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The meet ing was c a l l e d  t o  o r d e r  by Chairman Dorcthy B r a d l e y  with  t h e  
fo l lowing  members p r e s e n t :  Represen ta t ive  Brad ley ,  R e p .  Gunderson, 
Sena to r  S t o r y  a n d a s e n a t o r  Thomas. 

AERONAUTICS - 
Dave Lewis, OBPP, opened t h e  meeting w i t h  a few remarks .  R e  t a l k e d  
about  t h e  c u r r e n t  l e v e l  of o p e r a t i o n s  w i t h  j.nf l.at:ion plus four 
mod i f i ca t ions .  F i r s t  - $90,000 a  y e a r  f o r  g e n e r a l  a d m i n i s t r a t i v e  
t r a v e l .  They have $90,000 i n  1 9 7 8  and $ 7 2 , 6 0 0  i n  1979 f o r  t h e  
purchase  of  two new a i r c r a f t .  There was $ 5 0 , 0 0 0  p e r  y e a r  put  i n  
f o r  l o c a l  a i r p o r t  development p r o j e c t s  and $150,000 f o r  a i r p o r t  
development g r a n t s .  There  i s  a b i l l  i n  t h e  l e g i s l a t u r e  t o  i n c r e a s e  
t h e  g a s  tax from 1 c e n t  t o  2 cents. If this i s n ' t  g r a n t e d ,  t he r e  
won' t  be enough money f o r  t h e s e  g r a n t s .  

H e  s a i d  t h e y  d i d  n o t  get t h e i r  copy of t h e  r e q u e s t  f o r  t h e  A i r p o r t  
P lanner  u n t i l  December a f t e r  the budget  had c l o s e d .  1 notcSP,l.!r. 
Nichols  has  r e c e i v e d  it. We would have inc luded  t h a t  as  a m o d i f i c a t i o n  
t o  o u r  funds  f o r  a b o u t  $35,000 a y e a r  j.n f e d e r a l  funds  f o r  an A i r p o r t  
P lanner .  

C u r t  Nichols ,  the F i s c a l  Analys t ,  t h e n  gave h i s  recommendations. . 
H e  s a i d  t h e  f i s c a l  a n a l y s t  budget  is a current 1.cvc.l bcdyet  brought  
f o r t h  w i t h  i n f l a t i o n  f a c t o r s .  I-Ie s t a t e d  t l i e r e  w e r e  s e v e r a l  impor t an t  
d i f f e r e n c e s .  H e  does  n o t  recommend t h e  pu rchase  of any  new a i r p l z n e s ,  
The state has  enough a i r p l a n e s  nox. 7'he de;,iLr-tr-ent h a s  heen chargcct ,  
under law, t o  implement a s t a t e  a i r c r a f t  poo l  and bring the a i r p l a n e s  
i n  v a r i o u s  depa r tmen t s  t o g e t h e r  under t h e  c o n t r o l  of t h i s  depar tment .  
That  law has  n o t  been implemanted. W e  s e e  t h a t  p o s s i b l y ,  when it is, 
the depar tment  will have enough planes t o  m e e t  t k i e  needs  o f  t h e  state- 
They logged a l i t t l e  o v e r  1,000 hours  l a s t  f i s c a l  year  a n d  t h a t  makes 
us  t h i n k  t h a t  p o s s i b l y  t h e  demand for  a i r c r a f t  is n o t  t h e t  h i ~ 5 ,  

They have o p e r a t e d  a t  a d e f i c i t  which indicates t h a t  t5eg- a r e  n o t  
cLarging enough f o r  a i r p l a n e  usags  now. I t  Goes no t  see? fzir t h a t  
t?:e purchase  of more a i r c r a f t  shoald cone frcm f?s q=nn"?? - 1 1 - -  - f c n d  
, -. :. ; r?.;tr\,v uSer.5 at-s <un.j,arl f rp-! ot>L2 :- so:jrces.  - 

Another i t em i s  t h e  o p e r a t i n g  d e f i c i t .  The  2 L 1 ; i s l o ~  has  a request 
7 +  -..Lc -I - J.S coxing th rough  now a s  a suppleaental fo r  594,000 f o r  2 items: 

c S 7 0 , 0 0 0  f o r  t h e  Governor ' s  t r a v e l  2nd  $24,000 -3r o _ c e r l t i n g  6 - . f i c i t ,  

If t h i s  committee were t o  handle  that as a s-.:_spler:.nntal then the 
2 - < : ~ 0 3 - ~ e n d a t i o n s  of t h e  LFA. would 6~ r s Z u c e 2  by $94,09G :or f i s c a l  . -. -:. - -. - .  -e 1 9 7 8 .  W e  rezoimencj tk t  t h e  $7010r?G, frir tra?:el, Z e  paid f o r  
f j - r . ~  - -  t h e  g e n e r a l  fund.  T1.b:. c u r r e n t  la:: ir-;<icc;t-.-.s t h 3 t  allo:;;ec 2nd 
: s t h e  g e n e r a l  procedure .  



$24,030 due t o  an o p e r a t i n 2  d e f i c i t  of  the a i r c r a f t  p o o l ,  w e  f e e l  . 
should be  p a i d  f o r  from an a i r c r a f t  c a p i t a l  r ep l acemen t  account 
which r e c e i v e s  any s u r p l u s  noney genera ted  by t h e  o p e r a t i o n  of the. 
pool .  However, w e  have a f e e l i n g  you have no s u r p l u s  i f  you have 
t o  come i n  f o r  a d e f i c i t .  I n  t h e  f u t u r e  we recomnend t h a t  t h e  
Governor ' s  t r a v e l  be hudseted ir! t h e  Goverrlor 's o c f i c c .  

On t h e  g r a n t s  and l o a n s  t h a t  M r .  Lewis nen t ioncd ,  i f  w e  fund them 
a t  t h e  h i g h e r  Level  w e  a r e  looking  a t  a t a x  incrc:se, Our 
recoinmendation i s  t o  fund t h e n  ai a l e v e l  that vould not r e q u i r e  a 
t a x  i n c r e a s e .  If w e  con t inue  a t  $200,000 p e r  year  t h e  g r a n t s  and 
l o a n s  w i l l  a l l o w  you t o  o ~ e r a t e  w i thou t  a  t a x  i n c r e a s e .  I t  is  
p o s s i b l e  t o  r a i s e  them t o  $ 7 5 , 0 0 0  w i thoo t  a tax i - n c r e a r e  or  maybe 
t o  t h e  $408,000 l e v e l  over  t h e  next  I ~ i e n n i u m  b u t  t h e n  y o u  could 
n o t  c o n t i n u e  t h a t  l e v e l  w i thou t  a tax i n c r e a s e .  

M r .  Joseph  Calnan from t h e  O f f i c e  of L e g i s l a t i v e  Audit-or made a 
few coiments .  He s a i d  t h e y  were i n  t h e  f i n a l  s t a g e s  of making an  
a u d i t .  W e  are making 3.1 recomiiendations which  k r i l l  have an  effect 
n o t  on ly  on t h e  a e r o n a u t i c s  d i v i s i o n  b u t  on 4 o t h e r  a g e n c i e s  o p e r a t i n g  
a i r c r a f t  i n  t h e  S t a t e  of l.!ontana. They xcuoirimend c e n t r a l i z a t i o n  o f  
a l l  a i r c r a f t  i n  a  S t a t e  a e r o n a u t i c s  poo l ,  W e  r ecornend  no t  purchas-  
i n g  any more a i r c r a f t  a t  t h i s  time. Also t h e  Department of Community 
A f f a i r s ,  t h e  Highway Department and Department of I n s t i t u t i o n s  
c o l l a b o r a t e  t o  u se  more e f f i c i e n t  means of t r a v e l  f o r  s k a t e  a g e n c i e s ,  
such a s  t h e  motor poo l s .  They r e c o ~ n e n d  deferment  of purchase  o r  
s e l l i n g  o f  a i r c r a f t  u n t i l  a  s tudy  can be made. 

Sena tor  S t o r y  remarked t h a t  when you formed t h i s  agency,  everyone 
i n  g o v e r m e n t  s a i d  what a  good i d e a  it was. The Fish and G a m e  
d i s ag reed ,  s a y i n g  t h e i r  money came from t h e  F e d e r a l  G o v s r m - e n t  i n  
r e c r e a t i o n  funds;  N a t i o n a l  Guard s a i d  t h e i r  money c o n e s  from t h e  
M i l i t a r y  Dept. o f  t h e  F e d e r a l  Goverment ;  Hi.ght:sy D e p ~ r t i n e n t  s z i d  
t h e i r  money comes from t h e  Fed. Gov ' t ,  etc. T h i s  b e i n g  t h e  c a s e ,  
s h o u l d n ' t  your  depar tment  be taken  a p a r t  a g a i n  slid given more s t u d y ?  
Seems you arc  l e f t  w i t h  3 p lanes .  Is t h e r e  any adtrznta9e in t a k i ~ ~ g  
t h e  N a t i o n a l  Guard p l a n e s  and c e n t r a l i z i n g  them? A r e  is- c o n f l i c t i n g  
wi th  f e d e r a l  laws i n  each  of t h e s e  i n s t a n c e s ?  

M r .  Calnan s a i d  the Nat iona l  Guard h e l i c o p t e r s  are n o t  i n c l n d e d  i n  
our  p l znes .  Second, t h e  Fish & Game, IIFghvay Dapt.,  and Dept.  of 
Na tu ra l  Resources  do have a i r p l a n e s  pr?yrided by t h e  Fez. Gov' t .  
A s  f a r  a s  f e d e r a l  r e s t r i c . t i o n s  on okhers  i n  t h e  s t a t e  u s i n g  thc 
a i r c r a f t ,  w e  a r e  s tudy ing  t h i s  p rob l sx  now 236 (?on1t  k?rre  the answer 
y e t .  W e  b e l i e v e  t h a t  we do have t o  reinburse thzx. 

. .!? . Fc , ,  LY TC - . , . - . .  . 
2 A A  . - :. .:;?,=IG p a  - y , -  --,< )-1 of t>-2 > A < ~ ~ ~ : ~ : : ~ L c ~  2j .~"- : .~iclx s p ~ j : ?  1- :;:::.. - A -  - -  - 
d i d  n o t  a g r e e  w i t h  P:r. i ? i c k . ~ l s  a t  a l l .  t?e d . 3 2 ~  ?!gree -,.:ith Seriator - .  
Sto ry  t h a t  u n t i l  Sec t ion  1-11051 i s  a-ZZresseS 2nd  2 dezrsxon i s  nzdc 
t h a t  it i s  g e t t i n g  t h e  c a r t  b e f o r e  t h e  horse .  



14r. Ferguson f e e l s  t hey  need t h e  l i gh t ;  21.1-weather t w i n  a i rpl .ane,  
Tne Beach Queen is 1 0  y e a r s  o l d  a n d  has 35 hundrcd h o u r s  on  it. 
I t  w i l l  c o s t  $35,000 t o  ove rhau l  t h e  engine  and f e e l s  there i s  a  
g r e a t  d e a l  of  v a l i d i t y  i n  t r a d i n g  t h i s  p l a n e  a t  t h i s  t i m e .  The 
twin-engine would be a m c h  n o r e  ecc;no:ni.cal. p3.ar~c:. There  i s  a 
g r e a t  demand f o r  t h i s .  The a u d i t i r i s  committee d i d  n o t  t a k e ' i n t o  
c o n s i d e r a t i o n  t h a t  scme of t h e  a f - r c r z f t  me1;tioned is n o t  s a t -  
i.sf a c t o r y  . He to t ~ : i l y  Zi:;z.,g~.-c:cs l.!:at 11 cen-t. s: ga 1-i on i.5 01.7er . 

t ax ing .  The Aeronau t i c s  Cspa r tnen t  does  no t  need t h e  new planes  
f o r  i t s e l f .  W e  on ly  need t h e  c i v i l  Zefense  one. S e n a t e  B i l l  508 
r e q u i r e s  w e  have safe,  e f f i c i e n t  p l a r ~ s s  f o r  o t h e r  state agenc ie s ,  
n o t  f o r  o u r s e l v e s .  W e  a l s o  f e e l  w e  Ere charg ing  s u f f i c i e n t  f e e s  
t o  cover  o u r  c o s t s .  

M r .  Ferguson s a i d  t h e  Aeronau t i c s  ezrnarkcc? accounts  h a s  paid  for 
a l l  of  i t s  t r a n s p o r t a t i o n  and has  s u b s i d i z e d  o t h e r  s ta te  agenc ie s  
f o r  a l l  of t h e s e  y e s r s  up u n t i l  J u l y  1 of t h i s  year. N e x t ,  he 
add res sed  Mr. Nicho l s '  cor3ent about  t a k i n g  t h e s e  monies from 
t h e  s u r p f u s .  W e  c an  n o t  t a k e  t h e  money f o r  t h e  c a p i t a l  account  
l e g a l l y .  W e  can p u t  money i n ,  b u t  n o t  t a k e  it o u t .  

Senatox Thomas asked how many a i r c r a f t  t hey  own. Plr. Ferguson 
s a i d  we have 2 p l a n e s .  We a l s o  have 1 a s s i g n e d  t o  u s ,  a c i v i l  
de fense  p l a n e ,  used f o r  s e a r c h  and rescue,  

LW. Ferguson s a i d  a Pl .a r ,~ lnr  i s  a f e d e r a l  rcquir:ci:~ent, 2nd they  
r e c e i v e  $35,400 i n  f e d e r a l  funds .  T k e  s a l a r y  f o r  a P l a n n e r  i s  
$15,000, l e a v i n g  a s u r p l u s  f r o x  t h e  f e d e r a l  governmsnt t o  help 
w i t h  o t h e r  c o s t s .  

Sena to r  Thomas asked a g a i n  how many p l a n e s  do we have i n  t h e  S t a t e  
of  Montana i n c l u d i n g  F i s h  and G m z  and a l l  o t h e r  a g c n c i c s  and why 
can you n o t  combine t h e n  i n  a  pool?  

>lr. Ferguson s a i d  a t  t h e  p r e s e n t  t i n e ,  i n c l u d i n g  the r e n t e d  plar ies ,  
we a r e  o p e r a t i n g  5 a i r p l z n e s .  F i s h  and G a m e  h a s  3 s u p e r  cubs 
a s s i g ~ e d  t o  game warciens throxghou'i i-fic state, anc?. {.hey also have 
2 h e l i c o p t e r s  and a  ce s snz  180. N a t u r a l  Resource; h a s  2 p lanes ,  
bo th  be ing  used f o r  f i r e s ,  e t c .  The Highway Department h a s  1 
p lane  and Department of  L ives tock  has  1 plane .  W e  c an  u s e  some 
of t h e s e  planes and would accept t h e  r e spons ib i l . i t y  b u t  we c a n ' t  
do any f u r t h e r  p l ann ing  u n t i l  t h e  whole queskion j.s r e s o l v e d .  

Rep. Brad ley  ncn t ioned  t h a t  she  had a l e t t e r  f r o m  him u s i n g  t h e  
sane  f i g u r e s  t h a t  M r .  N ichols  had c sed .  M r .  Berznson s a i d  t h e  ? .  r r g c r e s  were t r u e  f o r  t h e  2 p l a n e s  2-ly, n o t  f aa  Lhe t o t a l  hours 
on a l l  p l a n e s .  That  f i g u r z  :coulcl 5s 1 5 3 4  h o u r s ;  3 2 0  c3artered 
-. - ,> f .,, -. taka?- oE lC.34 :1o::r~. 

S s z a t o r  S t o r y  asked If t h e  federal 5oT;ernxEn t p z x t i c i p a t e d  i n  
sc?arch and r e s c u s ?  

*,Ir. "rguson s a i d  we e r e  ttz s t a t e  c ; o r d i ~ a t o r  2nd 80 i t .  Fedcrzl  - .- 
s z r t i c i p z t e s  - on ly  i n  s e a r ~ : - ~ ,  n o t  looI-~ing f o r  ds;.:nec? p l a n e s .  P;e 
2 o n ' t  p a r t i c i p a t e  i n  qrour,Z s e a r c h ,  t!--at i s  t h e  s h e r i f f  and c i v i l  
sir p a t r o l  a rea .  



Ser ,a tcr  S t o r y  asked i f  tlic Aeronaut ics  Rozr2 ::evc?r sot together 
w i t h  t h e  f i s c a l  a n a l y s t  t o  compare t h e  p r i c  cf c k a r t e r i n c j  p l a n e s  
over owning them. 

Isir. Ferguson s a i d  yes. lie s a i d  t h e y  have R T ; D I . ~ c ~  >?'.i xhsri. t hey  
c h a r t e r  when f e r r y i n g  t o  a n o t h e r  p a r t  of t h e  s t a - ~ ~  +, rather t han  
deadheading back empty. Saves moriey. 

S e n a t o r  E t c h a r t  mzde a f e : ~  tor;-mer,t.s about the ccncern t h e  p l a n e  
owners have r ega rd ing  the di rec t io : ,  t h c  r c - ~ c . r ~ t ~ e ~  c;f 32s t a x  is 
taki i lg .  I t  i s  on117 t h e  aj.-rpl.ane ol~;n-zrs v;hc s a y  t ? L s  ~ Z ~ I E : .  Re geve 
a r u n  down on t h e  h i s t o r y  of t h e  a v a i t i o n  o p e r a t o r s  i n  ?4ontana. 

M r .  Ferguson s a i d  t h e  p i l o t s  feel t3e money s h o u l d .  be used f o r  
s a f e t y ,  etc.  i n s t e a d  of  fo r  flying o t h e r  people arot-zd t h e  state, 
L e t  t h e  g e n e r a l  fund pay f o r  t h e s e  s e r v i c e s .  

Rep. Brad ley  s a i d  she w a s  concerned about  t h e  a v i a t i o r :  t a x .  You 
propose t o  double  t h e  1.. c e n t  tax .  I a= n o t  cor.'uri,-.ce6 'i?!at should  
be done. Please e x p l a i n .  

M r .  Ferguson s a i d  t hey  a r e  p ropos ing  t h a t  I./% c e z t  oi t 3 e  increase 
go i n t o  a r e v o l v i n g  a i r p o r t  t r u s t  fund t o  he ;i-en Sack t o  t h e  
c o r n u n i t y  i n  t h e  l oans  and g r a n t s .  W e  p r e s e c t l y  5a-;s close t o  
4 0 0 , 0 0 0  i n  r e q u e s t s  for o u r  money and have $ 1 1 0 , 0 0 6  F z  t h e  account  
f o r  t h a t .  The o t h e r  1/2 c e n t  wou1.d 50 t o  he12 our e d ~ ~ c a t i o n  procjrsm. 

H e  a l s o  s a i d  we a r e  down 5 people  from o u r  a u t ? ~ r i z c C  F'TE and plan  
t o  remain so. We have c u t  back on ou r  o p e r a t i o n s .  W e  are doing a13 
of t h i s  f l y i n g  w i t h  1 and 1/2  pilots. 

H e  s a i d  t h e y  p r e s e n t l y  own -a'nd o p e r a t e  20  f-I-rr.ar;:ers t h roughou t  
Montana. Without them, p l a n e s  cou ld  n o t  f l y  i n t o  t h e  small 
c o m ~ u n i t i e s .  They o p e r a t e  v i s u a l  gu ide  beacons i n  t?e mountains,  
p r o v i 6 e  50 intercom r a d i o s ,  etc. These th ings .  ui~::Pd biz i n  serious 
t r o u b l e  w i t h o u t  funding.  H e  s a i d  55% of t h e i r  revenue was s u p p l i e d  
by Glasgow A i r  Force  B a s e .  

R e p .  Bradley asked if one of t h e  o r i g i n a l  r e q u e s t s  was t o  have t h e  
A v i a t i o n  Educat ion Program funded by g e n e r a l  fundiri5- H e  s a i d  y e s ,  
b u t  w a s  t u rned  down, 

TMe was more d i s c u s s i o n  on t h e  t a x i n q  of gzs, bc th  kzr-3 and i n  
o t h e r  states. Xr. Ferguson s a i d  t3elr cou ldx ' z  E s  x c ?  -..:ithout the 
t a x  i r c r e a s e .  

. - 
There ;?as d i s c u s s i o n  on ?;?st Yel loxs tone  z::-: -:?-E :-;~r:: c ~ n e  and still - .. . . . . . . - .  
--erj.22 t?+rp, ~ i i c h  ; 1 ~  

- ,  - -- ,  -. - _ - a s s . : k ~ r - i k y  ~::.-::=:-c?- L-. :-::-.: - -- .-- - - .LL,y  - 

R e p r e s e z t a t i v e  S rad ley  asked  ~03.2 z3 re  q;t.=:ic-z o: traCi?.? -, - i n  
~ h e  Esach Queen p l ane  f o r  a sT.al l?r  oAe. SF.2 ?: -3  F.s-c3ci him t o  
explaLr-L t h e  A i r p o r t  P l a n n e r .  



Rep. Eradley w e n t  b3c:k t o  the trading for a - s t ? - r  p l z n e .  Sllc 
wondered i f  p a r t  of t h e  cost shauldnri3 corle o x t  of t h e  g e n e r a l  
fund .  

Senator  Thomas asked i f  i n  1 9 7 6  they had any a c t u a l  general 
fund msney?, M r .  Fergusor: said t hey  hcd i ~ s v r  h;.ci. 

Sen. Thomas asked about t h e  $ 1 8 0 , 0 0 0  asked  for in 1978 and t h e  
$162,000 asked f o r  in 1 9 7 9 .  PTnnal, w i l l  this be u s e 2  for? 

M r .  Ferguson s a i d  $ 9 0 , 0 0 0  w i l l  be used f o r  exscukive u s e  and t h e  
rest i s  t o  be used t.o purchase t h e  p l .anes .  

M r .  Thomas asked where the charge back money qoes? M r .  Ferguson 
said t h e  reimbursement w i l l  go i n t o  t h e  a i r p i c n s  r e v o l v i n g  account.  
Senator  Thomas then  asked i f  t h i s  would be a s h o r t  time charge.  
The answer w a s  yes. 

Senator  S t o r y  asked about t h e  education prograx t h e y  provide.  

M r .  Ferguson t o l d  about t h e i r  connect ions w i t h  t h e  u n i v e r s i t i e s ,  
h igh schools  and e l emen ta ry  schools ,  mentinncd t5ei.r f i l rn  l i b r a r y  
which they  want t o  expand. H e  s a i d  t h e  denan6 i s  g r o x n i n g  every 
y e a r  f o r  these s e r v i c e s .  They are very ac t ive  Zn Helena, through 
the schools .  T h e r e  i s  a g r e a t  f u t u r e  i n  Montanz i n  a v a i t i o n ,  
n o t  j u s t  i n  f l y i n g  bu t  a l l  phases .  

Rep. Bradley mentioned t h a t  it was o n e  of the recorrrmendations of 
t h e  legislative a u d i t o r  t h a t  t h e  purchase w a i t .  Would t h i s  cause 
any g r e a t  hardship  i f  t h i s  purchase  was postponed? 

M r .  Ferguson sa id  they p l a c e  v a l i d i t y  i n  t h e  auditors r e p o r t  
r e g a r d i n g  c e n t r a l i z a t i o n .  Bo;cever, t h a t  would only apply  t o  the 
one plane. There i s  no p lane  nox;: i n  t h e  s t a t e  government l i k e  vie 
want  and we feel that request should be granted. We c a n  sustain 
f o r  2 years .  However, 2 years frcm riow v;e riill be s t a r t i ~ q  out 
wi th  a $ 8 0 0 , 0 0 0  budget wi th  $1,000 i n  ou r  account.  

Representa t ive  Bradley s a i d  s i n c e  w e  have Jos t  oar quoruii,  w e  w i l l  
adjourn . 
Adjourned at 9 : 3 0  a.m. . 

- 
X e p 3 L 4 -  e?<cKs-, 

Dorothy Brad12;. , C h a i r n a n  




