecessors and fully qualify him for this important 

position. 

The League supports the nomination. 



1 1. Ilow long have you been acquainted with Gov. Judge? 

2. Iiow did you first become acquainted with Gov. Judge? 

3. Have you ever worked for Gov. Judge as a campaign worker, 
private employee, state employee, or in any other capacity? 

4. If so, what services did you perform? 

5. Have you ever assisted in any fashion with the solicitation 
or gathering of contributions to finance any political 
campaign for Gov. Judge? 

6. If so, what did you do with any funds gathered by you for the 

1 
gubernatorial campaign? 

7. To whom did you deliver the campaign contributions? Were 
you given a receipt? 

2. 8.  Is it possible that because of discrepancies in campaign fund 

%. reporting, you are in a position to pressure Gov. Judge into 
appointing you to this position? 

9. The resume you provided the committee states you assisted in 
the placement of individuals in state positions. Did you 
recommend Tom Power, Henry Delaney or Robert McTaggart for 
state positions? 

10. What is the extent of your experience in the private business 
sector? 

1 
11. In terms of gross annual income, what is the size of the largest 

business operation you have managed? 



12. What was the nature of this business and where was it located? 

13. When did you manage this business? 

14. Were you ever commanded to appear before the Lewis and Clark 
County Grand Jury during its investigation of the Workmen's 
Comp problem? 

15. Did you appear? 

16.  id you ever fail to answer any question propounded to you by the 
Grand Jury on the ground of possible self-incrimination? 

17. Were you the sole owner of The Chalet in Billings? 

18. If not, name all of the other stockholders in The Chalet. 

19. Was Gov. Judge a stockholder in The Chalet at any time? 

20. Wereyou an original stockholder of The Chalet? 

21 How long were you a stockholder? 

22. Is 'it true that you have been a state employee continuously 
since early 1973? 

23. Did you put together The Chalet enterprise while you were a 
full-time state employee? 

24. Was a state-owned airplane ever used in connection with the 
promotion or development of The Chalet enterprise? 



$ 2 5 .  HOW was i t  possible t o  discharge the d u t i e s  of a full-time state 
employee while engaged  i n  The Chalet business? 




