
MINU'YES  OF THE MEETISG 
OY 

AGENCY 1 

DEPARTMENT OF CON~!\!NT'ZY .>-?FAIRS 

Fel2ruaxy 2, 4-977 
4:00 P.M. 
Room 225 
S t a t e  C a p i t o l  S3l.dg. 

The meet ing was c a l l e d  t o  o r d e r  by C h a i r c a n  Dorothy Dradley with 
a l l  members p r e s e n t  e x c e p t  Sena.tox S t o r y .  

OLD WEST COMMISSION - 
Mike Koehnke gave t h e  e x e c u t i v e  b u d g e t ,  Y5te O l d  Kest Cornmissior! 
i s  a 5 s t a t e  r e g i o n a l  f e d e r a l  economic Zecelo2xent  agency,  They 
recommend a t  c u r r e n t  l e v e l  s.ihic11 i s  2 FTE's 2 n d  1. FTE modj-fied 
( 1  r e s e a r c h  s p e c i a l i s t :  o u t  i n  Glendive . 7?1e rest of  t h e  rnoney 5 s  
used f o r  e v a l u a t i o n  of  economic developmenk q r a n t - s J ,  

C u r t  N icho l s  p r e s e n t e d  t h e  LFA recolnmendation. 13e s a i d  h i s  budgel-. 
is t h e  same as t h e  e x e c u t i v e  budget .  Two ?eo?le i n  t h e  program 
w i t h  con t inued  o p e r a t i n g  expenses  forwar6 t o  FY 78-79 w i t h  
i n f l a t i o n  f a c t o r s .  They r e c e i v e d  $125,00C a s  a p l a n n i n g  g r a n t  which 
suppor t ed  t h e  2 people  s t a f f .  The q u e s t i o n  is  what t o  do  w i t h  
t h e  res t  o f  t h e  money. A c e r t a i n  p o r t i o n  w i l l  g o  t o  C e n t r a l i z e d  
S e r v i c e s ,  $12,000 would go t o  them f o r  o ~ ~ e r h e a d  c o s t  of  agency,  
The amount t o  be  a p p r o p r i a t e d  i s  approximste ly  $75,000 a pear, 
About $30,000 a y e a r  remains  t h a t  I p u t  into t h e  budge t  f o r  
economic development and r e s e a r c h  informzition. 

R e p r e s e n t a t i v e  Bradley asked t h e  LFA what i s  t h e  $30,000. 
I 

The LFA s a i d  t h e  O l d . ~ e s t  Commission i s  t h e  state p l a n n i n g  agency  
for t h e  Old West Regional  Commission, They r e c e i v e  $125,000 
p lanning  g r a n t  from t h e  O l d  West C o m i s s i c n .  That f u n d s  t h e i r  
o p e r a t i o n .  I t  i s  a f ixed f l a t  amount t h e y  ge t .  I n  t h e  past 
based on expenses  of f i s c a l  76 w i th  t h e  2 ?eople  and i n f l a t i o n  
f a c t o r s  t h e y  on ly  spend abou t  $75,000 each  y e a r .  T h e  f i g u r e  is 
high  i n  f i s c a l  7 8  because of some p a s s  through g r a n t s .  

Sena to r  Stephens  asked t h e  LFA i f  t h i s  energy r e s e a r c h e r  is a l r e a d y  
on board.  The LFA s a i d  y e s ,  b u t  I d o n ' t  know ;&:hat he  i s  doing,  
H i s  cha rge  i s  t o  c o o r d i n a t e  t h e  r e s e a r c h  % a t  i s  go ing  on on 
energy irnpact p r o j e c t s .  

Sena to r  Stephens  asked i f  t h e r e  i s  a DCA Coor6 ina to r  i n  t h i s  area. 
Cur t  K i c h o l s  s a i d  yes .  

M r .  Koehnke s a i d  he thought  t h e  p o l i c y  :.:Fil bz t o  r ev i ew t h e  budget 
amendment and i f  approved by t h e  e x e c u t i v e ,  w e  w i l l  b r i n g  it to  you. 
T e c h n i c a l l y ,  t hey  do n o t  have t h e  a u t h o r i t y  t o  spend t h a t  money. 



Representative Marks asked when the Coordinator came on board, 
Mr. Koehnke said he ~ 7 a s  approved on October 17. Kepresentatfve 
Marks then asked if he had any strong feelings on this energy 
coordinator. Mr. Koehnke said he was h i red  for the remainder of 
the fiscal year and the next if they ielt they needed him, I don't 
know for sure yet, but have to do some more research. 

Representative Bradley asked if this isn't a duplication of the 
Governor's request for economic position, 

There was open discussion between the members. 

Representative Marks made a motion that it he reduced to the 
figure of 2 FTE's (getting rid of thc? energy coordinator), 

Senator Thomas thought they should xule on t h i s  and they can come 
back with justification if they so desire. Representative Bradley 
said someone will have to make a spec3aJ. reqkles'c. j-f they want 
another open hearing. 

Question - All voted Ayes MOTION CARTtTED 

Senator Thomas asked the LFA if he wou1.d providc them with a 
running score on the trimmed F T E ' s .  

RESEARCH AND INFORMATION - 
Mike Koehnke gave the executive recommendation. He said the 
Research and Information Department currently has 8.63 F T E t s ,  The 
executive budget recommends 2 program modificatjons, First, 
$17,500 for 1 FTE (a geographer) and $17,500 which is the supplement. 
appropriation. There is a bill to match that as soon as it is 
signed by the governor, The second modification would be $69,000 
for special projects. This includes 1.68 FTE's. ,l 

Curt Nichols szid the LFA's recomiiendation is slight.ly different. 
We recommend the addition of an economist and raising the secretary 
to full time. Federal funds will fund the economist, Net result 
in the end is a similar budget. I don't understand how the executive 
budget has enough to pay the positions they have listed, 

Representative Bradley asked what an economist does. The LFA s x ~ d  
they work in research and analysis. They have 2 econoinists now. 
The geographer is not in my recommendation, He said, "I dznied 
him. " 

Senator Stephens asked why? Mr. Nichols said I denied him because I 
don't understand the nature of his work, required a specialist- 
The work appeared to be more a coordinative job. I think the staff 
can handle the work. 

There was further discussion about the geographer and if he was 
needed. The feeling seem to be the planner could handle the work. 

Senator Roberts mentioned he thought Senator Story had some strong 
feelings about this and asked if a decision could be postponed 
until Senator Story arrived. Everyone agreed and the decision 
was deferred. 



Mike Koshnke s a i d  t h e  P l a n n i n g  Prograrh i s  c u r r e n t - l y  a t  1 6  FTI*:'s. 
They p r e v i o u s l y  had 1 7 ,  which i n c l u d e d  1 f i e l d  p o r s o n .  H e  was 
moved i n t o  C e n t r a l i z e d  S e r v c i c e s .  W e  recommend h a s i c a l l y  at c u r r e n t  
l e v e l  w i t h  3 m o d i f i c a t i o n s  - 
1 - $22,000 i n  l o c a l  a s s i s t a n c e  
2 - $24,000 f o r  t r a n s p o r t a t i o n  s t u d y  i n  1980. 
3 - $55,000 f o r  l o c a l  government  s t u d y  f u n d s ,  

The LFA reminded him a t  t h i s  p o i n t  t h a t  t h e  $55,000 should b e  
d e l e a t e d .  A r e d u c t i o n  o f  e a r  marked f u n d s  f r o x  t h e  coal  tax. 

The L F k ' s  recommendation i s  based  on c u r r e n t  l e v e l  o p e r a t i o n s  and 
a l l o w e d  i n c r e a s e  i n  cost o v e r  n e x t  biennial. C H I - r e n t  l e v e l  s t a f f  
a l l o w i n g  M r .  b rews t o  t r a n s f e r  t o  Cel-ttral i z c d  Services. A s  i n  the 
e x e c u t i v e  r e c o r n t e n d a t i o n ,  t h e  e s t i m a t e  o f  c o a l  t a x  r e v e n u e  h a s  t o  
be lowered ,  It i s  much t o o  h i g h .  The o t h e r  p a r t  of t h e  e a r  marked 
f u n d s  a re  highway earmarked f u n d s .  T h e r e  i s  al.so a b i l l  i n  t o  
d e l e a t e  t h a t ,  I t  i s  s u b j e c t  t o  l e g i s l a t i o n  a3 so. 

R e p r e s e n t a t i v e  Marks a s k e d  i f  t h e  $75,000 a n d  $83 ,000  a year is the 
a d j u s t e d  amount. 

Mr. N i c h o l s  s a i d  no,  t h e  $83,000 was a n  e r r o r ,  should be $383,003.  

Open d i s c u s s i o n .  

S e n a t o r  S t e p h e n s  moved t o  a c c e p t  t h e  LFA b u d g e t  f o r  t h e  P l a n n i n g  Dept. 

A l l  Ayes MOTION PASSED 

I N D I A N  AFFAIRS - 
Mike Koehnke s a i d  c u r r e n t l y  the I n d i a n  A f f a i r s  h a s  3 FTE's. * 

$47,000 comes f r o n  t h e  g e n e r a l  fund.  W e  recommend 1 1nodi . f j ca t ion  - 
1 FTE h a s  a c l e a n  c u t  t r a n s f e r  from t h e  C r i m e  C o n t r o l  Hoard. T h e  
Board s p e c i a l i z e s  i n  I n d i a n  j u s t i c e .  We had CETA f u n d s  t o  
b e  used  f o r  t h e  I n d i a n  T a l e n t  Bank. 

C u r t  N i c h o l s  s a i d  t h e  LFA budge t  i s  b a s e d  on c u r r e n t  l eve l  staff, 
c o n t i n u e  t h o s e  and  c o n t i n u e  w i t h  t h e  c o s t  as  r e q u e s t e d  by the 
agency.  H e  s a i d  h e  d i d  n o t  r e c e i v e  t h e  r e q u e s t  f o r  t h e  t r a n s f e r  
f r o n  the Montana Board o f  C r i m e  C o n t r o l .  T h a t  i- .ransf= is p r o p e r  
and we recommended t h e  e x e c u t i v e  xecornmendat-ion on  t h i s .  

S e n a t o r  Thomas made a  mot ion  t h a t  we move t h e  i n d i v i d u a l  f r o m  t.he 
Crime C o n t r o l  Board and  move him t o  t h e  I n d i a n  A f f a i r s  and t a k e  
t h e  E x e c u t i v e  f i g u r e s  f o r  F Y  78 and FY 79. 

R e p r e s e n t a t i v e  B r a d l e y  c a l l e d  f o r  f u r t h e r  d i s c u s s i o n .  

R e p r e s e n t a t i v e  Marks a s k e d  what  f u n d i n g  d o e s  the I n d i a n  A f f a i r s  h a v e  - 
what do t h e y  do? 



M r .  N i c h o l s  s a i d  t h e y  have v a r i c u s  p r o j e c t s .  Tlwy arc t h e  f o c a l  
p o i n t  i.n s t a t e  government f o r  I n d i a n s  t o  g o  w.ith t h e i r  p roh lcms .  
They h e l p  w i t h  r e l a t i o n s h i p s  bc kween t h e  t r i b e s ,  t h e  l a w  artz? 
b o r d e r  problems around Canada. They a l s o  main ta - in  t h e  I n d i a n  
T a l e n t  Bank. 

There  w a s  some open d i s c u s s i o n  on t h e  I n d i a n  a n d  h i s  problems. 

cha i rman  Brad ley  c a l l e d  f o r  t h e  v o t e .  

AYES 
R e p r e s e n t a t i v e  B r a d l e y  
S e n a t o r  Thomas 
S e n a t o r  R o b e r t s  

NOS 

S e n a t o r  S t e p h e n s  
Represen t:a t i v e  Marks  

MOTION CARRIED 

HIGHWAY SAFETY - 
Mike Koehnke s a i d  t h i s  i s  l o c a t e d  i n  DCA b e c a u s e  t h e y  work b e t t e r  
w i t h  l o c a l  government  t h a n  t h e  Ilighway Dept.  C11rrent:jy t h e y  h a u c  
6.5 FTE a n d  are funded from ear marked f u n d s  and  f e d e r a l  f u n d s  
p l u s  t h e y  . h a v e  o v e r  3/1 m i l l i o n  d o l l - a r s  i n  g r a n t s ,  N o  m o d i f i c a t i o l ~  
on t h i s  one .  

C u r t  N i c h o l s  s a i d  t h e  LFA recommendation i s  a t  c u r r e n t  l e v e l  for 
employees and o p e r a t i o n s  - We recomrilc-rid $500,000 f r o m  Highway ear- 
marked r e v e n u e  a c c o u n t  t o  b e g i n  a n  i n t e n s i v e  program a g a i n s t  h ighway  
drunken d r i v e r s ,  b a s e d  on t h e  r e q u e s t  o f  t h e  d e p a r t m e n t .  They 
g u a r a n t e e  t h e y  c a n  . lower  t h e  d e a t h  t o  280 by 1979 a n d  c o r x e s p o n d e n t l y  
a f f e c t  t h e  i n j u r y  r a t e .  I have  been informed s i n c e  t h e  m e e t i n g  that 
t h e  commit tee  t h a t  h a n d l e s  t h e  highway f u n d s  h a s  s p e n t  the hiyh\qay 
f u n d s .  T h e r e  i s  no money t o  f u n d  t h i s .  To fund  t h i s  you would 
need a t a x  i n c r e a s e .  ,--I 

S e n a t o r  Thomas a s k e d  t h e  LFA i f  t h e  highway c o m m i t t e e  s p e n t  t h e  
money. The LFA s a i d  n o t  t h e  highway c o m m i t t e e ,  b u t  the b u d g e t  they 
are a p p r o v i n g  w i l l  expend highway earmarked r e v e n u e  account . ,  It i s  
my u n d e r s t a n d i n g  t h e r e  is  n o t  t h e  f u n d s  i n  t h e  b u d g e t  t o  pay for  
t h e s e  programs.  

R e p r e s e n t a t i v e  Marks t a l k e d  a b o u t  t h e  w a s t e  of  p a t r o l m e n  b e i n g  t i ed  
up by d o i n g  t h e  l i c e n s e  t e s t i n g .  H e  f e e l s  c i v i l i a n s  s h o u l d  be 
d o i n g  t h i s  and f r e e  t h e  pa t ro lmen  t o  d o  more work on  the highways .  
H e  asked what i s  t h e i r  f u n d i n g ?  The LFA s a i d  t h e  highway p a t r o l  
h a s  b o t h  earmarked f u n d s  and g e n e r a l  f u n d s .  

There  was open d i s c u s s i o n  on how t h i s  c o u l d  be done.  

S e n a t o r  S t e p h e n s  s a i d  on t h i s  $500,000 which a p p a r e n t l y  h a s  b e e n  
s p e n t ,  t h e r e  a r e  some good programs i n  i t ,  s u c h  a s  t h e  5 man 
a c c i d e n t  p r e v e n t i o n  u n i t .  There  a r e  s o x e  good t h i n g s  i n  t h i s .  
Is a l l  o f  t h e  mc,ney gone? 

C u r t  N i c h o l s  s a i d ,  I d o n ' t  know t h e  e x a c t  amount l e f t ,  There  a r e  
no f u n d s  t o  fund t h e  e n t i r e  package.  



~ e p r e s c n t a t i v e  Cunderson s a i d  t h e y - w i l l  end up w i t h  a ba l ance  of 
2.6 m i l l i o n .  After t hey  t a k e  c a r e  of a s u i t  perxling and other  
mi sce l l aneous  t h i n g s ,  they  w i l l  he about $ 1 0 0 , 0 0 0  s h o r t .  

R e p r e s e n t a t i v e  14arks asked about  t h o s e  p b p l e  do ing  t h e  l i c e n s e  
examina t ions .  Cou ldn ' t  w e  save  money by using civilians? 
C u r t  K icho l s  s a i d  o u r  o f f i c e  recommends r e p l a c i n g  t he  patrolmen 
w i t h  c i v i l i a n  t e s t e r s .  

S e n a t o r  Thomas asked i f  they could postpone this f o r  a whi l e  u n t i l  
we  can  f i n d  o u t  how much w e  can furid.  

S e n a t o r  Rober t s  s a i d  I assume t h e  o t h e r  sub-cor rc~i t t ee  considered 
t h i s  r e q u e s t ,  1 would be  w i l l i n g  ta go a l o n y  with their d e c i s i o n  
on it. 

S e n a t o r  Stephens  s a i d  1 would l i k e  to see t h e  ! ) r i v e r s  Improvement 
s choo l  funded. 

S e n a t o r  Rober t s  s a i d  1 t h i n k  we should earmark sone  money o u t  of 
t h e  f i n e s  and fund it t h a t w a y .  5 t h i n k  t h e r e  i s  a h.i.3.1 to dcl t h j  5 ; .  

The F j . s ca l .Ana lys t  s a i d  he thought  t h e  b i l l  bras t h e  one  M r .  Groke 
wrote .  3: thought  he needed $100,000 t o  gei-. s e t  13p, buy' c q ~ ~ i p r n c ~ l :  
needed and then  it would o p e r a t e  on a fee basis. 

. . 
More open d i s c u s s i o n .  

S e n a t o r  Stephens  s a i d  I move we a c c e p t  t h e  E x e c u t i v e  Budget, 

A f t e r  more d i s c u s s i o n ,  Chairman Bradley called f o r  t h e  vote. 

AYES NOS 
R e p r e s e n t a t i v e  Gunderson R e p r e s e n t a t i v e  B r a d l e y  
S e n a t o r  Stephens  R e p r e s e n t a t i v e  Marks , 
S e n a t o r  Rober t s  Sena to r  Thomas 

S e n a t o r  Stephens  r eph rased  t h e  motion t o  recornend  w e  a c c e p t  the 
e x e c u t i v e  budget  w i t h  t h e  a d d i t i o n  of $100,000 f o r  D r i v e r  
Improvement School ,  t h a t  i s  a l loca tc?d  o u t  of earmarked revenue 
funds  . 
Q u e s t i o n  - 
AYES - A l l  vo ted  A y e  MOTION CARRIED 



- 6- 
HOUSING BOARD 

Mike Koehnke gave  t h e  e x e c u t i v e  budget:. The  l l o~ r s ing  Board h a s  
4 FTE's.  W e  recommend t h e  c u r r e n t  l e v e l  p l u s  I. m o d i f i c a t i o n  - 
$35 t o  $45,000 f o r  1 housing a s s j - s t a n t ,  1 FTE (accounta .n t )  . T h i s  
i s  earmarked f u n d s  - not gene ra l  f unds .  

C u r t  N i c h o l s  s a id  t h e  LFA recommends c o n t i n u i n g  t h e  4 peop le  i n  
t h e  o f f i c e  now and t h e  i n c r e a s e  i n  c o s t  of t h e  e x p e r i e n c e s  t h e y  
had i n  F Y  76.  I d i d  n o t  i n c l u d e  t h e  a d d i t i o n a l  i-lccountant. ( N o t  
enough work t o  w a r r a n t  t h e  a d d i t i o n ) .  A l so  I d id  n o t  recommend 
t h e  u s e  o f  earmarked funds .  I f e l t  it shou ld  he p r e s e n t e d  t o  t h e  
committee so you w i l . 1  b e  aware t h a t  t h e  money coincs from bonds a n d  
you s h o u l d  b e  aware o f  how t h a t  money is s p e n t .  

Sena to r  Thomas s a i d ,  i n  o t h e r  words t h e  earmarked f u n d s  coul-d be 
used f o r  o p e r a t i o n  o f  the budget  and w e  could  r e~nove  g e n e r a l  fund 
money? 

The LFA s a i d  y e s ,  t h a t  i s  c o r r e c t .  The money f o r  t h e  earmarked 
accoun t s  come from t h e  6 %  d i f f e r e n c e  i n  the s a l e  o f  bonds  on  the 
N e w  York marke t  and approximate.l.y 88 mortgage r a t e  p a i d  i n  Mont, 

There  was more d i s c u s s i o n  on s e l l i n g  of bonds.  

.Sena to r  S t ephens  moved w e  a c c e p t  t h e  LFA's recc)mmendation. 

Sena to r  ~ h o m a s  asked  if they  cou ld  s u b s t i t u t e  i n  t he  mot ion to  
u s e  earmark f u n d s  i n s t e a d  of general.  fund  money, 

C u r t  N i c h o l s  s a i d  if you want t h e  program t o  be s e l f  s u s t a i n i n g ,  
t h e  u s e  of earmarked funds  i s  what you shou ld  c o n s i d e r .  

More open d i s c u s s i o n  on earmarked funds .  

R e p r e s e n t a t i v e  Marks moved t o  a c c e p t  t h e  LFA recommendation and u s e  
t h e  earmark f u n d s  t o  reduce  t h e  g e n e r a l  fund  by $39,000.  

Chairman Bradley c a l l e d  f o r  a vo t e .  

AYES Nos 
iYone Rep. Brad l ey ,  Senator Stephens ,  

Sena to r  Robe r t s .  

MOTION FAILED 

They t h e n  v o t e d  on t h e  motion t o  a c c e p t  t h e  LFA recommendation, 

MOTION PASSED UNANIMOUS 

COAL BOARD 

M r .  Koehnke recommended t h e  c u r r e n t  l e v e l  w i t h  2 F T E ' s ,  W e  would  
l i k e  t o  amend o u r  recommendation t o  you because  of  t h e  t r u s t  f u n d  
f o r  t o t a l  g r a n t s  which now s t a n d s  i n  t h e  e x e c u t i v e  b u d g e t  f o r  
f i s c a l  78 o v e r  $10,000,000. W e  recommend t o  r e d u c e  t h a t  t o  
$ 5 , 9 9 8 , 5 2 5  i n  F Y  79. $6,648,525 f o r  t o t a l  funding w i t h  earmarked 



f u n d s .  We recornmend $6,061.,812. In PY 7 3 .  $ 6 , 7 ]  1,812. 
A~JZ~. : . ,  s o m e  of t h i s  money is in t k l c ?  C0nstit~t:i.o~ Trust 
Fun<.  

The  X ' A  recom~ends  adjusted f i g u r e s .  Personal- service an8 
operz t ing  e x p e n s e s  r e m a i n  the same . 
Senator Roberts a s k e d  what i s  t h e  main d i f f e r e n c e s  i n  t h e  ope l - a t . i ng  
expe::ses; you are a l i t t l e  h ighe r  than t h e  executive budget. 

T h c  I,?.& s a i d  $ 1 0 , 0 0 0  i r l  C o n t r a c t  Services t h e y  asked for. I gave 
t h e n  S5,000. The Executive gave then t h e  whole $15,000, 

Idlore open d i s c u s s i o n .  

Senator  R o b e r t s  moved w e  accept t1:c LJ?A's hueget: a s  anm~encfed. 

A l l  ~ r o t e d  aye. MOTION PASSED. 

The r .ee t ing  w a s  concluded.  

Nina Kosmas, Sec. - 




