
MINUTES OF THE APPROPRIATIONS COMMITTEE 
HOUSE OF REPRESENTATIVES 
S t a t e  C a p i t o l ,  Room 225 

March 8 ,  1977 

The meet ing  o f  t h e  A p p r o p r i a t i o n s  Committee was c a l l e d  t o  o r d e r  
by R e p r e s e n t a t i v e  Bardanouve, Chairman a t  7:00 P.M. R o l l  c a l l  
t a k e n  ( a t t a c h e d ) ,  and a  quorum was p r e s e n t .  

Also  a t t e n d i n g  t h e  meet ing  w e r e  Tom G o s n e l l ,  F i s c a l  A n a l y s t ,  
and Dave Leiws,  Deputy D i r e c t o r  f o r  Budget ,  O f f i c e  of  Budget 
and Program P l a n n i n g .  

The Chairman apo log ized  t o  t h o s e  a t t e n d i n g ,  s t a t i n g  t h a t  we would 
have s c h e d u l e d  a  l a r g e r  room i f  w e  had known s o  many would be  
a t t e n d i n g .  

H . B .  428: P rov ide  minimum payments t o  p o l i c e  o f f i c e r s  . . .  who 
w e r e  r e c e i v i n g  payments from p o l i c e  r e s e r v e  funds  p r i o r  t o  
J u l y  1, 1975 ... 
R e p r e s e n t a t i v e  Helen O'Connell  gave background of t h e  b i l l ,  
e x p l a i n i n g  t h e  f u n d i n g ,  and who would be a f f e c t e d  by p a s s a g e  
o f  t h i s  b i l l .  I t  would r e q u i r e  approx imate ly  $200,000 p e r  y e a r ,  
and t h e  i n c r e a s e  would go t o  o n l y  t h o s e  p e o p l e  on p o l i c e  r e t i r e -  
ment who r e t i r e d  before J u l y  1, 1975. A s  t h e  number d e c r e a s e s  
of t h o s e  l e f t  l i v i n g ,  t h e  funding r e q u i r e m e n t s  would go down. 

Rober t  McPherson, S t a t e  P r e s i d e n t  of R e t i r e d  P o l i c e  O f f i c e r s  
A s s o c i a t i o n ,  r o s e  i n  s u p p o r t ,  e x p l a i n i n g  t h a t  fund ing  would come 
from a  premium t a x  on i n s u r a n c e ,  encompassing seven t y p e s  of 
i n s u r a n c e  premiums. Very few of  t h e  p e o p l e  t h l s  b i l l  would 
g i v e  a s s i s t a n c e  t o  a r e  e l i g i b l e  f o r  s o c i a l  s e c u r i t y  o r  med ica re ,  
and many a r e  l i v i n g  now on $146 - $150 p e r  month, o r  less .  

M r .  Mike M o r r i s ,  r e t i r e d  p o l i c e  c h i e f  of  Anaconda, spoke,  
a f f i r m i n g  what had been s a i d  b e f o r e ,  t h a n k i n g  R e p r e s e n t a t i v e  
O 'Connel l  f o r  h e r  f i n e  p r e s e n t a t i o n ,  and add ing  t h a t  t h e y  a r e  
a s k i n g  t o  b e  g i v e n  t h e  same c o n s i d e r a t i o n  a s  t h e  l e g i s l a t u r e  
gave  two y e a r s  ago t o  t h e  f i r e  depar tments  - t h e  b i l l s  a r e  
funded from t h e  same s o u r c e .  

Mary C a r r o l ,  G r e a t  F a l l s ,  t o l d  t h e  committee t h a t  a s  t h e  w i f e  
o f  a  p o l i c e  o f f i c e r ,  s h e  r e a l i z e s  t h e  c o m m i t t e e ' s  need t o  s e t  
p r i o r i t i e s  i n  spending money. However, s h e  e x p l a i n e d  t h a t  t h e  
p e o p l e  a s k i n g  f o r  t h i s  i n c r e a s e  worked many y e a r s  a t  low 
s a l a r i e s  and r e t i r e d  a t  h a l f  of t h a t  amount, which w o n ' t  c o v e r  
c o s t s  today .  They a r e  n o t  a s k i n g  f o r  c h a r i t y ,  b u t  b a d l y  need 
t h e  i n c r e a s e  i n  p e n s i o n .  

Gera ld  Dunbar, r e p r e s e n t i n g  Montana P o l i c e  C h i e f s '  A s s o c i a t i o n ,  
and M r .  M a r t i n ,  r e p r e s e n t i n g  Montana R e t i r e d  F i r e  F i g h t e r s '  
A s s o c i a t i o n ,  r o s e  i n  s u p p o r t .  

Many o t h e r s  were p r e s e n t  i n  s u p p o r t  of  t h e  b i l l ,  b u t  d i d  n o t  
t e s t i f y .  ( V i s i t o r s  l i s t  a t t a c h e d )  . 
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There  b e i n g  no opponents ,  R e p r e s e n t a t i v e  O 'Connel l  s a i d  t h i s  i s  
a  " p e o p l e  f o r  peop le"  b i l l ,  and t h a t  t h e r e  i s  emotion where it 
i s  concerned .  She hoped t h e  committee would g i v e  it a  Do P a s s .  

I n  r e s p o n s e  t o  q u e s t i o n s  from t h e  committee,  it  was b r o u g h t  o u t  
t h a t  t h e  number who would b e n e f i t  from t h i s  b i l l  i s  a b o u t  180; 
t h a t  t h e  fund ing  comes from i n s u r a n c e  premium t a x e s ,  which i s  
g e n e r a l  fund money; t h a t  p o r t i o n  n o t  used  f o r  t h i s  purpose  
becomes p a r t  o f  t h e  g e n e r a l  fund.  

Hearing c l o s e d  on H .  B .  4 28. 

H . B .  708: A p p r o p r i a t e  money t o  t h e  Department of A d m i n i s t r a t i o n  
f o r  v a r i o u s p r o j e c t s  under  t h e  renewable  r e s o u r c e  development 
program. 
Speaker  of t h e  House, John D i r s c o l l ,  and R e p r e s e n t a t i v e  Fred  
B a r r e t t ,  s p o n s o r s  of  t h e  b i l l ,  w e r e  p r e s e n t  t o  speak t o  t h e  b i l l .  
R e p r e s e n t a t i v e  D r i s c o l l  e x p l a i n e d  t h a t  t h i s  i s  t h e  f i r s t  m a n i f e s t a -  
t i o n  of t h e  use  of  renewable  r e s o u r c e  development fund by which 
t h e  l e g i s l a t u r e  w i l l  a c t  on g r a n t  r e q u e s t s  from v a r i o u s  s t a t e  
e n t i t i e s ,  s a i d  p r o j e c t s  t o  b e  a d m i n i s t e r e d  by t h e  Department  of 
A d m i n i s t r a t i o n .  

J a c k  C . C r o s s e r ,  Department of  A d m i n i s t r a t i o n ,  s t a t e d  t h a t  t h e  
depar tment  h a s  a  comple te  f i l e  of g r a n t  a p p l i c a t i o n s  t h a t  a r e  
recommended. The g r a n t  recommendations were p r e d i c a t e d  on 
e s t i m a t e d  c o a l  t a x  revenue l e f t  a f t e r  s e r v i c i n g  t h e  d e b t  of  
$ 5  m i l l i o n  f o r  t h e  two y e a r  p e r i o d ,  p l u s  d e d u c t i o n  of o p e r a t i n g  
expenses .  The g r a n t  r e q u e s t s  had t o  b e  c u t ,  and t h e  c u t  was 
a p p l i e d  i n  accordance  w i t h  t h e  t o t a l  amount of  t h e  p r o j e c t .  

The Chairman sugges ted  t h a t  o n l y  t h e  spokesman f o r  e a c h  p r o j e c t  
speak f o r  t h e  p r o j e c t  i f  p o s s i b l e ,  i n  t h e  i n t e r e s t  of s a v i n g  t i m e .  

Boulder  River  R e s e r v o i r :  G r a n t  Reques t  - $2,500,000 
Recommendation - $250,000 FY 78 and F Y  7 9  

P a u l  Smith,  r a n c h e r  from t h e  Boulder v a l l e y ,  spoke concern ing  
t h e  Boulder  River  R e s e r v o i r ,  s t a t i n g  t h e i r  problem i s  t h a t  i n  
t h e  s p r i n g  they  have more w a t e r  t h a n  t h e y  know what t o  do w i t h ;  
a f t e r  t h e  r u n - o f f ,  a round August 1st  each y e a r ,  t h e r e  i s  a  w a t e r  
s h o r t a g e  l a s t i n g  through September.  He gave a  b r i e f  h i s t o r y  
of t h e  p r o j e c t ,  and mentioned t h a t  t o  b u i l d  t h e  dam, t h e y  have 
t o  have a  c e r t a i n  amount of r e c r e a t i o n  money. L a s t  summer t h e  
n e c e s s a r y  papers  were s e n t  t o  Washington, D.C., and r e c e n t  word 
from S e n a t o r  Metcalf  i n d i c a t e d  t h a t  w i t h i n  t h e  n e x t  two months 
t h e  p r o j e c t  would be  hea rd  t h e r e .  There i s  v e r y  l i t t l e  o p p o s i t i o n  
i n  t h e  a r e a  t o  b u i l d i n g  t h e  r e s e r v o i r .  (Summary d a t a  s h e e t  a t t a c h e d )  

C a s t l e  Creek Dam: Grant  Request - $250,000 
Recommendation - $80,000 FY 78 and FY 79 

The Big S p r i n g s  Creek Watershed P r o j e c t  c o n c e r n s  t h e  need f o r  
a s s i s t a n c e  t o  purchase  l a n d  f o r  Big S p r i n g s  Creek f l o o d  c o n t r o l  
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and f o r  a s s o r t e d  r e c r e a t i o n a l  f a c i l i t i e s  a t  t h e  E a s t  Fork S i t e  - 
t h e  r e q u e s t  f o r  f o r  $200,000 t o  a s s i s t  i n  l a n d  a c q u i s i t i o n  and 
f o r  c o n s t r u c t i o n  of t h e  C a s t l e  Creek Dam i n  t h e  amount of $50,000.  
There  a r e  o t h e r  b i l l s  t h a t  would a l t e r  t h e  amount o f  t h e  s i n k i n g  
fund ,  and t h a t  would a l t e r  t h e s e  f u n d s .  

R e p r e s e n t a t i v e  B a r r e t t  e x p l a i n e d  t h a t  t h e  e n t i r e  p r o j e c t  c o n s i s t s  
o f  5 dams; t h e  l a s t  t o  be  completed i s  C a s t l e  Creek.  The amend- 
ments a l l o w  f l e x i b i l i t y  of t h e  u s e  of t h e  f u n d s .  

West Bench I r r i g a t i o n :  Gran t  Request  - $625,000 
Recommendation - $90,000 FY 78 and FY 79 

T h i s  p r o j e c t  i s  t o  r e p l a c e  t r a n s p o r t  d i t c h e s  and c a n a l s  w i t h  
b u r i e d  l i n e s ,  and r e p l a c e  d i t c h  and e x i s t i n g  power s p r i n k l e r s  
w i t h  a  g r a v i t y  s p r i n k l e r  sys tem c o v e r i n g  5,749 a c r e s .  The 
recommendation was based on t h e  energy  s a v i n g  n a t u r e  of t h e  
p r o j e c t  and b e n e f i t s  t o  t h e  h a b i t a t .  I t  was a l s o  recommended 
t h a t  a  l o a n  from FHA a t  comparable i n t e r e s t  o r  b e t t e r  r a t e  b e  
o b t a i n e d .  The recommendation on t h e  l o a n  was l e f t  open.  

S o l i d  Waste Management: Gran t  Request  - $500,000 
Recommendation - $200,000 FY 78 and 

$100,000 FY 79 

T e r r e n c e  D .  Carmody, Department of H e a l t h ,  S o l i d  Waste Management 
Bureau, spoke on t h e  s o l i d  w a s t e  management g r a n t .  T h i s  g r a n t  
r e q u e s t  i s  t h e  r e s u l t  of  a  s t u d y  a u t h o r i z e d  two y e a r s  ago. Local  
governments  a r e  r e q u i r e d  by law t o  d i s p o s e  of s o l i d  w a s t e ,  and 
a t  t h i s  t i m e  have no p l a n  o r  way t o  implement t h e  program. 

T r i a n g l e  S a l i n e  Seep: Gran t  Request  - $241,000 
Recommendation: $130,000 FY 78 and 

$ 90,000 FY 79 
J i m  B i g g e r s t a f f  spoke on t h e  T r i a n g l e  Area Conserva t ion  D i s t r i c t s ,  
s t a t i n g  t h i s  program i s  t o  a p p r o p r i a t e  $220,000 t o  t h e  T r i a n g l e  
Area Conserva t ion  D i s t r i c t s  th rough  t h e  Department of  N a t u r a l  
Resources f o r  a  team t o  d e l i n e a t e  s a l i n e  s e e p  r e c h a r g e  a r e a s .  
(Testimony a t t a c h e d )  . 
F i s h  & Gam Stream P r e s e r v a t i o n :  Gran t  Request  - $250,000 

~ecommenda t ion  - $50,000 FY 78 and FY79 
J i m  Posewi tz ,  Montana F i s h  and Game Department ,  spoke on F i s h  & 
Game Stream P r e s e r v a t i o n  g r a n t  r e q u e s t ,  s t a t i n g  it i s  t h e i r  
o b j e c t i v e  t o  make funds  a v a i l a b l e  t o  make a  c o n t r i b u t i o n  t o  l and  
owners s o  good and v a l i d  p r o j e c t s  would r e c e i v e  a s s i s t a n c e .  
C r e a t i n g  a  companion p r o j e c t  t o  p r e s e r v e  h a b i t a t  would b e  a  
b e t t e r  approach,  which i s  one of t h e  purposes  of  a p p l y i n g  f o r  
t h i s  g r a n t .  Stream p r o t e c t i o n  p r o j e c t s  f o r  p r i v a t e  l a n d  owners 
i s  t h e  purpose .  
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Nevada Creek Dam Repa i r :  Gran t  Request  - $189,000 
Recommendation - $17,000 FY 78 and FY 79 

David Cochran spoke on t h e  Nevada Creek Dam Repai r  P r o j e c t ,  
s t a t i n g  t h e r e  a r e  1 4  w a t e r  u s e r s ;  3 ,000 a c r e  f e e t  o f  w a t e r  i n  
t h e  l a k e  i s  n o t  s o l d .  The s t o r a g e  dam i s  i n  good c o n d i t i o n  
e x c e p t  f o r  t h e  s p i l l w a y ,  which i s  a lmos t  u n s a f e .  The o r i g i n a l  
c o n c r e t e  was imporper ly  p repared  and s e t  up.  S i n c e  1960, t h e  
a s s o c i a t i o n  h a s  p a i d  f o r  maintenance  and o p e r a t i n g  c o s t s .  
Replacement c o s t  f o r  t h e  s p i l l w a y  i s  around $200,000,  and t h e  
a s s o c i a t i o n  c a n ' t  fund t h e  whole b i l l .  F e d e r a l  c o s t  s h a r i n g  i s  
a v a i l a b l e .  He f e e l s  t h e  w a t e r  r e s o u r c e  d i v i s i o n  shou ld  b e  
o b l i g a t e d  t o  cover  t h e  c o s t  of  r e p l a c i n g  t h e  s p i l l w a y  s i n c e  
it was r e s p o n s i b l e  f o r  t h e  o r i g i n a l  c o n s t r u c t i o n ,  and w i l l  r e t a i n  
ownership .  

The Chairman s t a t e d  t h i s  w i l l  be r e f e r r e d  t o  t h e  Long Range 
B u i l d i n g  Committee - t h i s  i s  j u s t  a  p r e l i m i n a r y  h e a r i n g .  Long 
Range B u i l d i n g  can  e x e r c i s e  t h e  o p t i o n  t o  p r i o r i t i z e  t h e  p r o j e c t s  
i n  t h e  package .  

The committee i n d i c a t e d  it would l i k e  t o  know how t h i s  b i l l  
was- p u t  t o g e t h e r  - who d e c i d e d  on t h e s e  p r o j e c t s ?  Why it i s  
a d m i n i s t e r e d  th rough  t h e  Department of  A d m i n i s t r a t i o n  - t h e  
recommendations w e r e  made by t h e  Department of N a t u r a l  Resources .  

The p r o p o s a l  package and v i s i t o r s '  l i s t  a r e  a t t a c h e d  t o  t h e s e  
minu tes .  

Hear ing  c l o s e d  on H . B .  708. 

H . B .  779: A p p r o p r i a t e  moneys t o  b e  used f o r  t h e  renewable  
r e s o u r c e  development l o a n  program. 
Speaker  o f  t h e  House, John D r i s c o l l ,  p r e s e n t e d  amendments t o  
t h e  b i l l  ( a t t a c h e d )  . T h i s  $ 5  m i l l i o n  would be  a p p r o p r i a t e d  
t o  t h e  Department of N a t u r a l  Resources  and C o n s e r v a t i o n .  M r .  
Ted J.  Doney, Counsel f o r  t h e  Department of  N a t u r a l  Resources ,  
and M r .  R ichard  Munger, of  t h a t  Department ,  were p r e s e n t  t o  
answer q u e s t i o n s .  

Q u e s t i o n s  from t h e  committee b rough t  o u t  t h a t  t h i s  money w i l l  
b e  used t o  make p r i v a t e  l o a n s  under  t h e  c r i t e r i a  t h a t  t h e  
bor rowers  have  t o  b e  Montana fa rmers  and r a n c h e r s ;  t h e r e  i s  
a  $100,000 l i m i t ;  80% of t h e  s e c u r i t y  can  b e  borrowed, which 
s e c u r i t y  may c o n s i s t  of r e a l  e s t a t e ,  c a t t l e ,  mor tgages ,  e t c .  

H . B .  345:  To p rov ide  a f f i l i a t e d  c o r p o r a t i o n s  t h e  p r i v i l e g e  o f  
f i l i n s  c o n s o l i d a t e d  r e t u r n s .  

J 

R e p r e s e n t a t i v e  J a c k  Ramierz, sponsor  of t h e  b i l l ,  e x p l a i n e d  
t h a t  under  Montana s t a t e  law t h e r e  a r e  s e v e r a l  r e s t r i c t i o n s  on 
when c o n s o l i d a t e d  r e t u r n s  can  be f i l e d ;  under  t h e  I R S  Code, a  
c o r p o r a t i o n  can  f i l e  one t a x  r e t u r n  f o r  a l l  income and exp.ense. 
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Among o t h e r  b e n e f i t s  t o  t h e  c o r p o r a t i o n s ,  c o n s o l i d a t e d  r e t u r n s  
would a l l o w  c o r p o r a t i o n s  t o  be  t r e a t e d  t h e  same way a s  b u s i n e s s e s  
n o t  i n c o r p o r a t e d ,  such a s  p a r t n e r s h i p s ;  t h e r e  would b e  a  s a v i n g s  
i n  a d m i n i s t r a t i v e  expenses  w i t h  t h e  c o r p o r a t i o n ;  t h e r e  i s  a  
q u e s t i o n s  of doub le  t a x a t i o n  under  t h e  p r e s e n t  f i l i n g s  - 
d i v i d e n d s  a r e  t a x e d  more t h a n  once .  T h i s  b i l l  would r e q u i r e  
Montana law t o  conform f o r  Montana c o r p o r a t i o n s ,  w i t h  f e d e r a l  
law. I t  was s t r e s s e d  t h a t  t h e  c o n s o l i d a t e d  r e t u r n s  c o u l d  b e  
f i l e d  o n l y  by Montana c o r p o r a t i o n s .  

Ron Haugan, P e a t ,  Marwick & M i t c h e l l ,  C P A ' S ,  r o s e  i n  s u p p o r t ,  
s t a t i n g  p r e s e n t  law i n h i b i t s  i n v e s t o r s  i n  Montana b e c a u s e  of  
doub le  t a x a t i o n .  H e  f u r t h e r  s t a t e d  t h e  need t o  have r e g u l a t i o n s  
conducive  t o  b u s i n e s s e s  i n v e s t i n g  c a p i t a l  i n  Montana th rough  
more e q t i t a b l e  t a x  l aws .  

Rober t  Corcoran,  Counsel  f o r  t h e  Department of Revenue, commented 
t h a t  f i l i n g  o f  a f f i l i a t e d  r e t u r n s  was o n l y  f o r  Montana c o r p o r a t i o n s ;  
t h a t  t h e  aim was p u r p o s e l y  t o  e x c l u d e  n a t i o n a l  and m u l t i - n a t i o n a l  
c o r p o r a t i o n s  doing b u s i n e s s  i n  t h e  s t a t e .  I t  i s  n e c e s s a r y  t o  
have t h i s  d i s c r e t i o n  w i t h  l a r g e  c o r p o r a t i o n s  t o  see th rough  
d i s g u i s e s  of income. Ti-e Department h a s  s e v e r a l  major  c a s e s  i n  
t h e  Supreme Cour t  on t h e i r  a b i l i t y  t o  t r e a t  m u l t i - n a t i o n a l  
c o r p o r a t i o n s .  He submi t t ed  a n  amendment t o  t h e  b i l l  ( a t t a c h e d ) ,  
amending page 4 ,  s e c t i o n  2 ,  l i n e  1 3 .  

A f t e r  s t u d y ,  M r .  Corcoran s a i d  t h e r e  i s  a l s o  concern  t h a t  l a r g e  
c o r p o r a t i o n s  w i l l  b e  a b l e  t o  do s e p a r a t e  a c c o u n t i n g s ,  s o  t h e y  
a r e  r e q u e s t i n g  tha t  l i n e  1 4  of s e c t i o n  2 n o t  be  s t r i k e n  a s  shown 
on t h e  t h i r d  r e a d i n g  copy, b u t  t h a t  it b e  r e i n s e r t e d .  

Ray Dore, Deputy D i r e c t o r  o f  t h e  Department of Revenue, spoke 
i n  s u p p o r t  of H . B .  345, s t a t i n g  f i l i n g  o f  a f f i l i a t e d  r e t u r n s  i s  
n o t  j u s t  i n  r e l a t i o n  t o  l a r g e  c o r p o r a t i o n s ,  t h e r e  a r e  13 ,000 
c o r p o r a t i o n s  f i l i n g  r e t u r n s  i n  Montana - s m a l l  f a r m e r s ,  r a n c h e r s ,  
e t c .  The Department d o e s n ' t  want t o  be i n  t h e  p o s i t i o n  of  making 
t a x  p o l i c y  s o  would p r e f e r  t h a t  t h e  l e g i s l a t u r e  a d d r e s s  t h e  
problem of this b i l l .  

Q u e s t i o n s  from t h e  committee were asked concern ing  t h e  f i s c a l  
n o t e  n o t  showing a  l o s s  i n  1977 - R e p r e s e n t a t i v e  Ramierz s t a t e d  
he  d i d  n o t  know why t h e  n o t e  was w r i t t e n  t h a t  way, he  had no 
o b j e c t i o n  t o  i t s  b e i n g  changed t o  t h e  t a x  y e a r  ending some o t h e r  
t i m e .  The b i l l  i s  w r i t t e n  t o  become e f f e c t i v e  on p a s s a g e  and 
a p p r o v a l  because  t a x  r e t u r n s  would b e  coming due  ve ry  soon,  and 
you would want t h i s  e f f e c t i v e  soon o r  it would be  e f f e c t i v e  
a f t e r  t h e  f i l i n g  d a t e  of many c o r p o r a t i o n s .  

I n  c l o s i n g ,  R e p r e s e n t a t i v e  Ramierz s t a t e d  t h a t  t h i s  b i l l  would 
b r i n g  a b o u t  u n i f o r m i t y  under  t h e  law, a t t r a c t  r i s k  c a p i t a l  t o  
t h e  s t a t e ,  save  t a x p a y e r s  expense  by e l i m i n a t i n g  m u l t i p l i c i t y  
of t a x  r e t u r n s ,  and r e l i e v e  t h e  Department of Revenue from 
hav ing  t o  a d m i n i s t e r  t h e  law. 

Hear ing  c l o s e d  on H . B .  345. 
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H . B .  292: T r a n s f e r r i n g  t h e  e n e r g y  c o n s e r v a t i o n  and  a l t e r n a t i v e  
e n e r g y  t a x  i n c e n t i v e s  from p r o p e r t y  t a x  t o  income t a x e s  a s  
d e d u c t i o n s .  

R e p r e s e n t a t i v e  Mike Meloy, sponsor  o f  t h e  b i l l ,  e x p l a i n e d  t h e  
b i l l  a l l o w s  a  d e d u c t i o n  r a t h e r  t h a n  a  c r e d i t  f o r  e n e r g y  c o n s e r v a -  
t i o n ,  and i s  more o f  an i n c e n t i v e  t h a n  p r e s e n t  law b e c a u s e  it 
i s  more l i k e l y  t o  be  u s e d .  The Governor  encouraged  t h i s  t y p e  
o f  i n c e n t i v e  i n  h i s  e n e r g y  message .  T h i s  b i l l  h a s  been  t h r o u g h  
v a r i o u s  commi t t ees  and h a s  p a s s e d  second r e a d i n g  i n  t h e  House 
w i t h  o n l y  7  d i s s e n t i n g  v o t e s .  T h i s  b i l l  c a n  b e  a d m i n i s t e r e d  
f a i r l y  and  e q u i t a b l y  and g i v e s  f i n a n c i a l  r e l i e f  i f  e n e r g y  i s  
s a v e d .  The b i l l  h a s  f i s c a l  impact  of $162,000 i n  FY 78 and 
$189,000 i n  F Y  79.  

Q u e s t i o n s  from t h e  commit tee  b r o u g h t  o u t  t h a t  e n e r g y  c o n s e r v a t i o n  
s o u r c e s  a r e  d e f i n e d  i n  84-7402; proof  o f  t h e  expense  of  i n s t a l l a t i o n  
o f  e n e r g y  c o n s e r v a t i o n  measu res  would be  r e q u i r e d  t o  o b t a i n  t h e  
d e d u c t i o n ;  t h i s  b i l l  i s  p r i m a r i l y  f o r  o l d e r  homes, t h e  b e n e f i t  
i s  l i m i t e d  a s  t o  new c o n s t r u c t i o n .  

Hea r ing  c l o s e d  on H . B .  292. 

H . B .  295: P u b l i s h i n g  3 u n p u b l i s h e d  l e g i s l a t i v e  j o u r n a l s .  
R e p r e s e n t a t i v e  Howard E l l i s ,  s p o n s o r  o f  t h e  b i l l ,  i n t r o d u c e d  M r .  
Tom Ha ines ,  M i s s o u l a ,  Montana, who spoke  i n  s u p p o r t  o f  t h e  b i l l ,  
s t a t i n g  t h a t  when t h e s e  3  t e r r i t o r i a l  j o u r n a l s  a r e  p u b l i s h e d ,  
a l l  t h e  t e r r i t o r i a l  and s t a t e  j o u r n a l s  w i l l  b e  p u b l i s h e d .  These  
a r e  n e c e s s a r y  t o o l s  f o r  r e s e a r c h i n g  t h e  h i s t o r y  o f  t h e  s t a t e .  

J o a n  Woodgerd o f  t h e  S e c r e t a r y  o f  S t a t e ' s  o f f i c e  e x p l a i n e d  t h a t  
t h e  c o s t  i s  b a s e d  o n  t h e  expense  o f  p u b l i s h i n g  t h e  l a s t  two 
j o u r n a l s ;  t h e  o n e s  r ema in ing  t o  b e  p r i n t e d  a r e  h a n d - w r i t t e n  and 
d i f f i c u l t  t o  t r a n s c r i b e  i n t o  form s u i t a b l e  f o r  p r i n t i n g .  I t  
i s  n o t  f e l t  t h a t  t h e  c o s t  would b e  o v e r  t h e  $31 ,000  t h e y  a r e  
a s k i n g  f o r .  

I n  c l o s i n g ,  R e p r e s e n t a t i v e  E l l i s  s t a t e d  t h e y  have a  f i r m  b i d  f o r  
t h i s  work; 200 c o p i e s  w i l l  b e  p r i n t e d  f o r  s a l e  and t h e  p r o c e e d s  
from t h i s  w i l l  go  back  t o  t h e  g e n e r a l  f u n d .  H e  f e e l s  w e  w i l l  
n e v e r  b e  a b l e  t o  d o  t h i s  f o r  less money. 

Hea r ing  c l o s e d  on H . B .  295. 

H . B .  684: A p p r o p r i a t e  - f u n d s  f o r  t r a v e l  e x p e n s e s  f o r  l e g i s l a t o r s  
d u r i n g  t h e  i n t e r i m .  
Speake r  o f  t h e  House, John  D r i s c o l l ,  p r e s e n t e d  t h e  b i l l  t o  t h e  
commit tee ,  s t a t i n g  f i r s t  t h a t  l i n e  17 s h o u l d  r e a d  "$17,000 se t  
a s i d e  f o r  t h e  S e n a t e "  and l i n e  1 9  s h o u l d  be  $33 ,000  f o r  members 
o f  t h e  House - 33% f o r  S e n a t e ,  and 6 6 %  f o r  t h e  House. S p e a k e r  
D r i s c o l l  s t a t e d  t h a t  Montana h a s  n o t  had r e p r e s e n t a t i o n  a t  many 
i m p o r t a n t  c o n f e r e n c e s  h e l d  t h r o u g h o u t  t h e  c o u n t r y  due t o  l a c k  
o f  f u n d s  f o r  t r a v e l ,  and t h a t  Montana h a s  much t o  g a i n  t h r o u g h  
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a t t e n d a n c e  a t  a t  l e a s t  some of t h e s e  wor thwhi le  c o n f e r e n c e s .  

R e p r e s e n t a t i v e  P e t e r  M .  Yeloy r o s e  i n  s t r o n g  s u p p o r t  of t h e  b i l l  
s t a t i n g  w e  can  b e n e f i t  from t h e s e  c o n f e r e n c e s  and a r e  s e l l i n g  
o u r s e l v e s  s h o r t  i f  w e  c u t  o u r s e l v e s  o f f  from them. 

R e p r e s e n t a t i v e  Marks s t a t e d  t h a t  a s  Chairman of t h e  L e g i s l a t i v e  
Counc i l  he  was f a m i l i a r  w i t h  t h e  number o f  t i m e s  t h e  Counci l  
h a s  had t o  t u r n  down p e o p l e  wanting t o  a t t e n d  wor thwhi le  mee t ings  
because  t h e r e  i s  no budge t .  H e  f e e l s  t h e r e  shou ld  b e  p a r t i c i p a -  
t i o n  i n  t h e s e  mee t ings ;  t h a t  t h e  l e a d e r s h i p  would have i n f l u e n c e  
i n  s e l e c t i n g  wor thwhi le  c o n f e r e n c e s  and i n  d e c i d i n g  who would 
go where.  

R e p r e s e n t a t i v e  Moore s t a t e d  h e  agreed  w i t h  a l l  t h a t  had been 
' s a i d ,  and f e l t  t h e  a p p r o p r i a t i o n  i n  t h i s  b i l l  s h o u l d  b e  doub led .  
R e p r e s e n t a t i v e  D r i s c o l l  r e p l i e d  t h a t  d o u b l e  t h e  amount r e q u e s t e d  
i n  t h e  b i l l  would c e r t a i n l y  b e  u s e f u l ,  b u t  a p p r o p r i a t i n g  even 
t h i s  amount would b e  a  s t a r t .  

Hearing c l o s e d  on H . B .  684. 

H . B .  6 4 9 :  P rov ide  a d d i t i o n a l  reimbursement  i n  c e r t a i n  c a s e s  
f o r  p a r e n t s  d r i v i n g  t h e i r  c h i l d r e n  t o  a  bus  s t o p  o r  t o  s c h o o l .  
R e p r e s e n t a t i v e  Verner  L .  B e r t e l s e n  s t a t e d  t h i s  b i l l  would 
re imburse  p a r e n t s  f o r  more t h a n  one  t r i p  t o  a  s c h o o l  b u s  s t o p ,  
i f  more t h a n  one t r i p  was n e c e s s a r y  f o r  t h a t  f a m i l y  due  t o  a  
v a r i a n c e  i n  t h e  a g e s  of t h e i r  c h i l d r e n .  Around 1 0 0  f a m i l i e s  
a r e  a f f e c t e d .  F i s c a l  impact  i s  around $24,000.  

Hearing c l o s e d  on H . B .  649. 

The Chairman s t a t e d  t h a t  t h e  sponsor  o f  House B i l l  696 was n o t  
a b l e  t o  be p r e s e n t  t h i s  even ing ,  and h e a r i n g  on t h i s  b i l l  would 
be  r e s c h e d u l e d  a t  a n o t h e r  t i m e .  

Meeting ad journed  a t  9 : 2 0  P.M. 

FRANCIS BARDANOUVE, Chairman 



Amendments t o  H . B .  345; (Rober t  Corcoran ,  Counsel  f o r  Department 
of Revenue) 

Amend page 4 ,  s e c t i o n  2, l i n e  13 .  
1. Fol lowing:  "bo th"  
S t r i k e :  " w i t h "  
I n s e r t :  , " w i t h i n "  

a l s o  r e q u e s t e d  t h a t  l i n e  1 4  o f  s e c t i o n  2  n o t  be  s t r i c k e n  a s  shown 
on  3rd  r e a d i n g  copy,  b u t  t h a t  it b e  r e i n s e r t e d .  

Rober t  C o r c o r a n ' s  proposed amendments t o  H . B .  345 



Amendments t o  H.B.  7 7 9  

1. Amend page  4 ,  s e c t i o n  1, s u b s e c t i o n  ( 4 )  , l i n e  9 .  
F o l l o w i n g :  " m i l l i o n "  
S t r i k e :  "$3 m i l l i o n "  
I n s e r t :  "$2 m i l l i o n "  

2 .  Amend page  4 ,  S e c t i o n  2,  l i n e  1 5  t h r o u g h  25.  
S t r i k e :  S e c t i o n  2  i n  i t s  e n t i r e t y  

- D r i s c o l l  p roposed  amendments t o  H . B .  7 7 9  




