
TAXATION COMMITTEE 
45TH LEGISLATURE 

An e x e c u t i v e  meet ing  was c a l l e d  t o  o r d e r  a t  9:00 a.m. by Rep. Herb 
Huennekens, Chairman, i n  room #434,  C a p i t o l  B u i l d i n g ,  Helena ,  Montana, 
March 29, 1977. 

Rep. D a s s i n g e r  a d v i s e d  t h a t  upon c o n t a c t i n g  t h e  s t a t e  A t t o r n e y  Gen- 
e r a l ' s  O f f i c e ,  t h e y  t r i e d  t o  g e t  i n f o r m a t i o n  r e g a r d i n g  t h e  q u e s t i o n  
of whether  a  l o c a l i t y  can  c o n t r o l  keno a s  t h e  l a w n o w r e a d s  - 50/50 
change i n  c o u r t  i f  t h e y  shou ld  t r y  t o  c o n t r o l  i t  on t h e  l o c a l  l e v e l .  
The law i s  w r i t t e n  t o  s u g g e s t  l o c a l  c o n t r o l .  S t a t e  law i s  w r i t t e n  
t h a t  i f  it i s  l e g a l  t h r o u g h o u t  t h e  s t a t e ,  it i s  l e g a l  i n  a  coun ty .  
I f  t h e  b i l l  i s  amended and p r e c i s e l y  s t a t e s  t h e  l o c a l i t i e s  would have 
c o n t r o l ,  t h a t  would be t h e  law t h e n .  

Rep. S i v e r t s e n  s u g g e s t e d  amending t h e  b i l l  t o  now a l l o w  any o t h e r  
t y p e s  o f  gambling.    is cuss ion brough t  o u t  t h e  f a c t  t h a t  keno games 
have d e c r e a s e d  from around 200 t o  around 100 i n  t h e  s t a t e .  I t  seems 
t h a t  t h e  s t a t u s  quo has  been reached  a s  keno gambling does  n o t  seem 
t o  b e  g e t t i n g  more p r o l i f e r a t i o n .  Keno games have been i n  o p e r a t i o n  
f o r  a b o u t  3 1/2 y e a r s ,  Rep. H a r r i n g t o n  a d v i s e s ,  and d o n ' t  c a u s e  a  
problem. He f e e l s  SB 97 h a s  no v i a b i l i t y ,  and t h e  L e g i s l a t u r e  d i d  
a d o p t  t h i s  i n  1972. 

Rep. Uhde d o e s n ' t  f e e l  keno h a s  been l e g a l  f o r  3 1/2 y e a r s .  I f  keno 
were banned, t h e r e  w o u l d n ' t  be  much job  l o s s .  

Rep. Wi l l i ams  asked i f  keno i s  s t i l l  l e g a l .  No. Bingo would s t i l l  
be l e g a l .  No c a s h  i s  supposed t o  be p a i d  o u t  - t h i s  i s  a  merchandise  
d e a l .  Under t h e  Supreme Cour t  r u l i n g  t h e y  d i d  d e c i d e  keno was l e g a l  
under  a  s t a t e - w i d e  b a s i s .  Yes. 

Rep. Waldron: Keno i s  more d e s i r a b l e  t o  p l a n  t h a n  g i n g o ,  i n v o l v i n g  a  
v e r y ,  v e r y  f a s t  t u r n o v e r  r a t e .  I n  keno you pay s o  much p e r  c a r d  and 
you mark a  c e r t a i n  number of s p a c e s  on t h e  c a r d .  A l l  t h e  same numbers 
and i n  t h e  same o r d e r ;  c i r c l e  t h e  numbers you choose.  Then t h e  blower 
p u l l s  o u t  t h e  numbers, making f o r  v e r y  f a s t  t u r n o v e r .  So it i s  more 
d e s i r a b l e  t h a n  b ingo  a s  f a r  a s  o p e r a t o r s  go .  (Odds i n  Montana games 
of keno a r e  lousy .  ) 

Rep. Dass inger  s u g g e s t e d  p u t t i n g  an amendment i n  SB 97 s t a t i n g  t h a t  
. keno and o t h e r  games resembl ing  b ingo by t h e  u s e  of e l e c t r o n i c  de- 

v i c e s  o r  machines t o  be a u t h o r i z e d  by t h e  l o c a l  govern ing  body. 

Rep. O'Keefe a d v i s e d  t h e  sponsor  of SB 97 s t a t e d  t h e  i n t e n t  of t h i s  
b i l l  i s  t o  d e c i d e  whether  t h e  s t a t e  o r  t h e  l o c a l  govern ing  body i s  t o  
c o n t r o l  t h i s  t y p e  of  gambling.  

Rep. Wil l iams q u e s t i o n e d  t h e  a t t r a c t i v e n e s s  of p l a y i n g  o n l y  f o r  mer- 
c h a n d i s e .  

Rep. B e r t e l s e n  f e e l s  gambling g e t s  i n t o  d i s h o n e s t y .  

Rep. S i v e r t s e n  moved t o  amend SB 97 by p l a c i n g  a  d e l a y e d  e f f e c t i v e  d a t e  
on it of  J u l y  1, 1979. H e  f e l t  t h i s  would p r e c l u d e  i n s t a l l i n g  any more 
of  t h e s e  machines and would g i v e  t h o s e  i n  t h e  b u s i n e s s  now a  chance  t o  
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g e t  o u t  i f  t h e y  chose .  Motion c a r r i e d  10-6. Reps. Fabrega  and 
H i r s c h  a b s e n t .  

Rep. V i n c e n t  made a  s u b s t i t u t e  motion t h a t  a n  e f f e c t i v e  d a t e  o f  Janu- 
a r y  1, 1978 be  amended i n t o  t h e  b i l l .  Motion f a i l e d  5-10 - Reps. 
Fabrega and H i r s c h  a b s e n t .  

Rep. Waldron f e e l s  t h e r e  s h o u l d  be  a  d i s t i n c t i o n  between keno and 
poker .  

Rep. Waldron moved a  s u b s t i t u t e  motion t h a t  SENATE BILL 97 AS AMENDED 
DO PASS. Motion c a r r i e d  by a  v o t e  of  10 - 6  w i t h  Rep. Fabrega  a b s e n t .  

SENATE BILL 87 - Rep. Fagg moved t h a t  SENATE BILL 87 DO PASS. Rep. 
Wil l iams made a s u b s t i t u t e  mot ion  of  DO NOT PASS. T h i s  mot ion  c a r r i e d  
w i t h  Rep. Fagg v o t i n g  No, Reps. Fabrega and H a r r i n g t o n  a b s e n t ,  and 1 4  
v o t i n g  Yes. 

SENATE BILL 102 - Rep. B e r t e l s e n  moved t h a t  SENATE BILL 102 DO PASS. 

Motion c a r r i e d .  Reps. Severson ,  Fabrega ,  Uhde, H a r r i n g t o n ,  and G i l -  
l i g a n  were  a b s e n t .  12 v o t e d  y e s .  Rep. S i v e r t s e n  w i l l  c a r r y  t h e  b i l l  
on t h e  f l o o r .  

SENATE BILL 112 - Rep. Dass inger  made a  motion t o  recommend SB 112 DO 
NOT PASS. T h i s  i s  a  g a s o l i n e  i m p o r t e r s '  t a x .  The DOR h a s  n o t  been 
e n f o r c i n g  c o l l e c t i o n  of t h i s  t a x  a s  it i s  under  p r e s e n t  law,  and 
s i n c e  most t r u c k s  a r e  d i e s e l s  a t  t h e  p r e s e n t  t i m e ,  t h e  g a s o l i n e  t a x  
i s  n o t  a  workable  t a x .  

Rep. S i v e r t s e n  made a  s u b s t i t u t e  motion t h a t  SENATE BILL 1 1 2  DO PASS. 
Rep. Dass inger  v o t e d  No. Reps. Fabrega ,  G i l l i g a n ,  S e v e r s o n ,  Har r ing-  
t o n  and Fagg w e r e  a b s e n t .  11 members v o t e d  y e s .  Motion c a r r i e d .  
Rep. Ed L ien  w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r  o f  t h e  House. 

SB 65 was d i s c u s s e d .  Rep. S i v e r t s e n  moved an amendment on page  2 ,  l i n e  
13 a f t e r  t h e  word " 1 e a s e d " i n s e r t :  " i n  whole o r  i n  p a r t " .  T h i s  would 
p r o v i d e  t h a t  i f  any p a r t  of t h e  b u i l d i n g  i s  l e a s e d ,  it would make none 
of t h e  b u i l d i n g  e l i g i b l e  f o r  t h e  t a x  exemption.  Amendment was unani -  
mously adop ted .  

Rep. Underdal  moved t h a t  a n  amendment t o  make it un lawfu l  t o  be  a b l e  
-to comply i f  food  o r  b e v e r a g e s  a r e  s o l d .  T h i s  motion was withdrawn.  

Because of t h e  mandated mass r e a p p r a i s a l ,  t h e s e  community b u i l d i n g s  
w i l l  have t o  b e  a p p r a i s e d  and t a x e d .  A number of o r g a n i z a t i o n s  w i l l  n o t  
be  a b l e  t o  keep t h e i r  b u i l d i n g s  i f  t a x e d  a c c o r d i n g  t o  law. 

Rep. S i v e r t s e n  moved t h a t  l i n e  2 3 ,  page 1, f o l l o w i n g :  " s e r v i c e s " ,  i n s e r t :  
"and d o e s  n o t  s e l l  food o r  beverages  under  l i c e n s e  from t h e  s t a t e  of  
Montanan1. T h i s  motion was adopted  unanimously. 

Rep. L ien  moved t h a t  SENATE BILL 65 DO PASS AS AMENDED. 

Rep. Wi l l i ams  e x p r e s s e d  r e l u c t a n c e  t o  s t i c k  t a x p a y e r s  by s u b s i d i z i n g  
t a x e s  on f r a t e r n a l  b u i l d i n g s ,  some of which a r e  q u i t e  e x p e n s i v e  
b u i l d i n g s ,  a l t h o u g h  o t h e r s  a r e  v e r y  modest.  Rep. Wi l l i ams  moved t h a t  
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the committee take this bill into further consideration and not act 
upon it now. Motion was adopted. 

Meeting adjourned at 11:30 a.m. 

Chairman 




