
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

March 11, 1977 

The meet ing w a s  c a l l e d  t o  o r d e r  a t  10:15 a.m. w i t h  a l l  members p r e s e n t  
excep t  Rep. Bradley,  who was excused,  and Rep. Har r ing ton ,  who w a s  
absen t .  

Sena te  B i l l  No. 283 w a s  d i s cus sed .  Sen. H i m s l ,  sponsor ,  gave a b r i e f  
e x p l a n a t i o n  of t h e  b i l l .  The purpose i s  t o  i n c r e a s e  t h e  f e e s .  T h i s  
w i l l  i n c r e a s e  t h e  c o n t r i b u t i o n  t o  t h e  S t a t e ' s  g e n e r a l  fund.  

There  w e r e  no proponents ,  opponents,  o r  ques t ions .  

Sena te  B i l l  No. 287 was d i scussed .  Sen. Aber, sponsor ,  gave a b r i e f  
e x p l a n a t i o n  of  t h e  b i l l .  H e  t hen  in t roduced  M r .  Rick Tucker, 

M r .  Rick Tucker,  proponent;  s a i d  t h e  b i l l  i s  a sk ing  t h a t  t h e  r e s idency  
requi rements  are f o r  good cause  shown. There is a need f o r  t h e  Montana 
r e s i d e n t s .  I t  w i l l  a l s o  g i v e  t h e  i n v e s t o r  added p r o t e c t i o n .  

There w e r e  no opponents.  

M r .  Tucker answered a q u e s t i o n  on t h e  r e c i p r o c i t y  agreements w i t h  
e t h e r  s t a t e s .  H e  s a i d  t h e r e  are none w i t h  o t h e r  s t a t e s .  H e  a l s o  
s t a t e d  t h a t  t h e r e  i s  an  example of where one may waive t h e  r e s idency  
requirement .  I n  no load  funds  you may do t h i s .  F u r t h e r ,  such a s  
Hamilton funds  t h a t  do n o t  charge  a  commission on t h e  investment  s o  
t h a t  you can i n v e s t  i n  t h i s  fund.  The t o t a l  d o l l a r  goes  i n t o  t h i s  
fund. They use  someone i n  t h e i r  own o r g a n i z a t i o n  t o  r a i l  o u t  of o u r  
u se  t h e  t e l ephone .  They a r e  v i o l a t i n g  t h e  law. 

Sen. Aber s t a t e d  t h a t  t h e  main i n t e n t  of t h e  b i l l  i s  t o  g e t  a handle  
on t h e  peop le  who are s e l l i n g  s t o c k s  and bonds by te lephone  o r  le t ter  
i n  Montana. It i s  t o  c o n t r o l  what t ypes  of  sales a r e  be ing  pushed i n  
Montana. IJr, Tucker added by say ing  t h a t  t h e r e  i s  an  a d d i t i o n a l  
advantage t o  t h e  l a w .  W e  may have t h e  a b i l i t y  t o  e n f o r c e  t h e  ac t  
t o  d i s a l l o w  anyone from us ing  t h e  t e l ephone  u n l e s s  t hey  are r e g i s t e r e d .  

Sena te  B i l l  No. 328 was d i scussed .  Sen. Roskie,  sponsor ,  s a i d  t h e  b i l l  
was d r a f t e d  t o  h e l p  t h e  r e a l  e s t a t e  p r o f e s s i o n  e n t e r  i n t o  a  f i r m  
e d u c a t i o n a l  program. The r e a l  estate p r o f e s s i o n  i s  d i f f e r e n t  t han  most 
o t h e r  p r o f e s s i o n s  i n  t h a t  t h e  p r a c t i o n e r s  do  n o t  work f o r  a  s a l a r y .  
They o p e r a t e  on commission sales as such are t o t a l l y  independent  opera- 
t o r s .  The b i l l  seems complicated,  b u t  it has  been th rough  t h e  m i l l  
on t h e  Sena te  s i d e .  H e  s t a t e d  t h a t  it has  been cons ide red  by t h e  Board 
of  Real  E s t a t e .  Sen. Roskie submit ted amendments ( a t t a c h e d ) .  The 
r e a l  e s t a t e  p r o f e s s i o n  i s  running i n t o  more r e g u l a t i o n s  and l a w s  which 
r e q u i r e s  con t inu ing  educa t ion  t o  do t h e  p r o f e s s i o n a l  job  which i s  expected 
of them. 

Proponents:  

M r .  C h r i s t i a n  s t a t e d  t h a t  t h e  r ea son  f o r  t h e  b i l l  i s  a  r e s u l t  of  t h e  
i n d u s t r y ' s  r e q u e s t .  H e  submi t ted  t h e  r e s u l t s  of  a  survey  t h a t  was s e n t  
o u t  l a s t  y e a r  r ega rd ing  r e a l  estate educa t ion  ( a t t a c h e d ) .  H e  a l s o  
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submitted a brochure on Continuing Education i n  Real E s t a t e .  H e  
s a i d  t h a t  i n  r e a l  e s t a t e  t h e r e  i s  a  g r e a t  amount of changes a l l  t h e  
t i m e .  I f  t hey  do n o t  keep up wi th  t h e s e  changes, it w i l l  h u r t  t h e  
c l i e n t s .  

M s .  Mary E l l e n  Larson s t a t e d  t h a t  she  would answer any ques t ions .  

M r .  Bob Currunins s a i d  t h a t  he was very happy t o  s e e  t h i s  p i e c e  of  
l e g i s l a t i o n .  H e  submitted amendments t o  t h e  committee ( a t t a c h e d ) .  
He s a i d  t h a t  t h e  courses  o f fe red  by t h e  ~ a t i o n a l  Associa t ion  of 
Rea l to r s  may be used f o r  c r e d i t  i f  they have been approved by t h e  
Montana Board of Real E s t a t e  without  going through t h e  n e c e s s i t y  of 
f  inding t h e  bond. 

M r .  B i l l  B r i t z i u s  s t a t e d  t h a t  a s  a  member of t h e  i n d u s t r y  and t h e  
a s s o c i a t i o n  &here i s  a t e r r i f i c  need f o r  t h i s  b i l l .  I t  i s  an oppor- 
t u n i t y  f o r  them t o  develop' indus t ry  r e g u l a t i o n  with and through t h e i r  
own people.  

M r .  Dean Larson, M r .  Marty H e l l e r ,  Rep. O'Keefe, M s .  Nancy G a r r e t t ,  
M r .  A 1  Ahman, M s .  K i t t y  Knebel, M r .  Don Bloom, and M r .  John Wulf 
expressed t h e i r  support  i n  t h e  b i l l  ( testimony a t t a c h e d ) .  

Opponents: 

M r .  Dennis Wingham s t a t e d  t h a t  it r e q u i r e s  educat ion and l i c e n s i n g  
of schools .  The b i l l  would have been g r e a t  10 y e a r s  ago. H e  s a i d  
t h a t  a l l  t h e  schools  t h a t  o f f e r  courses  a r e  a l ready a c c r e d i t e d  under 
t h e  S t a t e  I n s t i t u t i o n .  The only one i n  t h i s  b i l l  which does n o t  f a l l  
under procedure i s  t h e  Nat ional  Rea l to r s  Associat ion course.  They a r e  
n o t  l i censed  i n  any manner a t  a l l .   his law would p u t  hardship  on 
r e a l t o r s  themselves. Consumer p r o t e c t i o n  i n  t h i s  b i l l  i s  a l r eady  
covered. 

Sen. Roskie s t a t e d  i n  c l o s i n g  t h a t  he was su rp r i sed  a t  some of t h e  
statemenemade. This  b i l l  d e a l s  s t r i c t l y  wi th  educat ion.  H e  s a i d  
that t h e  b i l l  c l e a r l y  provides an oppor tuni ty  f o r  everyone t o  a t t e n d .  
Also, he b e l i e v e s  t h a t  everyone should keep up wi th  t h e  p ro fess ion .  
This b i l l  would e l imina te  anyone who has n o t  kept  up t h e i r  p r a c t i c e .  

Senate B i l l  No. 2 4 1  was d iscussed .  Sen. Ed Smith, sponsor ,  gave an 
explanat ion  of t h e  b i l l .  He s a i d  t h e  O i l  and Gas Commission a l r e a d y  
has t h e  power, but  has n o t  pu t  it i n t o  e f f e c t .  This  way it would 
a s s u r e  t h e  land owner t h a t  t h e  "shot  hole" would be p roper ly  plugged. 
There was much d i scuss ion  over t h i s  i s s u e  and a l l  p a r t i e s  concerned 
have agreed on t h e  b i l l  a s  it stands.  I would recommend t h a t  t h e  
committee g ive  t h e  b i l l  a  pass ing  recommendation. 

M r .  Don Al len ,  proponent, s t a t e d  t h a t  i n  a  s e r i e s  of meet ings,  they  
t r i e d  t o  come up wi th  workable answers. On January 1 4 ,  they  f i n a l l y  
came up wi th  them. Everyone i s  i n  concurrence wi th  t h i s  b i l l  a s  it 
s tands .  
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M r .  P e t e r  Jackson s a i d  he could no t  over-emphasize what went on i n  
t h e s e  meetings. Both s i d e s ' h a d  heavy d i scuss ion  and t h e  problem 
was worked o u t  very c a r e f u l l y .  P lease  g ive  t h i s  b i l l  a pass ing  
recommendation. 

M r .  P a t  Smith, proponent, submitted amendments (amendments and testimony 
a t t a c h e d ) .  8 

There was some discuss ion .  Chairman Vincent asked t h a t  t h e  ques t ions  
be he ld  and t h e r e  would be another  meeting t o  d i s c u s s  t h e  amendments 
proposed by M r .  Smith. 

Senate B i l l  No. 277 was discussed.  Sen. Flynn, sponsor,  s t a t e d  t h a t  
t h e  b i l l  was d r a f t e d  upon reques t  of t h e  Department of Occupational 
Licensing. H e  s a i d  t h e  b i l l  would al low t h e  Horseracing Commission 
t o  invoke i n  a pena l ty  of f i n e .  They have found where t h e y  need t o  do 
one o r  t h e  o t h e r  o r  both.  There has been a law s u i t  i n  regards  t o  
t h i s  very  th ing .  This  b i l l  would mandate t h a t  t h e  t r a c k  pay 10% of 
t h e  purse.  

M r .  Ed Carney, proponent, s a i d  t h e  h e a r t  of t h e  b i l l  i s  t h e  a d d i t i o n a l  
g r a n t  of a u t h o r i t y  t o  t h e  Board of Horseracing. P a r t  of  t h e  a d d i t i o n a l  
g r a n t  of a u t h o r i t y  i s  what t h e  Board thought they a l r eady  had. The 
Board has  a job t o  do i n  r e g u l a t i n g  t h e  p a r t i c i p a n t s .  

There was a b r i e f  d i scuss ion  on t h e  p a r t s  of t h e  b i l l .  

The meeting adjourned a t  12:05 p.m. 

Chairman 




