
STATE ADMINISTRATION CO- March 8, 1977 

Chairman Brand cal led the meeting t o  order a t  8:00 a.m.; Meyer was the only one absent-- 

Haxgesheimer's s m r y  can be seen in attachnent #l. 

SB 377-Sen. Devine, sponsor-This b i l l  changes the  pension of volunteer f iremen.in 
unincorporated areas f r m  an earmarked fund t o  an agency fund. T h i s  is  an easier way to administer the  plan. I a l so  would l i k e  t o  extend my condolences about t he  
way we kicked h e l l  out  of your basketball team l a s t  night. 

LARRY NACKTSHEIM, Administrator, PERS--This agency account i s  where a l l  appropriations 
cane £ram f o r  t h i s  fund. It is ju s t  an a c h h i s t r a t i v e  b i l l .  (see attachment #2)  

SB 265-Sen. Lclwe, sponsor--The professional engineers are here t o  t e s t i f y .  (see 
a t t a c h e n t  #3 f o r  explanation) 

BRAND-You are changing the f e e  c r i t e r i a  £ram $50 to $20. W i l l  there be a long range 
difference in the f i s c a l  note? LOIIJE-The f e e  takes care of the physical and the  pro- 
cessing of the  application. I f  they a r e  accepted, there  is  another fee  t h a t  brings 
it back up to $50. BRAND-What is the repealer? LQW-That is the reciproci ty  clause; 
because we  have d e a l t  with t he  reciproci ty  before t h a t  i n  the b i l l .  66-2364 deals  
with former methods of reciprocity.  

SB 197-Sen. Ed. Smith, sponsor--I question why t h i s  b i l l  was put i n to  S t a t e  Administra- 
t ion  - every time before, it has been heard in Agriculture. I did speak to the  chair- 
men of both cmittees,  and they agreed with m e ;  but the  Speaker f e l t  it should be 
here. I have no d issa t i s fac t ion  with t he  present Administrative Secretary, and am 
not questioning the  a b i l i t y  of the  d s s i o n  m-s. This lays t he  ground work 
f o r  more money and more c i t i zen  par t ic ipat ion.  This changes "wheat" t o  "grain" t o  
include the addition of other grains.  The manbers of t he  m i s s i o n  w i l l  be elected,  
not appointed. It doesn ' t  a f f e c t  the  present m-s, because the ef fec t ive  da t e  i s n ' t  
u n t i l  1978 o r  1979. This doesn' t  change the d i s t r i c t s .  Opposition w i l l  mention the 
mst of elections;  and I would m r k  with them t o  cu t  these costs.  Under executive 
reorganization, t he  Wheat Comnission has canpletely changed. The Executive Secretary 
is even appointed now. To begin with, people weren't chosen because they w e r e  
~epub l i can  o r  D m c r a t ,  but because they were good people. Due t o  k i n g  appointed, 
they have l o s t  a l o t  of t h e i r  power t o  serve the people. Right n m ,  they have t o  
clear any expenditures with the Governor and the  F isca l  Analyst; and I f e e l  these 
people should be able  t o  spend t h e i r  money a s  they see f i t .  The c m i s s i o n  should 
a lso be able  t o  co l lec t  interest frcm the i r  investments. ( I j e  pointed ou t  articles 
about r a t e s  in wheat in the  northeastern par t s  of the  state, and sunething about r a t s . )  

EVERETI' SNORTLAND, Montana Farm Bureau--Back when the wheat b i l l  came up - '59 o r  so- 
w e  w e r e  opposed to the make-up of the carmission. We a r e n ' t  using general fund money, 
so we support tkis b i l l .  A s  the  terms of the  present b a r d  m a k e r s  expire,  the  
e lect ions  w i l l  happen, so this m u l d  be a gradual charge and change. We f e e l  that 
the carrmission has become part of the  systan and we have became disenchanted because 
we have no say so on expenditures of money. This provides f o r  an outer  agency audi t  
t o  be done on a biennial  basis.  W e  don' t  care i f  the  same people a r e  elected,  but 
they w i l l  he responsible t o  the  p a p l e  ra ther  than the  governor. The North Dakota 
grain gravers put out  an annual report  on a c t i v i t i e s  and expenditures (see attachment 
# 4 ) ,  and I f e e l  we  should g e t  sanetking similar.  
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JACK HAYNE, Montana Grain Growers, Pondera County--(he spoke in general support, see . 
a t tachmat  #5 f o r  his t e s t h n y )  

STEVE GILPATFUCK, Fanner M a k e r ,  Farm Bureau, Lmistm--We support t h i s  f o r  two 
reasons - the  barley producers are now helping to support the  grain  c d s s i o n ;  and 
we f e e l  t h e  people who provide the funds should be able  to say where it goes. I have 
names of 2 1  farmers who support this (see a t t a c h e n t  # 6 ) .  

ARNOLD LIGKIT\JER, Farmer, Pondera County--I don ' t  have anything against  t he  people on 
the c d s s i o n ,  but I would l i k e  t o  have the chance t o  elect sameone £ram my area  
to  be on it. 

FRED BENGSTON, Bengston Farms, Inc. Brady--This would give more grass  roots  support. 

OPPONENTS 

STEVE KEIL, Secretary/Treasurer, Montana Grain Gracrers Asso.--(see a t t a c h e n t  #7 
f o r  his testimony) 

LJBYD PDSDAL, Repelje--(one of the  or ig ina l  m g n b e r s  of t he  ~ s s ' i o n ,  see attachnent 
#8 f o r  his t e s t k n y )  

GAIL STOLTZ, Director, MQntana Cooperatives--(see a t t a c h e n t  #9  f o r  her testimony) 

REP. JACK GUNDERSON--I have gone the c q l e t e  cycle w i t h  t h i s  now. I was one of the  
cosponsors of this. Having served on the S ta te  Adninistration C d t t e e ,  I know 
why this was assigned here - due t o  its se t t ing  up an election process; but the very 
nature of this b i l l ,  putting this in to  an elect ion process - w i l l  see the money dry 
up. Most of the  mgnbers contribute money t o  this fund, and most producers c a n ' t  
rea l ly  afford to run a campaign l i k e  this. The proponents talked about t he  cos t s  of 
elections;  but  they f a i l ed  t o  mention how much it would cos t  a person t o  run in a 
campaign l i k e  this. I would l i k e  t o  ask the Senator which states do elect t h e i r  
curanissioners, I don't  h a w  of any. The building of a bureaucracy i s  fool ish - t he  
cmn-tission h s  increased their s t a f f  by one person s ince they s ta r ted .  A s  f a r  a s  
openness - t h e  1JHEAT SCOOP goes t o  every p rduce r  in the state. Rgard less  of what 
the  name is, I think everybody w i l l  think of it a s  the  wheat carmission. W i t h  5 
candidates, only 21% of the producers could e l e c t  than. The b i l l  doesn' t  c a l l  f o r  
a majority. I f e e l  t h i s  would be a s t ep  backward. 

CHARLES U R Q W ,  Montana Grain Growers, H i g l d - - T h e  comnission has been successful. 
I f  this is passed, it w i l l  put the ammission in to  p o l i t i c s ,  and it w i l l  lose  its' 
effectiveness. 

REP. FRANCIS BNIDN\K>UVE--I r i s e  with fear  and t repidat ion,  as  Big Ed w i l l  probably 
b r a k  my bones. I am ra re ly  involved in the in te rna l  a f f a i r s  of the  p r t y ,  but a 
fed years ago, the  Governor's o f f i ce  asked me t o  suggest a m e m b e r  f o r  the wheat 
ammission f m  Northern bbntana - I found a good, responsible farmer, and suggested 
his name. He was l a t e r  appointed; and has j u s t  r e t i r ed  a s  the Chairman - so, I 
think t h a t  tmuld show the bipartisanship exis tent  in the  organization. H e  asked m e  
t o  oppose t h i s  b i l l .  Po l i t i c s  vary throughout the  state, and I f e e l  t h a t  we w i l l  
have another phase of p o l i t i c s  t h a t  might be rougher and tougher than what w e  have 
n w  on the c d s s i o n .  
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SENATOR SMITH-I am a barley producer, and was fu l ly  i n  s u p p r t  of the  barley check- -- 
off .  I am u t t e r l y  amazed t h a t  t m  farm organizations have m e  here and sa id  t h a t  
the growers can ' t  elect their m representatives. I think elections create eilthu- 
siasm, and there  i s n ' t  anything be t te r  than t o  g e t  people ou t  campaigning. I don ' t  
think it will  a f f ec t  t he  check-off. There i s  no be t t e r  systen than election.  I w i l l  
continue t o  pay my dues, but u n t i l  it ge t s  in to  the  hands of the producers, I w i l l  
nrjt pay any increase. I pranise I w i l l  break no bones. 

F'EZA-How can m a r k e r s  be struck? E.SMITH-The majority of the  camittee can do so. 
North Dakota, Colorado, and several  other  states have elected m i s s i o n s .  North 
Dakota's e s s i o n  is very successful, and they make 10 times the  racket these guys 
do. They don ' t  have t o  worry about t h e i r  secretary being ranwed f o r  contradicting 
scmeone in another branch of government. TURNER-Would you be adverse t o  ro ta t ing  
Lkmcrats and Rqublicans every four years? STOLTZ-I think it would be very confusing, 
but I have no objections. I am saying tha t  we have protection against  a monopoly of 
one party. I think it m u l d  a l so  be unworkable. TURNEX-Can you have m m b e r s  who 
have no p o l i t i c a l  a f f i l i a t i on?  GUNDERSON-I don ' t  r ea l ly  know the  p o l i t i c s  of t he  
carmission, but every farm organization gives lists t o  t he  governor, and he makes the  
appointments £ran those lists. TURNER-You mentioned bureaucratic red tape, would 
you explain? KEIL-The added people it would take t o  run t h e  election.  A t  the  present 
time, the d s s i o n  has only lists of people asking fo r  refunds. I f  an e lect ion 
w e r e  i n s t i t u t ed ,  it m u l d  require more bmkwork. BARDANOUVE-There was a reference 
about other  states electing t h e i r  m i s s i o n s .  Could I have sane infomation on 
this? KEIL-Less than 10-f the  producers elect these men. The state of Washington 
is the only state that has a workable systgn. Their geographic set-up lends i t s e l f  
to this s o r t  of process. In Montana the  growers a r e  a l l  over the  s t a t e .  Sane of 
t h e d i s t r i c t s  are hugh. 

Joe Brand, Chai rman 

8 .  sL4& 
Anita C. Sierke, Secretary 




