
TAXATION COMMITTEE 
45TH LEGISLATURE 

The Taxa t ion  Committee was c a l l e d  t o  o r d e r  a t  8:00 a.m., March 22, 1977,  i n  
Room #434, C a p i t o l  B u i l d i n g ,  by Chairman Rep. Herb Huennekens. A l l  members 
were p r e s e n t ,  e x c e p t  Rep. Robert  S i v e r t s e n  who was excused.  B i l l s  t o  be  h e a r d  
were  SB 121, 252, and 352. 

S e n a t o r  J e a n  A. Tumage ,  D i s t r i c t  #13,  Lake County,  sponsor  o f  S e n a t e  B i l l  252, 
s a i d  t h i s  b i l l  was i n t r o d u c e d  a t  t h e  r e q u e s t  of t h e  Montana Ra i l road  A s s o c i a t i o n  

and changes t h e  d a t e  from t h e  f i r s t  day o f  A p r i l  t o  A p r i l  1 5  by 
SENATE BILL which t h e  r a i l r o a d s  must f u r n i s h  assessment  s t a t e m e n t s  t o  t h e  

Department o f  Revenue. Both t h e  r a i l r o a d s  and t h e  depar tment  
252 f e e l  t h i s  w i l l  a s s i s t  t h e  depar tment  o f  revenue.  

There  were no opponen ts .  

Rep. Dass inger  r a i s e d  t h e  q u e s t i o n  o f  whether  t h e  r a i l r o a d s  have t ime  t o  t a k e  
c a r e  o f  t h i s .  Sen. Turnage s a i d  t h i s  g i v e s  them 15 more days .  The depar tment  
and r a i l r o a d s  f e e l  i t  w i l l  g i v e  bo th  t h e  r a i l r o a d s  and t h e  depar tment  more t ime.  

S e n a t o r  John E. Manley, D i s t r i c t  #14, Powell  County, c h i e f  s p o n s o r  o f  SB 121 ,  
s a i d  t h i s  b i l l  i s  f o r  t h e  purpose  o f  s u b m i t t i n g  an amendment t o  A r t i c l e  9  o f  
t h e  Montana C o n s t i t u t i o n  t o  r e t u r n  t h e  p r o p e r t y  t a x  assessment  t o  a  j o i n t  state- 

county t a x a t i o n  commission a t  t h e  n e x t  e l e c t i o n .  Th is  b i l l  
SENATE BILL p r o v i d e s  a n  amendment t o  t h e  C o n s t i t u t i o n  t o  be  o f f e r e d  t o  

v o t e r s  i n  1978. T h i s  amendment would p r o v i d e  t h a t  a  j o i n t  
121  s t a t e - c o u n t y  t a x a t i o n  commission r a t h e r  t h a n  t h e  Department 

o f  Revenue would a p p r a i s e ,  a s s e s s ,  and e q u a l i z e  p r o p e r t y  i n  
t h e  s t a t e .  

The c o u n t i e s ,  county a s s e s s o r s  2nd some l o c a l  i n p u t  i n t o  t h e  assessment  and 
v a l u a t i o n  o f  t h e i r  county p r o p e r t y  i s  what t h e  peop le  want. The Montana d e p a r t -  
ment o f  revenue h a s  taken t h i s  p r e r o g a t i v e  away from t h e  county a s s e s s o r s  who 
a r e  e l e c t e d  by t h e  l o c a l  p e o p l e ,  and i n  most c a s e s  t h e y  f e e l  it s h o u l d  b e  p u t  
up t o  t h e  v o t e r s  t o  s a y  whether  t h i s  i s  a c c e p t a b l e ,  and we f e e l  t h e  l o c a l  peop le  
s h o u l d  have some l o c a l  e v a l u a t i o n  and i n p u t  i n t o  t h i s  work. 

S e n a t o r  Ed B. Smith ,  D i s t r i c t  #1, Sher idan  County, co-sponsor o f  S B  121,  s a i d  
- t h i s  w i l l  be  a referendum on t h e  b a l l o t  t o  l e t  t h e  peop le  d e c i d e  i n  t h e  n e x t  

e l e c t i o n  i f  t h e y  want t o  have more say  i n  t h e  a d m i n i s t r a t i o n  o f  t h e i r  p r o p e r t y  
t a x .  Have had compla in t s  w i t h  t h e  s t a t e  DOR. We do need l o c a l  c o n t r o l  o f  t h e  
p r o p e r t y  t a x  assessment  and a d m i n i s t r a t i o n  and b e l i e v e  i n  e q u a l i z a t i o n  o f  t h e  
t a x e s  from county t o  coun ty ,  which has  n o t  always been s o .  

I t  w i l l  b e  t h e  n e x t  L e g i s l a t u r e  t h a t  w i l l  s e t  up t h i s  commission as t h i s  i s  j u s t  
a r e s o l u k i o n .  Two o f  t h e  c o u n t i e s  took t h e  DOR t o  c o u r t  i n  o p p o s i t i o n  t o  t h e  
way t h e  DOR was t a k i n g  t h e  p r o p e r t y  t a x  assessment  p iecemea l .  You can n o t  always 
b e  s u r e  what a s t a t e  agency w i l l  do when i t  i s  s o  f a r  removed from t h e  l o c a l  a r e a .  
L o t  v a l u e s  i n c r e a s e d  t e n  t imes .  One f e l l o w  p u t  up a  s t e e l  b u i l d i n g  and  t h e y  
a s s e s s e d  t h e  b u i l d i n g  a t  $2,000 more t h a n  i t  c o s t  t o  p u t  up t h e  b u i l d i n g .  He 
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c o n t a c t e d  t h e  WR and t h e y  s a i d  t h e y  d i d n ' t  know i f  i t  was f a i r ,  b u t  t h a t  was 
t h e  way t h e y  were go ing  t o  do i t .  C a n ' t  e x p e c t  t h e  l i t t l e  f e l l o w  t o  go through 
t h e  l o c a l  t a x  a p p e a l  board  and t h e n  come t o  Helena t o  t h e  s t a t e  t a x  a p p e a l  
board .  Banks a r e  t a k i n g  t h e  WR t o  c o u r t .  I a m  s u r e  t h a t  you a l l  r e c o g n i z e  
t h a t  when t h e  r e a p p r a i s a l  i s  f i n i s h e d ,  t h e  s t a t e  t a x  a p p e a l  b o a r d  w i l l  n o t  b e  
a b l e  t o  h a n d l e  a l l  t h e  p r o t e s t s .  The s t a t e  t a x  a p p e a l  board f i n a n c i n g  h a s  been 
c u t  and t h e y  c o u l d  end up w i t h  a  b a c k l o g  o f  l a w s u i t s .  Sen.  Smith l e f t  two l e t t e r s  
from Yellows t o n e  County Commissioners, Leo Kamp, Chairman, and Duane C h r i s t e n s e n  
i n  s u p p o r t  o f  SB 121. 

Floyd I r i o n ,  P r e s i d e n t  o f  t h e  Committee f o r  Local  C o n t r o l  o f  T a x a t i o n ,  Broadus,  
MT, s u p p o r t s  SB 121. I t  would be  r e a l  good t o  have t h e  t a x a t i o n  system under  
t o t a l  s t a t e  c o n t r o l ,  b u t  t h e  p r i n c i p l e  is what b r e a k s  i t  down. The p r i n c i p l e  
o f  hav ing  t h e  s t a t e  come i n  and s a y  t h i s  i s  t h e  way your  t a x e s  a r e  g o i n g  t o  b e ,  
i s  v e r y  d e t r i m e n t a l .  He t h i n k s  t h e  peop le  want t o  be a b l e  t o  walk i n t o  t h e  
l o c a l  a s s e s s o r ' s  o f f i c e  and c o n f r o n t  him f a c e  t o  f a c e .  They d o n ' t  f e e l  s e c u r e  
t h e  way i t  is. They want t o  be a b l e  t o  go t o  someone w i t h  a u t h o r i t y  and s a y  
"How come?'' No m a t t e r  how good t h e  i n t e n t i o n s  o f  t h e  s t a t e  D3R, t h e  p e o p l e  a r e  
n o t  g o i n g  t o  t o t a l l y  a c c e p t  t h e  way t h e  s t a t e  depar tment  has  done.  Peop le  f e e l  
e v e r y t h i n g  t h a t  comes o u t  o f  t h e  s t a t e  does n o t  unders tand  l o c a l  problems.  
I f  t h e y  c o u l d  have some p a r t  i n  t h i s ,  i t  would 'be  much more a c c e p t a b l e  t o  them. 

The s t a t e  f e e l s  t h e y  s h o u l d  have a u t h o r i t y  t o  go ahead w i t h  r e c l a s s i f i c a t i o n  
laws.  M r .  I r i o n  t h i n k s  we can t a k e  c a r e  o f  o u r s e l v e s  i n  Montana and we s h o u l d  
be a l lowed  t o  do s o ,  and t h e  f e d e r a l  government s h o u l d  a t t e n d  t o  t h e  a f f a i r s  i n  
Washington. The Governor had forums around t h e  s ta te  c o n t i n u a l l y  t a l k i n g  abou t  
b r i n g i n g  t h e  government t o  t h e  peop le .  I f  we r e a l l y  t h i n k  t h e  government shou ld  
b e  b rought  c l o s e r  t o  t h e  p e o p l e ,  we have an  o p p o r t u n i t y  h e r e  t o  do s o .   his 
amendment i s  wanted. I t  i s  a  d r a s t i c  change,  b u t  w i l l  b r i n g  abou t  r e a s o n a b l e  
change by some r e a s o n a b l e  amount o f  l o c a l  i n p u t .  It  w o n ' t  c a u s e  a  t o t a l  massive  
change i n  assessment .  T h i s  w i l l  n o t  a f f e c t  t h e  s c h o o l  f o u n d a t i o n  program a s  
what comes from p r o p e r t y  t a x  i s  p r a c t i c a l l y  n i l .  

A f t e r  t h r e e  y e a r s  under  t o t a l  s t a t e  c o n t r o l ,  t h e y  h a v e n ' t  been a b l e  t o  i r o n  o u t  
t h e  problems,  and i f  i n  two more y e a r s ,  t h e y  c a n ' t  g e t  them i r o n e d  o u t ,  t h e n  we, 
a s  e l e c t e d  o f f i c i a l s ,  s h o u l d  have t h e  o p p o r t u n i t y  t o  do t h i n g s  o u r s e l v e s .  I f  
t h e  s t a t e  WR g e t s  t h i n g s  s t r a i g h t e n e d  o u t  i n  t h e  n e x t  two y e a r s ,  we s h o u l d  
have t h e  mechanism ready s o  peop le  can v o t e  on t h i s .  L e g i s l a t o r s  can do t h e i r  
p a r t  by a l l o w i n g  t h i s  t o  be vo ted  on  i n  two more y e a r s .  Testimony is a t t a c h e d .  

- George W. S a g e r ,  G a l l a t i n  County Commissioner, Bozeman, s a i d  t h e  county e l e c t o r a t e  
d e s p i s e  working wi th  s t a t e  a g e n c i e s  a s  t h e y  have t o  do w i t h  our  p r e s e n t  a p p r a i s a l  
and assessment  p rocedures .  W i  11 have l a w s u i t s  a f t e r  l a w s u i t s  , budget  problems , 
t a x e s  p a i d  under  p r o t e s t ,  because  t h e y  want t o  work w i t h  peop le  a t  home. The 
a s s e s s o r  is  mandated and r e g u l a t e d  by t h e  s t a t e  s o  h e  c a n ' t  work t h e  way h e  
s h o u l d .  Had an  o p p o r t u n i t y  t o  v o t e  down a  R I D  because  o f  l o c a l  c o n t r o l  H e  
s u p p o r t s  SB 121. 

Ray White,  G a l l a t i n  County A s s e s s o r ,  Bozeman, s u p p o r t s  SB 121,  and s a y s  he  is  
as c l o s e  t o  t h e  t axpayers  a s  anyone i n  t h e  county.  Th is  is l o c a l  money f o r  l o c a l  
e x p e n d i t u r e s ,  l o c a l  s c h o o l s ,  l o c a l  government. He had a  v a l u e  e s t a b l i s h e d  i n  
J u l y ,  b u t  by August and September i t  was gone. I n  y e a r s  p r e v i o u s  t o  1974, when 
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c o u n t i e s  were  r u n n i n g  t h e i r  own a s s e s s i n g  and a p p r a i s i n g  t h e  p r o t e s t e d  t a x e s  
r a n  from $3 ,507  down t o  $415.  I n  1974,  t h e  f i r s t  y e a r  t h e  new a p p r a i s a l s  and 
r u l e s  e s t a b l i s h e d  o u t  of He lena  went  i n t o  e f f e c t ,  t h e y  were  $159,407,  $107,829,  
and  $124,258.  The number of a p p e a l s  i n  1973  was 1 9 ;  i n  1974,  44;  i n  1 9 7 5 ,  1.085; 
i n  1976,  1290. T h e r e  a r e  75 p r o t e s t s  p e n d i n g  f o r  t h i s  June h e a r i n g .  The  comple t e  
b o a r d  r a n  o u t  two y e a r s  ago .  I n  1975 t h e i r  books  were  g r a n d  t o t a l l e d  t h r e e  
t i m e s ;  were  many c o u r t  o r d e r s .  I t  h a s  been  s a i d  p e o p l e  i n  G a l l a t i n  County a r e  
g o i n g  t o  t h e  a p p e a l  b o a r d .  A l l  k i n d s  o f  p e o p l e  are g o i n g  t o  t h e  a p p e a l  b o a r d .  
The c o u n t y  h a s  l o s t  a g r e a t  d e a l  o f  money. $163,715 h a s  been  r e f u n d e d  t o  t h e  
f a r m e r s  b e c a u s e  t h e y  were  o v e r a p p r a i s e d .  S c h o o l s  s t i l l  haven ' t r e t u r n e d  money. 
The c o u n t y  w i l l  s o o n  b e  r e g i s t e r i n g  w a r r a n t s .  T h i s  b i l l  h a s  been  amended, b u t  
i t  i s  b e t t e r  t h a n  i t  e v e r  was .  H e  h a s  l i s t e n e d  t o  t h e  p e o p l e  and u r g e s  d o  p a s s  
SB 121 .  

P r i e s t  T u l l y ,  Y e l l o w s t o n e  County ,  s a i d  t h e  p rob lem b e f o r e  was t h a t  t h e  S t a t e  
Board of  E q u a l i z a t i o n  h a d  t h e  same a u t h o r i t y  by  l aw  a s  t h e  DOR, b u t  u n f o r t u n a t e l y  
i t  d i d n ' t  u s e  i t s  a u t h o r i t y .  County A s s e s s o r s  w o u l d n ' t  a b i d e  by g u i d e l i n e s  and 
s o  s o m e t h i n g  h a d  t o  b e  done .  When h e  t e s t i f i e d  b e f o r e  t h e  S e n a t e ,  h e  was ambiva- 
l e n t ,  b u t  s i n c e  t h e n  h e  h a s  d e c i d e d  t h e r e  are p rob lems  w i t h  t h e  DOR. Y e l l o w s t o n e  
County p e o p l e  are n o t  g e t t i n g  p a i d  enough t o  k e e p  t h e i r  p e r s o n n e l .  T h e r e  i s  a n  
i n e q u i t y  i n  sa lar ies .  A l s o  t h e r e  is  a  problem w i t h  t h e  new s t a t e  a g e n c y .  The 
DOR h a s  t a k e n  t o o  much o n t o  i t s e l f ;  t h e y  s h o u l d  h a v e  a s s i g n e d  g u i d e l i n e s  and 
p o l i c i e s .  H e  b e l i e v e s  as e l e c t e d  o f f i c i a l s ,  t h e y  are  r e s p o n s i b l e  t o  t h e i r  
c o n s t i t u e n c y .  Recommends a d o  p a s s  on t h i s  b i l l .  

P .  E .  P e r e s ,  Chouteau  County Commissioner f o r  14  y e a r s ,  F o r t  Ben ton ,  t h i n k s  t h e  
s t a t e  h a s  a l m o s t  t a k e n  c o n t r o l  away from them. H e  f e e l s  t h e y  a r e  r e s p o n s i b l e  as 
commiss ione r s  t o  John  Q.  P u b l i c  and  t h e y  s h o u l d  h a v e  t h e  r i g h t  t o  s a y  i f  t h i s  
s h o u l d  come back  u n d e r  c o u n t y  c o n t r o l  o r  s t a y  w i t h  t h e  s t a t e  d e p a r t m e n t .  

Kenneth C. Morrow, Chouteau  Co. P r o p e r t y  Owners A s s o c i a t i o n ,  F o r t  Ben ton ,  
s u p p o r t s  SB 121 .  S e e  t e s t i m o n y  a t t a c h e d .  

May J e n k i n s ,  County T r e a s u r e r  from Ye l lows tone  Coun ty ,  spoke  on b e h a l f  o f  t h e  
Montana County T r e a s u r e r s  who g i v e  t h e i r  f u l l  s u p p o r t  t o  SB 121.  They have  had  
t o  make many r e f u n d s  and  f e e l  i f  t h e  c o n t r o l  c o u l d  come back  t o  t h e  c o u n t y  assess- 
o r s ,  t h e y  c o u l d  work t h i s  p rob lem o u t  l o c a l l y .  She u r g e s  s u p p o r t  o f  S B  121.  

B i l l  Ashe r ,  A g r i c u l t u r a l  P r e s e r v a t i o n  ~ s s o c i a t i o n ,  Manha t t an ,  s t a t e d  t h e  APA is 
i n  s u p p o r t  o f  S B  121 ,  a n d  t h e y  wish  t o  b e  r e c o r d e d  as i n  s u p p o r t .  

OPPONENTS : 

Mantz H u t c h i n s o n ,  s t a t e  DOR, f e e l s  p e o p l e  have  a l r e a d y  v o t e d  on  t h i s  o n c e .  I t  
i s  o n e  o f  t h e  m a j o r  t h i n g s  i n  t h e  C o n s t i t u t i o n  f o r  which  t h e  p e o p l e  v o t e d .  T h i s  
q u e s t i o n  h a s  come b e f o r e  t h e  p e o p l e  a t  l eas t  t w i c e  and  it h a s  been  r e j e c t e d .  
Some p e o p l e  s a y  i t  i s  a h o r r e n d o u s  job  t o  come t o  Hel-ena. The re  are c o u n t y  t a x  
a p p e a l  b o a r d s  a t  t h e  c o u n t y  l e v e l  and  t h i s  b i l l  w o n ' t  change  t h a t  p r o c e d u r e .  
Comments a b o u t  t h e  b a n k s '  c o u r t  case h a s  n o t h i n g  t o  do w i t h  t h i s .  Chou teau  
County h a s  new v a l u e s  f i g u r e d  on t h e i r  p r o p e r t y .  H e  t h i n k s  t h e  b i g  c o n t r o v e r s y  
now i s  o v e r  t h e  r e a p p r a i s a l .  I f  y o u  r e t u r n  t h i s  t o  t h e  l o c a l  l e v e l ,  you r e t u r n  
t o  l o c a l  d i s c r i m i n a t i o n  and f a v o r i t i s m .  B i g  c o r p o r a t i o n s  are t h e  o n l y  o n e s  t h a t  
h a v e  a p p e a l e d .  
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S e n a t o r  Manley s t a t e d  t h e r e  a r e  no l a r g e  c o r p o r a t i o n s  invo lved  u n l e s s  you want 
t o  c a l l  him one i n  h i s  r a n c h i n g  o p e r a t i o n ,  one which i s  v e r y  d i f f e r e n t  from a  
l a r g e  c o r p o r a t i o n .  There  w i l l  b e  abou t  200 p e o p l e  r e p r e s e n t e d  and  hope t h e y  
w i l l  a l l  be  h e r e  tomorrow who a r e  p a y i n g  t h e i r  t a x e s  under p r o t e s t  and t h e r e  
i s  n o t  a  l a r g e  c o r p o r a t i o n  among them. They have c r e a t e d  an o r g a n i z a t i o n  t o  
f i g h t  this problem. Th is  problem is n o t  w i t h  banks o r  c o r p o r a t i o n s ,  i t  is you 
and me and t h e  l i t t l e  guy who wants t o  go back t o  t h e  cour thouse  and meet w i t h  
a r e g u l a r  county program. Peop le  you know. Th is  r e s o l u t i o n  w i l l  g i v e  t h a t  
back.  I t  i s  n o t  o n l y  l a r g e  c o r p o r a t i o n s  t h a t  a r e  pay ing  t h e i r  t a x e s  under  
p r o t e s t ,  and go ing  t o  t h e  county appea l  board ;  and i t  i s  j u s t  n o t  working o u t .  

. J u s t  wants t o  p u t  t h i s  back on t h e  b a l l o t  and l e t  t h e  p e o p l e  d e c i d e .   his is 
n o t  do ing  a n y t h i n g  wrong. 

Sen.  Ed Smith a d v i s e d  t h a t  t h e  banks can t a k e  on t h e  W R  and maybe win t h e  c a s e .  
P r i o r  t o  t h i s ,  t h e y  had t o  do t h i s  i n  each coun ty ,  b u t  now t h e y  o n l y  have t o  do 
it i n  one  p l a c e .  L i t t l e  p e o p l e  cannot  a f f o r d  t o  come t o  Helena because  it i s  t o o  
expens ive  and t h e r e  i s  no way t h a t  t a x  a p p e a l  boards  a r e  go ing  t o  be  a b l e  t o  
h a n d l e  a l l  t h e  c a s e s  t h a t  w i l l  be  f i l e d .  The governor  a p p o i n t s  t h e  board.  
Have t o  have l o c a l  c o n t r o l  o t h e r w i s e  i t  i s  t a x a t i o n  w i t h o u t  r e p r e s e n t a t i o n .  

H e  s a i d  t h e  DOR had p lanned  t o  i n t r o d u c e  a  l e t t e r  s o  t h a t  t h e y  c o u l d  a p p o i n t  
a l l  county a s s e s s o r s ,  b u t  because  o f  t h e  h e a t ,  t h a t  l e g i s l a t i o n  was n o t  i n t r o -  
duced.  Th is  would r e a l l y  c a u s e  b i g  problems.  There  i s n ' t  a  b e t t e r  way t o  have 
e q u a l i z a t i o n  i n  Montana and t h e  peop le  s h o u l d  be g iven  t h e  o p p o r t u n i t y  t o  make 
t h e  d e c i s i o n  a s  t o  whether  t h e y  want t o  change t h e  C o n s t i t u t i o n  and t u r n  t h e  
a u t h o r i t y  back t o  l o c a l  c o n t r o l .  

Rep. Huennekens t h i n k s  t h e  p r o p o s a l  f o r  a  c o n s t i t u t i o n a l  amendment needs some 
t e c h n i c a l  work. Do you e n v i s i o n  a  board  c o n s i s t i n g  o f  p e r s o n n e l  t h a t  would 
have e q u a l i z e d  r e p r e s e n t a t i o n ?  W i l l  t h i s  commission r e p l a c e  t h e  a p p e a l  boards?  
Sen.  Smith s a i d  once a s t a t e - w i d e  e q u a l i z a t i o n  program is s e t  t h i s  w i l l .  I t  
w i l l  t a k e  a l o t  o f  i n p u t  t o  arr ive a t  e q u a l i z a t i o n .  T h i s  commission w i l l  s a y  
how t h e  DOR works o n l y  u n t i l  e q u a l i z a t i o n  i s  a r r i v e d  a t .  

Rep. Dass inger  asked  Mr- I ron  i f  h e  was f a m i l i a r  t h a t  t h e  40 m i l l s  t a x  on t h e  
e n t i r e  p r o p e r t y  i n  t h e  s t a t e  goes t o  t h e  s t a t e  s c h o o l  founda t ion?  I f  one county 
is  undervalued,  a n o t h e r  h a s  t o  make up t h e  d i f f e r e n c e .  The county h a s  a b s o l u t e l y  
no s a y .  What we are a f t e r  i s  a  s t a t e  commission made up o f  q u a l i f i e d  r e p r e s e n t a -  

, t i v e s  t o  make s u r e  t h a t  we w i l l  have s t a t e w i d e  e q u a l i z a t i o n .  

_ The q u e s t i o n  o f  why t a x  a p p e a l  d e c i s i o n s  a f f e c t  t h e  whole s t a t e ,  t h e y  shou ld  be 
f o u g h t  i n  each county was r a i s e d .  S e n a t o r  Smith s a i d  t h e  banks took t h e  DOR 
t o  c o u r t  by f i l i n g  w i t h  t h e  s t a t e  t a x  appea l  board ,  o t h e r w i s e  t h e y  would have 
had t o  f i l e  a  c a s e  i n  each  county.  S i n c e  t h i s  i s  handled i n  t h e  s t a t e  W R  i n  
Helena,  t h i s  a f f e c t s  e v e r y  area. P r e v i o u s l y ,  t h e  county a p p e a l  b o a r d  came t o  
t h e  DOR. 

What would p r e v e n t  t h e  r e o c c u r r e n c e  o f  d i s c r i m i n a t i o n  and f a v o r i t i s m  i f  t h i s  i s  
r e t u r n e d  t o  l o c a l  c o n t r o l ?  There would be a commission s e t  up o f  county a s s e s s o r s ,  
county commissioners,  and s t a t e  D3R p e r s o n n e l  who would b e  f s m i l i a r  wi th  t h e s e  ' 

m a t t e r s  and who a r e  t o  e f f e c t  s t a t e  e q u a l i z a t i o n  o f  assessments  t h a t  would b l a n k e t  
t h e  whole s t a t e .  
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The proposed commission wou1.d have 9 members made up of county commissioners ,  
county a s s e s s o r s  and s t a t e  DOR peop le  a l r e a d y  on t h e  p a y r o l l .  The n e x t  L e g i s l a -  
t u r e  would make t h e  d e c i s i o n  on how t h e y  wanted t h i s  s e t  up. People  c o u l d  f e e l  
t h e y  had r e p r e s e n t a t i o n  t h a t  would e f f e c t  e q u a l i z a t i o n .  

A t  p r e s e n t ,  u s i n g  t h e  1972 i n d e x ,  a b u i l d i n g  purchased  a t  a d i s c o u n t  r a t e ,  would 
be t a x e d  a t  i t s  v a l u e  a s  a b u i l d i n g  r a t h e r  t h a n  on i t s  purchase  c o s t .  

Hutchinson s a i d  e v e r y  p i e c e  o f  p r o p e r t y  would have t o  b e  a p p r a i s e d  i n  o r d e r  t o  
have e q u a l i z a t i o n .  Some w i l l  be  a t  5% and some a t  95%. The e q u a l i z a t i o n  f i g u r e  
w o n ' t  f i t  f o r  a l l  c o u n t i e s .  I f  t h e  S t a t e  Board o f  E q u a l i z a t i o n  had made t h e  
o t h e r  36 c o u n t i e s  e q u a l i z e  t h e i r  t a x e s  a f t e r  t h e  f i r s t  20 h a d ,  t h e r e  w o u l d n ' t  
b e  t h i s  problem now. 

S e n a t o r  Greg Je rgeson ,  D i s t r i c t  #3,  B l a i n e  County, sponsor  o f  SB 352, a d v i s e d  
t h i s  b i l l  p r o v i d e s  f o r  a 5-year income a v e r a g i n g  f o r  t a x  purposes  f o r  t h e  s t a t e .  
I t  p r o v i d e s  Montanans w i t h  more t h a n  $3,000 a v e r a g e a b l e  income a s  c a l c u l a t e d  f o r  

f e d e r a l  income t a x  p u r p o s e s ,  may average  t h e i r  income f o r  s t a t e  
SENATE BILL income t a x  purposes .  Th i s  b i l l  a p p l i e s  t o  t a x  y e a r s  beg inn ing  

a f t e r  1977. 
352 

Mons Teigen,  Montana Stockgrowers and Woolgrowers , Helena ,  sup- 
p o r t s  SB 352. A g r i c u l t u r a l  income f l u c t u a t e s  and h e  b e l i e v e s  t h e  p r o v i s i o n s  
c o n t a i n e d  i n  SB 352 w i l l  b e  a s i g n i f i c a n t  b e n e f i t  t o  a g r i c u l t u r e  and h e  endorses  
t h i s  b i l l .  

A l i c e  F r y s l i e ,  Montana C a t t l e m e n ' s  A s s o c i a t i o n ,  s u p p o r t s  t h i s  b i l l .  

B i l l  Asher ,  A g r i c u l t u r a l  P r e s e r v a t i o n  A s s o c i a t i o n ,  Manhat tan,says  t h e y  a r e  i n  
s u p p o r t  o f  SB 352. 

There  were no opponents .  

Rep. Fagg a s k e d  why was $3,000 used? This  f i g u r e  i s  t i e d  d i r e c t l y  t o  t h e  f e d e r a l  
t a x  r e t u r n  i n  connec t ion  w i t h  income averag ing .  

The committee r e c e s s e d  t o  an  e x e c u t i v e  s e s s i o n .  

HOUSE BILL 630 - A g r e a t  d e a l  o f  d i s c u s s i o n  was had r e g a r d i n g  how a p l a n n i n g  
p r o c e s s  c o u l d  be  i n s t i g a t e d  under  MELDA. Whether t h e  governing body cou ld  do 
t h i s  on t h e i r  own, o r  whether  it r e q u i r e d  a p e t i t i o n  and e l e c t i o n  by t h e  p e r s o n s  
i n v o l v e d  b e f o r e  a p lann ing  fund cou ld  b e  r e q u e s t e d  and p l a n s  made f o r  a l o c a l  
p l a n n i n g  p r o c e s s  t o  be drawn up. Conversely ,  i f  a  govern ing  body d i d  n o t  want 
t o  have a p l a n n i n g  p r o c e s s ,  t h e  v o t e r s  c o u l d  p e t i t i o n  and v o t e ,  and i f  t h e y  
approved,  t h e  governing body would b e  r e q u i r e d  t o  p roceed  wi th  t h e  p l a n n i n g  
p r o c e s s .  T h i s  is  a m a t t e r  o f  e q u a l i z i n g  r i g h t s  o f  e i t h e r  f a c t i o n .  

Rep. Severson t h i n k s  t h e r e  s h o u l d  b e  a v o t e  i n .  The govern ing  body c o u l d  n o t  
t h e n  implement t h i s  w i t h o u t  an  e l e c t i o n .  

Rep. Huennekens s a i d  t h a t  w i t h o u t  o b j e c t i o n ,  a suspens ion  o f  t h e  r u l e s  f o r  
making amendments would b e  e n t e r t a i n e d .  Rep. Wil l iams s o  moved and t h e r e  was no 
o b j e c t i o n .  
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Any plan a f t e r  i t  was developed would have t o  go t o  an e lec t ion  t o  s e e  i f  i t  
was the  wish of the voters  t h a t  i t  be implemented. Rep. Fagg advised t h a t  
l o c a l  people won't have t o  pay f o r  a planning process i f  approved because they 
would apply f o r  funds from some planning place t h a t  provides such funds. 

Rep. Fagg made a motion t o  r e j e c t  ( c )  on the  present  amendment and t o  r e i n s e r t  
b,  c ,  h and i on page 90 of  the  reading copy. After  d iscuss ion,  t h i s  motion 
c a r r i e d  with Rep. Severson voting No. 

Rep. Fabrega had made a s u b s t i t u t e  motion providing t h a t  a 15% negative vote 
provis ion  be inse r t ed  i n  b and h. This motion f a i l e d .  

Rep. Huennekens s a i d  t h a t  without objec t ion ,  i t  would be acceptable t o  consider 
the  amendments of fered  by Rep. Ramirez under suspended ru les .  There was no 
objec t ion .  

Rep. Fagg moved t h a t  amendment #2 of Rep. Ramirez' amendments which r e l a t e d  t o  
a g r i c u l t u r e  be adopted. Rep. Fagg f u r t h e r  moved acceptance of  amendment #3. 
These motions were unanimously adopted. Reps. Lien, Vincent, Hirsch were absent .  

Rep. Fagg moved t h a t  amendment 4 be adopted. Rep. Severson voted No. Motion 
ca r r i ed .  

Rep. Fagg moved t h a t  HB 630 AS AMENDED be recommended DO PASS. Motion ca r r i ed  
with Rep. Severson voting No. 

Copy of approved amendments included i n  Standing Committee Reports i n  book #l. 

SENATE BILL 118 - Rep. Williams moved t o  recommend SB 118 BE CONCURRED I N .  He 
f u r t h e r  moved t h a t  SB 118 be amended on page 3, l i n e  15 and 16, following "June," 
s t r i k e :  "OR W I T H I N  15 DAYS OF RECEIPT OF NOTICE OF ASSESSMENT, CLASSIFICATION 
OR REAPPRAISAL, I' 

and amend page 3, sec t ion  3,  l i n e s  17 ,  18,  19 ,  following: " the re fo r . " ,  s t r i k e :  

APPLICATION. " 

These amendments were unanimously approved. 

Rep. Williams moved t h a t  SB  118 then be recommended AS AMENDED BE CONCURRED I N .  
Motion c a r r i e d  unanimously. Reps. Lien, Dassinger, Waldron, Hirsch, Gi l l igan  
were absent .  

Meeting adjourned a t  11:00 a.m. 

&P. HERB HUENNEKENS, CHAIRMAN 
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