
March 1 4 ,  1977 

The Natura l  Resources Committee convened i n  room.437 on March 1 4 ,  
1977, a t  8 a.m. , wi th  Chairman Shelden -presiding and a l l  members 
p r e s e n t  except  Reps. Hirsch and Huennekens who were excused and 
Rep. Davis, absent .  

Chairman Shelden opened t h e  meeting t o  SB 111, a b i l l  which had been 
heard on March 7 b u t  due t o  n o t  having 72 hours n o t i c e  was a l s o  
open t o  t e s t i f i e r s  today. 

SB 111 Raymond K. Pee te ,  Gary Operating Co. which opera tes  i n  t h e  
B e l l  Creek F i e l d ,  s a i d  t h i s  b i l l  amends t h e  s t a t u t e s  t o  
inc lude  t e r t i a r y  programs a s  we l l  a s  secondary. I t  uses 

t h e  words "enhanced recovery" which means any program a f t e r  a  primary. 
This  would enable  them t o  u n i t i z e  t h e  field--which due t o  t h e  tremen- 
dous c o s t  of a  t e r t i a r y  program i s  needed. He s a i d  i n  t h e i r  case  a t  
B e l l  Creek they  would be i n g e s t i n g  a  chemical de te rgen t  i n t o  t h e  for-  
mation which w i l l  break down t h e  o i l  t h a t  adheres and th icken t h e  
water  t h a t  would be inges ted  wi th  t h e  de te rgen t .  A s  t h i s  s o l u t i o n  
mcves through t h e  formation it sweeps t h e  o i l  ahead of it. H e  s a i d  
t h e  f e d e r a l  agency t h i n k s  more o i l  w i l l  be recovered from t h e  t e r t i a r y  
program than from new d i scover ie s .  H e  s a i d  they  expect  t h e  c o s t  t o  
be $200  m i l l i o n  and they expect  t o  recover  50 m i l l i o n  b a r r e l s  of  o i l  . 
(120 m i l l i o n  b a r r e l s  have been recovered by o t h e r  programs). H e  
s a i d ,  too ,  it would be about f i v e  yea r s  before  anything would be 
r e a l i z e d  on t h e  investment.  He s a i d  t h e  de te rgen t  would be p r e t t y  
much d i s s i p a t e d  i n  t h e  formation and would s t a y  i n  t h e  formation a s  
t h e r e  i s  no connection wi th  another  formation. He s a i d  t h e  water  
source v i l l  be a  w e l l  d r i l l e d  i n  t h e  Madison formation which i s  3,000 
f e e t  below t h e  o i l  formation and w i l l  be t h e  only w e l l  i n  t h a t  formation 
i n  t h a t  a rea .  

During ques t ions  Rep. Kess ler  asked how much p r o f i t  t h e  companies would 
rece ive .  M r .  Pee te  s a i d  t h e  c o s t  of t h e  program i s  about $6 a  b a r r e l  
and o i l  i s  s e l l i n g  f o r  $10 now. Rep. Hurwitz asked i f  it had been 
t r i e d  i n  o t h e r  p a r t s .  M r .  Pee te  s a i d  t e r t i a r y  programs have been t r i e d ,  
depending on conditions--they have used f i r e ,  oxygen, etc. Rep. 
C u r t i s s  asked i f  most producers a r e  i n  favor  of t h i s .  M r .  Pee te  s a i d  
98% have s igned t h e  agreement already.  I n  response t o  a  ques t ion  from 
Rep. Harper, M r .  Pee te  s a i d  a  person who opposes t h e  p r o j e c t  need no t  
p u t  up h i s  sha re  i n i t i a l l y - - i f  t h e  p r o j e c t  is  success fu l  he must then  
pay h i s  s h a r e  from 75% of h i s  output  u n t i l  t h e  c o s t  i s  recovered. 

SJR 1 4  SENATOR PETE STORY, Senate D i s t r i c t  37,  l e f t  f o r  t h e  com- 
mittee 's  p e r u s a l  an environmental impact s ta tement .  H e  
wished t o  have it re turned a s  it i s  an e x c e l l e n t  source  f o r  

information about h i s  a rea .  He s a i d  t h i s  impact s ta tement  was t h e  
reason f o r  t h i s  resolu t ion-- the  c o s t  of prepar ing  and mai l ing  t h e s e  
t o  a l l  t h e  farmers i n  h i s  a r e a  must have been p r o h i b i t i v e .  He s a i d  
t h e  EISs were c r e a t e d  a s  a  t o o l  t o  educate  t h e  p u b l i c  on t h e  advantages 
and disadvantages of any new development. H e  s a i d  he s t i l l  th inks  an 
EIS i s  a necessary and va luable  t o o l ,  b u t  he f e l t  t h e  execut ive  branch 
needs a  l i t t l e  more d i r e c t i o n  on what t h e  environmental  s ta tement  
should o r  should n o t  be. He s a i d  it should be a  document t h a t  w i l l  
be read  by t h e  man on t h e  s t reet--which means i t  should be much more 
b r i e f .  
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Rep. F r a t e s  asked du r ing  q u e s t i o n s  who determines  what material t o  - . 
c u t  -5rom"the EIS. S e n a t o r  S t o r y  s a i d  m a t e r i a l  d e a l i n g  w i t h  t h e  wild- 

I l i f e ,  s o i l  d a t a ,  e tc. ,  should  be  a v a i l a b l e  i n  p l a c e s  l i k e  t h e  cour t -  
house and l o c a l  l i b r a r y  and r e f e r r e d  t o  i n  t h e  EIS s o  i f  someone wishes  
t o  pu r sue  it f u r t h e r  it would be r e a d i l y  a v a i l a b l e .  The purpose of 
t h i s  i s  t o  c u t  down on agency d u p l i c a t i o n  o f  b a s e l i n e  d a t a  and a l s o  
d u p l i c a t i o n  on d i f f e r e n t  EISs i f  they  a r e  f o r  t h e  s a m e  a r ea .  Rep. 
Harper  s a i d  one of  t h e  s ta te ' s  problems i s  t h e r e  is no c e n t r a l  p l a c e  
whre in fo rma t ion  ga ined  from s t u d i e s ,  e t c . ,  i s  indexed and r e a d i l y  
a v a i l a b l e .  I f  t h e r e  w e r e  such an a r e a ,  he s a i d ,  it would h e l p  t o  se t  
up t h e  needed in fo rma t ion  o u t l e t  f o r  which t h i s  r e s o l u t i o n  c a l l s .  
Rep. Harper ques t ioned  which agency would be r e s p o n s i b l e  f o r  making 
up t h e  summaries t h a t  would be  needed. Sena to r  S t o r y  s a i d  t h e  agency 
t h a t  it a p p l i e s  t o  most. 

SJR 18  SENATOR PAUL BOYLAN, Sena te  D i s t r i c t  3 8 ,  c h i e f  sponsor  of 
t h i s  b i l l ,  s a i d  it r e q u e s t s  Congress t o  r e f r a i n  from weak- 
e n i n g  t h e  s t a t e ' s  s t r i p  mining laws,  and t o  r e f r a i n  from 

usurp ing  t h e  a u t h o r i t y  o f  t h e  s t a t e  o f  Montana r ega rd ing  r e g u l a t i o n  
of  s u r f a c e  mining. 

Chairman Shelden s a i d  t h i s  seemed l i k e  a p r e t t y  s t r a i g h t  forward letter 
t o  Uncle. Rep. Harper sugges ted  adding t h a t  a  l e t t e r  be s e n t  t o  t h e  
s ta te  l e g i s l a t u r e  o f  Montana urg ing  them a l s o  n o t  t o  weaken t h e  l a w .  

Chairman Shelden opened t h e  meeting t o  a c o n s i d e r a t i o n  of t h e  
fo l lowing  b i l l s :  

SENATE BILL 111 

Rep, B u r n e t t  moved do concur  and Rep. Cox seconded t h e  motion. During 
d i s c u s s i o n  concern was expressed  t h a t  t h i s  w a s  a  new, u n t r i e d  idea .  
Concern w a s  exp res sed  a l s o  f o r  t h e  deve lopers  who would n o t  want t o  
become p a r t  o f  t h e  u n i t i z e d  group. Rep. Metcalf  moved t o  amend page 
7 ,  P i x  23, a f t e r  "owners" t o  i n s e r t  " inc reased" .  Q u e s t i o n  was r a i s e d  
as t o  what t h e  75% covered--would it j u s t  be  t h e  i n c r e a s e  o r  h i s  t o t a l  
which would i n c l u d e  h i s  p roduc t ion  b e f o r e  t h e  program. Doug Lowney 
w a s  s e n t  t o  locate M r .  P e e t e  o r  M r .  A l len  t o  answer t h e s e  q u e s t i o n s .  

SENATE J O I N T  RESOLUTION 1 4  

Rep. Cox moved t h e  b i l l  be  concurred i n .  Rep. Bengtson sugges ted  
amending t o  add base  l i n e  d a t a .  Rep. Kessler wondered i f  w e  w e r e n ' t  
adding something i n s t e a d  of  making it s imp le r .  Rep. Harper mentioned 
t h e  r o o t  problem i s  t h e  l a c k  of  c a r d i n a t i o n - - n o  c e n t r a l  p l a c e  i n  
s ta te  government where you can go and draw t h i n g s  t o g e t h e r  and avoid 
d u p l i c a t i o n .  The fo l lowing  amendment w a s  suggested:  page 2 ,  l i n e  2 5 ,  
f o l l owing  " s e n t "  i n s e r t  "by t h e  S e c r e t a r y  o f  S t a t e " ;  and fo l lowing  
" t o  t h e "  i n s e r t  "governor  and t o  t h e " ;  page 3 ,  l i n e  1, s t r i k e  "by t h e  
S e c r e t a r y  o f  t h e  S t a t e " .  Th i s  amendment was t o  improve t h e  language 
and encourage t h e  governor  t o  do more c m r d i n a t i n g .  Rep. Cox changed 
h e r  motion t o  i n c l u d e  t h e  amendment. The motion c a r r i e d  unanimously 
wi th  t h o s e  p r e s e n t  ( absen t  were Reps. Hi rsch ,  Huennekens, Davis ) .  
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SENATE J O I N T  RESOLUTION 18 

Rep .  Hurwitz moved t h a t  t h e  b i l l  be  concurred i n .  H e  s a i d  it i s  
harmless  and r a t h e r  redundant .  Rep. F r a t e s  ques t ioned  i f  w e  cou ld  
say t o o  o f t e n  t h a t  w e  d o n ' t  want o u r  s t r i p  mine laws weakened. 
The motion c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t  ( a b s e n t  be ing  
Reps. D a v i s ,  Huennekens and Hi rsch)  . 

Chairman Shelden r e t u r n e d  t h e  meeting t o  SB 111 as Don Al l en  had 
come. H e  o f f e r e d  h i s  apo log ie s  s ay ing  he  had n o t  r e sea rched  t h i s  
b i l l  as t h e  company had s a i d  t hey  would t a k e  c a r e  o f  it. H e  s a i d  
he  f e l t  it was t o  t h e  b e s t  i n t e r e s t s  o f  t h e  committee and he had 
no qualms about  it. S ince  t h e r e  was s t i l l  committee concern about  
what p a r t  of  t h e  i n d i v i d u a l  p r o d u c e r ' s  p roduc t ion  would be t aken ,  
he sugges t ed  they  check i n t o  t h e s e  p o i n t s  f u r t h e r  b e f o r e  a c t i o n  i s  
taken.  Rep. C u r t i s s  moved t o  pas s  c o n s i d e r a t i o n  f o r  t h e  day. Motion 
c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  

Meeting ad journed  a t  9 : 30 a .m.  

R e s p e c t f u l l y  submi t ted ,  

~ R T H U R  H .  SHELDEN, Chairman 

eas 




