
TAXATION COMMITTEE 
4 5TH LEGISLATURE 

The Taxa t ion  Committee was c a l l e d  t o  o r d e r  by Chairman Rep. Herb Huennekens a t  
8 : 0 0  a.m., March 8, 1977, i n  room #434, C a p i t o l  B u i l d i n g ,  Helena.  A l l  members 
were p r e s e n t  e x c e p t  Reps. Edward Lien and John Vincent  who were excused.  B i l l s  
t o  b e  h e a r d  were S e n a t e  B i l l s  65,  155,  and 159. 

S e n a t o r  J e a n  A.  Turnage,  D i s t r i c t  #13, Lake County, sponsor  o f  SB 65, s a i d  t h i s  
b i l l  came a b o u t  because  o f  t h e  r e a p p r a i s a l  t h a t  w i l l  u l t i m a t e l y  b e  implemented.  
I f  t h i s  b i l l  i s  n o t  e n a c t e d ,  t h e r e  w i l l  b e  some problems t h a t  c e r t a i n  community 

s e r v i c e  b u i l d i n g s  w i l l  f a c e  and t h e y  w i l l  n o t  b e  a b l e  t o  c o n t i n u e  
SENATE BILL own t h e  p r o p e r t y .  P r e s e n t l y ,  most o f  t h e s e  p r o p e r t i e s  a r e  n o t  

a p p r a i s e d  a t  t h e i r  f u l l  and t r u e  v a l u e .  They s imply  would b e  a  
6 5 nominal v a l u e  on t h e  books and under  t h a t  sys tem n o t h i n g  t h r e a t -  

e n i n g  o c c u r r e d  t o  t h e  c l u b .  S i n c e  t h e  depar tment  o f  revenue is  
l i a b l e  and can b e  s u e d ,  t h i s  b i l l  w i l l  be  n e c e s s a r y  a s  i t  w i l l  exempt t h a t  t y p e  
o f  p r o p e r t y .  

S e c t i o n  1 s e t s  t h e  l i m i t s  and s i z e  o f  t h e  p r o p e r t y  exempt. I t  p r o v i d e s  t h a t  SID 
l e v i e s  may s t i l l  b e  charged t o  t h e  b u i l d i n g  o r  l o t .  F u r t h e r  r e s t r i c t i o n s  a r e  i t  
must be  a  l o d g e  o f  n a t i o n a l l y  recognized  f r a t e r n a l  o r g a n i z a t i o n  and does  n o t  s e l l  
food o r  d r i n k ;  f u r n i s h e s  s e r v i c e s  i n  t h e  form o f  even ing  o r  dayt ime r e c r e a t i o n  
a c t i v i t i e s ;  must be recognized  i n  t h e  s t a t e  p l a n  on a g i n g  adopted by SRS; f u r n i s h e s  
f a c i l i t i e s  w i t h o u t  c h a r g e  s a v e  f o r  a  minimum j a n i t o r i a l  f e e  i n  a n  u n i n c o r p o r a t e d  
m u n i c i p a l i t y ;  and must have e x i s t e d  b e f o r e  January  1, 1976. T h i s  i s  i n t e n d e d  t o  
reach  s m a l l  p r o p e r t i e s .  There  cannot  be any l e a s i n g  of  t h e  p r o p e r t y .  There  w o n ' t  
be t o o  much impact  t o  c o u n t i e s  i n  l o s s  o f  revenue.  

OPPONENTS: 

Glen Drake, League o f  C i t i e s  and Towns, a d v i s e d  t h e  League i s  concerned a b o u t  
hav ing  t o  do w i t h  t h e  f u r n i s h i n g  o f  s e r v i c e s .  Because o f  t h e  q u a l i f i c a t i o n  t h a t  
t h i s  a p p l i e s  t o  b u i l d i n g s  which do n o t  f u r n i s h  l i v i n g  s e r v i c e s ,  t h i s  c o u l d  open 
up problems i n  t a k i n g  t h i s  o f f  t h e  t a x  r o l l s .  

S t e v e  Turk iewicz ,  A s s o c i a t i o n  of C o u n t i e s ,  f e e l s  t h e r e  a r e  t o o  many unknowns. 
They don'  t know what impac t  t h e r e  w i l l  b e .  The language is somewhat ambiguous. 
Opposes t h i s  b i l l .  

- Sen. Turnage c l o s e d  s a y i n g  assessment  a t  t h e  h i g h e r  l e v e l  w i l l  c e r t a i n l y  be  
locked  i n  by t h e  n e x t  s e s s i o n  and once  t h i s  happens ,  t h e r e  w i l l  never  b e  a  chance 
t o  lower t a x e s .  There i s  a  need t o  keep t h i s  t y p e  o f  community a c t i v i t y  t h e s e  
b u i l d i n g s  f u r n i s h  a s  o t h e r  b e n e f i t s  would more t h a n  b a l a n c e  what migh t  b e  l o s t  i n  
revenue.  

Ques t ions  from t h e  committee b rought  o u t  t h a t  p r e s e n t  t a x e s  a r e  n o t  working t o o  
much o f  a  h a r d s h i p ,  however, what w i l l  happen a f t e r  r e a p p r a i s a l  i n  1978 is  un- 
c e r t a i n .  Sen.  Turnage b e l i e v e s  t h e y  s h o u l d  be t o t a l l y  exempt i n  accordance  w i t h  
r e s t r i c t i o n s  s e t  i n  SB 65. 
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S e n a t o r  Frank W.  Haze lbaker ,  D i s t r i c t  #41, Beaverhead County, s p o n s o r  o f  SB 155,  
s a i d  t h i s  b i l l  would exempt a l l  p r o p e r t y  owned by i r r i g a t i o n  d i s t r i c t s  from s t a t e ,  
coun ty ,  and munic ipa l  t a x a t i o n .  A f t e r  a  10-year development p e r i o d ,  t h e  p r o p e r t i e s  

were t u r n e d  o v e r  t o  t h e  d i s t r i c t  and when t h e  d i s t r i c t  a p p l i e d  f o r  
SENATE BILL 155 t h e i r  v e h i c l e  l i c e n s e s ,  t h e  county s a i d  they  had t o  b e  t a x e d ,  b u t  

no o t h e r  d i s t r i c t s  had been t axed  by o t h e r  c o u n t i e s .  The d i s t r i c t  
would l i k e  t o  have t h e  e x c l u s i o n  of  t h e i r  equipment and  motor v e h i c l e s  because  
t h e y  g e t  t h e  w a t e r  t o  t h e  u s e r s  on a  n o n p r o f i t  b a s i s .  

S e n a t o r  McOrnber, D i s t r i c t  # 6 ,  Teton County, s a i d  t h e  G r e e n f i e l d  I r r i g a t i o n  D i s -  
- t r i c t  i s  o r g a n i z e d  under  t h e  laws o f  Montana and i s  a p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  and en joys  a l l  t h e  b e n e f i t s  o f  t h e  s t a t e  - employees i n c l u d e d .  Th is  
p e r t a i n s  o n l y  t o  i r r i g a t i o n  d i s t r i c t s  o r g a n i z e d  under  t h e  s t a t e  which a r e  p o l i t i -  
c a l  s u b d i v i s i o n s  o f  t h e  s t a t e  and h e  f e e l s  they  s h o u l d  enjoy t h e  same b e n e f i t s .  
T h i s  w i l l  have no e f f e c t  a t  a l l  because  t h e  t a x  h a s  never  been imposed b e f o r e .  

Sen.  Haze lbaker  a d v i s e d  t h e  c o u n t i e s  went a l o n g  f o r  1976 on t h e  b a s i s  t h a t  t h i s  
would b e  c l e a r e d  up by t h e  1977 s e s s i o n .  

Rep. Severson  mentioned t h a t  t h e  o n l y  county t a x i n g  an i r r i g a t i o n  d i s t r i c t  a t  t h e  
p r e s e n t  t ime  is  R a v a l l i  County. The s o l e  purpose  o f  t h i s  b i l l  i s  t o  g e t  t h e  w a t e r  
from t h e  dam t o  t h e  ranch and h e  s e e s  no reason  why t h e  n o n p r o f i t  o r g a n i z a t i o n  
s h o u l d n '  t have t h e  same b e n e f i t s .  The q u e s t i o n  o f  whether  n o n p r o f i t  p r i v a t e  
d i s t r i c t s  c o u l d  b e  exempt a l s o  a r o s e  a s  t h i s  b i l l  j u s t  a p p l i e s  t o  i r r i g a t i o n  
d i s t r i c t s  t h a t  a r e  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e .  

S e n a t o r  Thomas E .  Towe, D i s t r i c t  # 3 4 ,  Yellowstone County, s p o n s o r  o f  SB 159 ,  s a i d  
t h i s  b i l l  is  k i n d  o f  a  c lean-up b i l l  r e l a t i n g  t o  c o a l  t a x e s .  There  a r e  2  p a r t s  
t o  t h e  c o a l  t a x .  A 30% s e v e r a n c e  t a x  is c o l l e c t e d  and goes t o  t h e  s t a t e  and h a s  

n o t h i n g  t o  do w i t h  t h e  c o u n t i e s .  I t  is  a  s t a t e  imposed and col-  
SENATE BILL l e c t e d  t a x .  Any f i r m  which mines less t h a n  20,000 t o n s  a  y e a r  i s  

exempt. The o t h e r  p a r t  o f  t h e  t a x  i s  a  g r o s s  p roceeds  t a x  which 
159 i s  charged t o  g r o s s  p roceeds  a t  45% and goes i n t o  t h e  m i l l  l e v y  

t a x a t i o n  fund and i s  c o l l e c t e d  i n  t h e  county i n  t h e  normal way t h e  
t a x  i s  c o l l e c t e d  w i t h  no exemptions.  There  a r e  a  number o f  l i t t l e  c o a l  companies 
t h a t  t h e  s t a t e  and county d o n ' t  want t o  t a x .  Most o f  t h a t  c o a l  i s  s e l l i n g  from 
$2.50 t o  $5 p e r  ton  by P & M and Divide  Coal Company i n  Roundup. Smal l  mines 
a r e n '  t p a y i n g  t h e  45% t a x  because  o f  exemptions a l lowed.  The t a x e s  imposed .had 
a  g r e a t e r  e f f e c t  on t h e  s m a l l  companies and t h i s  b i l l  w i l l  a l l e v i a t e  t h a t  s i t u a -  

- t i o n .  I f  they  produce l e s s  than  20,000 t o n s  a y e a r ,  t h e y  can have h a l f  o f  t h e i r  
p r o d u c t i o n  exempt and t h e  o t h e r  h a l f  would b e  t a x e d  on g r o s s  p r o c e e d s .  T h i s  b i l l  
a l l o w s  t h i s  exemption f o r  t h e  1977 t a x  y e a r  f o r  c o a l  e x t r a c t e d  i n  1976. 

Committee r e c e s s e d  t o  a n  e x e c u t i v e  s e s s i o n :  

S e n a t e  B i l l  65 - Rep. Fagg moved t o  recommend SB 65 BE TABLED. Rep. Underdal 
made a  s u b s t i t u t e  motion t h a t  SB 65 be  recommended CONCURRED I N .  Rep. Dass inger  
moved t o  amend on page 1, l i n e  1 7 ,  t h e  word " o r "  be changed t o  "and".  Th is  motion 
w a s  withdrawn. The q u e s t i o n  o f  c o n s t i t u t i o n a l i t y  and a g i n g  i s  t o  be r e s e a r c h e d  
by T e r r y  Cohea. 

SENTATE BILL 159 - Rep. Fagg moved t o  recommend SB 159 BE CONCURRED I N .  Motion 
c a r r i e d  w i t h  Rep. Dass inger  v o t i n g  No; Reps. Waldron, L i e n ,  Fabrega ,  and  Vincent  
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were absent. 

The cormnittee discussed SB 155 and the  question of whether tax  exemption should 
be extended t o  p r iva te  i r r i g a t i o n  d i s t r i c t s ,  using the nonprofi t  approach t o  
t ax  exemption. 

Meeting adjourned a t  1 0 : O O  a.m. 

d o s e p @ i n e  Lahti ,  Secretary 




