
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

March 25, 1977 

The meet ing was c a l l e d  t o  o r d e r  a t  10:15 a . m .  w i t h  a l l  members p r e s e n t  
Reps. Bradley and Shelden,  who w e r e  excused;  and Reps. E l l i s o n  and 
Fagg who w e r e  absen t .  

Sena te  B i l l  No. 390 w a s  d i s cus sed .  M r .  Rob Smith r e p r e s e n t e d  Sen. 
Devine. H e  s a i d  t h e  b i l l  came from t h e  L e g i s l a t i v e  Audi t .  The 
L e g i s l a t i v e  Audi t  s t a t e d  t h a t  t h e  a n a l y s i s  of t h i s  s e c t i o n  should  be 

,done.$y t h e  l e g i s l a t u r e  and t h e  agency. It w a s  p u t  i n  when t h e  Ra i l road  
A c t  was o r i g i n a l l y  enac t ed ,  

There w e r e  no opponents o r  ques t ions .  

Sena te  B i l l  No. 291, 292, 293 and 294 were d i scussed .  Sen. Nelson,  
sponsor ,  s t a t e d  t h a t  t h e  b i l l  was d r a f t e d  upon r e q u e s t  o f  t h e  Associa-  
t i o n  of  Insurance .  If t h e r e  i s  any e x t r a  money, it would go back i n t o  
t h e  g e n e r a l  fund. H e  t h e n  in t roduced  M s .  J o  D r i s c o l l .  

M s .  D r i s c o l l  s t a t e d  t h a t  Sena te  B i l l  No. 291 was c r e a t e d  because t h e  
i n su rance  i n d u s t r y  h a s  grown tremendously. Sena te  B i l l  No. 292 d e a l s  
w i t h  a consumer o r i e n t e d  measure. Sena te  B i l l  No. 293 and 294 d e a l  
w i t h  t h e  f e e  s chedu le s  s t a t e d  i n  p r e s e n t  l a w .  She s t a t e d  problems 
encountered w i t h  schedule  of p r e s e n t  f e e s .  She submi t ted  a..handout 
on t h e  a n a l y s i s  of proposed Insurance  Department f e e  changes,  which 
may c r e a t e  i n c r e a s e d  revenue f o r  t h e  f i s c a l  yea r  1977-1978. 

M s .  D r i s c o l l  s t a t e d  t h a t  21 companies have gone b e l l y  up and 11 have 
complete ly  fo lded .  Only 1 i n s t a t e  f i r m  has  c losed .  The amounts are 
adequa te  and t h e y  would havepreventedthe c l o s i n g  of o u r  company t h a t  
went o u t  of  bus ines s .  

Sena te  B i l l  No. 289 w a s  d i s cus sed .  M s .  J o  I s a a k  r e p r e s e n t e d  Sen. Smith. 
She s a i d  t h e  b i l l  w a s  d r a f t e d  upon r e q u e s t  of t h e  S t a t e  Aud i to r s  o f f i c e .  
She gave a b r i e f  e x p l a n a t i o n  of  t h e  b i l l  ( t es t imony a t t a c h e d ) .  

The committee t hen  went i n t o  execu t ive  s e s s i o n .  

Rep. B u r n e t t  moved t h a t  Sena te  B i l l  No. 291, 292, 293, and 294 BE 
CONCURRED I N .  The motion c a r r i e d  unanimously. 

Rep. Fabrega moved t h a t  Sena te  B i l l  No. 289 BE.CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. T r o p i l a  moved t h a t  Sena te  B i l l  No. 390 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Chairman Vincent  asked t h e  committee t o  hold  Sena te  B i l l  No. 107 and 
206 u n t i l  Monday. The committee concurred i n  h i s  r e q u e s t .  
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Rep. Trop i l a  moved t h a t  Senate B i l l  No. 237 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. Kenny moved t h a t  Senate  B i l l  No. 280 BE TABLED. The motion 
c a r r i e d  unanimously. 

Rep. Burnet t  moved t o  recons ider  Senate B i l l  No. 305. The motion 
c a r r i e d  wi th  a l l  members vot ing  yes,  wi th  t h e  except ion of Reps. Trop i l a  
and Harper who voted no. 

M r .  P h i l  S t rope  s t a t e d  t h a t  t h e r e  i s  one consu l t an t  i n  Spokane who 
can be exempted from t h e  law. I t  is  g r o s s l y  u n f a i r  t o  t h i n k  of t h e  
proposed amendment ( M r .  C la rke ' s  amendment). 

M r .  P h i l  Bird s t a t e d  t h a t  if one is a consu l t an t ,  t h e r e  i s  no way he 
can rece ive  compensation f o r  1 2  months. A l l  t h e  ou t -o f - s t a t e  f i r m s  
come i n  a s  consu l t an t s ,  they  do n o t  q u a l i f y  under t h  law. I f  one i s  
i n  a commission s t a t u s ,  he w i l l  no t  be a b l e  t o  opera te  under ERISA. 

m. P a t  McKittrick s t a t e d  t h a t  t h e r e  was a clouding of t h e  i s s u e  involved. 

M s .  J o  D r i s c o l l  s a i d  t h e  consu l t an t  would be l i censed  under t h e  con- 
s u l t i n g  law. Only out-of-state;individuals can be l i c e n s e d  a s  an 
agent  o r  a consu l t an t .  I t  would be up t o  them which t h e y  would do. 
They could no t  t ake  both under t h e  p resen t  laws. No one can t a k e  
both,  n o t  even i n  Montana. This  b i l l ,  i f  passed, w i l l  provide an out- 
o f - s t a t e  f i rm t o  be l i censed  a s  an insurance agent.  

M r .  Cadigan s t a t e d  t h a t  t h e  money i s  inves ted  i n  t h e  S t a t e  of Montana. 
The money i s  inves ted  i n  a r e a s  t o  c r e a t e  work f o r  t h e  money they  a r e  
p u t t i n g  i n t o  t h e  t r u s t .  The money i s  inves ted  where they  can g e t  t h e  
b e s t  r e t u r n .  A l l  t h e  money goes i n t o  one investment fund. The t r u s t e e s  
and counselors  f i n d  t h e  b e s t  p lace  where they  can g e t  a r e t u r n .  

M r .  Bird s t a t e d  t h a t  t h e  reason f o r  t h e  consu l t ing  law i s  t o  c o n t r o l  
many of t h e  b ids .  The law e l imina tes  t h i s  problem. 

M r .  Clarke s a i d  t h e  t h i n g  he i s  dea l ing  wi th  is  insurance  l i c e n s e s .  
There i s  much insurance  and commission involved i n  t h i s .  

The meeting adjourned a t  12:05 p.m. 




