
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

A p r i l  l r  1 9 7 7  

The meeting was c a l l e d  t o  o r d e r  a t  10:15 a - m . ,  i n  Room 431 w i t h  a l l .  
members p r e s e n t  w i t h  t h e  excep t ion  of Rep. Bradley,  who w a s  excused.  

The hea r ing  began w i t h  Sena te  B i l l  No. 125. Sen. Regan, c h i e f  spon- 
s o r  s t a t e d  t h a t  bonds, g e n e r a l l y  speaking,  simply do n o t  perform t h e  
f u n c t i o n  which t h e y  w e r e  oq ig ina l ly in t ended  t o  do. Bonds a r e  suppose 
t o  be a  p r o t e c t i o n  t o  t h e  consumer, b u t  r e s e a r c h  f i n d s  t h e y  do n o t  
do t h e  job.  

Proponents : 

M r .  Ed Carney s t a t e d  t h a t  it was a s t e p  forward f o r  tjie d r a f t i n g  of 
t h i s  b i l l .  During f o u r  and one-half y e a r s  he had been working w i t h  
people  a f f e c t e d  by t h i s  b i l l  i n  which he had n o t  seen any a t t e m p t  where 
t h e  bond a c t u a l l y  p r o t e c t e d  t h e  p u b l i c .  H e  s t a t e d  t h a t  an amount of 
$150,000 p e r  y e a r  was s p e n t  on t h i s  bonding. H e  a l s o  s a i d  t h a t  t h e  
bonding requi rement  i s  p reven t ing  many young people  from g e t t i n g  i n t o  
bus ines s .  M r .  Floyd O l i v e r  s t a t e d  he had n o t  r ece ived  a  c l a i m  on a bond. 

Opponents: 

M r .  Glen Drake s t a t e d  t h a t  t h e  Insurance  Assoc i a t i on  c o n s i s t s  of 80 
s t o c k  companies and i n c l u d e s  groups of people  doing bonding work. The 
b i l l  as o r i g i n a l l y  w r i t t e n ,  provided f o r  a fund t o  be c r e a t e d  which 
would t a k e  t h e  p l a c e  o f  t h e  bond. Bonding requi rements  a r e  c r e a t e d  
f o r  t h e  p r o t e c t i o n  of t h e  p u b l i c .  H e  s a i d  t h a t  t h e  bonding requi rements  
a r e  t a k i n g  away a l l  p r o t e c t i o n .  

M r .  Bob Durand s t a t e d  t h a t  i f  t h i s  b i l l  goes  th rough  t h e r e  would be 
no p r o t e c t i o n  f o r  t h e  p u b l i c .  H e  s a i d  he thought  t h a t  a bonding 
company would be i n t e r e s t e d  i n  i s s u i n g  bonds i n  Montana. 

M r .  Boyce C la rke  s t a t e d  t h a t  some l i c e n s e  bonds a r e  s t r i c t l y  under- 
w r i t t e n .  Bonding conpanies  should be pe rmi t t ed  t o  bond. T h i s  b i l l  
would harm t h e  consumer. 

Sen. Regan s t a t e d  i n  c l o s i n g  t h a t  i n  t h e  l a s t  4 y e a r s  t h e r e  has  n o t  been 
a s i n g l e  bond used f o r  t h i s .  One could n o t  g e t  any of t h e  t r a d e s  
bonded. The q u e s t i o n  about  t h e  consumer p r o t e c t i o n  w a s  r a i s e d .  She 
s t a t e d  t h a t  i f  a  person  f e e l s  he has  s u f f e r e d  damages, he can a p p l y  
t o  t h e  county a t t o r n e y .  

Sena te  B i l l  No. 329 was d i scussed .  Sen. Roskie,  sponsor ,  s t a t e d  
t h a t  when t h e r e  i s  an inadequacy i n  t h e  law, it should he contended 
wi th .  He gave a  b r i e f  e x p l a n a t i o n  of t h e  h i l l .  He a l s o  s t a t e d  t h a t  
it i s  a lmos t  imposs ib le  t o  r e c e i v e  a  l i c e n s e  one yea r  a t  a  t i m e  
( t es t imony a t t a c h e d ) .  

M r .  Marty Crennan, proponent ,  s t a t e d  t h a t  t h e  b i l l  o r i g i n a t e d  due t o  
inadequac ies .  I t  w i l l  p rov ide  some t e e t h  and g i v e s  b e t t e r  power i n  
responding t o  compla in t s  which they  had r ece ived .  
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M r .  Sonny Hanson a l s o  expressed  h i s  suppor t  i n  t h e  measure. 

Sena te  B i l l  No. 2 4 5  was d i scussed .  Sen. Murray, sponsor ,  s t a t e d  t h a t  
t h e  main i n t e n t  i s  con ta ined  i n  t h e  t i t l e  of t h e  b i l l  ( t es t imony 
a t t a c h e d ) .  

M r .  Bob Gannon, proponent ,  s t a t e d  v a r i o u s  i nc idences  where t h i s  l a w  
would be b e n e f i c i a l  ( t es t imony a t t a c h e d ) .  

M r .  P e t e r  P a u l l y  expressed  h i s  suppor t  i n  t h e  b i l l .  

M r .  J i m  Hughes a l s o  concurred w i t h  t h e  p rev ious  proponents  a long  w i t h  
M r .  E v e r e t t  Shuey and M r .  Gene P h i l l i p s .  

, 

M r .  J e f f  B r a z i e r  s t a t e d  t h a t  i n  view of t h e  comments, t h e r e  i s  a h i s t o r y  
behind it. H e  proposed an amendment f o r  a d d i t i o n a l  c leaning-up o f  
t h e  b i l l .  

M r .  Rob Smith s t a t e d  t h a t  t h e  PSC i s  ambivalent  about  t h i s  b i l l  because 
most of  t h e  l e g a l  s t a f f  has  n o t  been t h e r e  long enough t o  know what 
happens. H e  gave an example of what cou ld  happen i f  t h i s  b i l l  should  
go i n t o  e f f e c t .  The Commission would be bogged down on t h e  temporary 
i n c r e a s e s .  The Commission should have some s o r t  of a b s o l u t e  d i s c r e t i o n .  

Sen. Murray s t a t e d  i n  c l o s i n g  t h a t  from h i s  s t a n d p o i n t  he a g r e e s  on 
t h e  sugges t ion  t h a t  t h e  word "an" on page 3, l i n e  10 should be  s t r i c k e n .  
Then make t h e  word " i n c r e a s e "  p l u r a l .  

Sena te  B i l l  No. 362  w a s  d i s cus sed .  Rep. T r o p i l a ,  r e p r e s e n t i n g  Sen. 
Devine, gave a  b r i e f  e x p l a n a t i o n  of t h e  b i l l  ( t es t imony a t t a c h e d ) .  

M r .  Rob Smith s t a t e d  t h a t  Congress i s  i n  p r o g r e s s  of changing t h e  
f i l i n g  t i m e s  under t h e  ICC.  

M r .  Gorham Swanberg submi t ted  amendments ( a t t a c h e d ) .  

M r .  Jeff ~ r a z i e r ,  opponent,  s t a t e d  t h a t  it i s  n o t  t r u e  t h a t  peop le  do  n o t  
oppose dec reases .  Competing modes of t r a n s p o r t a t i o n  of s h i p p e r s .  
Most of t h e  i n c r e a s e s  i n  Montana a r e  g e n e r a l l y  r a t e  i n c r e a s e s .  The 
purpose of t h e  proposed amendments i s  t o  speed up t h e  p r o c e s s  of t h e  
s ta te  agency. 

There was some d i s c u s s i o n  on t h e  m a t t e r .  

House B i l l  No. 837 was d i scussed .  Rep. Brand, sponsor ,  s a i d  t h e  b i l l  
was i n t roduced  on beha l f  of t h e  smal l  businessmen i n  t h i s  a r e a .  
By a l lowing  ano the r  month and i n c r e a s i n g  t h e  l i c e n s e  by l o % ,  it w i l l  
n o t  h u r t  any th ing .  

The committee t hen  went i n t o  e x e c u t i v e  s e s s i o n .  
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Rep. Fabrega moved t h a t  House B i l l  N o .  837 DO PASS. The motion c a r r i e d  
unanimously. 

Chairman Vincent  exp la ined  t o  t h e  committee t h a t  on S e n a t e  B i l l  No. 170,  
t h e  subcommittee and a l l  i n t e r e s t e d  p a r t i e s  agreed  on t h e  amendments. 
Rep. E l l i s o n  moved t o  adopt  t h e  amendments t o  Sena te  B i l l  N o .  170. 
The motion c a r r i e d  unanimously. Rep. Fabrega moved t h a t  Sena te  B i l l  
No. 170 BE CONCURRED I N  AS AMENDED. The motion c a r r i e d  unanimously. 

Rep. Harper moved t o  r e c o n s i d e r  Sena te  B i l l  No. 206. The b i l l  w a s  on 
t h e  t a b l e  as  IRDEFINITELY POSTPONED. The motion t o  t a k e  Sena te  B i l l  
No. 206 i n t o  c o n s i d e r a t i o n  was de fea t ed .  A l l  members p r e s e n t  vo t ed  
yes ,  e x c e p t  Reps. Aageson, Har r ing ton ,  Kenny, Nathe, Q u i l i c i ,  S c u l l y ,  
Shelden,  Tower, and ~ r o p i l a  (7  y e s  - 9 n o ) .  

There be ing  no f u r t h e r  b u s i n e s s ,  t h e  committee ad journed  a t  12:OO noon. 




