
J a n u a r y  1 3 ,  1977 
11:OO a . m .  

MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COI.IMITTEE 

MOXTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  Commit tee  was c a l l e d  t o  
o r d e r  by  Cha.irman F r a n k  H a z e l b a k e r  on t h e  above  d a t e  i n  Room 404 
o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1 1 : O O  a . m .  

ROLL CALL A l l  members were p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  S e n a t o r  
Mehrens who was e x c u s e d .  

Chai-rman Hazel.ba.ker s t a t e d  t h a t  w e  would h e a r  S e n a t e  B i l l  54 b y  
S e n a t o r  Lowe, Dev ine ,  Turnage  and  P e t e r s o n .  

SENATE BILL 54.  "An A c t  To Amend S e c t i o n  34-101,  R . C . M .  1 9 4 7 ,  
By P r o v i d i n g  F& A Maximum I n n k e e p e r ' s  L i a b i l i t y  of $500 I n  t h e  
Absence O f  A W r i t i n g  P r o v i d i n g  O t h e r w i s e . "  

S e n a t o r  Lowc s t a t e d  h e  t h i n k s  i t  is q u i t e  i m p o r t a n t  f o r  t h e  
i n n k e e p e r ' s  p r o v i s i o n  and  it is j u s t  a n  a d d i t i o n  t o  t h e  i n n k e e p e r ' s  
l i a b i l i t y  l aw .  I t  p r o v i d e s  t h a t  a n y  l i a b i l i t y  s h a l l  b e  f o r  $500 .00  
and  a n y t h i n g  above  t h a t  w i l l  b e  made be tween  t h e  i n n k e e p e r  and t h e  
g u e s t .  

S e n a t o r  Lowe t h e n  i n t r o d u c e d  P h i l  S t r o p e .  H e  s t a t e d  h e  r e p r e s e n t e d  
t h e  Montana I n n k e e p e r ' s  A s s o c i a t i o n  on a yea r - a round  b a s i s .  They 
have  1 5 0  t o  1 7 5  members made u p  o f  i n n s  and  h o t e l s  t h r o u g h o u t  the 
s t a t e .  He t h e n  m e n t i o n e d  v a r i o u s  s t a t e s  a n d  t h e i r  l i a b i l i t i e s  
s u c h  as  C a l i f o r n i a  - h a s  l i m i t s  s im i l a r  t o  t h i s  o n e .  A l a s k a  - no t  
a l l o w e d  by t h e  g r o s s  n e g l i g e n c e  o f  t h e  i n n k e e p e r .  A r i z o n a  - l i m l t s  
l i a b i l i t y  t o  3500 .00  u n l e s s  t h e  g u e s t  a g r e e s  w i t h  t h e  i n n k e e p e r  t o  
assume a  g r e a t e r  l i a b i l i t y .  I d a h o  - is almost i d e n t i c a l  t o  A r i z o n a .  
Washington  - $200.00  u n l e s s  t h e  g u e s t  a g r e e s  w i t h  t h e  i n n k e e p e r  t o  
assume a  g r e a t e r  l i a b i l i t y .  Nevada - no l i a b i l i t y .  M r .  S t r o p e  s t a t e d  
he d o e s  n o t  t h i n k  t h e  i n d u s t r y  c a n  l i m i t  t h e  l i a b i l i t y .  A v a s t  
m a j o r i t y  o f  s t a t e s  a l l  have  a p r o v i s i o n  l i m i t i n g  t h e  l i a b i l i t y  of  
a n  i n n k e e p e r  t o  a modes t  sum u n l e s s  t h e  g u e s t  a g r e e s  w i t h  t h e  i n n k e e p e r  
t o  a  l a r g e r  sum. 

S e n a t o r  D s v i n e  a s k e d  what  a b o u t  a g u e s t  w i t h  e x p e n s i v e  j e w e l r y  who 
p u t s  i t  i n  t h e  h o t e l  s a f e ,  t h e  i n n k e e p e r  a g r e e s  t o  a l a r g e r  sum, 
and  t h e r e  i-s a r o b b e r y ?  M r .  S t r o p e  s a i d  t h e  i n n k e e p e r  would b e  
l i a b l e .  However,  i f  t h e  j e w e l r y  w a s  l e f t  i n  t h e  room, t h e y  woul-d 



be l i a b l e  o n l y  f o r  t h e  l i m i t  which is $500. S e n a t o r  Devine t h e n  
asked  abou t  p a r k i n g  l o t s .  M r .  S t r o p e  s t a t e d  t h a t  i f  a h o t e l  r u n s  
an i n s i d e  p a r k i n g  f a c i l i t y  where you c a n  d r i v e  r i g h t  t o  t h e  h o t e l  
i t s e l f ,  h e  would assume t h a t  t h e  i n n k e e p e r  would b e  l i a b l e .  However, 
i f  t h e  h o t e l  p a r k i n g  f a c i l i t y  is a l s o  p u b l i c  p a r k i n g ,  t h e  p r o b a b i l i t y  
would b e  t h a t  t h e  g u e s t  would n o t  b e  c o v e r e d .  

S e n a t o r  Lowe s t a t e d  t h e y  a r e  t r y i n g  t o  guard  a g a i n s t  t h e  con man 
who c l a i m s  t h a t  he  had j e w e l r y  s t o l e n  when i n  r e a l i t y  he  d i d n ' t  
have any.  

S e n a t o r  Regan though t  t h i s  came under  b a i l m e n t .  Roger Tippy s a i d  
"no."  She s t a t e d  t h a t  s h e  d o e s n ' t  want t o  see t h e  i n n k e e p e r s  r i p p e d  
o f f  b u t  on t h e  o t h e r  hand $500.00 i s n ' t  much when you a r e  t a l k i n g  
abou t  your luggage ,  mens s u i t s ,  e tc .  

Roger Tippy s t a t e d  t h a t  maybe i t  c o u l d  b e  handled  t h e  way t h e  bus- 
l i n e s  do .  When you check your  luggage ,  t h e  t i c k e t  a g e n t  t e l l s  you 
what t h e  l i a b i l i t y  is. 

S e n a t o r  Regan asked  M r .  S t r o p e  i f  h e  would o b j e c t  t o  some new 
language  i n  t h e  b i l l .  M r .  S t r o p e  s a i d  he  would n o t .  

An amendment was s u g g e s t e d  by Roger T ippy ,  page  1 ,  s e c t i o n  1 ,  l i n e  
1 9 ,  a f t e r  t h e  word p r o p e r t y  i n s e r t  "when t h e  innkeepr  n o t i f i e s  t h e  
g u e s t  a t  t h e  t i m e  of r e g i s t r a t i o n ,  i n  w r i t i n g ,  t h a t  t h i s  l i m i t a t i o n  
a p p l i e s .  " 

S e n a t o r  Regan s t a t e d  t h a t  a t  t h e  t i m e  o f  r e g i s t r a t i o n ,  t h e  i n n k e e p e r  
s h o u l d  have  t h e  r e s p o n s i b i l i t y  t o  n o t i f y  t h e  g u e s t  o f  t h e  l i a b i l i t y  
i f  t h e  g u e s t  is a c t i n g  i n  a  normal and p r u d e n t  manner. S e n a t o r  
Goodover a s k e d  what t h e  l i m i t s  a r e  r i g h t  now. M r .  S t r o p e  s a i d  t h e r e  
was no l i m i t .  S e n a t o r  Regan s t a t e d  s h e  though t  $500.00 was t o o  low. 
Chairman Haze lbaker  and S e n a t o r  Lowe t h o u g h t  t h a t  $500.00 was r e a s o n a b l e .  

S e n a t o r  Regan t h e n  though t  t h e  s e c t i o n  s h o u l d  b e  r e d o n e  i n  i ts  
e n t i r e t y .  S e n a t o r  Regan s t a t e d  t h a t  Roger Tippy had s u g g e s t e d  o t h e r  
wording t h a t  s h e  though t  might  work b e t t e r .  T h i s  amendment is  as  
f o l l o w s :  Page 1 ,  s e c t i o n  1 ,  l i n e  21 ,  f o l l o w i n g  t h e  word l i a b i l i t y  
add t h e  f o l l o w i n g  s e n t e n c e .  "An i n n k e e p e r  whose l i a b i l i t y  is s o  
l i m i t e d  s h a l l  n o t i f y  t h e  g u e s t  a t  t h e  t i m e  of r e g i s t r a t i o n ,  i n  w r i t i n g ,  
t h a t  t h i s  l i m i t a t i o n  a p p l i e s . "  

A t  t h a t  t i m e  S e n a t o r  Lowe made a  mot ion  t h a t  this amendment be u s e d  
and n o t  t h e  one  s u g g e s t e d  above.  S e n a t o r  Devine seconded.  Chairman 
Haze lbaker  t h e n  asked  someone t o  move t h e  bill. S e n a t o r  Lowe made 
a  mot ion  t h a t  S e n a t e  R i l l  54 ,  A s  Amended, D o  P a s s .  A l l  were i n  f a v o r  
w i t h  t h e  e x c e p t i o n  o f  S e n a t o r  Regan who v o t e d  "nay." 

ADJOURN: There  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman Haze lbaker  a d j o u r n e d  
t h e  m e e t i n g  a t  1 1 : 3 0 .  

IZELRAKER, Chairman 



DATE January 13, 1977 

COMMITTEE ON BUSINESS AND INDUSTRY BILL NO. SB 54 

(Please leave prepared statement wi th  Secretary) 
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ROLL CALL 

S u s i n e s s  & I n d u s t r y  COMMITTEE 

45th LEGISLATIVE SESSION - - 1977 Date /-/J-7'7 



3 u s i n e s s  and Industry 
We, your committee on ...................................................................................................................................................... 

Scunte 5 /? having had under consideration ................................................................................................................. Bill No. ................. 

Q r ~ n z t c  54, .................................................................................... Respectfully report as follows: That ........ .-:..:...I ...... r Bill No ................... 
i n t r o d r ~ c c d  b i l l ,  he nmenrled ns fallovw: 

1. Ametl f l  pace 1, section 1, l i n e  21. 
F o l l o w i n y :  "liahil ---- -- i t y . "  - 
Inser t :  "Arl innlcecpcr V~IOSC? 1 - i z ' l ~ i l i t y  is so l i m i t e c l  shall n o t i f y  the 

y u c s t  at t h e  t i ~ e  of r e ~ f s t r a t i o n ,  i n  w r i t i n g ,  t h a t  t h i s  
l i q i t a t i o n  a p p l i e s .  " 

S T A T E  PUB.  C O  
Helena, Mont. 

.................................................................................................... 
Frank Y?. ITneef  hnker , Chairman. 




