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State C a p i t o l  Bldg. 

The m e e k i n g  7ias c a l l e d  t o  o r d e r  by Ch?i rEan Dorothy Brad ley .  A l l  
rneders w e r e  p r e s e n t ,  w i t h  Rep. Gunderson, S e n a t o r  R o b e r t s  and 
S e n a t o r  Thonas being l a t e .  

COAL BOARD : 

Dave Lev;7is p r e s e n t e d  t h e  E x e c u t i v e  B u d g e t .  They  r e c c m e n d  t o  
c o n t i n u e  t h e  program a t  t h e  p r e s e n t  level. The  g r a n t s  w i l l -  
depend on t h e  amount of money g e n e r a t e d  by t h e  coal  t a x .  

C u r t  E i c h o l s  p r e s e n t e d  t h e  F i s c a l  A n d l l - s t  recommendation. H e  
s a i d  basically ws s h o u l d  c o n t i n u e  w i t h  2 people on board and 
o p e r a t i n g  expenses based  on t h e  year  b e f o r e .  The o n l y  d i f f e r e n c e ;  
we have t a k e n  o u t  t h e  $10,000 f o r  c o n t r a c t  services.  The r e v e n u e  
e s t i m a t e  is r e v i s e d  f r o n  our o r i g i n a l .  Looking a t  t h e  Coal Board 
r e c e i v i n g  z b o u t  $ 6 , 1 6 8 , 0 0 0  i n  1978 a n 3  $ 7 , 2 5 0 , 9 0 0  i n  1979 .  T h a t  
i s  b a s e d  on a s s u n i n g  t h e  c o n s t i t u t i o n a l  t r u s t  f u n d  o f  25% i s  t a k e n  
off tF .2  top.  Whatever happens w i l l  have  a n  e f f e c t  on  the a m o u n t  
a v a i l a b l e .  

Frank L'.lon+,ibelLer, A d m i n i s t r a t o r  for t h e  C o a l  B o a r d  made h i s  
p r e s e n t a t i o n ,  We s a i d  the LFA's r e c o r m e n d a t i o n s  a r e  very  close 
t o  his. The o n l y  q u e s t i o n  i s  on c o n t r a c t  s e r v i c e s .  H e  s a id  t h e y  
had i n  the area of $15,000 s e t  up in t h a t  portion of t h e  budge t .  
Me f e l t  i f  we d o  get into l i t i g a t i o n  urr  any of our g r a n t s ,  w e  may 
need t h z t  p a r t i c u l a r  amount i n  t h e  budge t .  Any money w e  d o n ' t  
use i n  the a c h i - n i s t r a t i v e  budget reverts back i:o t h e  l o c a l  
govern ient  i n  the f o r m  of g r d n t s ,  (Band-out attached) . 
S e n a t o r  S t o r y  a s k e d  M r .  M o n t i S e l l e r  for a copy of his l e g i s l a t i v e  
r e p o r t ,  w h i c h  he will get. 

Rep. M a r k s  asket? about  t h e  g r a n t s  g i v e n  t o  various c o r a u n i t i c s ,  
e s p s c i a l l y  C o l s t r L p  and hoi~ t h e y  r a i s e d  the a x o u n t  l o c a l l y .  !!r. 
S I o n t i b e l l e r  r e p l i e d  on bond i s s u e s ,  l o r= . l  effort, etc. Yke grant 
fro:. thr c s s l  board p a i d  t h e  f i r s t  y e a r  Sond payxsn t .  
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Sen.  S t e p h e n s  asked i.Ir. N i c h o l s  if it i s  t r u e  h e  a n t i c i p a t e s  t h e  
f u n d i n g  t o  decrease t o  $6,000,000 and how? 14r. S i c h o l s  r e p l i e d ,  
y e s ,  t i e d  t o  t h e  p r o i i u c t i o n  o f  coal  a s  w e l l  a s  t h e  a l l o c a t i o n  t o  
t h e  c o n s t i t u t i o n  t r u s t  fund.  

Rep. Marks n o t e d  t h a t  i n  sene of the toy.cns, g r an t s  v:ere g i v e n  t o  
h e l p  purchase eqsi;;;xer~;: ; ~ n d  ir;s.ntcirl t,i3 knox tile j 123 t i f  icatj.on f;01 
t h i s .  M r .  N o n t i b e L l e r  s a i 5  t h e  c i t i e s  w e r e  t r y i n 2  t o  do  t h e  work 
f o r  t h e m s e l v e s  and sa-V-e monzy, saxe w e r e  u n a b l e  tobay any e q u i p -  
ment, so:;;e d i d  not have .the boncling capcicity, etc. 

Rep. Marks a s k e d  t h e  LFA why, i n  the p r o p o s a l  for 1978,  i s  p e r s o n a l  
s e r v i c e s  up  by some $14,000? M r ,  N i c h o l s  r e p l i e d  t 3 a . t  t h e y  had  a 
l a t e  s t a r t  i n  1976 and  were n o t  f u l l y  s t a f f e d .  They o n l y  had I 
p e r s o n  u n t i l  February of 77.  

There  was a  l i t t l e  open d i s c u s s i o n ,  bZit.h no  f u r t h e r  q u e s t i o n s  
from t h e  c o r m i t t e e ,  t h i s  p o r t i o n  on t h e  C o a l  Eoa.rd w a s  c o n p l e t e d .  

HOUSING PROGWGh1 - 

M r .  Lewis p r e s e n t e d  t h e  E x e c u t i v e  b u d g e t  recommending it c o n t i n u e  on 
t h e  c u r r e n t  l eve l  of s t a f f i n g  and o p e r a t i o n  w i t h  t h e  a d d i t i o n  o f  
$39,000 from t h e  earmarked f u n d s  I n  1.978 and $45,000 i n  1979 f o r  t h e  
r e c o r n ~ ~ e n d e d  a c c o u n t a n t .  

The F i s c a l  A n a l y s t  r e c o ~ n . e n d s  b a s i c a l l y  the same a s  f i s c a l  y e a r  
1976. W e  d i d  n o t  r ecoAmend  t h e  a c c o u n t i n g  h e l p  t h a t  t h e  E x e c u t i v e  
budge t  r e c o m e n d s .  KE f e e l  t h e r e  i s  n o t  enough o f  a work l o a d  t o  
j u s t i f y  a n  a c c o u n t a n t .  D i d  n o t  recornmad u s e  o f  earmarked f u n d s .  
They s h o u l d  t a k e  a l o o k  a t  t h a t  b e f o r e  g e t t i n g  too i n v o l v e d .  

Kent Elollohan spoke  f o r  t h e  Board of Housing. H e  s t a t e d  t h a t  t h e y  
do need  t h e  a c c o u n t a n t  reconmsnded i n  t h e  Governors  budget .  H e  
s a i d  t h e y  had  f i n a l l y  g o t t e n  a p p r o v a l  froin t h e  Supreme C o u r t  f o r  
t h e  Board t o  p r o c e e d .  The .program w i l l  be r u n  t h r o u g h  t r u s t e e s .  
Bonds w i l l  be s o l d  and iaoney t u rned  over  t o  t h e  tl-ustees t o  
a d m i n i s t e r .  T h e s e  are  n o t  p u b l i c  f u n d s ,  b u t  p r i v a t e  i n v e s t e d  f u n d s .  
An a c c o u n t a n t  i s  needed  fo r  r e c o r d s .  $39,000 w i l l  be b o r n  by t h e  
Board. Fie  g a v e  a b r i e f  rundown on t h e  f u n c t i o n s  of the Housing 
A u t h o r i t y  and how t h e y  help t h e  citizens. 

Chai rnan  B r a d l e y  czlied f o r  q u e s t i c n s  from t h e  c c x ~ i t t e e .  

Rep. Bardanouve ask-:ed how fsr away t h e y  a r e  f r o n  -2,ztually b u i l d i n g .  
Nr. E*iollohan sais they were not a c t u a l l y  b a i l d i n g  bilk 32ve t e n t -  
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c o u r t  d 3 c i s i o n  t- cr,?;,? out. It was h;:r!zs:.! 6c~;n 7 :  . - - - -A -  2 .  ShoulC! 
be reacly w i t h i n  33  - 45 days.  



Rep. Bardanouve askecl  how many units you are proposing and what 
w i l l  be t h e  ra te  of interest. M r .  Mollohan s a i d  $15,090,000 - 
$20,000,000 first issue and t h e  rate would be approxina te ly  6 % .  
This means the borrower tri.ll .  g e t  j t f o r  8% 01 less. Hc estimated 
600 units would be cons t ruc ted .  

R e p ,  I)c7ritan0';1ve asked v7I~c l t  s*!oul=l be th;: ~ d . ~ ; z n t a ~ e  of a fluusing 
board l o a n  over a conv.ercial loan? b l r .  Plollohan s a i d  reduced 
i n t e r e s t  t o  the borrower; helping h i m  t o  save money. 

Senator Stephens asked who w i l l  q u a l i f y *  Mr, Mollohan r e p l i e d  
people w i t h  a d j u s t e d  g r o s s  incozes of $36,000 or l e s s  w i l l  
qualify. He thc-r. asked t r ha t  the rate uf interest w i l l  be f o r  t h e  
borrower. Eir, Moll.ohan s a i d  they woul.ci like t o  be below t h e  
commercial l ender .  

Senator S to ry  asked about insurance.  M r .  Mollohan sa id  t h e  FHA 
covers 100%. Fie w o n ' t  be quite that, high. He t h s n  asked who 
owns the mortgage. Mr. Elollohan said. t h e y  would i n  t h e  name of 
t h e  s t a t e .  

Sen. Stephens commented R e  hopes t hey  \:ill n o t  cxezte  another 
counseling bureaucracy o u t  i n  t h e  f i e l d  . They can g e t  t h a t  a t  
a bank. M r .  Mollchan agreed szy ing  they would only t r y  t o  he lp  
them w i t h  advise,  et. 

R e p .  Bardanouve asked i n  case  of a d e f a u l t  who w i l l  g e t  t h e  p roper ty .  
M r .  Mollohan s a i d  as  f a r  as  he knew, s i n c e  it i s  an FHA program, 
probably i n  case of d e f a u l t  it w i l l  become t h e  property of the 
Fed. Government. They would have t o  pay u s  o u r  share .  EIr. EIollohan 
s a i d  they d i d  not i n t end  to becone Zandlords ,  in answer t o  R e p .  
Bardanouve, 

Rep .  Narks asked i f  they would be ablc: fro s e r v i c e  ru ra l .  people,  as t h e  
FHA w i l l  not .  The answer was yes, they  b:ould be. They a r e  now t a l k i n g  
t o  i n s t i t u t i o n s  such as  Farmers H o m e ,  and  others.  

Senator Story asked how many u n i t s  they are planning on.  Hr.  
Mollohan s a i d  between 600  and  7 0 0  u n i t s ,  s i n g l e  f a m i l y  units. 

R e p .  Harks  asked again hcw t h e y  arrived at t h e  $16,000 adjusted g r o s s  
incoze. b l r .  Mollohany s a i d  t h e  b o a r d  se t  t h i s  up. 

Senator Stephens asked wha t  they would be doing t w o  y e a r s  frm now. 
Xr. blol lohan r e p l i e d ,  "Don' t have reconn.endations now, hope ?o 
providz o p t i o n s  f o r  low income people. 

Senztor yhonas asked if t h e y  provide l c i ~ n s  ox n>2?:i-ho~sing u n i t s ?  
.hir. nol.loi;n r-~lj-~c yes ,  t h a t  i s  authc.;i.z:,l ,  bst m r i z i y  on s i n g l e  
family d v e l l i n g s .  

Re?. Bardsnouve asked if t3ei.r bonds are rated like co7z?rcial bonds, 
sir. > ; ~ l i o : - ~ a n  s a i d  ~ s ,  they 3-A ra t in ; .  T?..:re .,-:.-.s zQre 
Ziscll5-,sior! betor3es t h e  two r e g z r z i ~ g  b~il",lTig 2n.Z r2 t i nC j s l  



~ e p .  Eradlcy s a i d  she s t i l l  was n o t  q u i t e  clezr cn w5y t h e  4 FTE's 
theynow -- have would n o t  be able to handle the b;or>: by moving t h e n  
~ r o u n d  a 1FttJ.e. Thc a.ns:.;er ?:as t h e y  s t i l l  feel t5ey nee2 ari 
accoui?tznt as the E s p t .  of kL~1iriistratio1l i s  n o t  s ~ u i g ~ d  f o r  
enterprise accounting. 

Mr.Nollohan went on to exg la in  t h a t  whexi  t h e y  g e t  t h e i r  noney,  
i n v e s t o r s  are earning 0% 02 ths boznc?s. The boar2 w i l l  handle t h e  
r.oney held  by the trustees. The investors are constrained. W e  
can n o t  i n v e s t  i n  any th ing  t h a t  i s  not federal. :.ID need t o  reduce 
our l o s s e s  because we- c a n '  t invest i n  just anytF.ing. 

There  was a l i t t l e  more open d i s c u s s i o n  between R e p .  Bardanouve 
and M r .  hiollohan. 

Rep. Brad ley  said, "You are  t h i n k i n g  of having En a rch i t ec t  o n  a 
c o n s u l t a n t  b a s i s .  Is t h a t  i n c l u d e C  i n  t h e  executive budget and i.f 
it i s ,  why do you need one?" 

M r .  Mollohan s a i d  - "We want enough f u n d s  i n  the c o n t r a c t  service 
area to pay c u r r e n t  o p e r a t i n g  costs. In the future t h e  charge to 
the Board i s  t o  provide f i n a n c i a l  development asvice when required. 
Ke are not ask ing  f o r  a n  architect yet - maybe l a t e r  on." R e p .  
Bradley t h e n  asked i f  they ?:ere g o i n g  t o  h i r e  one. The a n s w e r  was 
no. H e  s a i d  l e g a l  services and  accountant services are p r i n c i p a l l y  
what  we want r i g h t  now. 

Rep. Xarks asked how could  they  p o s s i b l y  use a n  architect? M r .  
Mollohan s a i d  i f  t hey  went i n t o  n x l t i - h o u s i n g  tkey would n2ed i t*  . . 
R e p .  Bradley sa id  one t h i n s  to worry about is that the legisbturc 
gets f a i r l y  o p t o m i s t i c  about f e d e r a l  f u n d s ,  and t h e y  they don't 
cone through.  What is t5e outlook on federal  fun.:?s? 

Nr. EIolLohan s a i d  i n  t w o  years  yog.should look f o r  t h e  Esard of 
Housin-,- t o  be tota1l.y s : l f . - s u f f i c ~ e n t  Onr i r> :p r l io2  j s  not t o  s t a f f  
up and spend like crazy and come back here and zsk for more money. 

R e p .  Bradley s a i d  t h e  execut ive  budget  e s t i m a t e d  $13,500 i n  f ede ra l  
f u n d s .  T h a t  money did not cone throuqh last yezr. D o  you t h i n k  
you will g e t  it n e x t  t ime? 

:.lr. Moi].ohan said the outgoing aZzinlstration hz5  reco~~ended a 
reduction from $55,000,000 zo ah::?. S33,0001G09 i:- HUD'7OI' f und ing  
whit> xeens Montana ' s  skare -,;ill Se r s 2 ~ c e d  abo-.:koo-c > ? I f .  



I,!ike F i t zge ra l6  yaqe a br icf suvnary  0 1 1  Er i i ;?omic  tic g e l  op~nrl, L. 

H e  said they were recommending approximately $ 5 0 7 , 6 3 1  f o r  Che 
b i e n c i a l  f o r  econoxic development. That represents approximately 
$150,000 annual increase. If approved, we believe 1,lontana 
businesses, f a r m e r s  and reni:lcrs w i . 1 1  t r n e f i t .  T h f r o  is  a demand 
f o r  expor t  of Montana's resources. We believe f o r  the first time 
in our h i s t o r y ,  we can help our business men, farriers, ranchers 
stay j.2 business a:-irl bci-ter t:1: ..:selver,, bdt  we i~eed the f ~ i n d i  io 
work with.  

After his wrap up, ir. f r i s l e e  nrade 0r.e further obse rva t ion  rega rd ing  
t h e  Aeronautics ~ivision. He said t hey  a l l  agree wi th  t h e  de lay  of 
purchasing more aircraft until t h e  pool is implemented and 
evaluated. I agree, w i t h  t h e  except ion that on da ta  provided t o  ,k-' 

me as v i e 1 1  as your c o n i ~ i t t e e ,  indicates t h a t  no place within t h e  
state goverrinent of Montana can we rent or l e a s e  executive aircraft 
with the high performance c a p a b i l i t y .  I an no expert but one  
a i r c r a f t  should be secured a t  t h e  earliest poss ib l e  time. 

H e  a l s o  ment ioned DCA - t h e  re-organiza t ion  we have d i s c u s s e d  
hopeful ly a i m s  at bringing appropriate 2 u n c t i o n s  o E  this state 
agency as t h e  l ead ing  s t a t e  agency t o  com~unicate w j t h  and work with 
and coord ina te  t h e  a c t i o n s  of  loca l  government under o u r  roof. 
H e  proinised t o  watch fo r  any typs of 6 u p L i c a t i o n  and  a top  i t  as soon 

There w a s  a l i t t l e  more d i s c u s s i o n  between Mr. Prislee and the 
commit~.~e. 

c With no further ques t ions ,  the meeting was adjourned. 

- ~ ~ i -  c&L-, --- s T ~ ~ L L \  
~ e p r e s e n t a t i ~ u ' e  Bradley ,--Cha i rma .1  




