
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

March 16,  1977 

The meet ing was c a l l e d  t o  o r d e r  a t  10:lO a.m. w i t h  a l l  members p r e s e n t  
w i t h  t h e  excep t ion  of Rep. Bradley,  who was excused.  

Sena te  B i l l  No. 207 was d i s c u s s e d .  M r .  Harold P i t t s  p r e s e n t e d  t h e  
b i l l .  H e  gave a b r i e f  e x p l a n a t i o n  of t h e  b i l l  s t a t i n g  t h a t  t h e  bank 
ho ld ing  companies have t o  be r e g i s t e r e d  w i t h  t h e  F e d e r a l  Reserve Bank 
i n  Minneapol is .  Holding companies i n  Montana have been p r o h i b i t e d  
from us ing  t h e  word "bank." H e  r e c o m m e n & d t h t t h e  committee concur  
i n  t h i s  p i e c e  o f  l e g i s l a t i o n .  

M r .  Chuck Love l l ,  proponent ,  s t a t e d  t h a t  M r .  P i t t s  covered t h e  b i l l -  
w e l l .  He s t a t e d  t h a t  it was simply a housekeeping b i l l .  I t  is a n  
a r c h a i c  l a w  which needs  change. H e  s t a t e d  t h a t  he had t h r e e  bank 
ho ld ing  companies o p e r a t i n g  i n  Montana us ing  i n - t h e i r  name o r  t i t l e  
"bankcorporat ion."  I t  i s  mis lead ing  t o  t h e  pub l i c .  The s t a t u t e  should 
be  changed. 

There w e r e  no opponents o r  q u e s t i o n s .  

Sena te  B i l l  No. 202 was d i scussed .  M r .  Ross Cannon p r e s e n t e d  t h e  
b i l l .  H e  s a i d  t h e  i n t e n t  i s  t o  p rec lude  i n t e r s t a t e  branching between 
Montana Savings  and Loans and loans  c h a r t e r e d  i n  o t h e r  s t a t e s  ( tes t i -  
mony a t t a c h e d )  . 
The fo l lowing  people  t e s t i f i e d  a s  proponents:  M r .  Pau l  Johnson,  
M r .  S t eve  Gross ,  M r .  E r n e s t  Sandburg, M r .  J ack  Bulan, M r .  Bob Penington,  
M r .  I. Lund, M r .  J ack  Reber, M r .  Ray Worth, M r .  Bob Henny, M r .  Harold 
P i t t s ,  and M r .  Gene P h i l l i p s  ( t e s t i m o n i e s  a t t a c h e d ) .  

M r .  P i t t s  s t a t e d  t h a t  it i s  neces sa ry  f o r  approva l  of  t h e  D i r e c t o r  
of  t h e  Department. Also,  t h e  b i l l  was in t roduced  because of t h e  
d e c i s i o n  on G a t e  C i t y .  

M r .  P h i l l i p s  s t a t e d  t h a t  banks i n  Montana a r e  p r o h i b i t e d  by law t o  
branch,  b u t  f e d e r a l l y - c h a r t e r e d  sav ings  and l o a n s  a r e  l e g a l .  He - sa id  
t h i s  i s  why they  a r e  in - . suppor t  of t h e  b i l l ,  o r  it is harmful t o  
Montana. 

M r .  P a t  Hooks and M r .  Ken N e i l l  t e s t i f i e d  as opponents t o  t h e  b i l l  
( t e s t i m o n i e s  a t t a c h e d ) .  M r .  N e i l l  s t a t e d  t h a t  t h e  d i r e c t o r s  and peo- 
p l e  are invo lved  i n  f i d e l i t y  and t h e y  a r e  publ ic -opera ted  peop le  i n  
t h a t  community. A person  w i l l  r e c e i v e  on ly  t h e  r e t u r n  shown on pass -  
book o r  d e p o s i t .  H e  s a i d  t h a t  he saw an a s s o c i a t i o n  i n  Gate C i t y  which 
had an exces s  of  c a p i t a l  which provided l end ing  money t o  h i s  community. 
Had t h i s  b i l l  been law a t  t h a t  t i m e ,  t h e y  would n o t  have been a b l e  t o  
do t h i s .  H e  s a i d  he would be a t  a compe t i t i ve  d i sadvan tage  i n  t h a t  
t h e y  cannot  branch. Also,  o t h e r  s t a t e - c h a r t e r e d  sav ings  and l o a n s  i n  
t h e  f u t u r e  t h a t  w i l l  want t o  compete w i l l  n o t  be f i n a n c i a l l y  a b l e  t o  
do so .  The b i l l  a l s o  c r e a t e s  an  incons i s t ency  between f e d e r a l  and 
s ta te  law. S t a t e  l a w  a s  it e x i s t s  now c r e a t e s  branching.  
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M r .  Cannon s t a t e d  i n  c l o s i n g  t h a t  everyone i s  n o t  h e r e  t o  r e h a s h  t h e  
i s s u e .  There i s  a  g r e a t  need f o r  t h i s  b i l l  f o r  you w i l l  indeed have 
P r u d e n t i a l  t r y i n g  t o  p u t  a  branch i n  eve ry  c i t y  o r  area i n  t h e  S t a t e .  

M r .  ~ o b  P y f e r  s t a t e d  t h e  r ea son  f o r  t h e  amendment is  t o  c l a r i f y  t h e  
i n t e n t  of  t h e  b i l l .  The branching "de novo" by a s t a t e - c h a r t e r e d  
sav ings  and loan  is  being p r o h i b i t e d  o u t  of t h e  s t a t e  s a v i n g s  and loan.  
M r .  Cannon s t a t e d  t h a t  branching de noyo i s  when t h e  home i n s t i t u t i o n  
c r e a t e s  a branch.  You are n o t  branching between i n s t i t u t i o n s .  

Sena te  B i l l  No. 270 w a s  d i s cus sed .  M r .  Ed Carney p r e s e n t e d  t h e  b i l l  
s t a t i n g  t h a t  t h e r e  i.s one i n s p e c t o r  which works s t a t e w i d e .  Th i s  w i l l  
h e l p  g e t  people  i n  bus ines s .  The renewal of t h e  l i c e n s e  eve ry  two 
o r  t h r e e  y e a r s  w i l l  h e l p  save  paper  and t i m e .  H e  gave a b r i e f  explana- 
t i o n  of t h e  b i l l .  

The committee t hen  went i n t o  execu t ive  s e s s i o n .  

Rep. Fabrega moved t h a t  Sena te  B i l l  No. 207 BE CONCURRED I N .  The 
motion carried unanimously. 

Rep. Tower moved t h a t  Sena te  B i l l  No. 219 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. T r o p i l a  moved t h a t  Sena te  B i l l  N o .  223 BE CONCURRED I N  AS AMENDED. 
The motion c a r r i e d  unanimously. 

Rep. Nathe asked t h e  committee t o  p a s s  c o n s i d e r a t i o n  on S e n a t e  B i l l  
No. 241 u n t i l  Fr iday .  A l l  members agreed.  

Rep. Har r ing ton  moved t h a t  Sena te  B i l l  No. 258 BE CONCURRED I N .  The 
motion c a r r i e d  unanimously. 

Rep. Fabrega moved t h a t  Sena te  B i l l  N o .  277 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. Fabrega moved t h a t  S e n a t e  B i l l  No. 283 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. Fabrega moved t h a t  Sena te  B i l l  No. 287 BE CONCURRED I N .  The rnotion 
c a r r i e d  unanimously. 

Rep. T r o p i l a  moved t h a t  Sena te  B i l l  No. 270 BE CONCURRED I N .  The motion 
c a r r i e d  unanimously. 

Rep. Fabrega moved t h a t  Sena te  B i l l  No. 202 BE CONCURRED I N .  Rep, Tro- 
p i l a  made a  s u b s t i t u t e  motion t o  p a s s  c o n s i d e r a t i o n .  The members p re -  
s e n t  agreed  w i t h  t h e  s u b s t i t u t e  motion. 

The meet ing adjourned a t  11:30 p.m. 




