
March 7 ,  1977 

The N a t u r a l  Resources  Committee convened a t  8 : 0 0  a.m. on  March 7 ,  1977,  
i n  room 4 3 7 ,  w i t h  Chairman She lden  p r e s i d i n g  and a l l  members p r e s e n t  
( e x c e p t  Rep. Huennekens who was e x c u s e d ) .  

I 

Chairman She lden  s a i d  w e  would b e g i n  where w e  l e f t  o f f  on Friday--when 
due  t o  l a c k  of t ime  t h e  q u e s t i o n s  on SB 110 had n o t  been a s k e d  by t h e  
commit tee  

Sen. Dover a sked  i f  h e  c o u l d  s a y  a few more c l o s i n g  words .  P e r m i s s i o n  
was g r a n t e d .  S e n a t o r  Dover s a i d  h e  b e l i e v e d  t h e  p u b l i c  i s  n o t  a c c e p t -  
i n g  t h e  s u b d i v i s i o n  laws a s  t h e y  a r e  today.  H e  s a i d  w e  w i l l  end up 
u s i n g  more a c r e a g e  o u t  i n  t h e  c o u n t r y - - t a k i n g  good l a n d  and p o o r l y  
u s i n g  it. H e  s a i d  i f  t h e  n e g a t i v e  a s p e c t s  w e r e n ' t  i n  t h e  law,  t h e y  
would d e v e l o p  h i g h e r  d e n s i t y  a r e a s  jn o r  cLose r  t o  t h e  c i t y  l i m i t s .  
H e  s u g g e s t e d  l o o k i n g  a t  p a s t  h i s t o r y  a s  f a r  a s  i m p a c t i n g  s c h o o l s  w e r e  
concerned--schools  w e r e  b u i l t  because  of necess i ty- -when a n  a r e a  de-  
manded a  s c h o o l ,  it was b u i l t .  S t r e e t s  and c u r b s  h i s t o r i c a l l y  came 
a f t e r  t h e  homes were b u i l t  and l i v e d  -in a f e w  y e a r s  so t h e  owners had 
some e q u i t y .  H e  s a i d  m e e t i n g  t h e s e  c r i t e r i a  h a s  i n c r e a s e d  c o s t  and 
caused  d e v e l o p e r s  t o  move o u t  where t h e  l a n d  i s  c h e a p e r .  

Chairman She lden  asked  Sen. Dover w h a t  h i s  answer  was t o  u r b a n  s p r a w l .  
S e n a t o r  Dover s a i d  when t h e  s u b d i v i d e r  comes i n ,  h e  s h o u l d  b e  w e l -  
comed and encouraged t o  s u b d i v i d e  i n  o r  n e a r  t h e  town. 

Rep. Kessler q u e s t i o n e d  why t h e  n e g a t i v e  f e e l i n g  a g a i n s t  s u b d i v i s i o n s .  
Sen. Dover s a i d  a l l  t h e  e x t r a  s e r v i c e s  r e q u i r e d  t o  be  i n s t a l l e d  which 
i n c r e a s e s  p r i c e s .  

Chairman She lden  ment ioned i n  t r a v e l i n g  i n  o t h e r  s t a t e s  you p a s s  
p l a n n e d  s u b d i v i s i o n s  w i t h  a l l  s e r v i c e s  i n  (s t reets ,  c u r b s ,  l i g h t s )  and ' 

a s  y e t  no houses .  Why c a n ' t  w e  do  t h a t ?  S e n a t o r  Dover t h o u g h t  it was 
a matter of income. 

Rep. Bengtson asked  o f  J i m  R i c h a r d s  i f  he had s e e n  a n  i n c r e a s e  02' 
p l a n n i n g  s t a f f .  M r .  R i c h a r d s  s a i d  t h e r e  had been an  i n c r e a s e  b u t  n o t  
b e c a u s e  of HB 666 b u t  b e c a u s e  o f  i n c r e a s e  i n  i n t e r e s t .  

Rep. Dav i s  q u e s t i o n e d  i f  t h e  r e a s o n  s o  few s u b d i v i s i o n s  h a d . b e e n  t u r n e d  
down was b e c a u s e  t h e  p r o s p e c t i v e  d e v e l o p e r  checked o u t  t h e  p o s s i b i l i t i e s  
ahead of  t i m e  and i f  t h e y  w e r e n ' t  good,  d i d n ' t  app ly .  M r .  R i c h a r d s  s a i d  
p l e n t y  of  s u b d i v i s i o n s  have  been reviewed and w e r e  t u r n e d  down b e c a u s e  
t h e y  f a i l e d  t o  m e e t  t h e  c r i t e r i a  o f  t h e  o t h e r  s u b d i v i s i o n  l a w s ,  n o t  HB 
666. 

Chairman She lden  asked S e n a t o r  Dover a b o u t  schools- -what  a b o u t  s c h o o l s  
t h a t  a r e  a t  t h e  t o p  o f  t h e i r  bonding c a p a c i t y .  S e n a t o r  Dover s a i d  more 
houses  would i n c r e a s e  t h e  t a x  b a s e .  Chairman S h e l d e n  q u e s t i o n e d  i f  t h e r e  
w o u l d n ' t  b e  a  t i m e  l a g  b e f o r e  t h i s  would h e l p .  

Rep. Hurwi tz  mentioned t h e  r a n c h  t h a t  i s  su r rounded  by s m a l l  t r a c t s - - a n d  
t h e  s m a l l  t r a c t  owners b e g i n  demanding more and more s e r v i c e s ,  e t c . ,  and 
t h e  t a x e s  g o  way up f o r  t h e  r a n c h e r .  

Rep. K e s s l e r  mentioned t h e  w e s t  s i d e  of  B i l l i n g s ,  which i s  growing by 
l e a p s  and bounds and t a k i n g  up some of t h e  b e s t  i r r i g a t e d  a g r i c u l t u r e  
l a n d  i n  t h e  s t a t e .  What c a n  be  done? M r .  C h r i s t i a n s  s a i d  t h e  f a r m e r  
h a s  t o  g e t  a  good p r i c e  f o r  h i s  p r o d u c t  t o  keep  from s u b d i v i d i n g .  
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SB 111 SENATOR MATHERS, D i s t r i c t  2 6 ,  s a i d  t h i s  is a  s imple  b i l l  which 
j u s t  adds t o  t h e  o i l  and g a s  laws t h e  words "enhanced recovery ."  
He s a i d  t h i s  amounts t o  i n j e c t i n g  under p r e s s u r e  a  d e t e r g e n t  

i n t o  t h e  o i l  f i e l d s  s o  more o i l  can he  recovered .  I f  t h e  b i l l  p a s s e s ,  
t h e  p l a n s  a r e  t o  i n i t i a t e  t h i s  i n  t h e  B e l l  Creek o i l  f i e l d s .  A s t a t e -  
ment concerning t h i s  i s  e x h i b i t  1 and p a r t  of  t h e  minutes.  

'r ----- -- 
DON ALLEN, Montana Petroleum Assoc ia t i on ,  s a i d  anything w e  can do  i n  t h e  I 

s t a t e  of Montana t o  encourage t h e  recovery of o i l  t h a t  i s  t h e r e  w i l l  be  
i n  t h e  s t a t e ' s  b e s t  i n t e r e s t .  

During q u e s t i o n s  it was brought  o u t  t h i s  was a ncbw innova t ion  t h a t  had 
been t r i e d  i n  t h e  southwest--but  d i d n ' t  know how s u c c e s s f u l l y .  M r .  
A l l en  s a i d  a l l  would be  watching t o  s e e  how it will succeed.  H e  s a i d  
about  h a l f  t h e  o i l  under t h e  ground has  n o t  been recovered.  M r .  Raymond 
Pee t e ,  r e p r e s e n t i n g  Gary Operat ing Co., had been expected t o  h e l p  tes- 
t i f y  b u t  was n o t  p r e s e n t ,  A q u e s t i o n  was asked ahout  what t h e  d e t e r g e n t  
was--answer:similar  t o  dishwashing d e t e r g e n t .  

Rep. Hurwitz ques t ioned  why a  law was needed--couldn' t  t h i s  j u s t  be  done. 
Sena tor  Mathers s a i d  it has  t o  be  a  pool  agreement--everybody i n  t h e  
f i e l d  has  t o  pa r t i c ipa t e - -because  of t h e  money inves t ed  and a l l  w i l l  
b e n e f i t .  Also because of t h e  v a s t  i n v e s t m ~ . n t  t h e  o i l  people  want t o  be  
s u r e  t h e  laws w i l l  b e  suppor t ive .  

The s t a t e  w i l l  n o t  b e  a f f e c t e d  i n  any way excep t  they w i l l  c o l l e c t  more 
t a x e s  from t h e  i n c r e a s e d  product ion.  

. Rep. Nathe brought  o u t  t h a t  new o i l  and o l d  o i l  (from secondary and t h i r d  
pumpings) had a d i f f e r e n t  va lue .  He s a i d  it d i d n ' t  used t o  pay t o  remove , ?  

t h e  o l d  o i l .  M r .  A l l en  s a i d  t h i s  i s  no longe r  t r u e  and 51% of t h e  w e l l s  
pump and 11% of t h e  o i l  now comes from secondary o r  t e r t i a r y  methods. 

Rep. Metcalf ques t ioned  what happens t o  t h e  d e t e r g e n t  and what a f f e c t  
w i l l  i f  have on t h e  a q u i f e r s .  Rep. Nathe s a i d  a s  long a s  t h e  d e t e r g e n t  
s t a y s  i n  t h e  same geograph ica l  s t r a t a ,  he d i d n ' t  t h i n k  t h e r e  would he any 
e f f e c t .  M r .  A l l en  was going t o  check t h i s  o u t .  

Chairman Shelden s a i d  t h i s  b i l l ,  a s  it d i d n ' t  have 7 2  hours  n o t i c e ,  would 
be  open t o  o t h e r  t e s t i f i e r s  i f  someone wished t o  do so.  

The committee f u r t h e r  d i s cus sed  SB 1 1 0 .  Rep. F r a t e s  mentioned i n  Y e l l o w -  
s t o n e  County they  reduced t h e  t a x e s  on homes and inc reased  it on unused 
land  w i t h i n  s u b d i v i s i o n s  t o  encourage t h e  development of t h o s e  l a n d s .  
Rep. Davis s a i d  h i s  county,  G a l l a t i n  County, h a s  probably t h e  h o t t e s t  
subd iv i s ion  problems i n  t h e  s t a t e .  H e  f e l t  t h e  nega t ive  a s p e c t s  of t h e  
s u b d i v i s i o n  l a w  might be d i scourag ing  deve lope r s  from t r y i n g  t o  g e t  h igh  
d e n s i t y  s u b d i v i s i o n s  w i t h i n  t h e  c i t y  l i m i t s  and s o  more a g r i c u l t u r e  l and  
is  being l o s t  t o  smal l  t r a c t s .  H e  f e l t  ano the r  r e s u l t  was t h e  growth of 
mammoth mobi le  home parks  which provide  ve ry  l i t t l e  t a x  base  t o  h e l p  sup- 
p o r t  t h e  s choo l s .  Rep. Harper mentioned t h i s  was a  good example of why 
we should g e t  away from t h e  p rope r ty  t a x  and t a x  incomes. 

Fee l ing  of t h e  committee seemed t o  be t h a t  t h e  problem was g r e a t ,  
\ 
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something was needed t o  be done i n  t h i s  a r e a  b u t  n o t  s u r e  j u s t  how 
t o  go about  it 5 

Meeting adjourned a t  9:05  a.m. 

Respec t fu l ly  submit ted,  

e a s  




