
HOUSE BUSINESS AND IITDUSTRY COMMITTEE 

March 18,  1977 

The meet ing w a s  c a l l e d  t o  o r d e r  a t  1 0 : O O  a . m .  w i t h  a l l  members p r e -  
s e n t  w i t h  t h e  excep t ion  of Reps. Bradley,  Burne t t  and Tower, who were 
excused.  

Sena te  B i l l  No. 231 was d i scussed .  Sen. Rasmussen, sponsor ,  gave a  
b r i e f  e x p l a n a t i o n  of t h e  b i l l .  

M r .  Ed Jasmin,  proponent,  s t a t e d  t h a t  t h e  common t r u s t  fund is a 
v e h i c l e  f o r  i n v e s t i n g  t r u s t  funds  of t r u s t  owners money ( tes t imony 
a t t a c h e d ) .  

M r .  John Cadby expressed  h i s  suppor t  i n  t h e  b i l l  a long  w i t h  M r .  Harold  
P i t t s ,  M r .  Chuck Pe t e r son ,  M r .  Gene P h i l l i p s ,  and M r .  George B e a l l e  
( t e s t i m o n i e s  a t t a c h e d ) .  

M r .  P i t t s  s t a t e d  t h a t  it would b e n e f i t  sma l l  independent  banks. M r .  
Pe t e r son  s a i d  t h a t  h i s  t r u s t  depar tment  i s  much s m a l l e r  t han  most 
t r u s t  depar tments .  H e  s a i d  t h i s  t ype  of l e g i s l a t i o n  i s  r e a l l y  needed 
and t h a t  w i t h  t h i s  t y p e  of  b i l l  i t  would be f e a s i b l e .  

There w e r e  no opponents.  

Sena te  B i l l  No. 231 was d i scussed .  Sen. Rasmussen, sponsor ,  gave an 
exp lana t ion  of  t h e  b i l l  t h e n  in t roduced  M r .  Bea l l e .  

M r .  George Bealle s a i d  t h e  purpose is t o  amend t h e  Commercial Code. 
I t  w i l l  z x p e d i t e  t r a n s f e r  of s e c u r i t i e s .  Also,  it would p rov ide  f o r  
b e t t e r  p r o t e c t i o n  of  s e c u r i t i e s .  

m. John Johnson,  M r .  Ed Jasmin,  M r .  John Cadby, and M r .  Harold P i t t s  
expressed  t h e i r  suppor t  i n  t h e  b i l l .  M r .  Johnson s t a t e d  t h a t  t h e  
b i l l  would reduce  t h e  paperwork and it would a l s o  e x p e d i t e  t h e  t r a n s -  
f e r  of  s e c u r i t i e s .  M r .  Jasmin s t a t e d  it would prov ide  b e t t e r  e f f i c i e n c y  
because of centralization. 

Senate  B i l l  No. 182 was d i scussed .  Sen. Rober t s ,  sponsor ,  i n t roduced  
M r .  Ross Cannon ( tes t imony a t t a c h e d ) .  

M r .  Ross Cannon gave an e x p l a n a t i o n  of t h e  b i l l  s t a t i n g  t h a t  t h e  amend; ' 

rnents would prov ide  t h a t  a s i n g l e  copy may be used f o r  educa t ion  pro- 
c e s s  ( a t t a c h e d )  . , - 

There were no opponents o r  q u e s t i o n s .  

Sena te  B i l l  No. 280 was d i scussed .  Sen. R. Smith, sponsor ,  gave an  
e x p l a n a t i o n  of  t h e  b i l l  s t a t i n g  t h a t  it would a l l ow o r g a n i z a t i o n s  t o  
ba rga in  f o r  automobi le  insurance .  I t  would work s i m i l a r  a s  peop le  
could  g e t  h e a l t h  i n su rance  through a bank, automobi le  i n su rance  people  
could  be s e t  up t h e  same way. H e  t hen  in t roduced  M r .  E r n i e  P o s t .  

M r .  E r n i e  P o s t  s t a t e d  t h a t  w i t h  t h e  h igh  c o s t  of  a u t o  i n su rance  a t  
t h e  p r e s e n t  t i m e ,  t h i s  t ype  of l e g i s l a t i o n  i s  badly  needed. 
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MS. P a t  Decker, M r .  Gerald  N e i l s ,  M s .  J o  D r i s c o l l ,  M r .  Boyce Clarke ,  
and M r .  P e t e  Surdock a l l  expressed  t h e i r  suppor t  i n  t h e  b i l l .  

M s .  Decker submi t ted  an  amendment which i s  a t t a c h e d .  

Sen. Smith s t a t e d  i n  c l o s i n g  t h a t  t h e  S t a t e  i s  paying f o r  i n su rance  
f o r  urban d r i v i n g .  I t  i s  t i m e  t h a t  w e  went t o  a group p o l i c y  and 
a l l ow people  d r i v i n g  i n  Montana t o  have reduced rates.  

There was some d i s c u s s i o n  r ega rd ing  f i c t i t i o u s  groups.  A group of  
people  can  go t o  t h e  Insurance  Commissjon o f f i c e  and app ly  f o r  group 
r a t e s .  There cannot  be d i s c r i m i n a t i o n .  

Sena te  B i l l  No. 245 was d i scussed .  Sen. Lowe, sponsor ,  gave a b r i e f  
e x p l a n a t i o n  o f  t h e  b i l l .  H e  s t a t e d  t h e  d i f f e r e n c e i n  t h e  t h r e e  p l a n s  
is i n  t h e  funding  of  them.  his b i l l  w i l l  make p l a n  2  and p l a n  3 
s i m i l a r  o r  compe t i t i ve  and have them a c t  as t h e  check when t h e  system 
w a s  started. ' 

The fo l lowing  people  t e s t i f i e d  a s  proponents:  M r .  Boyce Clarke ,  
M r .  Dick F i s h ,  M r .  Tom Cla rke ,  M r .  Don Maloney, M r .  Ray Conger, M r .  
Arnold Cunning, M r .  Tom Maddox, M r .  K e i t h  K e l l e r ,  M r .  Gerald  N e i l l s ,  
and M s .  Jo  D r i s c o l l  ( t e s t i m o n i e s  a t t a c h e d ) .  

M r .  ~ e i l l s  s t a t e d  t h a t  t h e y  a r e  t h e  h i g h e s t  r a t d g r o u p  i n  Montana. 
I f  t h e y  were al lowed t o  a c t  i n  c o n c e r t ,  t h e i r  r a t e s  would go down 
s u b s t a n t i a l l y .  The  premium would be of such a  n a t u r e  t h a t  t h e  i n su r -  
ance company would t h e n  fee l  j u s t i f i e d  of p u t t i n g  a  man i n  t h e  f i e l d  
f u l l  t i m e  t o  v i s i t  t h e  logging  shows throughout  t h e  s ta te  t o  f i n d  o u t  
why t h e s e  a c c i d e n t s  occur .  The Logging A s s o c i a t i o n  u r g e s  t h e  suppor t  
of t h i s  l e g i s l a t i o n .  

M r .  Kenneth M i t c h e l l  and M r .  Mike Knepper t e s t i f i e d  i n  o p p o s i t i o n  t o  
t h e  bill ( t e s t i m o n i e s  a t t a c h e d ) .  M r .  M i t c h e l l  s t a t e d  t h a t  t h e r e  are 
a number of major  s t u d i e s  go ing  on a t  t h i s  t i m e  t o  s e e  i f  t h i s  t ype  
of w r i t i n g  would be a p p r o p r i a t e .  If you c u t  t h i s  c o n t r o l  i n  r a t e s ,  
c a r r i e r s  w i l l  contend t o  p o s s i b l y  n o t  be a b l e  t o  a f f o r d  t h e  s e r v i c e s .  
T h i s  p i e c e  o f  l e g i s l a t i o n  needs t o  be s t u d i e d  f u r t h e r  t o  be s u r e  
t h a t  adequa te  c o n t r o l s  w i l l  be made. 

Sen. Lowe s t a t e d  i n  c l o s i n g  t h a t  t h e  i n t e r p r e t a t i o n  i s  meant a s  it 
reads .  

There was some d i s c u s s i o n  r ega rd ing  t h e  b i l l .  

The meet ing adjourned a t  12:lO p.m. 




