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The committee on t a x a t i o n  was c a l l e d  t o  o r d e r  i n  execut ive  s e s s i o n  by Rep. 
Herb Huennekens, a t  8:00 a.m., A p r i l  7 ,  1977, i n  room #434, C a p i t o l  Building,  
Helena. A l l  members were p r e s e n t .  

SENATE BILL 155 - Rep. Severson expla ined  he would l i k e  t o  have SB 155 rgcon- 
s i d e r e d  because he t h i n k s  i r r i g a t i o n  d i s t r i c t s  should b e  exempt from t a x a t i o n .  
He made a n o t i o n  t h a t  SB 155 be recons idered .  A f t e r  a good d e a l  o f  adverse  
d i scuss ion ,  and some ques t ion  about  c o n s t i t u t i o n a l i t y  of  t a x i n g  an i r r i g a t i o n  
d i s t r i c t ,  t h e  motion f a i l e d .  , 

&TE BILL 251 - Rep. Vincent moved SB 251 NOT BE CONCURRED I N .  Rep. Be r t e l -  
sen  made a s u b s t i t u t e  motion t h a t  SB 251 BE CONCURRED I N .  He moved an amend- 
ment t o  page 4 ,  l i n e  24, t o  s t r i k e  "pumps"; and on page 5, l i n e  1, fol lowing:  
"system", i n s e r t  "except  pumps". This  motion c a r r i e d  - Rep. Williams voted No, 
and Rep. G i l l i g a n  was absent .  

Rep. Be r t e l s en  made a motion t o  adopt  t h e  amendments a s  descr ibed  i n  t h e  
a t t a c h e d  amendments. Th i s  motion c a r r i e d  wi th  two members absen t .  

A f t e r  f u r t h e r  d i s c u s s i o n ,  and s e v e r a l  thoughts  t h a t  s p r i n k l e r s  a r e  somewhat 
l i k e  household equipment which i s  n o t  taxed; t h a t  t h i s  ques t ion  should be  
s t u d i e d  by an i n t e r i m  committee; t h a t  sp r i i l k l e r s  be exempt from t a x a t i o n  
provided they  a r e  owned by t h e  s u r f a c e  owner; t h a t  b a s i c  eva lua t ion  is  how 
many tons  o f  a l f a l f a  an a c r e  w i l l  produce; whether t h i s  type o f  equipment 
should  be  taxed  a t  a l l  and i f  s o ,  a t  what r a t e ;  t h e  committee voted  on t h e  I 

Be Concurred I n  motion which f a i l e d  by a roll c a l l  vo te  of  7-9 with one absent .  
--I _---I 

So SENATE BILL 251 is  recommended AS AMENDED NOT BE C O N C U W D  I N .  -- 

SENATE BILL 352 - Rep. Williams made a motion t h a t  SB 352 NOT BE CONCURRED I N .  
Motion c a r r i e d  unanimously wi th  Rep. Waldron absent .  

SENATE B I L L  4 3 1  - Rep. L i e n  moved that SENATE BILL 431 NOT BE CONCURRED IN.  

A£ t e r  d i scuss ion ,  t he  motion c a r r i e d  with 15 vo t ing  yes ,  Rep. Uhde No, and 
Rep. Waldron absent .  

SENATE BILL 31  - This b i l l  would have a f i s c a l  e f f e c t  of $2.6 m i l l i o n  d o l l a r s  
f o r  a y e a r  o r  $5.2 m i l l i o n  d o l l a r s  f o r  t h e  biennium. Senate  B i l l  25 would 
have repea led  t h e  i n h e r i t a n c e  t a x  law. SB 31 is  a compromise wi th  SB 25 based 
on t h e  f e d e r a l  e s t a t e  t a x  exemption. Tom S t o l l ,  DOR, advised t h a t  when a g i f t  
t a x  is  pa id ,  they  1/2 of t h e  e s t a t e  would be t axab le ,  otherwise it would be 
taxed  a t  100%. 

Rep. moved t h a t  s e c t i o n  1 b e  r e i n s e r t e d  - t h e  s t r i c k e n  m a t e r i a l  on page 1, 
l i n e s  12-25, page 2, l i n e s  1-13. This  amendment would r e t u r n  t h e  language t o  
what was recommended by t h e  i n t e r i m  committee. This  amendment was adopted 
unanimously. Reps. Uhde and Fagg were absent .  
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Rep. Dassinger moved t h a t  SENATE BILL 31 A S  AMENDED BE CONCUPXED I N .  Motion 
was unanimously adopted. Rep. Williams w i l l  c a r ry  SB 31 on the f l o o r .  

M r .  S t o l l  f u r t h e r  explained the  inher i t ance  t a x  problems t o  the  committee. 
When asked where he thought it would be best t o  cu t  down, h i s  recommendation 
was t o  a l low dependents a l e s s e r  exemption. 

Rep. Dassinger recommends a r a t e  change r a t h e r  than a change i n  exemptions. 

Rep. Fabrega moved t o  amend page 11, l i n e  8, following: "When", i n s e r t :  
"permission has been granted t o  de fe r  payment o f  taxes  under 84-919. Motion 
ca r r i ed .  

Rep,  S ive r t sen  moved t o  make this e f f e c t i v e  on passage and approval. Motion 
c a r r i e d  unanimously. 

The above motions were made and voted on before the  b i l l  a s  an amended whole 
was recommended concurred i n .  

SENATE BILL 252 - Rep. Fabrega moved t h a t  S B  .252 be taken o f f  Tabled s t a t u s .  
Motion c a r r i e d  unanimously. 

Rep. Lien moved t h a t  SENATE BILL 252 BE CONCURRED I N .  Motion ca r r i ed .  

Meeting adjourned a t  10: 30 a . m .  



HOUSE OF REPRESENTATIVES 
COMMITTEE ON TAXATION AMENDMENTS TO SENATE BILL 31 

APRIL 7, 1977 

Amend i n  t h e  t h i r d  r ead ing  copy a s  follows: 

1. Amend t i t l e ,  l i n e  7. 
Following: "EXEMPTIONS;" 
I n s e r t  : "PROVIDING AN EFFECTIVE DATE; 

2 .  Amend page 1, s e c t i o n  1, l i n e  13. 
~ o l l o w i n g :  l i n e  1 3  
I n s e r t :  "Sec t ion  1. Sec t ion  91-4405, R.C.M. 1947, i s  amended t o  read a s  
fo l lows  : 

"91-4405. J o i n t  e s t a t e s ,  government bonds, t enan t s  by t h e  e n t i r e t y ,  j o i n t  
bank accounts ,  and s i m i l a r l y  h e l d  p rope r ty .  Whenever any p rope r ty ,  however 
acqui red ,  r e a l  o r  pe r sona l ,  t a n g i b l e  o r  i n t a n g i b l e ,  i nc lud ing  government bonds 
o f  t h e  United S t a t e s ,  - i s  i n s c r i b e d  i n  ce-ownerjkip coownership form, or h e l d  
by two o r  more persons i n  j o i n t  tenancy by-twe-er-mere-gersefts~ o r  a s  t e n a n t s  
by t h e  e n t i r e t y ,  o r  is depos i t ed  i n  any bank o r  o t h e r  depos i t a ry  i n  t h e  j o i n t  
names o f  two o r  more persons and payable t o  t h e  s u r v i v o r  o r  su rv ivo r s  o f  them 
upon t h e  dea th  of one o f  them, t h e  r i g h t  of  t h e  s u r v i v o r  o r  su rv ivo r s  t o  t h e  
immediate possess ion  o r  ownership i s  a t axab le  t r a n s f e r .  The t a x  i s  upon t h e  
t r a n s f e r  o f  deeedentLs-&nterest~-ene-ka3f-e~-ether-proper-fraet:~on~-a3-ev5denced 
by-tke-wri++en-insCru~~ent-ereaCing-tke-~me~-~ts-th~ugh-the-preperty-te-~h~ch 
tke-~~an~Eer-re&a~e~-be&enged-te-~e-~e~nk-ken~nts~-ten~nk~-by-the-en+~~etyi 
~e~nk-depes~te~s~-ke3de~s-in-te-ew1te~~k~p-fem~-e~-per~en~~-ers-~en~nts-in-eemen~ 
and-had-been~-fer-~nker~tanee-tt~~-purpe~es~-beque~~hed-or-d~v~sed-~o-~ke-surv~v~~ 
eu-serv~vers-by-w~~~T-e~eept-smek-pa~t-tkereef-ds-ma~-be-shown-te-have-er~~~na~~y 
b e 3 e ~ g e d - + e - + k e - ~ ~ ~ v i v e ~ - a n d - n e i r e r - t e - ~ e - d e c e d e n  t h e  f u l l  
va lue  of t h e  p rope r ty ,  except  t h a t  p o r t i o n  owned by the  survi-vor.  Ti-is-sectfen 
sk~~&-~et-be-ee~str~ed-te-repea&-e~-medi-fy-th~-prov~s~en~-o~-see~~on-9~-44~2~~' 

Renumber subsequent  s e c t i o n s .  

3 .  Amend page 11, s e c t i o n  4 ,  l i n e  8. 
Following: "When" 
S t r i k e :  " a  bond" 
I n s e r t  : "permission" 

4. Amend page 11, s e c t i o n  4 ,  l i n e  9. 
Following: l i n e  8 
S t r i k e :  "2 given" 
I n s e r t :  "has been granted  t o  d e f e r  payment o f  tax" 

5. Amend page 1 4 ,  s e c t i o n  6, l i n e  5. 
Following: l i n e  5 
I n s e r t :  ' "Sec t ion  6. E f f e c t i v e  da t e .  This  a c t  i s  e f f e c t i v e  on passage and 
approval .  " 

AS AMENDED 
BE CONCURRED I N  



HOUSE OF REPRESENTATIVES 
TAXATION COMMITTEE AMENDMENTS ON SENATE BILL 251, 

A p r i l  7 ,  1977 

i n  t h e  t h i r d  r e a d i n g  copy as fo l lows :  

1. Amend t i t l e ,  page 1, l i n e  8. 
Fol lowing:  "TAXATION;" 
I n s e r t :  "ASSESSING THE LAND SO IRRIGATED ON A PRODUCTIVITY BASIS;" 
Fol lowing:  "AMENDING" 
S t r i k e  : "SECTION" 
I n s e r t :  "SECTIONS" 
Fol lowing:  " 84-202," 
I n s e r t :  "AND 84-429.7," 

2. Amend page  4 ,  S e c t i o n  1 (8 ) ,  l i n e  24. 
Fo l lowing  : " c o n n e c t o r s ,  " 
S t r i k e  : "pumps, " 

3.  Amend page  5 ,  s e c t i o n  l ( 8 )  , l i n e  1. 
Fol lowing:  "system,"  
I n s e r t :  " e x c e p t  pumps ," 

4. Amend page  5, l i n e  4.  
Fol lowing:  l i n e  4 
I n s e r t :  " S e c t i o n  2. S e c t i o n  84-429.7, R.C.M. 1947, is  amended t o  r e a d  
a.s f o l l o w s :  

"84-429.7. C l a s s i f i c a t i o n  and  a p p r a i s a l  - d u t i e s  o f  t h e  depar tment  o f  
revenue.  (1) I t  i s  hereby  made t h e  d u t y  o f  t h e  s ta te  depar tment  o f  r evenue  
t o  accomplish  t h e  f o l l o w i n g :  

(a) The c l a s s i f i c a t i o n  o f  a l l  t a x a b l e  l a n d s .  

(b)  The a p p r a i s a l  o f  a l l  t a x a b l e  c i t y  and town l o t s -  

( c )  The a p p r a i s a l  o f  a l l  t a x a b l e  r u r a l  and u rban  improvements. 

A r e c o r d  t h e r e o f  must b e  k e p t  upon s u c h  maps, p l a t s  and forms,  and 
e n t e r e d  i n  such  books o f  r e c o r d  as may b e  p r e s c r i b e d  by t h e  s t a t e  depar tment  
o f  revenue.  Such maps, p l a t s ,  forms and books o f  r e c o r d  s h a l l  b e  o f f i c i a l  
r e c o r d s  o f  t h e  s t a t e .  A c e r t i f i e d  copy o f  a l l  such  r e c o r d s  as may b e  d e s i r e d  
s h a l l  b e  f u r n i s h e d  t o  t h e  s t a t e  depar tment  o f  revenue.  

I t  s h a l l  be  the d u t y  o f  t h e  s t a t e  depar tment  o f  r evenue  t o  m a i n t a i n  
c u r r e n t ,  t h e  c l a s s i f i c a t i o n  o f  a l l  t a x a b l e  l a n d s  and  a p p r a i s a l  o f  c i t y  and  
town l o t s ,  and  r u r a l  and  u rban  improvements, as p r o v i d e d  f o r  h e r e i n .  

(2 )  The depar tment  s h a l l  c o n t i n u e  t o  a s s e s s ,  w i t h o u t  c o n s i d e r a t i o n  o f  
any i n c r e a s e  i n  p r o d u c t i v i t y  r e s u l t i n g  from the i n t r o d u c t i o n  of  a-sgrink3er 
type an  i r r i g a t i o n  sys tem o t h e r  t h a n  a s p r i n k l e r  t y p e  i r r i g a t i o n  system,  a t  
t h e  c u r r e n t  r a t e  a l l  n o n i r r i g a t e d  farm l a n d  and  n o n i r r i g a t e d  c o n t i n u o u s l y  
cropped farm l a n d  f o r  a p e r i o d  o f  t h r e e - f 3 j  y e a r s  a f t e r  i n t r o d u c t i o n  t o  t h e  
l a n d  o f  a s p r i n k l e r  t y p e  i r r i g a t i o n  system. 

The r e c o r d s  of  t h i s  a ssessment  s h a l l  b e  m a i n t a i n e d  i n  t h e  o f f i c e  o f  t h e  
a g e n t  o f  t h e  depar tment  i n  each county o f  t h i s  s t a t e  and  a copy s e n t  t o  t h e  

depar tment .  




