
MINUTES OF THE MEETING 
OF THE LEGISLATIVE SUB-COMMITTEE ON APPROPRIATIONS FOR EDUCATION 

February 15, 1977 
8:00 A. M. 
Room 132- . 
State Capitol Building 

Subject: University Units 
Designated/Restricted 

The meeting was called to order by Chairman Carroll South. The 
following members were present: 

Sen. Matt Himsl 
Rep. Jack Moore 
Sen. Larry Fasbender 
Rep. Ora Halvorson 

Rep. Oscar Kvaalen was absent. 

All university presidents were present. 

Chairman South welcomed the university presidents and staff and 
he opened the meeting by asking the universities to report on how 
they defined designated funds and if they anticipated setting up 
any more accounts in the next biennium. 

Dr. Bowers spoke for the University of Montana in saying that they 
consider designated funds to be those internally designated for a 
specific purpose for the university and they include certain fees 
such as art fees, nursery day care fees, law school activity fees, 
international study abroad fees, speech and hearing camp fees, 
doctorate and dissertation fees, etc., (He said they would provide 
a list of the designated accounts). These are all special fees 
where they are used for a specific purpose for which the fee has 
been collected. In addition to that the university has five re- 
charge centers. They are self-supporting and the users are charged 
for the service obtained. These are chemistry stores, printing 
and clerical, vehicle pool, forestry school bus and one in accounts 
receivable that is being deleted this year. As far as I know there 
is no consideration for developing additional re-charge centers in 
the next biennium. There is a fee study being carried out at this 
time by the Regents. The computer is not in a designated fund. 

Chairman South expressed concern regarding the fact that the MSU 
computer is in a designated fund and the other units' computers 
are not in a designated fund. He said since their uses are all 
going to be similiar, he feels it would be best if they were in 
the same type of fund. Dr. Bowers said that they have discussed 
putting the computer into a designated fund, as he had indicated 
in prior meetings, but there is opposition to it particularly among 
faculty who use the computer. 



D r .  Bowers s a i d  t h a t  t h e  f a c u l t y  who use  t h e  computer i n  a computer 
s c i e n c e  class a r e  v e r y  concerned t h a t - i f  w e  d i d  t h a t  t h e y  would have 
t h e  money s o  t h a t  t h e  s t u d e n t s  i n  t h e i r  cou r se s  would be a b l e  t o  
u t i l i z e  t h e  computer a s  f u l l y  as they  want t o .  

Chairman South s a i d  t h a t  he was n o t  concerned about  charg ing  any 
i n s t r u c t i o n a l  areas f o r  t h e  u se  of t h e  computer b u t  I am more con- 
cerned about  charg ing  o u t s i d e  sources .  D r .  Bowers s a i d  t h a t  t h e y  do 
charge  o u t s i d e  s o u r c e s ,  b u t  Chairman South po in t ed  o u t  t h a t  t h e  money 
had n o t  been k e p t  i n  any t y p e  of r e s e r v e  account  b u t  h a s  been spen t .  
He would l i k e  t o  s e e  t h e  money p u t  i n t o  an  account  t h a t  cou ld  r e p l a c e  
a computer i n  t i m e .  Chairman South s a i d  t h a t  i n  t h e  c a s e  of MSU t h e i r  
system i s  c o r r e c t  b u t  t h e y  have n o t  been charg ing  enough t o  r e a l i z e  a 
replacement  f a c t o r .  

Chairman South asked Jack  Noble i f  t h e  Commissioners O f f i c e  was con- 
cerned about  t h i s  a t  a l l - - t h a t  t h e  MSU computer w a s  i n  a d e s i g n a t e d  
account  and none o f  t h e  o t h e r  computers w e r e .  M r .  Noble s a i d  t h a t  
t h e  problem had been e v i d e n t  f o r  about  t h r e e  y e a r s - - i t  i s  r e a l l y  an 
o r g a n i z a t i o n a l  problem about  how you choose t o  o p e r a t e  t h a t  s e c t i o n .  
I t  does  have a n  impact on t h e  o p e r a t i o n a l  budget  because a t  MSU under 
t h e i r  system t h e  computer p roces ses  would be r e f l e c t e d  under o p e r a t i o n s  
whi le  a t  t h e  UM you would have t h e  c o s t  of t h e  computer budgeted under 
bo th  p e r s o n a l  s e r v i c e s  and o p e r a t i o n s .  The pe r sona l  s e r v i c e s  c o s t s  
a t  MSU a r e  r e f l e c t e d  o u t s i d e  t h e  des igna t ed  a r e a .  And what you a r e  
s ay ing  i s  t h a t  a l l  computer c o s t s  should be charged t o  t h e  v a r i o u s  
i n s t r u c t i o n a l  depar tments .  Chairman South s a i d  t h a t  it would be 
easier f o r  t h i s  committee i f  t h e  account ing  w a s  a l l  t h e  same. 

F r a n c i s  Bardanouve sugges ted  t h a t  it might be a good t h i n g  t o  set  
t h e s e  computers up i n  a r evo lv ing  account  and t h e  money t h a t  t h e y  
g e n e r a t e  w i l l  be p u t  back t o  pay t h e  c o s t  of  t h e  computer. Chairman 
South a g a i n  s a i d  t h a t  t h i s  was t h e  way it was a t  MSU b u t  t h e y  had 
n o t  been cha rg ing  enough b u t  hope fu l ly  t h e y  would r e v i s e  t h e i r  charges  
when t h e y  g e t  t h e i r  new computer. 

Chairman South s a i d  t h a t  ano the r  area he would l i k e  t o  cover  w i t h  t h e  
UM i s  under t h e i r  v e h i c l e  f e e s  and f i n e s  where t h e y  mentioned t h a t  
t h e  funds  from t h e  v e h i c l e  f e e s  and f i n e s  a r e  used t o  d e f r a y  a por- 
tion of campus s e c u r i t y  c o s t s .  H e  sa id  t h a t  he unders tood b o t h  MSU 
and UM have campus s e c u r i t y  and he d i d n ' t  know i f  MSU d e f r a y e d f a n y  of 
t h e  c o s t  t o  t h i s  method, o r  n o t .  D r .  Bowers s a i d  t h a t  t h i s  was 
s t a r t e d  two y e a r s  ago and t h e  r a t i o n a l e  behind it i s  t h a t  a f a i r  
p o r t i o n  of  t h e  s e c u r i t y  pe r sonne l s '  t i m e  i s  s p e n t  i n  p a t r o l i n g  t h e  
pa rk ing  a r e a s  and t h e  pa rk ing  i s  viewed a s  something t h a t  should be 
s e l f - s u p p o r t i n g .  Chairman South asked MSU i f  t h e y  handled t h i s  i n  
a s i m i l a r  manner and w a s  t o l d  by Tom Nopper t h a t  some of t h e s e  funds  
are used t o  h e l p  d e f r a y  s e c u r i t y  c o s t s .  

I n  FY 74 seven c a r s  were purchased w i t h  General  Fund money and t h a t  
was p u t  i n t o  a des igna t ed  account  and then  t h e  s t a t e  f i n d s  i t s e l f  
i n  t h e  ackward p o s i t i o n  of  having purchased t h e  c a r s  and having t o  pay 
t o  u se  them because t h e  c a r s  w e r e  p u t  i n t o  a des igna t ed  fund. If 
a p r i v a t e  c a r  poo l  were being s t a r t e d ,  one would go t o  t h e  bank and 
borrow t h e  money t o  buy t h e  c a r s  and then  i n  t h e  fee s t r u c t u r e  you 
would r e a l i z e  enough money f o r  replacement a s  w e l l  a s  t o  pay back 
t h e  loan .  I n  t h i s  c a s e  t h e  General  Fund bought t h e  c a r s  and then  



- they  were pu t  i n t o  a fund where t h e  s t a t e  has  t o  pay t o  use them. 
The s t a t e S e n e r a 1  Fund w i l l  never g e t  reimbursed and y e t  w i l l  always- . - ,  
have t o  pay t o  use t h e  c a r s .  D r .  Bowers s a i d  t h a t  they  are charging - 

s o  t h a t  i n  t h e  f u t u r e  t h e  fund w i l l  be a b l e  t o  purchase c a r s .  
Chairman South asked when t h e  c a r s  were t r a n s f e r r e d  t o  t h e  s t a t e  
motor pool ,  were they  i n  a designated fund a t  t h e  time. D r .  Bowers 
answered t h a t  he thought they  were. 

D r .  McIntosh spoke f o r  t h e  Montana S t a t e  Universi ty  regarding des ig-  
na ted  funds.  He l i s t e d  t h e  s e r v i c e  shop, motor pool,(which decreased 

- -. 
i n  va lue  when it was re turned  from s t a t e )  chemistry s t o r e s ,  a r t  
photographic and audio-visual ,  t e c h n i c a l  s e r v i c e s , ( a  shop of imple- 
ment r e p a i r )  and c losed  c i r c u i t  TV. The computer s e r v i c e  has  been 
d iscussed  a s  a designated fund. I n  o rde r  t o  r e f l e c t  a s  a c c u r a t e l y  
a s  w e  can where t h e  s e r v i c e s  a r e  provided and t h e  c o s t  of those  
s e r v i c e s  has  been poin ted  out .  The charge was n o t  based on s e t t i n g  
up a c a p i t a l  replacement f o r  t h a t .  The f a c t  t h a t  we a r e  expected 
t o  do t h a t  i s  encouraging because then  it i s  assumed t h a t  we w i l l  
be provided wi th  t h e  means t o  c a r r y  over  those  r e s e r v e s  because 
obviously they  cannot r e v e r t  back a t  t h e  end of biennium and s t i l l  
accomplish t h e  o b j e c t i v e  of s e t t i n g  back a reserve .  D r .  McIntosh 
s a i d  t h a t  he f e l t  r e se rve  funds served a u s e f u l  purpose and he-planned 
t o  work c l o s e l y  wi th  t h e  l e g i s l a t u r e  i n  acqui r ing  t h e  technique by 
which t o  have an e s t a b l i s h e d  rese rve  f o r  computer replacement. 

D r .  McIntosh asked t h a t  Tom Nopper comment on whether a d d i t i o n a l  
funds would be s e t  up. H e  s a i d  t h a t  t h e  o t h e r  category r e l a t e s  t o  
departmental  revolv ing  accounts  such a s  zerox machines. Four o r  
f i v e  departments u t i l i z e  each machine s o  t h a t  was s e t  up a s  a 
des ignated  fund i n  o r d e r  t o  pay t h e  l e a s e  and t h e  c o s t s .  There 
i s  a l s o  a p r i n t i n g  revolv ing  fund i s  i n  the re .  There a r e  a number 
of smal l  accounts ,  f o r  example, t h e  c h i l d  development-center.  
There a r e  some accounts  such a s  locker-towel account and some o t h e r  
minor f e e s .  We a r e  c o n s t a n t l y  reviewing accounts t o  see  t h a t  they  
a r e  being u t i l i z e d  f o r  t h e  purpose f o r  which they were s e t  up. The 
only  new des ignated  accounts  t h a t  I can t h i n k  of i s  i f  we were t o  
sponsor some conference t h a t  I don ' t  know about a t  t h i s  time. 

Chairman South s a i d  i n  MSU's purchase of automobiles i n  1976, t h e r e  
were two automobiles purchased o u t  of General Fund monies a l s o .  
M r .  Nopper s a i d  t h a t  i n  1971 they turned  i n  55 v e h i c l e s  inc lud ing  
36 automobiles;  i n  1974 we had 53 re turned  but  only 2 2  automobiles. 
The d i f f e r e n c e  i n  b lue  book value was $ 2 5 , 8 0 0 .  We expected t o  be 
reimbursed f o r  t h a t  l o s s  b u t  it never occured. 

D r .  Bowers s a i d  t h a t  t h e r e  l o s s  was 13  c a r s  and about $ 2 5 , 0 0 0  t h e  
year  t h a t  t h e  c a r s  were re turned  from t h e  s t a t e  pool.  

Chairman South asked Franc i s  Bardonouve how t h e  dec i s ion  came about  
t o  t r a n s f e r  t h e  c a r s  t o  t h e  s t a t e  motor pool.  M r .  Bardonouve s a i d  
t h a t  it looked l i k e  a good idea  but  it d i d n ' t  work we l l .  The main- 
tenance turned  o u t  t o  be much more expensive than planned and it 
c o s t  more t o  g e t  t o  t h e  c a r s  and r e t u r n  them than it was thought 
t h a t  it would. 

Sen. H i m s l  s a i d  i n  f a i r n e s s  t h a t  t h e  idea  was not  t h a t  bad bu t  t h a t  
he f e l t  t h a t  t h e r e  was no cooperat ion and no one t r i e d  t o  make it 
work s o  it was bound t o  f a i l .  Other s t a t e s  have t r i e d  it and it 



has worked we l l  but  t h e r e  needs t o  be some management of t h e  plan.  

D r .  Van de  ~ e t e r i n g  spoke f o r  Eastern Montana College. Their  
des ignated  funds inc lude  f e e s  f o r  s k i  o r  golf  c l a s s ,  day c a r e ,  
copy room, machine c e n t e r ,  motor pool. They would p lan  t o  pu t  
t h e  new computer i n t o  a designated fund. Chairman South pointed 
o u t  t h a t  they have cont inuing educat ion a s  a designated fund and 
t h e  o t h e r  u n i t s  d o n ' t *  It involves f e e  charging t h a t  i s  non- 
c r e d i t .  I t  seemed t o  be agreed t h a t  cont inuing educat ion should 
be a designated fund and Chairman South again urged t h a t  a l l  u n i t s  
handle it i n  t h e  same way. 

Larry Cl in ton  spoke f o r  Northern Montana College. Thei r  designated 
funds inc lude  motor pool ,  supp l i e s  and postage,  workshop. The 
Agency account r e f e r s  t o  c a r s  donated f o r  s tuden t  work i n  t h e  Vo-Tech 
a rea .  No payment f o r  l abor  i s  involved. The motor pool has 4 c a r s ,  
It  has been i n  a designated account i n  1976. It use t o  be p a r t  of  
t h e  phys ica l  p l a n t  opera t ions  with t h e  charges reimbursed i n t o  it t o  
d e f e r  t h e  c o s t  of t h e  c a r s .  One new automobile was purchased i n  
1976 and another  one w i l 1 , b e  purchased from t h e  designated account 
t h i s  year .  

D r .  de Money spoke f o r  Montana Tech. Thei r  designated funds inc lude  
two accounts--Associated Students  of Tech and t h e  motor pool. The 
h e a l t h  s e r v i c e  i s  now an a u x i l i a r y  e n t e r p r i s e .  Chairman South asked 
why t h e  Associated Student  account was designated f o r  r e p o r t i n g  
purposes only.  M r .  Burt  s a i d  t h a t  it was recommended by Arthur 
Anderson, Inc.', t h a t  t h e  account be handled i n  t h a t  manner. The 
motor pool increased  i n  value from $22,000 t o  $100,000 i n  one year .  
The motor pool inc ludes  t h e  Bureau of Mines f i e l d  v e c h i c l e s  (15) 
There a r e  25 v e h i c l e s  a l t o g e t h e r .  Their  motor pool was i n  t h e  s t a t e .  

Chairman South s a i d  t h a t  Western Montana College r e p o r t s  no designated 
funds. Thei r  motor pool was i n  t h e  s t a t e  motor pool  a l s o  and c a r s  
were r e tu rned  i n  poor condi t ion .  Their  c a r s  a t  t h i s  t ime a r e  r epor ted  
t o  be i n  very bad condi t ion  except f o r  one t h a t  i s  f a i r l y  new. 
D r .  Bandy spoke f o r  t h e  co l l ege .  He s a i d  t h a t  he was s u r e  they  
needed t o  s e t  up designated accounts f o r  s e v e r a l  funds. Chairman 
South asked D r .  Bandy i f  they  were working wi th  Commissioners o f f i c e  
t o  determine where they  needed designated accounts.  He s a i d  n o t  yet 
bu t  they  would. Chairman'South s a i d  i f  new c a r s  were needed, then  
they  would have t o  be purchased with genera l  fund money. D r .  Bandy 
s a i d  he hoped t h a t  would be poss ib le  bu t  he was no t  s u r e  t h e r e  would 
be genera l  fund money t o  do t h i s .  I t  i s  r e f l e c t e d  i n  t h e  budget 
r eques t  bu t  they  a r e  n o t  s u r e  t h e r e  w i l l  be money t h i s  year .  They 
need a c a r  badly bu t  t h e r e  a r e  o t h e r  p r i o r i t i e s .  

Chairman South s a i d  t h a t  he f e l t  t h i s  i s  where t h e  Commissions 
o f f i c e  should t ake  t h e  i n i t i a t i v e  and make su re  t h a t  uniformity i s  
developed between t h e  u n i t s  i n  t h e  next  two yea.rs. 

Chairman South requested t h a t  each of t h e  u n i t s  g ive  t o  t h e  
committee i n  w r i t i n g  t h e  number of s tuden t  c r e d i t  hours t h a t  a r e  
generated under r e s t r i c t e d  funds. 



D r .  --MS%tosh- spoke for MSU rega rd ing  r e s t r i c t e d  funds ,  The ----- 4 , . 
accounTs are work-study, c o n t r a c t  r e s e a r c h ,  and g r a n t  funds .  . A ,  

~hai3?EiT55uth*~-asked  i n  t h e  a r e a  of  i n d i r e c t  c o s t ,  d i d  t h e y  negb--'"""--'""- 
t i a t e  t h a t  on a y e a r l y  b a s i s  w i t h  t h e  agenc ie s  involved.  D r .  
McIntosh s a i d  t h a t  h i s  undenstanding was t h a t  t h i s  w a s  a  m a t t e r  
of  f e d e r a l  agency approva l .  Chairman South asked what i s  done i n  
t h e  a r e a  o f  f a c u l t y  t e n u r e  when f a c u l t y  i s  working on a program 
t h a t  i s  f e d e r a l l y  funded and t h e  funding i s  ended--what happens t o  
t h e  t e n u r e .  Usual ly  t h e  f a c u l t y  member i s  a s s igned  t o  a r e s e a r c h  

- p r o j e c t  f o r  a-ear 's time--and i n  t h a t  way t e n u r e  is n o t  broken. 
There i s  s t a f f  working h a l f  i n  t e a c h i n g  and h a l f  i n  r e sea rch .  

There w a s  d i s c u s s i o n  r ega rd ing  i n d i r e c t  c o s t  n e g o t i a t i o n s .  M r .  
Nopper s a i d  t h a t  he d i d n ' t  t h i n k  they  e v e r  n e g o t i a t e d  a s  h igh  an 
i n d i r e c t  c o s t  ra te  w i t h  t h e  s ta te  a g e n c i e s  a s  t h e  f e d e r a l l y  a u d i t e d  
r a t e  t h a t  t h e y  have. The f e d e r a l  rate  a t  t h i s  t i m e  i s  62.5%. T h i s  
w a s  determined by t h e  Dept. of  I n t e r i o r .  HEW i s  conduct ing t h e  a u d i t  
now. I t  appea r s  t h a t  it w i l l  be Lower. It was exp la ined  t h a t  even 
though t h e  u n i v e r s i t y  must s u b s i d i z e  r e s e a r c h  p r o j e c t s ,  t h e y  con t inue  
t o  n e g o t i a t e  and do r e s e a r c h  because o f  t h e  c r i t i c a l  n a t u r e  o f  t h e  
r e sea rch .  

D r .  Bowers s a i d  t h a t  t h e i r  t o t a l  r e s t r i c t e d  funds  are about  s i x  
m i l l i o n  d o l l a r s ,  R e s t r i c t e d  c o n t r a c t s  and g r a n t s  make up about  
f o u r  and one h a l f  m i l l i o n .  Work-Study and s c h o l a r s h i p s  a l s o  make 
up a l a r g e  amount. Small 'amounts i n  r e s t r i c t e d  endowment income, 
g i f t s ,  supplemental  e d u c a t i o n a l  o p p o r t u n i t y  g r a n t s  and some spe 'c ia l  
programs. The r e s t r i c t e d  i n s t r u c t i o n a l  programs a r e  
and SRS program. Each t o t a l  $427,000. The f e d e r a l  r a t e  f o r  i n d i r e c t  
c o s t  i s  47%. They a l s o  s u b s i d i z e  some state r e s e a r c h  p r o j e c t s .  
Chairman South asked D r .  Bowers i f  he knew what t h e  percen tage  
recovery  r a t e  i s  w i t h  t h e  SRS c o n t r a c t  and D r .  Bowers ( i n d i r e c t  c o s t  
r a t i o )  s a i d  t h a t  he d i d  n o t  have t h a t  in format ion  b u t  would g e t  it 
f o r  t h e  committee. 

Sen, Fasbender p o i n t e d  o u t  t h a t  t h e  f e d e r a l  government was p a r t  o f  
t h e  f a i r  r e n t a l  c o s t  f o r  b u i l d i n g s  t h a t  would o r d i n a r i l y  i nc lude  
some a m o r t i z a t i o n  as f a r  as  t h e  b u i l d i n g s  a r e  concerned.  That  i s  
a s ta te  c o s t  t h a t  was o r i g i n a l l y  borne by t h e  s ta te  and t h e r e f o r e  
reduce  i n d i r e c t  c o s t s  i n  s t a t e  programs. Ton Nopper said allowance 
f o r  b u i l d i n g s  would be about  2%--about 50 yea r  r e t u r n .  

D r .  d e  Money r e p o r t e d  about  one m i l l i o n  d o l l a r s  i n  r e s t r i c t e d  
accounts--s tudent  a i d ,  e d u c a t i o n a l  and g e n e r a l  and t h e  l a r g e s t  i s  
c o n t r a c t s  and g r a n t s .  The f e d e r a l  rate f o r  i n d i r e c t  c o s t  i s  4 6 % .  

' W e  have many c o n t r a c t s  w i t h  t h e  Dept of N a t u r a l  Resources w i t h  
0 - 10%. We have accep ted  t h e s e  c o n t r a c t s  because of t h e  n a t u r e  
o f  t h e  work and r e s e a r c h . '  Chairman South asked i f  t h e  Bureau of  
Mines i s  inc luded  i n  t h e  m i l l i o n  d o l l a r s  and D r .  de  Money s a i d  t h a t  
a s  f a r  a s  he knew it was. 

D r .  Van de Wetering s a i d  t h a t  Eas t e rn  has  about  2.2 m i l l i o n  d o l l a r s  
i n  r e s t r i c t e d  funds .  S tuden t  a i d  makes up t h e  b i g g e s t  p a r t  and 
t h e r e  a r e  grants--most  o f  them be ing  t r a i n i n g  g r a n t s .  I n d i r e c t  c o s t  
recovery  on t r a i n i n g  g r a n t s  i s  8%. There a r e  no c o n t r a c t s  f o r  r e s e a r c h  
a t  EMC a t  t h i s  t i m e .  Any r e s e a r c h  i s  done by f a c u l t y  members without- 
o u t s i d e  funding.  



D r .  Bandy repor ted  t h a t  Western has about $350,000 i n  r e s t r i c t e d  
fund accounts-.-most o f  it being i n  s tuden t  a i d .  There a r e  small  
g r a n t s  from t h e  Montana A r t s  counc i l ,  HEW Physical  Education g r a n t ,  
a  g r a n t  from t h e  Montana Council on ~conomic    ducat ion and an HEW 
Library Grant. 

Larry Cl in ton  repor ted  f o r  Northern t h a t  they  had r e s t r i c t e d  funds 
i n  s tuden t  a i d ,  work-study, l i b r a r y  g i f t s  and c o n t r a c t s  and g r a n t s .  
H e  d i d  no t  have t h e  t o t a l  f i g u r e s  wi th  him. Chairman South asked 
i n  way "area t h e  c o n t r a c t s  were and M r .  C l in ton  answered t h a t  they  
do some resea rch  f o r  OSPI. 

Rep. Kalvorson asked how they  have computer t ime on t h e i r  r e sea rch  
g r a n t s ,  Tom Nopper answered t h a t  a t  MSU t h e  p r o j e c t  i s  charged o u t  
a t  computer t i m e  and charges a r e  kept  i n  t h e  computer des ignated  fund. 
The p r o j e c t  i s  charged d i r e c t l y  by t h e  computer fund. Rep. Halvorson 
asked what they  would do with computer designated funds i f  it amounted 
t o  very much. M r .  Nopper s a i d  t h a t  funds would be used f o r  opera t ion .  
M r .  Bower s a i d  t h a t  some g r a n t s  w i l l  al low computer charge and they  
a r e  b i l l e d  d i r e c t  bu t  some g r a n t s  would n o t  a l low such charges.  Then 
it becomes p a r t  of t h e  negot ia ted  over-head. H e  s a i d  t h a t  t h i s  
amounQ t o  a  s u b s t a n t i a l  amount of money and goes i n t o  opera t ions .  
A t  MSU t h e  computer account was $561,000. 

D r .  Bowers made t h e  comment regarding i n d i r e c t  c o s t s  and s t a t e  
agencies  who do not  pay t h e  f u l l  c o s t  t h a t  i f  t h e  u n i v e r s i t y  doesn ' t  
accept  s t a t e  agency g r a n t s  t o  do research ,  they  a r e  c r i t i c i z e d  f o r  
being unwi l l ing  t o  cooperate  wi th  a  s i s t e r  agency t h a t  i s  funded by 
t h e  same source.  Sen. Fasbender s a i d  t h a t  he thought s t a t e  agencies  
should be charged f o r  research .  Chairman South s a i d  t h a t  he thought 
it was important t o  have t h e  a c t u a l  c o s t  of a  s p e c i f i c  program r e l a t e  
t o  t h e  agency where it should be so  t h e r e  won't be an i n f l a t e d  budget 
a t  t h e  u n i v e r s i t y  t o  c a r r y  o u t  programs t h a t  were mandated t o  o t h e r  
programs by s t a t e  law. He s a i d  t h a t  he s e e s  somewhat t h e  same prob- 
l e m  i n  u n r e s t r i c t e d  a r e a s  such a s  t h e  Dept of Community A f f a i r s  was 
reques t ing  an add i tona l  employee a t  t h e  Bureau of Mines t o  he lp  them 
wi th  t h e i r  sub-divis ion work. I t  d i s t o r t s  t h e  a c t u a l  c o s t  of sub- 
d i v i s i o n  regu la t ion ;  i. e , ,  DCA has t h e  duty but  i s  ask ing  f o r  an 
employee which Bureau of  Mines w i l l  pay f o r .  He s a i d  from a  s t a t e  
prospect ive  he d i d n ' t  t h i n k  t h i s  w a s  good accounting procedure.  

D r .  Van de Wetering s a i d  t h a t  he wished t o  r e p o r t  a  change i n  t h e  
number of s t a t e  g r a n t s  and cont rac ts - - there  a r e  7, 1 p r i v a t e  g r a n t  
i n  Indian  Careers  and Counseling and 3 r e sea rch  g ran t s .  

D r .  Bandy s a i d  t h a t  t h e  c o n t r a c t  with t h e  Montana A r t s  Council w a s  
f o r  s u p p l i e s  a.nd m a t e r i a l s .  He a l s o  s a i d  t h a t  t h e  Regents budget 
book was i n c o r r e c t  i n  saying t h a t  t h a t  t h e  computer a t  Western i s  
a t e rmina l  computer. I t  i s  a  mini computer wi th  access  t o  t h e  main 
computer a t  U of M. I t  would be s i m i l i a r  t o  t h e  type o f  r e q u e s t  f o r  
Northern and Tech. (Cost f a c t o r ,  use and hook-up) A l l  r e q u e s t s  w i l l  
go through t h e  In ter -Uni t  Computer Committee t o  make s u r e  t h a t  t h e  
computers a r e  compatible. 



A t a p e  h a s  been made o f  t h i s  meeting and i s  on f i l e  i n  t h e  
o f f i c e  o f  t h e  f i sca l  a n a l y s t .  

The meet ing ad journed  a t  9:30 A. M. 

1 d~z4 ,  f~L.4& 
Betsy e l a r k ,  S e c r e t a r y  




