
MINUTES OF THE MEETING 
FINANCE & CLAIMS - TAXATION 

MONTANA STATE SENATE 

J a n u a r y  1 2 ,  1977 

A j o i n t  meet ing  of  t h e  S e n a t e  T a x a t i o n  and t h e  F i n a n c e  and 
Claims committees was h e l d  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  Bu i l -  
d i n g  on t h e  above d a t e ,  t h e  meet ing  c a l l e d  t o  o r d e r  a t  8 :00  a.m. 
by T a x a t i o n  Committee Chairman Mathers .  

ROLL CALLS: R o l l  c a l l  found a l l  o f  t h e  T a x a t i o n  Committee 
members i n  a t t e n d a n c e .  Two members o f  t h e  F inance  and Claims Com- 
m i t t e e  w e r e  a b s e n t ,  Sens.  Lockrem and Mehrens and threewere ex- 
c u s e d ,  Sens .  S tephens ,  Ed Smith and R o b e r t s .  

Chairman Mathers  b rough t  t h e  mee t ing  t o  o r d e r  and e x p l a i n e d  
t o  t h e  committee members and t h e  o t h e r s  i n  a t t e n d a n c e  t h a t  t h e  
purpose  o f  t h e  meet ing  was t o  g i v e  John LaFaver,  L e g i s l a t i v e  F i s -  
c a l  A n a l y s t ,  a n  o p p o r t u n i t y  t o  p r e s e n t  t o  t h e  commit tees  a  preview 
of  t h e  Budget A n a l y s i s ,  a l s o  t o  answer any q u e s t i o n s  t h e y  might  
have  i n  r e g a r d  t o  s t a t e  f i n a n c e s .  

M r .  LaFaver i n t r o d u c e d  s e v e r a l  of  h i s  s t a f f  i n c l u d i n g   ill 
G o s n e l l ,  Judy R i p p i n g a l e  and C u r t  N i c h o l s ,  F i s c a l  A n a l y s t s .  

M r .  LaFaver t h e n  went through t h e  Budget A n a l y s i s  b o o k l e t  
t h a t  had been p r e p a r e d  by h i s  o f f i c e ,  e x p l a i n i n g  t h e  proposed 
budge t ,  amounts saved  under  p r e v i o u s  budge t s  and t h e  way t h e s e  
amounts may be a l l o c a t e d  under t h e i r  recommendations. H e  compared 
f i g u r e s  from t h e  L e g i s l a t i v e  A n a l y s t ' s  o f f i c e  w i t h  t h a t  o f  t h e  Exe- 
c u t i v e ,  r e l a t i n g  a s  w e l l  some o f  t h e i r  recommendations. 

H e  c o n t i n u e d ,  s a y i n g  i t  is  most d i f f i c u l t  i n  t h e s e  i n f l a -  
t i o n a r y  t i m e s  t o  p r e d i c t  w i t h  a  h i g h  d e g r e e  o f  a c c u r a c y  s t a t e  re- 
venues ,  and c i t e d  i n  p a r t i c u l a r  how t h e  s u r p l u s  i n  t h e  s t a t e ' s  

h 
Genera l  Fund came abou t .  H e  s a i d  t h a t  t h e r e  w e r e  t h r e e  s o u r c e s  of  
revenue t h a t  proved d i f f i c u l t  t o  a c c u r a t e l y  f o r e c a s t ,  s p e c i f y i n g  
t h e  unexpected  i n c r e a s e  from i n t e r e s t  on i n v e s t m e n t s ,  r e v e n u e s  from 
o i l  p r o d u c t i o n  i n  t h e  s t a t e ,  i n c r e a s e  i n  p e r s o n a l  incomes. H e  
s a i d  t h i s  y e a r  t h e r e  i s  a n t i c i p a t e d  d e c r e a s e  i n  farm income due t o  
lower  wheat  p r i c e s ,  however c a t t l e  p r i c e s  a r e  e x p e c t e d  t o  b e  some- 
what s t r o n g e r  and farm income i n  Montana i s  an  i m p o r t a n t  f a c t o r  i n  
p r e d i c t i n g  s t a t e  income f i g u r e s ,  t h u s  a f f e c t i n g  s t a t e  r evenues .  

S e n a t o r  Towe q u e s t i o n e d  M r .  LaFaver r e g a r d i n g  Coal  Tax f i -  
g u r e s  and how t h e  c o a l  r evenues  had been d i v i d e d .  M r .  LaFaver a l s o  
s t a t e d  t h a t  one of  t h e  major  c o a l  companies had lowered t h e i r  es t i -  
mates of  p r o d u c t i o n  s i n c e  t h e  l a s t  l e g i s l a t i v e  s e s s i o n ,  t h u s  reve-  
nues w i l l  n o t  be  t h e  same a s  was p r e d i c t e d  p r e v i o u s l y .  



Sen. Turnage t h e n  r a i s e d  t h e  q u e s t i o n  of  t a x  r e v e n u e s  
when t h e  r e a p p r a i s a l s  b e i n g  conducted  by t h e  Department o f  Reve- 
nue  a r e  comple ted ,  and n o t i n g  t h a t  o n l y  a b o u t  20% o f  p r o p e r t y  
i n  t h e  s t a t e ,  t h i s  b e i n g  l a r g e l y  r e s i d e n c e s ,  w i l l  have t h e  h i g h e r  
r e a p p r a i s a l  v a l u e ,  l e a v i n g  80% of  t h e  p r o p e r t y  n o t  h a v i n g  t h i s  
new r e a p p r a i s e d  v a l u e .  S e n a t o r  Brown r a i s e d  a  q u e s t i o n  r e g a r d i n g  
t h e  s u r p l u s  i n  t h e  Genera l  Fund and how t h e  fund d e c r e a s e d  when 
t h e r e  had been no l e g i s l a t i v e  s e s s i o n ,  and no a d d i t i o n a l  appro-  
p r i a t i o n s  had been made. Chairman Mathers  a l s o  q u e s t i o n e d  M r .  
LaFaver r e g a r d i n g  t h e  Foundation Program. 

O t h e r  q u e s t i o n s  w e r e  r a i s e d  by S e n a t o r  T h i e s s e n ,  F inance  
and Claims Chairman, r e g a r d i n g  t h e  s u r p l u s ,  a l s o  S e n a t o r  H i m s l ,  
who a g a i n  r a i s e d  t h e  q u e s t i o n  of t h e  r e a p p r a i s a l  o f  p r o p e r t y ,  re- 
f e r r i n g  i n  p a r t i c u l a r  t o  h i s  a r e a  of t h e  s t a t e .  Sen. H i m s l  f e l t  
t h i s  s h o u l d  be  looked a t  more c l o s e l y  and M r .  LaFaver responded 
by s a y i n g  t h a t  t h i s  was indeed  a  problem, s i n c e  a p p r a i s e d  v a l u e s  
i n  some of t h e  a r e a s  of t h e  s t a t e  would b e  c o n s i d e r a b l y  h i g h e r  
t h a n  i n  o t h e r  p o r t i o n s  o f  t h e  s t a t e .  

Sen. Towe t h e n  asked  a b o u t  t h e  proposed d e c r e a s e s  i n  b u d g e t s  
f o r  some of t h e  s t a t e  i n s t i t u t i o n s  and what p r o v i s i o n s  had been 
made f o r  t h e s e  s u r p l u s  funds  b e i n g  t h e n  t r a n s f e r r e d  t o  t h e  a r e a s  
where t h e  former  i n s t i t u t i o n  r e s i d e n t s  would be  t r a n s f e r r e d  th rough  
t h e  Developmenta l ly  D i s a b l e d  and S o c i a l  Rehab S e r v i c e s  programs. 
M r .  N icho l s  responded t o  Sen. Towe's q u e s t i o n s  i n  t h i s  r e g a r d .  

Fol lowing t h i s  d i s c u s s i o n ,  Chairman Mathers  a g a i n  asked  a l l  
committee members i f  t h e y  had f u r t h e r  q u e s t i o n s  of M r .  LaFaver o r  
h i s  s t a f f ,  and t h e r e  b e i n g  none, t h e  meet ing  was ad journed .  

ADJOURNMENT: Sen. Manning moved t h e  meet ing  a d j o u r n  and t h e  
motion was seconded by Sen. Rosk ie ,  

W I L L I ~ M  MATHERS CHAIRMAN 




