
J a n u a r y  8 ,  1977  
1 1 : O O  a . m .  

MINUTES OF THX MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  Commit tee  was c a l l e d  t o  
o r d e r  by Chairman F rank  H a z e l b a k e r  on t h e  above  d a t e  i n  Room 404 o f  
t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  11:OO a . m .  

ROLL CALL: A l l  members were p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  S e n a t o r  
K o l s t a d  who was e x c u s e d .  

Chairman S a z e l b a k e r  i n t r o d u c e d  Dave C o g l e y ,  r e p r e s e n t i n g  t h e  Code 
Commiss ioner ,  who d r a f t e d  S e n a t e  B i l l s  4 ,  5 ,  and  6 .  M r .  Cogley  s t a t e d  
t h a t  h e  h a s  been  working  on t h e  r e c o d i f i c a t i o n  p r o j e c t  e v e r  s i n c e  t h e  
l a s t  s e s s i o n .  The p u r p o s e  o f  r e c o d i f i c a t i o n  is t o  make i t  s i m p l e r  f o r  
a p e r s o n  l o o k i n g  f o r  a  p a r t i c u l a r  l aw  o r  p a r t i c u l a r  a r e a  o f  l aw .  I f  
t h e y  c a n  f i n d  t h e  g e n e r a l  a r e a  o f  l aw  t h e n  i t  is  e a s i e r  t o  f i n d  t h e  l a w  
t h e y  are  l o o k i n g  f o r .  When l a w s  are  i n t r o d u c e d  and  go t h r o u g h  a  s e s s i o n  
t h e r e  is a l w a y s  a  p o s s i b i l i t y  o f  d u p l i c a t i o n .  A l s o ,  l a w s  t e n d  t o  become 
o b s o l e t e  a f t e r  a number o f  y e a r s .  One o f  h i s  ma jo r  r e s p o n s i b i l i t i e s  is  
t o  r e a r r a n g e  t h e  l a w s  i n  a more l o g i c a l  f a s h i o n .  

M r .  Cogley  s t a t e d  t h a t  t h e y  have  c o n t a c t e d  a l l  o f  t h o s e  c o n c e r n e d ,  
l e g a l  o f f i c e s  and  p e r s o n s  who a r e  i n t e r e s t e d  i n  t h i s  a r e a  o f  t h e  l a w ,  
and Government o f f i c e s  t h a t  would b e  a f f e c t e d  and  t h e y  t h i n k  t h e y  have  
t h e i r  f u l l  c o n c u r r e n c e  on t h e  t h i n g s  t h a t  t h e y  have  d o n e ,  s u c h  a s  
c l e a n e d  u p  g a r b l e d  l a n g u a g e ,  e tc .  

Chairman H a z e l b a k e r  s t a t e d  t h a t  b e f o r e  w e  s t a r t e d  l o o k i n g  a t  t h e  b i l l s ,  
i n  t h e  back  o f  e a c h  b i l l  a t t a c h e d  is a  g r e e n  s h e e t  o f  p a p e r  w i t h  a l l  
o f  t h e  e x p l a n a t i o n s  and  c h a n g e s  t h a t  have  been  done .  H e  s t a t e d  t h i s  is 
h e l p f u l  i f  t h e y  would l i k e  t o  f o l l o w  i t .  

SENATE BILL 4 ,  "An A c t  Fo r  The G e n e r a l  R e v i s i o n  and  C l a r i f i c a t i o n  o f  
Laws R e l a t i n g  t o  T r a d e  and  Commerce." M r .  Cogley  p o i n t e d  o u t  c h a n g e s  
i n  word ing  and  s u b s t i t u t i o n s  which he  had made, s u c h  as s u b s t i t u t i n g  
t h e  words " a u c t i o n  sales" f o r  o t h e r  word ing  on page  8 ,  l i n e  1 5 .  A f t e r  
some d i s c u s s i o n  o f  t h e  b i l l ,  S e n a t o r  Lowe moved t h a t  S e n a t e  B i l l  4 
Do P a s s .  A l l  were i n  f a v o r .  

SENATE BILL 5 ,  "An A c t  t o  G e n e r a l l y  R e v i s e  and C l a r i f y  t h e  Laws R e l a t i n g  
t o  C r e d i t  T r a n s a c t i o n s  and  R e l a t i o n s h i p s . "  M r .  Cogley s t a t e d  t h a t  h e  had 
made some c h a n g e s  i n  t h i s  b i l l  t o o .  S e c t i o n  3 ,  page  3 ,  l i n e s  1 5  and  1 6  
were changed  b e c a u s e  i t  d i d  n o t  make s e n s e  t h e  way i t  was w r i t t e n  i n  
t h e  c o d e s .  A f t e r  some d i s c u s s i o n ,  S e n a t o r  Dev ine  moved t h a t  S e n a t e    ill' 5 
Do P a s s .  A l l  were i n  f a v o r .  



S e n a t e  B i l l  6 ,  "An A c t  t o  G e n e r a l l y  R e v i s e  a n d  C l a r i f y  t h e  Laws 
R e l a t i n g  t o  B a n k s ,  B u i l d i n g  a n d  Loan A s s o c i a t i o n s .  C r e d i t  U n i o n s .  
Deve lopment  C r e d i t  c o r p o r a t i o n s ,  a n d  Consumer ~ o a n  B u s i n e s s e s .  ' 

Mr. C o g l e y  s t a t e d  t h a t  t h e r e  are  f o u r  t y p e s  o f  b a n k s :  Commerc ia l  
b a n k s ;  s a v i n g s  b a n k s ;  t r u s t  c o m p a n i e s ;  a n d  i n v e s t m e n t  c o m p a n i e s .  
T h e s e  come u n d e r  t h e  b a n k i n g  c o d e s .  S e n a t o r  Lowe s u g g e s t e d  t h e y  
s h o u l d  c h a n g e  p a g e  1 ,  s e c t i o n  1 ,  l i n e  1 7 ,  a n d  i n s e r t  t h e  f o l l o w i n g  
a f t e r  t h e  word b u s i n e s s  "as d e f i n e d  i n  t h i s  t i t l e . "  S e n a t o r  Good- 
o v e r  moved t h a t  t h i s  b e  d o n e .  A l l  were i n  f a v o r .  

M r .  C o g l e y  s t a t e d  t h a t  o n  p a g e  9 ,  s e c t i o n  6 ,  l i n e  1 9 ,  t h e r e  w a s  a n  
e r r o r  i n  t h e  b i l l  a n d  h e  w a n t e d  t o  c h a n g e  t h e  word "check"  t o  " c h e c k s . "  
S e n a t o r  R'egan moved t h a t  t h i s  b e  d o n e .  A l l  w e r e  i n  f a v o r .  

M r .  C o g l e y  s t a t e d  t h a t  o n  p a g e  3 5 ,  s e c t i o n  3 2 ,  l i n e  6 ,  f o l l o w i n g  ( b )  
t h e  f o l l o w i n g  s h o u l d  b e  i n s e r t e d  " i n  t h e  case o f  a r t i c l e s  o f  i n c o r -  
p o r a t i o n . "  S e n a t o r  Lowe moved t h a t  t h i s  b e  d o n e .  A l l  w e r e  i n  f a v o r .  

On p a g e  4 6 ,  s e c t i o n  3 7 ,  l i n e  2 ,  t h e  f o l l o w i n g  was  s u g g e s t e d .  A f t e r  
t h e  s t r i c k e n  " i f u  i n s e r t  " o n l y  i f "  a n d  o n  l i n e  4 ,  c h a n g e  " n o t i c e  s h a l l "  
t o  " s h a l l  n o t i c e . "  S e n a t o r  Lowe moved t h a t  t h i s  b e  d o n e .  A l l  w e r e  
i n  f a v o r .  

S e n a t o r  D e v i n e  moved t h a t  S e n a t e  B i l l  6 ,  A s  Amended, Do P a s s .  A l l  
w e r e  i n  f a v o r .  

ADJOURN: T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  Cha i rman  H a z e l b a k e r  a d j o u r n e d  
t h e  m e e t i n g  a t  11:55 a . m .  

FRANK W. "HAZELBAKER, Cha i rman  
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STANDING COMMITTEE REPORT 

January 8 77 
............ ............................................................ 19 

President 
MR. .............................................................. 

Bxajinese and Industry ....................................................................................................................................................... We, your committee on 

SmAm 4 having had under consideration ................................................................................................................ Bill No. ................. 

SENATR .................. 4 ........................................................................................................... Respectfully report as follows: That Bill No. 

DO PASS 

STATE PUB. CO. 
Helena. Mont. 

. . ~ . . I . . . . H ~ m ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I Chairmen. 



STANDING COMMITTEE REPORT 

President  M R ............................................................... 

Business ond Induettry 
We, your committee or1 ........................................................................................................................................................ 

3ZNArn 5 ............................................................................................................ ................ having had under consideration Bill NO. 

SENATE 5 .................. ...................................................................................................... Respectfully report as follows; That "ill No. 

DO PASS 

STATE PUB. C C  
Helena, Mont. 

Chairman. 

. . , . '1 * . . >"" , , : . 



STANDING COMMITTEE REPORT 

January 8 77 .............................................................. 19 ........... 

P r e s i d e n t  M R ............................................................... 

nusinese and Industry ........................................................................................................................................................ We, your committee on 

8EHATE 8 having had under consideration .................................................................................................................. Bill No. ................. 

SmAm Respectf~jlly report as follows: That 6 ............................................................................................... Bill No r . ,  .......... ........ 
introduced b i l l ,  be amended a8 follows: 

1. Amend page 1, section I,  line 27. 
$01 lowing : $?Be$&aeB. * 
Insert: ", as defined in t h i s  t5tlmn 

2. Amend page 9, section 6, l i n e  19, 
Following: "on*' 
Strike: "checkw 
Insert: "checksu 

3. b a n d  page 36, eactian 32, line 6. 
Po$lowin~: '* ( b)'' 
Insert: "in the case 02 article8 ef iawgorrtian," 

STATE PUB. C O .  
Helena, Mont. 

. .  , ............0............................................ .................................... 
. . Chairman. 



Page 2 
Senate Rill 6 

4 .  Amend page 46, seutlon 37, l i n e  3. 
1Fallow5ng: "MW 
Strike: l l f ' '  
Insert: " G l y  If" 

5 .  Amend page 46, section 37, line 4. 
Following: "security 
9trik.: ts.~t ice @h.lf** 
Insert: "shall-* 

A!?3 AS SO AMEWFD. W PASS 



H O M G H T  I. MARKS 
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t H A N C t S  bAROANOUVE 

3 2 C A H  n J A A L E N  
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ELEANOR ECK 
ADMINIGTRATIVL AaYIDTANl 

ROBERTA MOOOY 
DIRECTOR. LEGIBLATIVS 0SRVIC.s 

@ant nna $egislntibz .* Moutrril 

O E H A T E  MEM0Lhb 

C A H H O L L  Ci l (AHAM 
V l L L  CliAIhMAN 

CI1IiT P L A Y L O C K  

GI-EIJ DHA kE 

DIAI.IA 0OWL.ING 
DIRECTOW. L t l i A L  L t H W I C t  b 
COD. COYMI6LlONEH 

January 6, 1977 

1. Codification - assembly of laws by subject matter into a code 
(1) 99 ~itles - chapters - sections 
( 2 )  Purpose - so people can readily find law in given area 

11. When new laws are introduced in each legislative session (1) op- 
portunity for duplication, overlap, or outright conflict [example - 
unfair trade practices act and child labor law) 

( 2 )  Also problems of different style and laws becoming obsolete. 

(3) Primary problem is the illogical arranqement of present 
code -- administrators and lawyers can't even find applicable 
laws, let alone laymen; [example - consumer protection now 
under trademarks --- gambling under parks.] 

111. 1975 legislature established code commissioner and responsibilities. 
(R.C.M. Chapter 5, Title 12) 

(1) Rearrangement in more logical fashion. Present in 1979 to 
legislature for approval. 

(2) Grammatical and style changes for purpose of uniformity. 

(3) Recommend legislation to: 

(a) eliminate archaic or outdated laws 

(b) eliminate obsolete or redundant wording of laws 

(c) eliminate any duplications in law and any laws repealed 
directly or by implication (ex. 78-12] 

(d) cla.rify existing law 

(e) correct errors and inconsistencies in the law 

(f) correct inaccurate references to titles of officers or 
agencies or to other statutes as may be necessary to obtain 
consistency with current law. 




