
I MINUTES OF THE APPROPRIATIONS COMMITTEE 
HOUSE OF REPRESENTATIVES 
S t a t e  C a p i t o l ,  Room 225 A p r i l  9 ,  1977 

The Chairman c a l l e d  t h e  meet ing  t o  o r d e r  a t  8:15 a.m. R o l l  c a l l  
was t a k e n ,  and a  quorum was p r e s e n t .  ( R o l l  c a l l  a t t a c h e d )  

Sena te  B i l l  275: A c t  t o  r a i s e  t h e  m i l e a ~ e  a l l o t m e n t  f o r  ~ u b l i c  
L - 2 

o f f i c i a l s  u s i n g  p r i v a t e l y  owned v e h i c l e s  t o  t h a t  a l lowed  c o u r t  j u s t i c e s .  - 
S e n a t o r  George McCallum, sponsor  of t h e  b i l l ,  t o l d  t h e  committee t h a t  
t h e  b i l l  had been amended s o  d r a s t i c a l l y  t h a t  it no l o n g e r  r e p r e -  
s e n t e d  h i s  i n t e n t ,  and h e  would a s k  t h a t  it be  n o t  concur red  i n .  

Rep. Lynch t h e n  moved t h a t  SB 275 BE NOT CONCURRED I N .  VOTE: Motion 
c a r r i e d  unanimously,  w i t h  t h r e e  members a b s e n t .  ( R e p r e s e n t a t i v e s  
Gunderson, South  and Kvaalen . ) 
S e n a t e  B i l l  421: E s t a b l i s h  a  r e s i d e n t  s t u d e n t  f i n a n c i a l  a s s i s t a n c e  
program. S e n a t o r  ~ x l  Thomas, sponsor  o f  t h e  b i l l ,  e x p l a i n e d  t h a t  
t h i s  b i l l  w i l l  b r i n g  t h e  r e s i d e n t  s t u d e n t  f i n a n c i a l  a s s i s t a n c e  
program i n  compl iance  w i t h  f e d e r a l  law, which s t a t e s  t h e r e  must be  
a  s o l e  agency t o  a d m i n i s t e r  s c h o l a r s h i p  f u n d s  r e c e i v e d  from t h e  
f e d e r a l  government.  The agency w i l l  be t h e  Commissioner of Higher  
E d u c a t i o n ' s  o f f i c e .  There a r e  no s t a t e  funds  invo lved  i n  t h e  b i l l ,  

, even f o r  a d m i n i s t r a t i o n .  

M r .  B i l l  Lannan, o f f i c e  of t h e  Commissioner of Higher  Educa t ion ,  
e x p l a i n e d  t h a t  t h e  amended v e r s i o n  of  t h e  b i l l  a u t h o r i z e s  f i n a n c i a l  
a s s i s t a n c e  programs f o r  s t u d e n t s  a t t e n d i n g  a l l  pos t - secondary  s c h o o l s  
i n  Montana. The i n t e n t  i s  t o  b e  s u r e  t o  f o l l o w  f e d e r a l  law r e g u l a t i n g  
t h e s e  f u n d s .  T h i s  f i n a n c i a l  a s s i s t a n c e  i s  a v a i l a b l e  t o  s t u d e n t s  
of  p r i v a t e  s c h o o l s ,  a l l  u n i t s  of  t h e  u n i v e r s i t y  system, community 
c o l l e g e s ,  and t h e  vo- tech  c e n t e r s .  

The b i l l  a l l o w s  f i n a n c i a l  a s s i s t a n c e  t o  s t u d e n t s  who a r e  Montana 
r e s i d e n t s  and a r e  e l i g i b l e  under  c r i t e r i a  e s t a b l i s h e d  by t h e  
Commissioner of  Higher  E d u c a t i o n ' s  o f f i c e .  There i s  a n  a d v i s o r y  
c o u n c i l  t o  a d v i s e  on t h e  a d m i n i s t r a t i o n  o f  t h e  program. The o n l y  
e x i s t i n g  program a f f e c t e d  i s  t h e  s t a t e  s t u d e n t  i n c e n t i v e  g r a n t  
program. Tha t  program h a s  been i n  e x i s t e n c e  f o r  two y e a r s ,  and t h e  
o n l y  i n s t i t u t i o n s  p a r t i c i p a t i n g  t h u s  f a r  a r e  t h e  6 u n i v e r s i t y  u n i t s  
and t h e  3  community c o l l e g e s .  I n  Oc tober ,  1976, P r e s i d e n t  Ford 
s i g n e d  a  law which d e f i n e s  what n o n - p r o f i t  i n s t i t u t i o n s  o r  h i g h e r  
e d u c a t i o n  sys tems  i n  t h e  s t a t e  a r e  e l i g i b l e  t o  p a r t i c i p a t e .  No 
s t a t e  a p p r o p r i a t e d  d o l l a r s  a r e  t o  be  d i s t r i b u t e d .  The money comes 
from g i f t s  from p r i v a t e  funds  and matching w i t h  f e d e r a l  funds  t h a t  
w i l l  be  a v a i l a b l e .  Only t h o s e  s t u d e n t s  who a r e  r e s i d e n t s  of  Montana 
p r i o r  t o  e n r o l l m e n t  i n  pos t -secondary  s c h o o l s  a r e  e l i g i b l e  t o  p a r t i c i -  
p a t e .  I t  i s  a n t i c i p a t e d  i n  1977-78 t h a t  approx imate ly  $174,000 t o  
$175,000 w i l l  b e  a v a i l a b l e  t o  Montana under  t h i s  program. 

I n  t h e  1975-77 biennium, t h e  matching a p p r o p r i a t i o n  t o  t h e  
Commissioner 's  O f f i c e  f o r  t h i s  was $57,730 f o r  e a c h  o f  t h o s e  y e a r s .  
T h i s  h a s  been matched w i t h  f e d e r a l  f u n d s .  I t  i s  t o o  soon t o  d e t e r m i n e  
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what w i l l  be  a v a i l a b l e  f o r  match i n  1979, b u t  t h e  budget  r e q u e s t  
f o r  match i s  p a r t  o f  H . B .  145,  and i s  $175,000 f o r  1978, and 
$178,000 f o r  1979. No p a r t  of  t h e s e  funds  would go t o  p r i v a t e  
s c h o o l s ,  and t h e  unused p o r t i o n  of t h e  a p p r o p r i a t i o n  would r e v e r t  
t o  t h e  g e n e r a l  fund ,  M r .  Lannan concluded.  

Chairman Bardanouve asked  i f  funds  would g o  t o  t h e  vo-tech c e n t e r s  
a s  w e l l  a s  t h e  o t h e r  u n i t s .  M r .  Lannan r e p l i e d  i f  it i s  t h e  d e s i r e  
o f  t h e  committee t h a t  t h e  funds  a p p r o p r i a t e d  by t h e  l e g i s l a t u r e  
o n l y  go  t o  t h e  u n i t s  o f  t h e  u n i v e r s i t y  sys tem and t h e  3 community 
c o l l e g e s ,  t h i s  c o u l d  b e  l i n e - i t e m e d .  

M r .  Lannan f u r t h e r  s t a t e d  t h a t  because  of s t a f f  l i m i t a t i o n s  i n  t h e  
Commissioner 's  o f f i c e ,  t h e  Commissioner e l e c t e d  t o  d e c e n t r a l i z e  
t h i s  program and each i n s t i t u t i o n  a d m i n i s t e r s  t h e  program under  
g u i d e l i n e s .  Each s c h o o l  r e c e i v e s  a  s h a r e  o f  t h e  f e d e r a l  f u n d s  
a v a i l a b l e ,  based  on p e r c e n t a g e s ,  and a  s h a r e  of  t h e  s t a t e  f u n d s  
a v a i l a b l e .  There  would be  no change i n  t h i s  o p e r a t i o n  i f  t h i s  
b i l l  becomes law. 

The Commissioner 's  o f f i c e  a c t s  a s  a  f i s a c l  a g e n t  and a n a l y z e s  need 
g u i d e l i n e s .  The a n a l y s i s  sys tem i s  t h e  same a s  t h a t  used t o  d i s t r i b u t e  
o t h e r  f i n a n c i a l  programs.  

NO OPPONENTS. 
1 

Oues t ions :  

Rep. Halvorsen  asked c o n c e r n i n g  t h e  $2,000 on t h e  f i s c a l  n o t e ;  
r e c o g n i z i n g  t h a t  each  c o l l e g e  h a s  g r a n t s  o f f i c e r s ,  what i s  t h i s  f o r ?  
M r .  Lannan r e p l i e d  t h e  $2,000 was a  g u e s s  on t h e  f i s c a l  impact  
t h i s  would have on t h e  Commissioner 's  o f f i c e .  The f i n a n c i a l  a i d  
o f f i c e r s  on campus r e c e i v e  some funds  from t h e  f e d e r a l  government 
t o  a d m i n i s t e r  t h e i r  own programs.  The $2,000 i s  what it would t a k e  
f o r  t h e  Commissioner 's  o f f i c e  t o  r e c e i v e  t h e  money and d i s t r i b u t e  i t .  
Rep. Halvorson t h e n  asked why d o e s  t h e  money have t o  go th rough  t h a t  
o f f i c e ?  M r .  Lannan r e p l i e d  it f lows t h i s  way t o  comply w i t h  f e d e r a l  
law. 

There b e i n g  no f u r t h e r  q u e s t i o n s  from t h e  committee,  t h e  h e a r i n g  
c l o s e d  on  S.B. 4 2 1 .  

S e n a t e  B i l l  188: Act t o  r a i s e  t h e  reimbursement  r a t e  f o r  t r a n s p o r t i n g  
c h i l d r e n  t o  s c h o o l  and t o  re imburse  f o r  two s e p a r a t e  t r i p s .  S e n a t o r  
B i l l  Thomas, sponsor  of t h e  b i l l ,  e x p l a i n e d  t h a t  t h i s  was h e a r d  i n  
House  ducati ion, and h a s  gore f u r t h e r  th rough  t h e  p r o c e s s  t h a n  t h e  
House v e r s i o n .   his b i l l  was w r i t t e n  by t h e  OSPI. The problem i s  
t h a t  t h e  c o s t  of bus ing  i s  i n c r e a s i n g  and under  s t a t e  s t a t u t e ,  
s c h o o l  d i s t r i c t s  a r e  r e q u i r e d  t o  bus  i f  p a r e n t s  demand i t .  T h i s  
would g i v e  p a r e n t s  more i n c e n t i v e  t o  d r i v e  s t u d e n t s  t o  s c h o o l ,  and 

\ would c o s t  less t h a n  b u s i n g .  

Rep. Lynch asked  what t h e  d i f f e r e n c e  i s  between t h i s  b i l l  and t h e  
House b i l l  h e a r d  p r e v i o u s l y ,  and was t o l d  t h e r e  was r e a l l y  no 
d i f f e r e n c e .  Two b i l l s  w e r e  p repared  i n  t h e  hope t h a t  one  would 
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be  e n a c t e d .  

THERE WERE NO OPPONENTS AND NO PROPONENTS. 

Hea r ing  c l o s e d  o n  S.B. 188 .  

S e n a t e  B i l l  93:  Bond V a l i d a t i n g  A c t .  R e p r e s e n t a t i v e  Bardanouve 
e x p l a i n e d  t h a t  t h i s  b i l l  was t o  have  been  h e a r d  y e s t e r d a y ,  and 
~ t t o r n e ~  Diane  Dowling was a v a i l a b l e  t o  e x p l a i n  t h e  b i l l  a t  t h a t  
t i m e .  However, w e  r a n  o u t  o f  t i m e  and w e  d i d  n o t  have  t h e  h e a r i n g .  
T h i s  i s  a  b i l l  t h a t  mus t  b e  p a s s e d  e a c h  s e s s i o n ,  t h e  Chairman 
s t a t e d .  H e  t h e n  b r i e f l y  e x p l a i n e d  t h e  p u r p o s e  of  t h e  b i l l .  
There  b e i n g  no  q u e s t i o n s  from t h e  committee and  no o p p o n e n t s  o r  
p r o p o n e n t s ,  h e a r i n g  c l o s e d  on S.B. 93 .  

EXECUTIVE SESSION 

SENATE BILL 93:  Rep. Lund moved t h a t  S.B. 93 BE CONCURRED I N .  
Seconded and q u e s t i o n  c a l l e d .  VOTE: Mot ion  c a r r i e d  unanimous ly  
w i t h  t h r e e  members a b s e n t .  (Gunderson,  Sou th  and Kvaalen)  

SENATE BILL 99: T h e r e  was b r i e f  d i s c u s s i o n  a s  t o  t h e  amount o f  t h e  
f i s c a l  i m p a c t .  Rep. Manuel moved t h a t  S.B. 99 b e  TABLED. VOTE: 
Motion c a r r i e d  w i t h  9  members v o t i n g  a y e ;  5 no; 3  a b s e n t .  ( R o l l  

I c a l l  vote  a t t a c h e d )  

SENATE BILL 188:  R e p r e s e n t a t i v e  Moore moved t h a t  S.B. 188 b e  NOT 
CONCURRED I N .  SUBSTITUTE MOTION by Rep. Marks t h a t  S.B. 188 b e  
TABLED. SUBSTITUTE MOTION TO ALL MOTIONS PENDING by Rep. Lynch 
t h a t  S .B.  188 b e  CONCURRED I N .  
VOTE: BE CONCURRED I N :  Motion f a i l e d  by r o l l  c a l l  v o t e ,  4  a y e ;  9  no;  
3  a b s e n t ;  1 a b s t a i n .  
VOTE: On mot ion  t h a t  S.B. 188 BE TABLED. Motion c a r r i e d  w i t h  11 
members v o t i n g  aye ;  3  no; 3 a b s e n t .  ( R o l l  c a l l  v o t e  a t t a c h e d )  

SENATE BILL 421: R e p r e s e n t a t i v e  Lynch moved t h a t  S.B. 421 BE 
CONCURRED I N .  VOTE: Motion c a r r i e d  unanimous ly ,  w i t h  t h r e e  a b s e n t .  
(Gunderson,  Sou th  and  Kvaalen)  

SENATE BILL 239: R e p r e s e n t a t i v e  Manuel moved t h a t  S.B. 239 BE 
CONCURRED I N .  VOTE: Motion c a r r i e d  unanimous ly  by v o i c e  v o t e .  
( 3  members a b s e n t  - Gunderson,  Sou th  and Kvaalen)  

SENATE BILL 167:  R e p r e s e n t a t i v e  Moore moved t h a t  S.B. 167 BE 
NOT CONCURRED I N .  Seconded and q u e s t i o n  c a l l e d .  VOTE: Motion 
c a r r i e d  w i t h  8  v o t i n g  aye ;  6  no;  3  a b s e n t .  ( R o l l  c a l l  v o t e  a t t a c h e d ) .  

SENATE BILL 354: R e p r e s e n t a t i v e  Moore moved t h a t  S.B. 354 BE NOT 
CONCURRED I N .  D i s c u s s i o n  was h e l d  by t h e  commit tee  a b o u t  t h e  amount 
o f  f u n d i n g  - $57,000 i n  1978 and $61,000 i n  1979.  T h i s  w o n ' t  p i c k  
up t h e  back- log ,  b u t  k e e p s  t h e  fund from g o i n g  f u r t h e r  b e h i n d .  
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R e p r e s e n t a t i v e  Marks s a i d  i f  w e  d o n ' t  do something,  w e  w i l l  have a  - rl, 

g e n e r a l  fund o b l i g a t i o n .  The Chairman s t a t e d  w e  s h o u l d  have  an  
amendment; w e  c a n ' t  change t h e  r a t i o  b u t  t h e  wardens a r e n ' t  p u t t i n g  
i n  enough. There  s h o u l d  b e  a n  amendment f o r  f u t u r e  employees 
g o i n g  o n t o  t h e  pens ion  p l a n  t o  p u t  i n  a  b i g g e r  c o n t r i b u t i o n .  You 
c a n ' t  change t h e  employee c o n t r i b u t i o n  f o r  t h o s e  a l r e a d y  on t h e  
p l a n  u n l e s s  you g i v e  more b e n e f i t s .  

Rep. Moore WITHDREW HIS MOTION and c o n s i d e r a t i o n  was passed  f o r  t h e  
day. 

SENATE BILL 142: R e p r e s e n t a t i v e  Moore moved t h a t  S.B. 142 BE NOT 
CONCURRED I N .  Motion f a i l e d  w i t h  3 members v o t i n g  aye;  9 no; 3 
a b s e n t ;  2 a b s t a i n .  ( R o l l  c a l l  v o t e  a t a c h e d )  

R e p r e s e n t a t i v e  Moore moved t o  TABLE S.B. 142.  SUBSTITUTE MOTION by 
Rep. Gerke t h a t  S.B. 142 BE CONCURRED I N .  

SUBSTITUTE MOTION TO ALL MOTIONS PENDING by Rep. Bradley  t h a t  w e  
PASS CONSIDERATION u n t i l  w e  have  a  chance  t o  a s s e s s  t h e  f u l l  
f i n a n c i a l  s i t u a t i o n .  VOTE: PASS CONSIDERATION mot ion c a r r i e d  by 
v o i c e  v o t e ,  w i t h  3 members a b s e n t  (Gunderson, South  and K v a a l e n ) .  

The mee t ing  ad journed  a t  10:OO a.m. t o  b e  reconvened a t  t h e  c a l l  of 
t h e  C h a i r .  

FRANCIS BARDANOUVE, Chairman 




