
TAXATION COMMITTEE 
45TH LEGISLATURE 

Rep. Herb Huennekens, Chairman, c a l l e d  t h e  Taxa t ion  committee t o  o r d e r  a t  , 

11: 00 a.m. , A p r i l  13,  1977,  i n  room #434, C a p i t o l  B u i l d i n g ,  Helena.  Reps. 
G i l l i g a n ,  H a r r i n g t o n ,  Underdal ,  Wil l iams were excused.  A l l  o t h e r s  were 
p r e s e n t .  Th i s  was an e x e c u t i v e  meet ing t o  a c t  on S e n a t e  B i l l  167.  

Discuss ion  by t h e  committee and Sen. Rasmussen, sponsor  o f  t h e  b i l l ,  b r o u g h t  
o u t  S B  167 a l lows  a recognized  n o n f o s s i l  form of energy g e n e r a t i o n  i n s t a l l a t i o n  
i n  a d w e l l i n g  purchased b e f o r e  1982 t o  c la im a t a x  c r e d i t  e q u a l  t o  20% o f  t h e  
f i r s t  $1,000 and 10% o f  t h e  n e x t  $3,000 of t h e  c o s t  o f  i n s t a l l a t i o n  o f  t h e  
g e n e r a t o r .  Th i s  c r e d i t  may be  c a r r i e d  o v e r  t o  subsequen t  y e a r s  i f  an  i n d i v i -  
d u a l ' s  t a x  l i a b i l i t y  i s  l e s s  than  t h e  amount o f  t h e  c r e d i t .  The b i l l  a l s o  
a l lows  a c r e d i t  o f  20% of  t h e  f i r s t  $3,000 and 10% of  t h e  n e x t  $9,000 o f  c o s t  
and i n s t a l l a t i o n  i n  a b u i l d i n g  o t h e r  t h a n  a r e s i d e n c e .  

The b i l l  p r o v i d e s  f o r  a m o r t i z a t i o n  o f  t h e  a d j u s t e d  b a s i s  o f  t h e  energy  system 
o v e r  a 60-month p e r i o d .  The b i l l  a p p l i e s  t o  t a x a b l e  y e a r s  a f t e r  1976. 

Some o f  t h e  thoughts  b rought  o u t  by d i s c u s s i o n  were t h a t  peop le  would p u t  i n  
s o l a r  h e a t i n g  systems whether  t h e  proposed c r e d i t  i n c e n t i v e  were a l lowed  o r  
n o t .  Many p e o p l e  would n o t  know a b o u t  such a c r e d i t  b e i n g  a v a i l a b l e ,  and t h e y  
might n o t  app ly  f o r  it. I t  would b e  a y e a r  o r  s o  b e f o r e  a house o r  b u i l d i n g  
were b u i l t  and c o u l d  t a k e  advantage o f  such a c r e d i t  i n c e n t i v e .  

Rep. Mike Meloy's b i l l ,  House B i l l  292, may be  amended by t h e  s e n a t e  t a x a t i o n  
committee,  and t h e  committee f e l t  SB 167 s h o u l d  mesh w i t h  t h e  Meloy b i l l .  Both 
b i l l s  have t a x  deduc t ion  f e a t u r e s  i n  them. One o r  t h e  o t h e r  s h o u l d  be  t a k e n  
o u t .  

I t  was s u g g e s t e d  a l i m i t  o f  $250,000 p e r  t a x a b l e  y e a r  c r e d i t  be  a l lowed  f o r  
such i n s t a l l a t i o n s .  Th i s  would a l l o w  500 i n s t a l l a t i o n s  a n n u a l l y .  The DOR 
would have t o  keep  t r a c k  o f  t h i s  maximum f i g u r e  i n  o r d e r  n o t  t o  a l l o w  a n  a l -  
lowance o f  t a x  c r e d i t s  i n  e x c e s s  o f  t h i s  amount. Th i s  cou ld  be  done by re -  
q u i r i n g  an  a p p l i c a t i o n  p r i o r  t o  i n s t a l l a t i o n  t o  b e  made w i t h  t h e  DOR t o  r e s e r v e  
s p a c e  w i t h i n  t h e  t a x  c r e d i t  a l lowance.  The maximum e x p e n d i t u r e  would b e  
$500,000 p e r  biennium, a l l o w i n g  a $500 c r e d i t  f o r  1 ,000  i n s t a l l a t i o n s .  

The purpose  of t h i s  b i l l  i s  t o  t r y  t o  g e t  p e o p l e  t o  q u i t  u s i n g  f o s s i l  f u e l .  
There is a b u s i n e s s  s e c t i o n  a l lowance  i n  t h i s  b i l l ,  and Sen.  Rasmussen f e e l s  
$250,000 i s  t o o  low a f i g u r e  f o r  t o t a l  t a x  i n c e n t i v e s  p e r  y e a r  - one i n d u s t r i a l  
b u i l d i n g  cou ld  u s e  a l o t  o f  t h i s  proposed i n c e n t i v e .  The f i s c a l  n o t e  i s n ' t  t o o  
a c c u r a t e  because  t h e r e  i s  n o t  a s  much use o f  t h i s  c r e d i t  a s  t h e  f i s c a l  n o t e  
a n t i c i p a t e s .  

Rep. H a r r i s o n  Fagg moved S e n a t e  B i l l  167 BE CONCURRED I N .  This  b i l l  is t o  b e  
h e l d  i n  committee u n t i l  i t  i s  known what w i l l  happen t o  HB 292. Motion c a r r i e d  
unanimously.  

Sen. Rasmussen agreed  and s a i d  h i s  concern i s  w i t h  t h e  o v e r a l l  energy problem. 

Meeting ad journed  a t  11:35 a.m. 

F ~ P .  HERB HUENNEKENS , CHAIRMAN 




