
' STATE ADMINISTRATION CO- March 7, 1977 

The meeting was cal led t o  order a t  8:00 a.m., w i t h  Chairman Brand presiding. Represen- 
t a t i ve s  Wdanouve, Lien and Turner were excused f o r  other meetings; Representatives 
Menahan and Meyer were absent. 

Richard Haqeshekwr s u h i t t e d  his sumnary, see a t t a c h e n t  #l. 

SB 174-Sen. Turnage, sponsor--The in t en t  of t h i s  b i l l  is t o  check m e  inequi t ies  - 
hopefully, to assure t h a t  a sher i f f  can t ransfe r  h i s  previously earned c red i t s .  In 
putt ing t h e  b i l l  together, a con f l i c t  arose; and those c r ed i t s  earned p r io r  t o  the  
s h e r i f f ' s  service were not allowable. I have some witnesses - 
'ID4 EWLING, Montana Sher i f fs '  and Peace Officers '  Association--We p ranked  t h e  sec- 
retary we would be br ief  with these,  so  I ju s t  want to voice our support. 

LARRY NACHTSHEIM, Administrator, PERS--There is a l imi ta t ion  b u i l t  i n t o  t h e  b i l l .  
Former s t a t u t e s  l imited "previous service" t o  only sher i f f s .  The cost is minimal 
bacause the funds are already there.  W e  don ' t  f e e l  there  are many people who can 
take advantage of this. 

RYAN-In t ransferr ing the  c r e d i t  - a f t e r  the  PERS contributions w e r e  withdrawn, was 
there a time l imi t?  NACIflSHEIM-June 1, 1974 - they had t o  be i n  t he  she r i f f s '  retire- 
ment systan by then. WAN-Do you have any idea h m  many people t h i s  might involve? 
DOWLING-Perhaps 10. BRAND-If you are t ransferr ing t h e  pension f r m  one t o  t h e  other ,  
m u l d  it reduce t h e  pension? NACIQTSHEm-The she r i f f s '  pension is  in b e t t e r  shape 
than PERS. 

SB 204-Sen. Turnage, sponsor--This a l so  deals with t h e  she r i f f s '  r e t i renent  systen. 
It allaws t h e  she r i f f s  t o  qual i fy  mi l i t a ry  time f o r  c red i t s .  

TOM EO&INGl &id.--As I understand, the Highway Pa t ro l  can do this, a l s o  PERS and 
teachers. So, this a l l m s  she r i f f s  to  qual i fy  mi l i t a ry  time. 

LARRY NACHTSHEIM, &id.--Besides the  cost of service,  you a l so  b v e  t o  pay the  cost 
of t he  change. This puts the  cost of t he  mi l i t a ry  service on the  individual she r i f f .  
The sooner t h e  sher i f f  buys it - t h e  cheaper it is. It is based en t i r e ly  on t h e  
man acquiring t he  service.  

KYAN-Does this m e a n  a sher i f f  mu ld  r e t i r e  i n  15 years with 5 years '  c r ed i t ?  NACHT- 
SHEIM-No, he could use the mil i ta ry  c r e d i t  with h i s  years i n  the  she r i f f s '  s y s t m  
in excess of 15 years. I n  essence, you should be 3/4 vested before you can be out. 
W - T h i s  would b e m e  ef fec t ive  on July  1 - would the  loca l  government code make 
any difference in the  sa la r ies?  NACHTSHEM-No. RYAN-Is there a provision here t h a t  
he may t ransfe r  t o  PERS, o r  can he r a i n  in the  s h e r i f f s '  systgn? NAOlTSlEIM-There's 
no reciproci ty  here. T h i s  is  an a t t m p t  to check the  s i tua t ion  a s  it was drawn up. 
BRAND-Could you buy your mi l i t a ry  service i n  both plans? NACHTSHEIM-No. There are 
sections that cover it. 

SB 274-Sen, Turnage, sponsor--This b i l l  w i l l  assure t h a t  ce r ta in  benef ic iar ies  w i l l  
be e n t i t l e d  t o  canpensation. 

'KN D3\GING, &id.--This deals w i t h  benef i ts  f o r  survivors when s h e r i f f s  d i e  within 
) the line of duty, or a r e  disabled. With t h i s ,  i f  he ge t s  50% of his f i n a l  sa lary 
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through Workmens' Camp, he could g e t  none of his r e t i r m e n t .  I f  t he  wife i s  unable 
t o  co l lec t ,  t h e  minor children could g e t  it. 

LARW NACmHEIM, &id.-The actuary advised us  t h a t  the  cost  would be minimal. Under 
the present application,  i f  sameone is receiving canpensation i n  excess of 50% of t he  
salary;  then, a s  the children g e t  older ,  the  benefits m u l d  reduce. This way, they 
can g e t  t he  mney now. 

DOWLINGThis goes back t o  July, 76; i n  order t o  pick up the sher i f f  i n  Yell-tone 
County. That was not  the  f i r s t  t i m e  such a thing has happened. 

TURNAGE-I would recanend that Rep. Keyser be a l l m e d  t o  carry these. 

SB 171-Sen. Dunkle, sponsor-Two years ago, we had a b i l l  t o  a l l m  people t o  buy back 
pr ior  service,  but t h a t  had a time l imi t  on it. Sane people d i d n ' t  make it, and 
consequently they d idn ' t  have enough time t o  qual i fy  f o r  r e t i r m e n t .  This a l l m s  the  
q l o y e e  t o  go i n  f o r  review t o  go back and buy time. The other thing i s  t h a t  we put 
together the f i r s t  b i l l  with a 5 year basis; so t h a t  when you reached 5 years, you 
had vested r igh t s  - but we forgot t o  change 10 years t o  5 f o r  when state mployees 
die. So, we are asking that 10 be changed t o  5 fo r  death benefits .  

TOM SCHNEIDER, MPEA Executive Director--I passed out  a sheet on this (see a t t a c h e n t  
#2) t o  explain what is  being done. Pr ior  t o  1973, any time can be b u g h t  back; but 
the records are ge t t ing  old and it ge ts  harder t o  ge t  a t  them. I wrote t h i s  b i l l  
f o r  my aunt - she went t o  work f o r  SRS and d i d n ' t  g e t  c r e d i t  fo r  her f i r s t  6 months 
of probationary service,  so  she had t o  work 6 mn ths  more. Also, there  was one pro- 

) vision which was not addressed two years ago, and this b i l l  checks tha t .  W e  funded 
the whole thing t m  years ago, and we ask fo r  your support. 

LARIiY NAWSHEIM--We discussed this Schneider beforehand, and there  w e r e  scme other 
applicants besides h i s  aunt. They are required t o  produce the  old records. 

CON JUDSE, AFL-CIO, AFSCME--We have sane makers i n  the school s y s t m  t h a t  this m u l d  
benef i t ,  and we support it. 

BRAND-I-?ow many people w i l l  this af fec t?  NACH'I'SHELM-Somewhere between 1500 and 2000 
requests came i n  before. We continually sign n w  contracts with people l i k e  small 
school d i s t r i c t s .  Those people have one year t o  apply, and they may not go back 
pr ior  t o  t he  one year date  t o  lxly back senrice. Before w e  were asking the systen to 
look up the  records, with this, the  employee has t o  f ind the records. Present employees 
m y  elect t o  s tay out of PERS. RYAN-If the  gnployee chooses not t o  pay t h e  money, 
and so does the anployer, can he not r e t i r e  o r  does he lose  the  money? NACmSmIM-It 
depends - t he  s t a t u t e  says t h a t  it must be the  same f o r  a l l  enployees. Most mployers 
pay back the aontributions, and the mployee pays the  in te res t .  

S3 260-Sen. Dunkle, sponsor--This is f o r  mployees who w i l l  be retired a s  of July 1, 
1977; and it addresses the  increased cost-of-living. I t  is based on the percentage 
of increase in the l a s t  f w  years and the cost  index. The figures are of f  i n  t he  
f i s c a l  note. Tkis a l so  provides f o r  t he  option of "survivor". In SB 171, we talked 
about t he  f i v e  years'  benef i t  clause, and this changes 10 to 5 again t o  make t h e  w h o l e  
systen consistent.  

I .  
TOM SCHN?31DERf &id.--Since 1971, there  has been a tm year up-date of cost-of-living 
t o  retirees. This was amended in the  Senate t o  keep it f ran  being any increase in 
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' cost t o  the  systan. An actuary assumes a r a t e  of in teres t  when he computes the cost ' of a systen. The basis fo r  providing t h i s  cost-of-living increase is t h a t  investment 
incme is aver and above the in teres t  r a t e  assumed. When t h i s  occurs, it is only 
proper tha t  the  re t i rees  should ge t  this increase. I do support the other elements. 

LAREiY NACHTSHEIM, *id.-This is mainly a chmge of philosophy. W e  w i l l  take care 
of people with vested retirement interest, and mrkmens' canpensation w i l l  take care 
of d isabi l i t ies .  (see a t t a c h e n t  # 3  fo r  further de ta i l s )  

KIOPP-This f i s c a l  note i s n ' t  r ight  then? NACHTSEIM-No, the  f i s c a l  note was based 
on 49%: We didn' t fee l  we could take the .8%. BARDANOUVE-What i f  the in teres t  f a l l s  
off on the investment? NAWSHEIM-The actuary advised us tha t  we muld  be funded 
for  27 years, and without this b i l l  we would make it in 24. EVWDANOWE-How much w i l l  
you cut  off then? NACHTSHEIM-We w i l l  be closer t o  40 years' funding with this - 
- about 36 years -- still under 40 years, which is the accepted guideline. We a re  
extending the mortgage deadline. We are  not asking fo r  any m r e  a p l o y e r  money to  
do t h i s .  

EXECUTm SESSION 

SB 51-Mular mved t o  amend the b i l l  on page 2 ,  l i ne  17 - reinstating the stricken 
language and deleting the  language underlined - plus, the corresponding t i t le  amend- 
ment. 

B e W h a t  they are doing is taking our p e r  away f r m  us and giving the Senate 
mre. 

1 0' Connell made a subst i tute  m t i o n  of NOT BE CONCURRED I N ,  which carried, with Icxopp, 
Feda and Smith voting no. 

SB 171-Feda moved tha t  the b i l l  RE 03NCURRED I N ,  which carried unanimously - except 
that Ryan abstained on the grounds of personal interest .  Mular w i l l  carry it. 

SB 174-Feda moved tha t  the b i l l  RE 03NCURRED IN, and the motion carried, with Kropp 
and Smith not voting for  reasons of obstinancy. 

SB 204-Turner mved the b i l l  NOT BE 03NCURRED DJ, which failed - so O'Connell moved 
to reverse the vote, then Smith decided t o  change his vote, so tha t  t ied  it--therefore, 
the b i l l  went out w i t h  NO REG3MMENDATION. 

SB 260-O1Connell moved tha t  the b i l l  BE CONCURRED IN. 

ELWINWUVE-What, does this cost within the systm? NACHTSHEIM-In the b ienn ium,  it 
w i l l  cost u p a r d s  of $1,000,000; but the interest  i n m e  and Social Security cover 
tha t  total ly.  The actuary says we w i l l  s t i l l  be in the best condition of any systan 
in the s t a t e .  The average benefit is $190 a month, so I don't  think we are  giving 
away the world. 

OIConnell's motion passed with Smith, Kropp, Tower and Turner voting no. Brand w i l l  
carry it on the  floor.  

SB 274-Kropp mved tha t  the b i l l  BE ENCURFED I N ,  which carried unanimously. 

MEETING ADJOURED - 9:40 a.m. 

Anita C. Sierke, Secretary 




