
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

March 1 4 ,  1977 

The meet ing was c a l l e d  t o  o r d e r  a t  10:lO a . m .  w i t h  a l l  members p r e s e n t  
w i t h  t h e  excep t ion  of  Rep. Bradley,  who w a s  excused. 

Sena te  B i l l  No. 258 w a s  d i s cus sed .  Sen. Pe t e r son ,  sponsor ,  gave a 
b r i e f  e x p l a n a t i o n  of t h e  b i l l .  H e  t hen  in t roduced  M r .  Tom C a n e l l i .  

M r .  Tom C a n e l l i  s t a t e d  t h a t  t h e - g a s  should be  s o l d  t o  independents  
and consumers a t  g r o s s  ga l lonage  because t h e r e  is  a  l o s s  o f  volume 
due t o  t h e  average  tempera ture  i n  Montana. 

There w e r e  no opponents.  

M r .  C a n e l l i  answered a q u e s t i o n  by say ing  t h e  a c t u a l  l o s s  of ga l lonage  
i s  149 g a l l o n s  based on a  300 temperature .  

Sena te  B i l l  No. 219 was d i scussed .  Sen. Goodover, sponso r ,  s a i d  t h e  
b i l l  w a s  d r a f t e d  upon r e q u e s t  of  t h e  Commissioner of Insurance .  I t  
is n o t  t h e  t y p i c a l  innocuous b i l l .  H e  gave a  b r i e f  e x p l a n a t i o n  o f  
t h e  b i l l .  

M r .  Harry Mischera,  proponent ,  s t a t e d  t h a t  t h i s  a c t  is  s i m i l a r  t o  t h e  
e x i s t i n g  law. H e  f u r t h e r  exp la ined  t h e  b i l l  s t a t i n g  t h e  purpose i s  
t o  p r e v e n t  reoccurence  of a  p rev ious  mis take .  

There w e r e  no opponents o r  q u e s t i o n s .  

Sena te  B i l l  No. 386 and 426 were d i scussed .  Sen. Murray, sponsor ,  
s a i d  t h a t  Sena te  B i l l  No. 386 i s  a r e l a t i o n s  b i l l  whereas Sena te  B i l l  
No. 426 i s  a succes s ion  b i l l .  H e  gave a  b r i e f  e x p l a n a t i o n  of  Sena te  
B i l l  No. 386. H e  s a i d  t h e  problems which have n e c e s s i t a t e d  t h e  r ea son  
f o r  t h i s  b i l l  w i l l  be exp la ined  by M r .  J e r r y  Raunig. 

M r .  J e r r y  Raunig, proponent ,  s t a t e d  t h a t  bo th  b i l l s  a r e  i n t roduced  
due t o  new car d e a l e r s  n o t  owning a f r a n c h i s e .  H e  s a i d  he  does  n o t  
f e e l  t h a t  e i t h e r  of t h e s e  b i l l s  w i l l  c r e a t e  an undue burden.  The 
S t a t e  should be p laced  i n  t h e  middle of  t h i s  r e l a t i o n s h i p  when 
t h e s e  d i s p u t e s  do arise. 

M r .  Dan Murray s a i d  he  l o s t  h i s  f r a n c h i s e  on December 31, 1975. He 
s a i d  he had t h e  s m a l l e s t  showroom i n  t h e  c i t y ,  b u t  Genera l  Motors 
i n s i s t e d  he  b u i l d  a l a r g e r  showroom. H e  could n o t  do  it, t h e r e f o r e ,  
he went o u t  of bus ines s .  

M r .  George Vucanovich and M r .  Lar ry  Huss a l s o  t e s t i f i e d  as proponents  
( t es t imony a t t a c h e d ) .  

M r .  Huss s t a t e d  t h a t  Sena te  B i l l  No. 426 i s  t h e  D e a l e r ' s  Success ion  
A c t .  H e  gave an exp lana t ion  o f  t h e  s e c t i o n s .  H e  s a i d  t h a t  t h e  
economic i n t e r e s t  i s  s o  d i v e r s i f i e d .  T h i s  i s  a b i l l  t o  have t h e  
government i n t e r v e n e  between t h e  smal l  businessman and t h e  economic 
g i a n t s .  
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M r .  S t u a r t  Wilson t e s t i f i e d  a s  an opponent t o  t h e  b i l l .  H e  s t a t e d  
t h a t  he s t r u g g l e s  each  day w i t h  t h e  r u l e s  and r e g u l a t i o n s  t h e  same 
a s  anyone else. The purpose of a b igge r  b u i l d i n g  i s  t o  s e r v e  t h e  
p u b l i c .  The m a t t e r  o f  succes so r sh ip  i s  i n  dec id ing  who t h e  b e s t  man 
would be. H e  s t a t e d  t h a t  t h i s  b i l l  was a s p e c i a l  i n t e r e s t  b i l l .  He 
d i s a g r e e d  w i t h  t h e  p e n a l t i e s  one would r e c e i v e  i f  t h e r e  t e r e o n e  mis take .  

Sen. Murray asked M r .  Huss t o  c l o s e .  M r .  Huss s a i d  t h a t  t h e  f a c t o r i e s  
had t o l d  h i s  c l i e n t  t h a t  t hey  would dec ide  who would run  h i s  b u s i n e s s .  
The q u a l i f i c a t i o n s  of  t h e  succes so r s  i s  what t hey  a r e  looking  a t  
when t h e y  go t o  t h e  a d m i n i s t r a t i v e  procedures .  H e  s a i d  he hoped t h a t  
Montana would have t h e  same type  of p r o t e c t i o n  as t h e  o t h e r  s tates.  

There w a s  some d i s c u s s i o n  r ega rd ing  p a r t s  of t h e  b i l l .  

The meet ing w a s  adjourned a t  12:OO noon. 




