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The meeting was called to order by Vice-Chairman Regan with all 
members present and Chairman Lynch arriving after another meeting. 
The subject of the hearing: Department of Revenue: Property 
Assessment Division. 

There are three major areas of difference in the budgets accordiny 
to Mr. Gosnell. The LFA recommendation did not include funding for 
mass appraisal program for 1978 and 1979 (amounting to $800,000 for 
1978 and $900,000 for 1979 not included), or for escalation of the 
program, or for funding for the Homestead Tax Relief Act. 

This is the priority budget in the department and it needs funding or 
there could be serious problems, Mr. Bill Groff, Director of the 
Department, stated. The Governor's recommendation to accelerate the 
program has already been put in to effect. 

Mr. Dennis Burr, Administrator of the Property Assessment Division, 
gave each committee member a report answering many of the questions 
raised by the legislative fiscal analyst in his report and explaining 
some of the operations of the division. Each member also received 
two samples of the appraisal information sheets used by the appraisers 
under the,new system. 

Eventually, Mr. Burr explained, every parcel of property in the state 
will be under the new appraisal system. Presently they are concen- 
trating on industrial and residential properties. They are not far 
behind cn the commercial property so they haven't done too much in that 
area yet. 

There was a long discussion on the use and applicability of deprecia- 
tion charts and the manner in which equipment is assessed and taxed. 
Mr. Burr explained that they depreciate on the value of the replace- 
ment cost for a piece of equipment. There are four different tables 
used for depreciating values depending on the life of the equipment. 
There are also a number of nationally recognized industrial deprecia- 
tion and appreciation schedules that they follow. Mr. Groff pointed 
out that they appraise the value, not the money; the courts say the 
appraisal is to be on the real and true value of the property. Mr. 
Raymond Dore, who will be the director effective May 1, 1977, added 
that the accepted national appraisal method is to depreciate the 
replacement cost as they are doing. 
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To supplement t h e  i n fo rma t ion  g iven  on page 1 0 ,  paragraph 1 of  t h e  
r e p o r t ,  M r .  Burr  compared t h e  average s a l a r y  range  among v a r i o u s  
depar tments :  Community a f f a i r s '  average  i s  $16,500; Revenue's aver -  
age i s  $12,400; P rope r ty  Assessment D i v i s i o n ' s  average  i s  $10,500. 
H e  a l s o  s t a t e d  t h a t  t h e r e  are a  number of l a w s u i t s  coming up ove r  t h e  
s a l a r i e s  w i t h i n  t h e i r  department.  

M r .  Gosne l l  asked i f  $800,000 i s  a c t u a l l y  t h e  amount t h e y  w i l l  need 
a s  t hey  are n o t  spending a s  q u i c k l y  as expected.  H e  asked if they  
a r e  a t  t h e  l e v e l  t hey  should be  i n  o r d e r  t o  f i n i s h  by t h e  scheduled 
time. M r .  Burr  responded t h a t  t hey  were on schedule  and t h a t  t h e y  
spen t  $108,000 i n  January  and $193,000 t h i s  yea r .  P lanning  on an  
average  of $105,000 f o r  expenses  each month, t h e  $800,000 would be 
t h e  amount needed. I f  t h e  completion d a t e  i s  set  by t h e  l e g i s l a t u r e  
f o r  1979, funding  w i l l  have t o  be reques ted  as it i s  n o t  i nc luded  f o r  
t h a t  y e a r  i n  t h i s  budget .  

The d i v i s i o n  i n t e n d s  t o  use  t h e  mass a p p r a i s a l  d a t a  base  on t h e  Home- 
s t e a d  Tax R e l i e f  A c t  program a l s o .  However, t h e y  would l i k e  t o  send 
t h e  a p p l i c a t i o n s  f o r  t h i s  r e l i e f  r a t h e r  t han  have t h e  people  p i c k  up 
t h e  a p p l i c a t i o n s  a t  t h e  cour thouse.  These probably could  n o t  be  mai led 
wi th  t h e  t a x e s ,  a s  t h e  t iming  would n o t  work o u t  we l l .  H e  s a i d  t h a t  
H.B. 1 4 1  would have a p p l i c a t i o n s  due by A p r i l  1. I n  response  t o  a  
r e q u e s t  f o r  a  d e s c r i p t i o n  of t h e  procedure ,  M r .  Burr  t o l d  how t h e  
d i v i s i o n  must f i g u r e  t h e  t a x e s  and t h a t  t hey  have t o  f i g u r e  o u t  t h e  
amount t h e  s t a t e  w i l l  pay, t h e  amount t h e  home owner w i l l  pay and t h e  
amount due t o  t h e  county.  The a p p l i c a t i o n s  must be processed  p r i o r  t o  
t h e  t a x  b i l l i n g  d a t e .  

M r .  Gosne l l  i n d i c a t e d  t h a t  i f  t h e  b i l l  p a s s e s ,  t h e r e  i s  no d i s p u t e  
over t h e  need f o r  t h e  funds  i n  t h e  budget .  

Represen ta t ive  Wood asked what t h e  e f f e c t  would be on t h e  county 
t r e a s u r e r s  by t h e  t a x  r e l i e f  a c t .  M r .  Burr f e l t  t h a t  t h e r e  would be 
very l i t t l e  i n c r e a s e  i n  work o r  expenses by t h e  county t r e a s u r e r s  
o r  t h e  county a s s e s s o r s .  

Under t h e  a c c e l e r a t e d  p l a n ,  t h e  mass a p p r a i s a l  system would be com- 
p l e t e d  w i t h i n  18  months.  his system i s  be ing  and w i l l  be  used f o r  
t h i n g s  o t h e r  t han  p r o p e r t y  a p p r a i s a l s .  The in fo rma t ion  can be used 
i n  apply ing  f o r  g r a n t s  and i n  l a w s u i t s ,  among o t h e r  t h i n g s .  

Ed Eaton o f  t h e  Budget O f f i c e  made some c o r r e c t i o n s  t o  t h e i r  budget  
worksheet  a s  fo l lows:  FTEs: Est imated F Y  1977: 457.83; 1978 c u r r e n t  
l e v e l  s e r v i c e s :  513.83; 1978 t o t a l :  717.83; 1979 c u r r e n t  l e v e l  s e r v i c e s :  
513.83; 1979 t o t a l :  542.83. H e  a l s o  i n d i c a t e d  t h a t  t h e  e x e c u t i v e  
budget  was a  "ba re  bones" budget;  t hey  on ly  could a l l o c a t e  t o  a  c e r t a i n  
degree  w i t h  t h e  funds  they  had b u t  f e l t  t h e  d i v i s i o n  would need more 
than  t h e y  could a l l o c a t e .  

The committee w i l l  conclude t h e  hea r ings  f o r  t h i s  depar tment  tomorrow, 
t a k e  e x e c u t i v e  a c t i o n  on February 1 4  a t  8  a.m., and m e e t  w i th  t h e  
At torney  General  r ega rd ing  t h e  workmen's p.m. o r  
upon adjournment on February 1 4 .  The 




