
J a n u a r y  6 ,  1977  
1 1 : O O  a . m .  

MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  Commit tee  w a s  c a l l e d  
t o  o r d e r  by Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 404 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1 1 : O O  a.m. 

ROLL CALL: A l l  members were p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  
S e n a t o r  K o l s t a d  who w a s  e x c u s e d .  

Chairman H a z e l b a k e r  s t a t e d  t h a t  t h e r e  were  t h r e e  b i l l s  p o s t e d  
f o r  S a t u r d a y ,  J a n u a r y  8 t h  and o n e  b i l l  p o s t e d  f o r  T u e s d a y ,  
J a n u a r y  1 8 t h .  

S i n c e  e v e r y o n e  had t h e  o p p o r t u n i t y  t o  g i v e  more t h o u g h t  t o  t h e  
p i e c e  o f  l e g i s l a t i o n  d i s c u s s e d  Tuesday  f rom t h e  Montana B a n k e r ' s  
A s s o c i a t i o n ,  Chairman H a z e l b a k e r  a s k e d  i f  t h e y  wanted  t o  i n t r o d u c e  
i t  a s  a c o m m i t t e e  b i l l .  H e  a l s o  s t a t e d  t h a t  i f  anyone  was n o t  
happy w i t h  t h e  b i l l  t h e  way it was now, t h e y  c o u l d  c o n s i d e r  
amendments.  

S e n a t o r  Regan s t a t e d  s h e  had s t u d i e d  t h e  b i l l  c a r e f u l l y  and  had  
found  o b j e c t i o n  t o  much o f  i t .  She  s t a t e d  S e n a t o r  T u r n a g e  was 
p r o p o s i n g  a n o t h e r  b i l l ,  s imi la r  t o  t h i s  o n e  r e l a t i n g  t o  e l e c t r o n i c  
b a n k i n g  and  s h e  had e n c o u r a g e d  him t o  p u t  t h i s  f o r t h  s o  t h a t  
t h e y  c o u l d  compare t h e  two b i l l s .  She  s t a t e d  s h e  had a l s o  t h o u g h t  
o f  p r o p o s i n g  i t  as  a S e n a t e  J o i n t  R e s o l u t i o n .  

S e n a t o r  Dev ine  s t a t e d  t h a t  h e  a g r e e d  w i t h  S e n a t o r  Regan. H e  
s t a t e d  h e  knew t h a t  d i f f e r e n t  s t a t e s  s u c h  a s  Nebraska  and  Iowa 
had made s t u d i e s  on  t h i s .  

Alex S t e p h e n s o n ,  r e p r e s e n t i n g  t h e  Montana I n d e p e n d e n t  B a n k e r s  
s t a t e d  t h e  consumer p r o t e c t i o n  had  a l r e a d y  been  s e t  i n  by  t h e  
F e d e r a l  Government and  t h a t  h e  t h o u g h t  t h e  Commit tee  s h o u l d  g i v e  
more t h o u g h t  t o  t h e  b i l l .  

John  Cadbury ,  Manager o f  t h e  Montana B a n k e r s  A s s o c i a t i o n  s a i d  h e  
a p p r e c i a t e d  S e n a t o r  R e g a n ' s  c o n c e r n  r e g a r d i n g  t h e  s a f e g u a r d s  o f  
t h i s  b i l l .  H e  s t a t e d  t h a t  when p r o p o s i n g  t h e  b i l l ,  t h e y  d i d n ' t  
f e e l  t h e y  s h o u l d  t r y  t o  b u i l d  i n t o  i t  e v e r y  p o s s i b l e  s a f e g u a r d  
t h a t  c o u l d  b e  e n v i s i o n e d  e s p e c i a l l y  when o t h e r  s a f e g u a r d s  a r e  
a l r e a d y  b u i l t  i n  by t h e  S t a t e  and F e d e r a l  Government.  



H e  s t a t e d  t h a t  he  wanted t h e  banks  t o  r ema in  c o m p e t i t i v e .  The 
o n l y  o n e s  who a r e  g o i n g  t o  u s e  t h e  new sys t em a r e  t h o s e  who w a n t  
t o  t a k e  a d v a n t a g e  o f  t h e  c o n v e n i e n c e .  He d o e s n ' t  b e l i e v e  t h a t  
w i t h  t h e  p a s s a g e  o f  t h i s  b i l l ,  a m a s s i v e  EFTS would d e v e l o p  o v e r -  
n i g h t .  

H e r b e r t  Walberg ,  J r . ,  r e p r e s e n t i n g  t h e  Montana C r e d i t  Union League 
s t a t e d  t h a t  t h e  B i l l i n g s  a r e a  was h i s  g r e a t e s t  c o n c e r n .  However, 
he  d i d  n o t  want t o  t a k e  any  p o s i t i o n  on t h e  b i l l  t h i s  morn ing .  

S e n a t o r  Devine  s t a t e d  t h a t  he  f e l t  he  would b e  a t  t h e  mercy o f  
t h e  compu te r .  H e  a s k e d  why t h e  bank ing  o r  f i n a n c i a l  i n s t i t u t i o n s  
have  n o t  t h o u g h t  o f  s e t t i n g  up  a  h o l d i n g  company. 

John Cadbury s t a t e d  he  t h o u g h t  i t  would p r o b a b l y  e v o l v e  i n t o  
some th ing  o f  t h a t  n a t u r e .  

S e n a t o r  Regan t h o u g h t  t h e y  were d e b a t i n g  t h e  t h r u s t  o f  t h e  b i l l  
and t h o u g h t  t h e y  s h o u l d  w a i t  u n t i l  t h e  b i l l  w a s  i n t r o d u c e d .  
Chairman H a z e l b a k e r  a g r e e d .  

S e n a t o r  Regan s t a t e d  s h e  had i n f o r m a t i o n  r e g a r d i n g  I o w a ' s  two- 
y e a r  s t u d y .  She  s t a t e d  s h e  would have  c o p i e s  made s o  t h a t  e v e r y -  
one  c o u l d  have  a  copy .  

Chairman H a z e l b a k e r  s t a t e d  t h a t  s i n c e  t h e r e  w e r e  two opposed  t o  
t h e  b i l l  t h a t  i n  o r d e r  t o  make a  commi t t ee  b i l l ,  w e  would have  t o  
have  t h r e e - f o u r t h s  o f  t h e  membership o f  t h e  commi t t ee  and  s i nce  
S e n a t o r  K o l s t a d  was e x c u s e d ,  t h e r e  would b e  no way w e  c o u l d  make 
a  commi t t ee  b i l l  t o d a y .  

ADJOURN: T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman H a z e l b a k e r  
a d j o u r n e d  t h e  m e e t i n g  a t  1 1 : 3 0  a.m. 

I .  \ 

Frank  W .  H a z e l b a k e r ,  Chairman 
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(Picase leave prepared statement w i t h  Secretary)  
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