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., . - 
The meet ing  w a s  c a l l e d  t o  o r d e r .  A11 members w e r e  p r e s e n t .  

La r ry  Ruggins p r e s e n t e d  t h e  executi-ve budget .  _ This  i s - o v e r  t h e  
n e x t  2 y e a r s :  Weights and Measure - $473,000; CentraLized 

. - 
S e r v i c e  $266,442; Consumer P r o t e c t i o n  - $290,176; Milk - 

C o n t r o l  - $346,271; F i n a n c i a l  - $713,218; f o r  a t o t a l  amount of:"' 
$2,119,920. 

M r .  Robinson s a i d  t h e i r  budget  was submi t t ed  i n  two ways - p r i o r i t y  
budget  and c u r r e n t  l e v e l  budget .  Most of h i s  work w a s  on t h e  c u r r e n t  
l e v e l  budget .  There  are 4 major a r e a s  o f  concern i n  t h i s  program. 

F i n a n c i a l  a r e a  - They a s k  f o r  9  a d d i t i o n a l  FTE's. N e i t h e r  t h e  
Execu t ive  or t h e  LFA'recommends t h e  a d d i t i o n  of  t h e s e  people .  'The 
Execu t ive  recommends r e d u c t i o n  of  3  bank a u d i t o r s .  The LFA s a i d  
no a d d i t i o n s ,  b u t  u t i l i z e  t h e  p r e s e n t  s t a f f  more e f f e c t i v e l y .  - 
Another r e q u e s t  t h e y  made i s  f o r  $10,000 g e n e r a l  fund a p p r o p r i a t i o n  
t o  p r i n t  and d i s t r i b u t e  a book on a l l  l a w s  i n  Montana on banking.  
T h i s  book was p r i n t e d  i n  t h e  mid 6 0 ' s  and t h e  depar tment  h a s  
r e v i s e d  it. They p l a n  t o  do t h e  complete book. The s t a t e  shou ld  
n o t  p i c k  up t h e  whole t a b  - t h e  banks should.  

Weights and Measures - They a s k  f o r  2 FTE ( m e t r o l o g i s t  and vapor  
meter  i n s p e c t o r ) .  The LFA recommends 1 a d d i t i o n a l  p o s i t i o n  t o  hand le  
t h e  change o v e r  t o  t h e  m e t r i c  system and t h i s  person  could  a l s o  
h e l p  i n  t h e  i n s p e c t i o n  of  meters .  They a l s o  a sk  f o r  2 new t r u c k s .  
W e  recommend $15,500 t h e  1st y e a r  f o r  one and $ 1 7 , 5 0 0  f o r  t h e  second 
yea r .  

Consumer P r o t e c t i o n  wants 1 FTE - N e i t h e r  t h e  Execut ive  o r  t h e  LFA 
recommends t h i s  p o s i t i o n .  The 3 people  i n  t h i s  depar tment  can  s h a r e  
t h e  work. 

Milk C o n t r o l  - C o n t r a c t  s e r v i c e s  w e r e  reduced about  $2,000 from 
t h e i r  r e q u e s t  each  y e a r  from o u t s i d e  l e g a l  s e r v i c e s .  The depar tment  
has  a l e g a l  o f f i c e ,  1 lawyer and 1 s e c r e t a r y  and I f e e l  t h i s  i n -  
house lawyer  shou ld  be  a b l e  t o  handle  a l l  r e q u e s t s .  I f  n o t ,  maybe 
w e  should  look  a t  t a k i n g  t h e  s a l a r y  and p u t  i n  c o n t r a c t e d  s e r v i c e s  
and e l i m i n a t e  t h e  p o s i t i o n .  

The f a c t  s h e e t  passed  o u t  by t h e  LFA i s  a t t a c h e d .  



- , ,;The meet ing-was- then  open t o  comments from t h e  department. . - .*.- r=iPr --:: e I. 

Kent Kleinkopf,  ~ i r e c t o r  of Business ~ e g u l a t i o n s ,  spoke t o  t h e  
committee. He passed o u t  t h e  proposed amendment t o  House B i l l  - .  - 

1.45. He s a i d  t h i s  department i s  b a s i c a l l y  a  Consumer P r o t e c t i o n  
Department. - I n  t h e  -Finance Department they  a r e  r e spons ib le  f o r  - the  - -  
wel fa re  o f  t h e  c i t i z e n s  of t h e  S t a t e  of  Montan i n  f i n a n c i a l  - - .- . - , 

i n s t i t u t i o n s .  I n  Weights and Measures, we are respons ib le  f o r - -  - - -  - 1 

. l i c e n s i n g  and s e e  t o  it t h a t  a l l  weights and measures devices  "'-" '', ' 

i n  t h e  s t a t e  a r e . h a n d l e d  i n  a manner according t o  t h e  law. . . .,. . .. - =. 
H e  s a i d  i n  Consumer P r o t e c t i o n  we have t h e  u n f a i r  t r a d e  p r o t e c t i o n -  - - 
A c t  ( p r i v a t e  pos t -secondary  and t r a d e  s c h o o l s ) .  Under t h e  Milk .. , . I  - 
Control Board they  a d n i n i s t e r  p r i c e  r a i s e s ,  problems, e t c .  . - -, . 

: H e  "sa id  t h e y  - w e r e  -making - t h e s e  recommendations wit.h full knowledgc--- --. - 
- * t h a t  t h e  LFA and t h e  budget o f f i c e  do n o t  go along w i t h - t h e s e  - - - - -  

recommendations. Me f e e l  t h a t  i n  o rde r  t o  do our  job t h a t  is  w h a t  - 
is needed. He.mentioned when working i n  t h e  Governor 's  o f f i c e ' h e '  - 
.had a  good chance  :to look over - a l l  departments and f e e l s  t h i s  = 2.- - 2 .-- 

. department ranks  v e r y - h i g h  i n  s t a t e  government. &.-. L- - A - .  - a  

- - 
Harold P i t t s  - t h e  former d i r e c t o r  of t h e  department spoke t o  t h e m -  
committee. H e  mentioned he had been d i r e c t o r  f o r  f o u r  y e a r s ,  
b e f o r e - t h a t - a s  p r e s i d e n t  of a bank i n  But te .  H e  s a i d  on January-21.-  - .  
they were t o l d  t h a t  w e  could plan on having l e s s  f e d e r a l  examiners - 
i n  t h e  s t a t e s .  H e  t a l k e d  about how t h e  Federa l  Reserve should 
n o t  be a  r e g u l a t o r y  agency and how it would be a  crime t o  t u r n  o v e r .  

- a l l  of t h e  a u t h o r i t y  t o  t h e  Federa l  Government. I n  t h e  Examination ': 

Divis ion ,  we should examine a bank annual ly b u t  c a n ' t  because of - -  
a  l a c k  of s t a f f .  Banks have grown i n  r e c e n t  y e a r s  and it t a k e s  - - -  
longer  t o  do an a u d i t .  He s a i d  t h e  3 c u t s  should be r e s t o r e d  and-we ' 

shou ld  be g iven  3 a d d i t i o n a l  people. Over 50% of t h e  c o s t  i s  paid -. - =  
f o r  by f e e s  c o l l e c t e d .  

H e  s a i d  t h e  weights  and measures d i v i s i o n  i s  t h e  most unknown 
d i v i s i o n  i n  s t a t e  government. H e  t a l k e d  about  how they  have been- '  - 

charged wi th  implementing t h e  me t r i c  system and how people must 
be educated. H e  said they  must have 2 FTE's. - -  - -  

The meeting w a s  then open t o  ques t ions  from t h e  committee - 
Senator  Stephens asked M r .  P i t t s  how many banks t h e r e  a r e  i n  
Montana. M r .  P i t t s  r e p l i e d  102 s t a t e  c h a r t e r e d  and 56 Nat ionals ,  
He then  asked i f  they  were requi red  t o  a u d i t  each year .  M r .  P i t t s  
s a i d  l a s t  y e a r  they aud i t ed  83 of t h e  102 banks. Senator  Stephens 
then  asked how many examiners do they have. M r .  Alke s a i d  15 
examiners, they  want 18. 



Senator  Roberts asked where t h e  fees go, M r .  P i t t s  s a i d  i n  
e . .. - .  - - - 

t h e  g e n e r a l  fund. . z .  - - 

Senator  Roberts asked i f  t h e r e  i s  any d i f f e r e n c e  i n  t h e  t a x  
s t a t u s  i n  r e l a t i o n  t o  a  s t a t e  bank and f e d e r a l  c h a r e e r  banks? 

M r .  Alke s a i d  none, only  t h e  coorporat ion l i c e n s e  t ax .  

. -  - 
Sena to r  Roberts then  asked i f  t h i s  i s  t h e  department t h a t  would - 
be involved i n  c h a r t e r  dec i s ions?  M r .  Alke s a i d  we have a hank " '  - -.- . 
board now. They have had 5 hear ings  i n  r e l a t i o n  t o  new banks. - - - -  -- 

Senator  Roberts asked who i s  on t h e  banking board. M r .  Alke s a i d  - -  
6 members who a r e  appointed by t h e  Governor - 3 bankers  and 3 l a y  

- p e o p l e .  Some of t h e i r  d u t i e s  a r e  t o  approve new banks, approve, A- 

. -change  of l o c a t i o n  of banks, .approve merging of banks,  o f f e r  a d v i c e -  . 
on xequest .  ~ . 

c,- > -  - \  - 
Senator  S to ry  asked about  th6 pre-arranged f u n e r a l  p l a n s  under ' - 
t h e i r  approval ,  He t a l k e d  about t h e  problem of t h e  cemetary n - -- 
Livingston.  M r .  A lke  s a i d  they had-noth ing  t o  do wi th  t h i s  type  - > -  

of th ing .  They j u s t  s e e  t h a t  funds  from t h e  funeral  d i r e c t o r  a r e  . . 
p u t  i n  t r u s t  i n  a bank i n  cases  of pre-arranged f u n e r a l  p l a n s . '  - 

Senator  S to ry  asked what was t h e  d i f f e r e n c e  between t h e  Milk - -  - - 
Board and t h e  Milk Board i n  t h e  Livestock Department. M r .   ell^ ' 
s a i d  they  d o n ' t  have one. They have a  milk and egg bureau f o r  
s a n i t a t i o n  purposes,  they don ' t  s e t  p r i c e s ,  w e  do. 

M r .  Kel ly s a i d  t h e i r  funds are-earmarked - they  d o n ' t  u s e  g e n e r a l .  . fund money, they c o n t r i b u t e  t o  t h e  genera l  fund. H e  then  went on '  
t o  t a l k  about  t h e  c u t s  t h e  LFA has recommended i n  h i s  program. 
H e  t a l k e d  about  t h e  hea r ings  he ld ,  which c o s t  from $600  t o  $800  - 
each on milk p r i c e  i n c r e a s e s ,  e t c .  T r a n s c r i p t s  have t o  be made. 
Another lawyer must be added. - - -  

Senator  S to ry  asked i f  they  had not-changed t h e  hea r ing  a c t  2 
y e a r s  ago? M r .  Kel ly  s a i d  they had changed t h e  language - w e  hold 
hea r ings  under t h e  Adminis t ra t ive  P r a c t i c e  A c t .  I n  1971 w e  changed 
f r o m  a  c o s t  p l u s  t o  a  formula method of p r i c i n g  and d o n ' t  hold a s  
many hear ings  a s  we used t o .  

Senator  S to ry  asked how o f t e n  they hold hearings? M r .  Kel ly  s a i d  
they  are he ld  a t  t h e  r e q u e s t  of an i n d i v i d u a l  - nothing  s e t .  

Senator  S to ry  then asked how o f t e n  they  could change t h e  p r i c e  of 
milk? M r .  Kel ly r e p l i e d  they  could change p r i c e s  every month. 

M r .  Delano then  expla ined  something of h i s  expanded d u t i e s  i n  t h e  
Weights and Measures Dept. He s a i d  t h e  coning of t h e  m e t r i c  system 
i s  t h e  b i g  problem. The p u b l i c  has t o  be educated. H e  says  they  
have n o t  done t h e  job they  should do i n  t h i s  a rea .  They speak t o  
groups whenever r eques ted ,  prepare pamphlets f o r  t h e  p u b l i c ,  etc. 

. 



. - --- -- . - -He - s a i d  they  have good coopera t ion  wi th  o t h e r  s t a t e s  i n  t h i s  akea.5-- ' -- 
H e  s a i d  we are s t a f f e d  wi th  only 3 people and a r e  unable t o  do - - 

- . . --everything t h a t  should be done i n  t h i s  department.: The work load  : .''s 

has -doubled o r  quadrupled. We must have more help.  H e  s a i d  - - .. . - 
they  had recovered approximately $157 ,000  i n  t h e  l a s t  f i s c a l  
y e a r  for consumers. 

Senator  Stephens asked if they ever g e t  complaints about ma i l  - 
. - o r d e r  o u t f i t s ?  M r .  Woods said yes ,  most is  wi th  o u t  of s t a t e  ---i 

f i rms .  He s a i d  they  have e s t a b l i s h e d  good working r e l a t i o n s h i p s  
- w i t h  s i m i l a r  o rgan iza t ions  i n  o t h e r  s t a t e s .  We can f i l e  a su i t -  b u t . -  

c a n ' t  send an i h v e s t i g a t o r  o u t  of t h e  s t a t e .  . - .- - -- - .  - 

There was some g e n e r a l  d i scuss ion  on. t h e  type of work they do.-----  . . 
. - M r s ,  P i s t e l a k  from Cen t ra l i zed  Services  made a b r i e f  s ta tement  . - . - - ._ ,on behal f  of Cen t ra l i zed-Serv ices .  She asked t h a t  they be .-. . - , , .,.. L- 

, gran ted  -what they  have reques ted ,  they cannot  opera te  on what -.: ::: - 

t h e  LFA recommends. - - .  . 

Meeting adjourned un t i j -  8:30 tomorrow. -. - , - - - -  

GL- G,cc,>z~~ 
Dorothy Bradley, Chair-man 

Nina Kosmas, Sec. 




